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Iran-Contra 
scandal charges 

Caspar Weinberger, US^defence secretary from 
M8I to 1987, was Indict ed by a special prosecutor 
on. five criminal charges, including perjury and 
making false statements, stemming from the 
1985^86 Iran-Contra scandaL 

. ^IBl - Weint)er ger (left) is 
■T - ~ the most senior US 

W, . . /^K official and the first 

'■ jy - .'|^J former Reagan cabinet 

Hup^ in member to be charged 
■.**'.. ] ._ ’:#J in conhectioD with 

\. V ■' W the scandal, which 
V. tT* " Mg . centred on the clandes- 
, V V*flU! B ' 1 jVB tine sale of weapons 

B to Iran and the diversion 
fl of milli'ons of dollars 
* in profits from these 
sates to:the NicaraguanContra rebels. The diver¬ 
sions occurred in spite of a congressional haw 


niiviKfmnu:i. | j:ir.irrs)rmf.ii 


EFA plans A compromise plan to keep Germany 
in the European Fighter Aircraft project could 
see a delay in its production to allow time for - 
Bonn’s budget crisis to ease. Page 30 

Czechoslovak; sp fit feared: The break-up 
of . the Czechoslovak federation appears imminent 
as Czech and.Slovak leaders meet again to discuss 
the country’s future, according to officials dose 
to Czech negotiators. Page 2 

Sarajevo hopes United Nations o fficials are 
expected to start demilitarising Sarajevo airport 
and its surroundings today provided the ceasefire 
enforced since Monday holds. Page 2 

NEDC wound up: The UK government severed 
its last link with the consensual approach to 
economic management by announcing abolition 
of the National Economic Development Council. 
Page 20;_Observer, Page 19 

UK dotted* apudeity: Britain was heading for 
a record deficit this financial year even thoug h 
public-sector finances deteriorated by less than . 
expected last month. Page 9; Lex, Page 20 

Offer by tunnel builders: Contractors building 
the Channel tunnel said they would accept shares 
or similar certificates as part settlement of claims 
for extra payments of more than £lbn they are 
seeking from Eurotunnel, owner of the project 
Page 21; Lex, Page20 

German banking fink-up? Berlin’s city 
governmentapproved the merger of Berliner .. . 
Bank, in which thB dty holds'SS per cent^ and 
three other Berlin hanks. Page-21 

Pidfepfafe efecdotu fldd Ramos, who helped 
topple s dictator and defeat six coup attempts, 
won the Philippines presidential race.Page 4 

Sssr«i Roebuck, US retail and financial services 
company, responded to shareholder discontent. . 
by changing the way the company is gpvemed. 

Page 24 : •- .r •• .. 

Dasa, aerospace arm (ffDafirfler-BeBz. is paying 
157m for a 13V* per! cent stake in Space Systems/ 
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Page 24. :: 

Tokyo growth fears: Japan's Economic 
Planning Agency may have to revise downwards 
its 3^ per centeconomic growth target for the 
year to next March. Page 4 

Norweb, regional electricity company based 
in Manchester, north of England, reported a 96 
per cent rise in pre-tax profit to £137.9m ($2S0J9m) 
for the year to March 1992. Page 21; Details, Page 
28; Lex. Page 20 ..... 

DHL IntornationaL* Lufthansa, German national 
carrier, and Japan Airlines are increasing their 
stakes in DHL International, the world's largest 
air courier company, from 5 per cent to 25 per 
cent each: Page 21 

Veronese damaged: The largest painting 
in the Louvre, Paris, Paolo Veronese's “The Wed¬ 
ding at Cana”,'was'cut in four places during resto¬ 
ration. when scaffolding slipped as experts checked 
it was property hung. 

Minolta Camera Is to restructure its US 
subsidiaries and introduce an early-retlrement 
plan for employees in an unusual move for a 
Japanese company: Page 25 

Swiss banking licences are to be granted 
to all qualifying Japanese banks and securities 
companies before the end of the year. Page 22 

Rostov killings: Bight sex-related murders 
by a sin gle unidentified suspect have been recorded 
this year in and around Rostov-on-Don, Russia. 
They are believed unconnected to Andrei ChikatQ© 
accused of 53 murders in the Rostov area. 
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Russian leader hints US Vietnam prisoners of war may be held in Russian jails 

Yeltsin and 








Bush agree 
reduction in 
N-weapons 






r r 


By George Graham 
In Washington 

US PRESIDENT George Bush and 
Russian President Boris Yeltsin 
yesterday reached agreement on 
sweeping new arms cuts that will 
reduce the number of nuclear 
warheads in their countries’ pos¬ 
session by more than two thirds. 

The two leaders announced 
that they had agreed a two-phase 
plan that will cut their nuclear 
weapons to between 3,000 and 
3,500 by the year 2003, and elimi¬ 
nate the multiple warhead inter¬ 
continental ballistic missiles 
(ICBMs) that are viewed as the 
most menacing of nuclear weap¬ 
ons. 

“With this agreement, the 
nuclear night recedes,” Mr Bush 
said. Although file deadline for 
completing the arms cuts is 2003, 
Mr Bush said the cuts could be 
completed by the year 2000 if the 
US could help Russia to acceler¬ 
ate the destruction process. 

Mr Yeltsin added that the 
agreement expressed the funda¬ 
mental change in relationship 
between Russia and the US, not¬ 
ing that instead of laying down 
strict parity, each country could 
select its own force structure 
within the 3,000-3,500 target 
range... 

“We know one-thing: we shall 
not fight against each other, 1 ’ Mr 
Yeltsin said. 

The agreement also provides 
for Russia and the US to work 
together on developing a ‘‘con¬ 
cept" for a system of global 
defence against missiles, as well 
as the possibility of sharing early 
warning information. 


Mr James Baker, the US secre¬ 
tary of state, has been working 
for the last five months with his 
Russian counterpart, Mr Andrei 
Kozyrev, in an effort to negotiate 
a pact that would take nuclear 
disarmament beyond the cuts 
agreed to last year in the Strate¬ 
gic Arms Reduction Treaty 
(Start.) 

Until the last minute, Russia 
and the US appeared to be too far 
apart on the number and type of 
missiles that should be elimi¬ 
nated, as well as on the timing of 
their destruction, for an agree¬ 
ment to be concluded at the 
two-day summit meeting which 
began in Washington yesterday. 

A final round of talks between 
Mr Baker and Mr Kozyrev, how¬ 
ever, paved the way for Mr Bush 
and Mr Yeltsin to bridge their 
remaining differences. 

The disarmament pact will pro¬ 
vide a capstone for the meeting, 
the first formal summit since the 
collapse of the Soviet Union. Yet 
it seemed likely yesterday to be 
overshadowed in the mind of the 
American public by Mr Yeltsin's 
revelation that some US prison¬ 
ers of war might still be alive in 
Russia. 

The Russian leader raised this 
possibility during his flight to 
Washington on Monday, and 
struck a resonant chord in the 
US, where an overwhelming 
majority of the public believes 
that US servicemen listed as 
missing in action during the 
Vietnam War are still held cap¬ 
tive. 

After the announcement of the 
arms cuts, Mr Yeltsin said he 
believed American POWs may 






Boris Yeltsin (left), the Russian president, and US president George Bush in the grounds of the White House yesterday 


still be alive in the former Soviet 
Union and said he would join Mr 
Bush in pursuing a full-scale 
effort to learn their fate. 

Mr Bush said a team of investi¬ 
gators would be sent to Moscow 
immediately to look into possible 
leads on the fate of missing 
Americans. 

Mr Yeltsin said the first phase 
of arms cuts would bring each 
country down to between 3300 
and 4,250 nuclear warheads. 
Within these totals, each country 
would be limited to 1,250 ICBMs 

including no. more than j>50 
heavy missiles — and 2J250 sub¬ 
marine launched ballistic mis¬ 
siles (SLBMs). 

In the second phase, he said, 
the total number of warheads 
would be cut to between 3,000 
and 3300. All heavy and multiple 
warhead ICBMs would be 
destroyed and the number of 
SLBMs limited to L750 warheads. 


Major denies Maxwell claim 


By Alison Smith and 
Jimmy Bums hi London 

MR JOHN MAJOR vigorously 
denied yesterday that the British 
government had had any infor¬ 
mation about the financial activi¬ 
ties of Mr Robert Maxwell before 
his death last year. 

The prime minister came under 
pressure in the House of Com¬ 
mons about the report in Mem- 
day’s Financial Times that the 
government had intelligence 
information that suggested Mr 
Maxwell was acting dishonestly. 

. Responding to questions from 
Labour opposition MPS, he said: 
“The government had no infor¬ 
mation about Mr Maxwell’s 
financial affair s as alleged hi the 
Financial Times yesterday - 


whether in 1989 or subsequently. 
I saw no such information, my 
office saw no such information, 
no other minister saw any such 
information - for the very good 
reason it never existed at aR" 

But he refused to be drawn on 
another element in the FT’s 
story, in which Mr Robin Robi¬ 
son, a former administrative offi¬ 
cer for the joint intelligence com¬ 
mittee, claimed major British and 
foreign companies, largely in the 
defence field, routinely had their 
communications intercepted. 

Governments did not comment 
on security matters, Mr Major 
said, adding that he had “made 
the point perfectly clear on Max¬ 
well because of the damaging 
effects that the report could have 
had on the Maxwell pensioners". 


Mr Major’s words were seen at 
Westminster as deliberately fall¬ 
ing short of a broader denial that 
Mr Maxwell had been the subject 
of intelligence reports at alL 
Mr Robison last night stood by 
his statements. He said: “Most if 
not all the JIC material of any 
relevance to this story was shred¬ 
ded and burnt a long time ago, 
and Mr Major can only rely on 
cml servants who were probably 
not in the PUTS private office at 
the time." 

Mr Robison said not all the 
material handled by the JIC 
found its way into the weekly 
intelligence summary that went 

Continued on Page 20 
Funds transfer probe, Page 9 
Devil take the hindmost. Page 8 


Swedish banking crisis deepens 
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By Robert Taylor Hi Stockholm 

THE biggest banking crisis in 
Sweden for more than half a cen¬ 
tury showed signs of deepening 
yesterday with further evidence 
of mounting credit losses and 
deteriorating financial results. 

■The country's commercial 
banks and financial institutions 
are hit by difficulties caused 
through loans to property and 
finance companies during the 
last decade. 

Senior banking analysts hi 
Stockholm believe it could be 
three years before stability is 
restored. All four leading banks 
are strengthening their underly¬ 
ing financial bases or seeking 
ways of doing so. 

In a bid to end uncertainties 
and volatility in its earnings, 
Gota Bank, the country’s fourth 
largest, announced yesterday 
that it was being supported 
through a SKrlS.Sbn ($2.l8bn) 
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financial insurance plan for . the 
-next five years. This will cover 
its'entire loan portfolio for losses 
and unpaid interest 

The bank said that the size of 
the premiums payable would 
amount to between SKrSbn and 
SKrlObn spread over the period 
to 1996. 

As a result of the scheme, 
Gota's credit losses for the first 
four months of the year were 
SKr21Qm - and not SKrL147bn - 
although this still left the Gota 
group with an operating deficit of 
SKrfi38m. 

The breadth of the banking cri¬ 
sis was also illustrated by results 
from other banks. 

Foreningsbank announced a 
SKrl75m operating loss for the 
first four months. This marked a 
43 per cent improvement on the 
same period of 1991. But credit 
losses totalled SKr926m and the 
bank said that the outlook was so 
uncertain it could not give any 
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forecast for the whole of 1992. 

Svenska Handelsbanken, Swe¬ 
den’s third largest commercial 
bank with a reputation for pru¬ 
dence, announced a 35 per cent 
drop in profits for the first four 
months to SKr664m. This was 
because of credit losses totalling 
SKrl359bn for the same period, a 
47 per cent jump on the first four 
months of 1991. 

These results follow on the 
heels of the first-ever financial 
operating loss from Skandina- 
. viaka Enikflda Banken, the coun¬ 
try’s largest commercial bank. 
Losses, announced last week, 
amounted to SKr600m for the 
first four months. 

.The results also follow difficul¬ 
ties at the state-controlled Nord- 
banken, which made a loss of 
SKrli)7bn in the first four 

months. 

Results, Page 25 
Lex, Page 20 
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Bundesbank determined to 
keep monetary policy tight 


By Andrew Fisher in Frankfurt 

THE BUNDESBANK said 
yesterday it, was determined to 
keep monetary policy tight in the 
face of inflationary pressures. 

A “premature” easing could 
endanger the return to price sta¬ 
bility in Germany, it said. 

In Its monthly report, the Ger¬ 
man central bank said recent 
wage deals were still too high in 
the light of reduced economic 
growth, although the average 5.5 
per cent, rise in key industrial 


lower increase for 1993 than for 
this year. 

Last year's wage rises probably 
affected the competitiveness of 
German exporters, with foreign 
trade performance tending to 
damp the fairly positive eco¬ 
nomic trend, it raid.• 

Gross national product in west 
Germany was 2 per cent higher 
in the first quarter than in the 
last quarter of 1991 on a season¬ 
ally adjusted basis. This partly 
reflected mild winter weather 
and would not be repeated in the 


.sectors was less than last year's 7. second three months, but 


per cent 

Unit labour costs would rise by 
about 4 per cent this year, a level 
“that is not reconcilable with the 
aim of price stability", it said. 

The Bundesbank held out the 
hope that wage deals would be 
more moderate next year, noting 
that the settlement in the engi¬ 
neering industry included a 


economy is clearly headed 
upwards”. 

Although inflation had 
retreated from Its March peak of 
a 4.8 per cent annual rate to 4J3 
per cent in May, the bank said It 
was still too high. 

Excluding energy prices and 
higher consumer taxes, prices 
were up by a more modest 3.5 per 


cent But in the service and con¬ 
struction sectors, the rise was 
about 6 per cent “This shows 
that considerable inflationary 
tensions still exist,” the bank 
said. 

Mistaken economic and wage 
policies could cause such pres¬ 
sures to spread to other sectors. 
The bank said last December’s 
half point rise in interest rates - 
to 8 per cent for the discount rate 
and 9.75 per cent for the Lombard 
rate - had been urgently needed 
to combat inflation. 

A continued loss of monetary 
stability would endanger growth 
and employment as well as the 
integration of east Germany. The 
D-Mark’s international role also 
demanded inflationary vigilance. 

“The decisions at Maastricht 
have strengthened the need to 
cut the German inflation rate in 
view of European monetary inte¬ 
gration,” the report said. 
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Spectre of falling Balkan dominoes haunts Europe 

Serbia’s neighbours fear war could spill over into the rest of the region and beyond, writes Judy Dempsey 


W HEN Mr Lawrence Eagle- 
burger, the US assistant 
secretary of state, made a 
whistle-stop tour to Moscow and the 
Balkans last month, one thing was 
uppermost in his mind. He wanted 
to make sure that Bulgaria, 
Romania, Albania, and Russia 
would back any sanctions that the 
United Nations was soon to impose 
on Serbia, and its tiny ally Montene¬ 
gro. 

All these countries have now 
come out in support of the sanc¬ 
tions, not only in the belief that 
relations with the US wonld 
strengthen as a result They fear 
civil war may engulf Serbia and 
want some guarantees that the US 
and the international community 
will prevent it from spilling over 
into the entire Balkan region. US 
diplomats have said they cannot 
provide such guarantees. 

The fear of civil war in Serbia is 
now openly discussed among all the 
opposition parties in Belgrade. Such 
a war could involve supporters of 
the ultra-nationalist, armed Serbian 
Radical party, led by Mr Vqjislav 
Sesdj, who regard Serbia’s national¬ 
ist president Slobodan Milosevic as 
having reneged on his commitment 
to create a Greater Serbia. It could 
also involve humiliated members of 
the Yugoslav army, thousands of 
whom have been forced by UN 
agreements - to which Mr Milos¬ 
evic was a party - to withdraw to 
Serbia from the republics of Croa¬ 
tia, Bosnia-Hercegovina and Mac¬ 
edonia. 

A Serbian civil war could also be 
sparked off by rising social discon- 
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tent as sanctions, which are already 
biting, further erode living stan¬ 
dards. 

Above all, unrest could be trig¬ 
gered in the Serbian-controlled 
southern province of Kosovo, where 
the 2m-strong ethnic Albanian pop¬ 
ulation, denied any rights since 
1990, when Belgrade forcibly incor¬ 
porated the province into Serbia, 
could be provoked into rebelling. 

Western diplomats believe it 
would be difficult to contain a war 
in Serbia. If fighting broke out in 
Kosovo, neighbouring Albania 
could become involved through 
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helping the ethnic Albanians in 
Kosova This would play into the 
hands of Serb extreme nationalists, 
who have always argued that 
Albania harboured territorial ambi¬ 
tions there. 

The ethnic Albanians in neigh¬ 
bouring Macedonia, who make up 
20 per cent of the population, might 
be tempted to lend support to Kos¬ 
ovo. This would cause instability in 
the small, independent but still 
unrecognised republic because 
nationalists in Bulgaria, and 
Greece, could be tempted to revive 
historical rfairos on Mflftpriroma 


“That is why the European Com¬ 
munity should have recognised 
Macedonia last January ” a western 
diplomat said. “The longer we put it 
off, the greater the chance of unrest 
in Macedonia, and in the region." 

A war in Serbia would aim mean 
that the SOJXXKstrong Moslem popu¬ 
lation in the Sandzak, south-west of 
Serbia, might also attempt to rebel 
a gainst Belgrade's proxy Montene¬ 
grin reservists in the region. 

“We still must not ignore the 
impact of what Turkey and the 
other Moslem states in the Middle 
East would da They are disgusted 
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and shocked by the way in which 
the Moslems in Bosnia have been 
slaughtered by Serb irregulars,” 
another diplomat said. 

Further north, in the Serbian-con¬ 
trolled province of Vojvodina, the 
350,000-strong ethnic Hungarian 
minority is already campaigning for 
more ethnic and cultural rights in 
the region. A war in Serbia could 
radicalise them even further, rais¬ 
ing the prospect of unrest on Hun¬ 
gary's borders. 

Moreover, UN officials and west¬ 
ern diplomats believe a civil war in 
Serbia could allow Croatian Presi¬ 


dent Franjo Tuffjman to start a new 
offensive In Slavonia, in eastern 
Croatia, where UN peace-keeping 
forces are deployed. 

Mr Jozsef Ant all, Hungarian 
prime minister, fears that a civil 
war in Serbia, and recent develop¬ 
ments in Czechoslovakia, could 
qcdckly open up the whole question 
of central Europe’s post-war bor¬ 
ders. 

For Instance, Hungarian diplo¬ 
mats believe that if Mr Vaclav 
Rians, the new prime minis ter of 
Czechoslovakia, finds it impossible 
to reach an agreement on retaining 


the Czech and Slovak federation 
with Mr Vladimir Meciar, head of 
the nationalist Slovak Democratic 
party, the status of the 600,000 eth¬ 
nic Hungarians in an Independent 
Slovakia could be undermined. 

The Rung *”* 118 Slovakia have 
always wanted the retention of the 
federation. For them, the Czech 
|amiQ act as a counterweight to Slo¬ 
vak nationalists. Without the feder¬ 
ation, they believe Slovakia will * 
become more nationalist and total- '*■ 
erant of ethnic rights for them¬ 
selves, as well as for the small 
ft H+hBTm and Ukrainian minorities. 

Already, Mr Miklos Duray, who 
was elected to the federal parlia¬ 
ment and who is head of Co-exis- - 
tence, a party that groups ethnic 
Hungarians Poles In Slovakia, 
is ranine for greater autonomy for 
Hungarians. 

Hungarian diplomats privately 
argue that any discrimination 
towards the ethnic Hungarians in 
Slovakia would radicalise a wing of 
Hungary’s ruling Hungarian Demo¬ 
cratic Forum. 

“The Last *hmg Budapest wants is 
the development of a political-situa¬ 
tion in Slovakia in which the ethnic 
Hungarians will be pushed into 
seeking protection from, or unifica¬ 
tion with, Hungarya Hungarian & 
diplomat said. ' * 

"This would play into the hands 
of the nationalists in Romania, who 
would then say Budapest wanted to 
annex Transylvania [where over 2m 
ethnic Hun garians live], pie whole 
region would be thrown info msta- • 
baity,” he said. “That is why a war 

in Cai>Kia nrmilH ha cn liantWI n ilt * 


Czechs and 
Slovaks set 
to separate 


By Ariane Genillard In Prague 

THE break-up of the 
Czechoslovak federation 
appears imminent as Czech 
and Slovak leaders meet again 
today to discuss the future of 
the country, officials close to 
Czech negotiators said yester¬ 
day. 

“We are convinced that a 
separation is unavoidable. The 
Movement for a Democratic 
Slovakia [HZDS] has clearly 
told us that it wants an inde¬ 
pendent Slovakia regardless of 
economic difficultiesthey 
said. The nationalist HZDS, led 
by Mr Vladimir Medar, won 37 
per cent of the vote in the Slo¬ 
vak republic in the general 
election this month. 

Mr Medar will meet Mr Vac¬ 
lav Klaus, the newly-elected 
Czech leader, in Prague today 
for a third round of post-elec¬ 
toral negotiations. The talks 
will be aimed at forming a min¬ 
imal federal government 
which, the officials said, would 
be charged with arranging the 
orderly liquidation of the 74- 
year-old federation. 

Previous meetings have 
foiled, with Mr Klaus categori¬ 


cally rejecting Slovak deman ds 
for "an economic and defence 
union of two sovereign states". 

The officials said that such a 
union was an attempt by Slov¬ 
aks to build the future institu¬ 
tions of an independent repub¬ 
lic with federal subsidies. 
“They want a financial and 
economic umbrella under 
which they will erode the fed¬ 
eration," they said. 

They added that the Czech 
side would refuse to finance 
the federal budget under such 
circumstances and that the fed¬ 
eration could come to a de 
facto end by the close of the 
year. 

Both Mr Klaus and the Mr 
Vaclav Havel, the Czechoslo¬ 
vak president, have stated that 
Mr Medaris demand for a sov¬ 
ereign and internationally 
recognised Slovakia are incom¬ 
patible with the requirements 
of a common state. 

Negotiations are due to con¬ 
tinue today and on Friday in 
Prague. But the officials said 
that the two sides could even 
foil to form an interim federal 
government as they disagreed 
on how to share power within 
it 



UN forces planning today to demilitarise Sarajevo airport to make way for a food airlift 


Russia and 
US have 
few hopes 

By Jurek Martin 
In Washington 

NEITHER the US nor Russia 
appears optimistic about an 
early resolution of the prob¬ 
lems in the former republics of 
Yugoslavia. 

President Boris Yeltsin’s 
spokesman said on Monday 
night before his commit with 
President Bush: “If we see 
tome is a broad international 
consensus to stop the conflict, 
we will go along with it” 

Mr Bush emphasised US 
willingness "to help in a 
h umani t arian sense”. But he 
rejected comparisons with the 
Gulf War, in which, he said, 
only the US was in the posi¬ 
tion to take the Inte rn ational 
lead. "Here the EC took the 
lead and I hope well stay 
shonlder-to-shonlder with 
them until this problem is 
solved.” 

However, Mr Ralph Johnson, 
the State Department under¬ 
secretary for European and 
Canadian affairs, said recently 
that he doubted that much of a 
European consensus existed 
beyond the short term. 

On Monday, Mr Bosh him¬ 
self was bluntly warned by 
President Sali Berisha of 
Albania of the threat to fragile 
regional stability posed by Ser¬ 
bian territorial ambitions. 


Sweden averts 
political crisis 

said: "Sweden's public finances 


Ireland’s anti-treaty group 
puts positive case for ‘No’ 


By Robert Taylor 
In Stockholm 

A GOVERNMENT crisis was 
averted yesterday after 
Sweden’s Centre party, part of 
the ruling coalition, decided to 
uphold its support for the 
country's EC membership bid 
despite strong opposition 
among party members and 
supporters. 

Mr Carl Bildt, the prime min¬ 
ister, had warned the party 
that it would have to leave the 
government if it took an 
anti-EC stance. Sweden's 
moves towards EC membership 
have been upset recently by 
growing public opposition. 

Yesterday the Organisation 
for Economic Co-operation and 
Development warned the gov¬ 
ernment that Its huge budget 
deficit and an uncertain eco¬ 
nomic future threatened its 
market reforms and the coun¬ 
try's integration into the Euro¬ 
pean Community. 

The OECD annual survey 


By Andrew Hill in Brussels 

GERMAN and British 
competition officials yesterday 
called for the European Com¬ 
mission to establish an inde¬ 
pendent cartel office to reduce 
the risk of sensitive competi¬ 
tion decisions being distorted 
by political considerations. 

Sir Sydney Lip worth, chair¬ 
man of the British Monopolies 
and Mergers Commission 
(MMO, said the Brussels com¬ 
petition directorate should 


will remain seriously unbal¬ 
anced if no further rationalisa¬ 
tion measures are taken.” It 
estimates that the increase 
cost of health care and educa¬ 
tion as well as tax reforms will 
drive up the budget deficit to 
around 4£ per cent of gross 
national product next year. 

It means the budget deficit 
will go over the 3 per cent limit 
of GNP which the EC has set 
for future participation in an 
economic union." 

The OECD welcomed the 
successful effort to reduce 
inflation and uphold, the value 
of the krona and industry's 
increasing competitiveness. 

“The Swedish economy is 
going through a difficult phase 
of adjustment after the over¬ 
heating in the late 1980s", 
argues the report “Although 
the short-term outlook for 
growth and employment is not 
particularly bright, there are 
grounds for optimism looking 
beyond the near term.” 


split its investigative and pros¬ 
ecution functions as a first step 
towards establishing an inde¬ 
pendent tribunal. - 
Such a panel would take 
decisions on pure competition 
grounds. Sir Sydney told a 
Brussels seminar of the new 
pro-Community think-tank, 
European Policy Forum. Com¬ 
missioners would be able to 
overrule the tribunal in excep¬ 
tional cases if they wanted to 
give priority to industrial or 
social policy. 


THE POSTER reads: "If you 
don’t know, vote NO.” It is the 
latest in an effective series pro¬ 
duced by a group of anti-Maas¬ 
tricht campaigners in Ireland. 

Tuning into people’s confu¬ 
sion, emotions and doubts as 
they prepare to vote on the 
treaty tomorrow, the authors , 
a loosecoalition of groups call¬ 
ing themselves the National 
Platform, have emerged as one 
of the country’s most articu¬ 
late voices against ratification. 

National Platform was 
founded four months ago by 
Mr Raymond Crotty, an econo¬ 
mist whose name became 
known, across Europe in 1987, 
when he held up ratification of 
the Single European Act by 
dragging the Irish government 
through the courts, eventually 
forcing it to hold a referendum. 

HRs arguments, then as now, 
are that by handing more pow¬ 
ers to Brussels, national sover¬ 
eignty in the key areas of eco¬ 
nomic, defence and foreign 
policy decision-making has 
been, and is being, eroded. 

Together with fellow Euro¬ 
sceptics from the social science 
faculties of Dublin's universi¬ 
ties, Mr Crotty has returned to 
haunt the Europhiles with a 
low-key campaign that has 
sown doubts in many voters’ 
minds about whether Euro¬ 
pean union will bring Ireland 
the many benefits fts support¬ 
ers claim. 

Run on a shoe-string budget 
of I£25,000 (£23,000), donated by 
individuals, and relying on vol¬ 
unteers, the campaign has 


In its short life, the National 
Platform has evolved into an 
ad-hoc “rainbow” alliance of 
environmentalists, peace and 
anti-nuclear groups, liberal 
Christians organisations repre¬ 
senting the unemployed, as 
well as students and university 
dons, who oppose Maastricht 
for a variety of reasons. 

“We are not opposed to 
Europe, but we want renegotia- 


Low-key campaign 
has sown doubts in 
many voters’ minds, 
writes Tim Coone 


tion of the treaty," says Mr 
Gratten Healey, its chief 
spokesman. The group has 
steered clear of the abortion 
issue, another of the big topics 
of the campaign, in order to 
focus on what it considers the 
principal Issues: sovereignty, 
Ireland’s neutrality, and jobs. 
As a result, he says, “we have 
both feminists and anti-abor¬ 
tionists working for us." 

The anti-abortionists say rat¬ 
ification will lead to legalis¬ 
ation of -abortion in Ireland. 
The radical women argue that 
the special protocol designed to 
protect Ireland’s 1983 constitu¬ 
tional ban on abortion has seri¬ 
ous implications for women’s 
rights to seek information on, 
and referral to. abortion ser¬ 
vices abroad. 


how voters view the No argu¬ 
ment that Ireland may be seri¬ 
ously disadvantaged by eco¬ 
nomic union. 

Mr Anthony Coughian, a 
senior lecturer in social policy 
at Trinity College, and one of 
the Platform’s leaders, pointed 
out several weeks ago that 
under Emu “we shall find our¬ 
selves members of a currency 
union that is not a fiscal union 
- that is, that has no system 
of common EC tavps and pub¬ 
lic services which would entail 
automatic transfers from the 
richer states to the poorer, sim¬ 
ilar to those that exist between 
richer and poorer areas of 
national states... it would be a 
repeat of our 19th-century 
experience of economic and 
monetary union with Great 
Britain". 

Elis words have begun to 
take on a prophetic signifi¬ 
cance, in the light of the Bank 
of International Settlements 
report, published this week, 
which casts doubts on the fea¬ 
sibility of Emu, and the rift 
that has opened among the 12 
EC governments over the 
Deters II package of increased 
structural and cohesion fund¬ 
ing to the poorer member 
states, under which Ireland 
had hoped to be a big benefi¬ 
ciary. 

Doubts about the commit¬ 
ment to cohesion and economic 
convergence of other EG mem¬ 
bers raise fears in Ireland that 
Emu will simply accelerate 
emigration and capital flight to j 
the economic power centres of ! 
Europe, leaving Ireland, as one . 
campaigner said, “the equiva¬ 
lent of North Dakota in the 
US”. I 


Italian bank 
acts to curb 
liquidity 

By Robert Graham In Rome 

THE Bank of Italy squeezed 
the financial markets further 
yesterday by raising the rate 
for repurchase agreements 
with the banks to 14JU per 
cent 

In the two weeks since Dan¬ 
ish voters rejected the Maas¬ 
tricht Treaty in a referendum, 
the Italian authorities have, 
been obliged to make a series 
of selective upward adjust¬ 
ments to interest rates and 
intervene to bolster the lira. 
Rates on repurchase agree¬ 
ments, instruments of short 
term liquidity, have risen by 
nearly two percentage points. 

Yesterday the lira was being 
traded at 756A to the D-Mark 
only marginally down from 
Monday’s record 757.1. Never¬ 
theless, the lira continued to 
be under pressure. Economists 
predicted it wonld remain 
weak so long as Italy contin¬ 
ued be without both a govern¬ 
ment and credible measures to 
curb the pnblic sector deficit 

President Oscar Luigi Scal- 
£aro Is now in his second week ! 
of consultations with political 
leade rs on choosing a new 
prime minister to form a gov¬ 
ernment Every formula so far 
tested has encountered serious 
obstacles 

Nevertheless. Mr Scalforo 
has said he wants a speedy 
solution. There were sugges¬ 
tions yesterday he might opt 
for a “new generation” Chris¬ 
tian Democrat on the under¬ 
standing that he looked for a 
support base broader than the 
outgoing coalition with the 
Socialists, Social Democrats ' 
and Liberals. j 


EC cartel office urged 


Recent polls suggest that a 
badly shaken the government high proportion of women vot- 
and party leaders, some of era are still undecided, and so 
wham admit in private that the could swing the balance, 
vote could now be very close. But equally crucial will be 


UN troops bring 
Sarajevo airlift 
one step closer ( 

in the "armed struggle" 
against the Serbs. 

Mr Leetbegovic said he was 
seeking military co-operation 
with Croatia "because we are 
fighting against the same 
aggressor - the Serbs.” 

UN secretary general Bout¬ 
ros Boutros Ghali yesterday 
confirmed that forces from 
Croatia were fighting in Bos¬ 
nia-Hercegovina, and appealed 
to Zagreb to withdraw- them. 

The forces, grouped under 
the Croatian Defence Council 
(CDQ, now control large parts 
of northern Bosnia, ami west¬ 
ern Hercegovina, eastern Bos¬ 
nia, where thousands of Serbs 
have been forced to flee into 
neighbouring Montenegro. 

Western diplomats said that 
Serb irregulars and Serbia’s Jfe 
proxy army in Bosnia, led by 
Mr Radovan Karadzic and Gen¬ 
eral Ratko Mladic, will now 
have to decide whether to 
abide by the ceasefire. 

Mr Izetbegovic yesterday 
said the Moslems would never - 
again sit with “Serb terrorists” 
at the European Community- 
sponsored peace conference on 
Yugoslavia, which is expected 
to resume once Sarajevo air¬ 
port is reopened. 

French warning 
to media buyers j 

By william Dawkins in Paris com and Carat - which had 

formed an alliance two years 
FRENCH competition previously - that they could 
authorities have taken fresh not work together in France, 
action against the discount- This latest step was triggered 
buying muscle of media pur- by an inquiry by the Finance 
chasing agencies, in a move Ministry's competition cflvi- 
likely to be welcomed by media sion. 
owners across Europe. The companies concerned 

The Competition Council, will in the next few months 
France’s anti-trust agency, has have the chance to respond to 
written to 40 media and public- the council. It has the power to 
lty groups warning that they -. enforce changes in the way 
may be fflidtiy distorting fair they operate and to levy fines, 
competition on more than 90 A decision, is expected this 
counts. autumn. 

It is concerned about the 
way France's advertising mar¬ 
ket has come to be dominated 
by media buying agencies, 
whose purpose is to use their 
volume power to get cheaper 
space for their advertising 
agency customers. 

The top four - Carat, PMS, 

TMP and Eurocom - together 
account for almost 80 per cent 
Of French mnrila buying They 
are keen to repeat the French 
model elsewhere in Europe, to 
the anxiety of many media 
owners who have seen their 
advertising margins dwindle or 
vanish during the recession. 

The council alleges that 
Carat, Europe's largest media 
buyer, has forced media own¬ 
ers into “economic depen¬ 
dence", according to a French 
press report confirmed offi¬ 
cially yesterday. Media buyers 
generally conceal from custom¬ 
ers the rates paid for space 
bought on their behalf, ad*fa 
the council. Discounts most be 
made clear to all, it argues. 

The government has already 
signalled its anxiety about the 
growing strength of media buy¬ 
ers when last year.lt told Euro- 
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By Judy Dempsey In Belgrade 

UNITED Nations officials are 
expected to start demilitarising 
Sarajevo airport and its sur¬ 
roundings today provided the 
ceasefire enforced since Mon¬ 
day continues to hold. 

Once the area bas been demi¬ 
litarised, UN officials are hop¬ 
ing a 1,000 strong Canadian 
battalion can be deployed by 
Sunday to take control of the 
airport. 

This could then pave the 
way for airlifting food and 
medical supplies to the Bos¬ 
nian capital of Sarajevo which 
has been besieged by Serb 
irregulars for the past ten 
weeks. Sarajevo radio reported 
the city was generally calm 
though snipers continued to 
intimidate the population. Two 
foreign journalists were 
wounded, one critically. 

There are fears the ceasefire 
could break down following an 
agreement between Croatian 
president Franjo Tudjman, and 
Bosnian president AUJa Izetbe¬ 
govic on Monday. 

The presidents agreed to 
recognise each other’s repub¬ 
lics, exchange ambassadors, 
and seek military cooperation 
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Fiat to 
car 
in 




By Robert Graham In R oms 

FIAT, 'the.. 'Turin-based 
automotive group, yesterday 
agreed to go ahead with a joint 
venture in Algeria to fanfld a 
1350m (£132.3m) car plant 
with Saada,the Algerian state 
vehicle concern. 

. The agreement* signed in 
Algiers, envisages a plant with 
a 30,000-unit annual M paffty 
at Tiaret in west Algeria. The 
pqject has been under discus¬ 
sion since 1983 but >»« been 
dogged by argument. over 
size*: credits and most recently 
political uncertainties. 

The decision marks a signifi¬ 
cant overseas, commitment by 
Fiat and reinforces the TtaBwi 
government's aim of replacing 
France as Algeria’s mafa trad¬ 
ing partner. It Is also a signifi¬ 
cant gesture of foreign inves¬ 
tor confidence .in Algeria’^ 
military-backed government. - 

Yesterday’s . agreement 
envisages. the creation of a 
joint company with L82bn 
(£37Jha) of capital, 38 percent 
held by Rat and 64 per cent by 
Saada. Fiat has the option to 
raise its stake to an eventual 
49 per cent. 

The pkmt is planned to be 
operational wi thin three years 
and in the meantime Fiat has 
the right to Import into 
Algeria up to 12,000 cars a 
year. Fart of the production 
- of a model based on the Fiat 
U - wiH.be e xp or ted to North 
African and African markets. 

Flat said yerterday the proj¬ 
ect -was intended to be inte¬ 
grated into its overall car pro¬ 
duction plans. However, it has 
prospered thanks to some 
L170bn of soft credits made 
av ailable to Algeria to finance 
the plant The Italian govern¬ 
ment has also agreed to extend 

S7.2bn worth of export credit 
guarantees to Algeria, largely 
linked to the development of 
gas supplies. The- Algerian 
government has undertaken to 
provide the infrastructure. 
Tiaret, on a plateau some 
300km from the coast, has 
been regarded by some auto 
industry experts as a. highly 
imgqitoMfe greenfield rite. 
OMTnption clean-up, page 4 


Turkey pushes to bolster Russian connection 

A string of trade and debt deals have put bilateral ties on a firmer footing, writes John Murray Brown 


A HUGE poster draped 
from the roof of a hotel 
greeted the Turkish 
prime minster as his cavalcade 
swept through Moscow 
recently. Hosgeldemz Baba, it 
said - Welcome Baba, as Mr 
Suleyman Demirel is affection¬ 
ately known at home. 

Mr Demirel *s visit to Russia 
served to underline the impor¬ 
tance of Russian trade ties 
with Turkey despite the focus 
of. public attention on Ankara’s 
future role in central Asia and 
its tentative economic Units 
with the Turkic republics of 
the region. 

It also bolstered the position 
for 40 Turkish companies doing 
construction work in Russia. 
Mr Demirel and Russian offi¬ 
cials ironed out a number of 
key problems on the current 
natural gas protocol, which 
has been the main catalyst for 
a dramatic rise in bilateral 
trade in the past few years. 

“We’re not the Red Cross," 
said the head of one of Tur¬ 
key’s leading contracting com¬ 
panies, worried that attach¬ 
ment to the Turks of Central 
Asia was distracting Ankara 
from what they see as its main 
task to win co n tracts in Rus¬ 
sia, where it has a track 
record. Mr Demirel caused 





TURKEY 


1987 

1988 

1989 

1980 

1991* 

ism 

Exports to Soviet Union (Sm) 

169 

271 

706 

531 

611 

134 

Percentage of total exports 

1.7 

2Ji 

6L1 

4.1 

4.4 

3.7 

Imports from Soviet Union ($m) 

307 

442 

62S 1,200 

1,100 

215 

Percentage of total Imports 

2.2 

3.7 

4.0 

5.8 

5JZ 

43 
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Demirel: resolved problems in Moscow arising from gas protocol 


some consternation in banking 

rirnlsc in Ankar a las t month, 

when he promised more than 
$lbn (£500m) in credits to the 
Turkic republics during a visit 
through the region. However, 
officials have since clarified 
that this is little more than 
insurance cover for those 
Turkish companies game 
enough to venture into these 


markets. Turkey’s best bet in 
Central Asia remains those 
deals based on barter arrange¬ 
ments In a region rich In natu¬ 
ral resources but without the 
hanlring infrastructure and the 
creditworthiness to warrant 

ng+andlng loans . 

The extended Russian gas 
deal - under which Russia 
agreed to repay its $35m debt 


to Turkey - could well provide 
the model. 

In 1990, Turkey’s trade with 
the Soviet Union was worth 
$1.7bn on the back of 1984 
trade protocol under which 
Turkey Imparts Soviet gas in 
part exchange for Turkish 
goods and services. Business 
collapsed with the break up of 
the Soviet Union. 

Turkey’s Eximbank, which 
helped finance Turkish con¬ 
tractors in the region, and has 
extended more than flbn 
worth of credits to the Soviet 
Union in the past four years, 
has frozen all new lines. 

For the Turkish contractor 
who decided to build a hospital 
in Yalta, the visit will have 
had httie impact Like a num¬ 
ber of contracts financed on 
the back of this six-year-old 
Soviet-Turitish trade protocol, 
the hospital has been left half 
completed. 

Mr Demirel's Moscow visit 


completed a string of high-level 
exchanges. According to Turk¬ 
ish officials, the breakthrough 
came during Mr Demirel’s 
meeting with Mr Yegor Gaidar 
when the Russian first deputy 
prime minister gave assur¬ 
ances that Russia would settle 
a |35m outstanding debt 

Mr Erdogan Huxbas, head of 
agreements at the Turkish 
treasury, says that Russia will 
repay over the next three 
months, and what’s more in 
hard currency. It will interest¬ 
ing to see how western banks 
react to such a move, given 
th a t Russia-is in default of th*t 
$ 60 bn it owes to western 
finance- houses. Turkey argues 
this is a c ontr actual obligation, 
under an international accord. 

Between 1987 and 1990 Turk¬ 
ish Soviet trade more than tre¬ 
bled to $l-8bu- Turkey is faring 
a projected' energy shortage 
and Is certainly in desperate 
need of the Siberian gas which 


today provides energy for 
industry and households and 
has done much to reduce pollu¬ 
tion In cities like Ankara. 

But Mr Demirel’s projection 
that trade would increase five¬ 
fold over the next few years 
may prove optimistic. 

Moreover, Russia is also 
dem anding a new price struc¬ 
ture, with the price set accord¬ 
ing to a central European 
benchmark as opposed to the 
Mediterranean price. 

Turkey scored another suc¬ 
cess in Moscow when the Rus¬ 
sians agreed that the proceeds 
from the gas agreement 

- about $270m In 1991 

- should In future be paid by 
Botas, Turkey's pipeline com¬ 
pany, direct to the Turkish 
Eximbank, and not the Vnes- 
checono mhank as before. 

Under the current agree¬ 
ment, Botas pays hard cur¬ 
rency upfront, according to its 
projected monthly gas needs. 
Under the old terms, 70 per 
cent is dedicated to the pur¬ 
chase of -Turkish goods and 
services and the remainder is a 
free c urrency portion to service 
Exim bank’s credits. 

As a result of this week’s 
talks, the Eximbank says it 
will unblock its credit lines to 
Russia from t his mo nth. 


Gatt tariff talks resume 


By Fra nces Williams 
In Geneva 

SENIOR trade officials from 
40-50 countries win today try to 
nudge forward the negotiations 
on reductions in tariffs and 
other trade barriers In the Uru¬ 
guay Round of global trade 
talks. 

These negotiations,' a' key 
component of the overall liber¬ 
alisation package, ground to a 
haft- jn Mawh along, with the 
rest of the Round following the 
failure of the US and the Euro¬ 
pean Community to settle their 
differences over farm trade. 

This in turn has prevented 
the US and the EC from agree¬ 
ing tariff cuts on farm, and 
Industrial goods between them¬ 
selves, an accord which would 
9et the pattern fin 1 the rest of 
the 108 countries taking part in 
the Round. 

Mutual concessions by the 


world's biggest traders have to 
be extended to all under the 
non-discriminatory “most 
favoured nation” principle of 
the General Agreement on Tar¬ 
iffs and Trade (Gatt). 

Smaller countries are impa¬ 
tient and frustrated by the 
transatlantic s talemate 

They hope to press the US 
and EC to reveal enough about 
the likely outcome of their tar¬ 
iff negotiations to enable the 
country-by-country talks to 
recommence. 

However, US and EC trade 
officials say they do not expect 
much progress because neither 
side wants to "assume” conces¬ 
sions that are still to be fought 
over. 

One official talked of “sacred 
cows” which leaders remain 
unwilling toslaughter. 

For example, the EC is refus¬ 
ing to concede "zero-fbr-zero" 
tariff deals in several indus¬ 


trial sectors until it has a com¬ 
mitment from Washington to 
cut high us tariffs on textiles. 
The US does not wish to make 
concessions on textile tariffs 
without some idea of what the 
EC offer on farm goods will 
eventually look like. 

Despite the pessimism, 
both sides have sent top-level 
officials to Geneva, including 
Mr Hugo Paeman, the EC's 
chief trade negotiator, and 
Mr Warren Lavorel, his US 
counterpart 

They are expected to hold 
talks tomorrow with opposite 
numbers from Japan and 

Canada. 

Negotiations have also 
restarted in the Swiss city on 
commitments by Individual 
Gatt members to liberalise 
trade in services, though offi¬ 
cials said these were expected 
to be fairly technical and 
low-key. 


East Europe 
accorded US 
concessions 

PORK bellies and wines from 
Hungary, sleeping bags and 
pencils from Czechoslovakia, 
and screws and bolts from 
Poland have been added to the 
list of dutyfree imports to the 
US as part of the Bush admin¬ 
istration’s efforts to help 
democracies in central and 
eastern Europe, writes Nancy 
Dunne in Washington. 

Eighty-nine products were 
added to the US Generalised 
System of Preferences - a pro¬ 
gramme for developing coun¬ 
tries - after a special review of 
potential imports from Bul¬ 
garia, Czechoslovakia, Hun¬ 
gary and Poland. 

The US did not add to the list 
Goya cheese from Hungary, 
after the suggestion sparked a 
row with American dairy 
farmers. 


Moscow offers India 
weapons joint ventures 


MOSCOW has offered to set up 
joint ventures in India to man¬ 
ufacture and export tanks and 
aircraft to Third World coun¬ 
tries, a Russian embassy 
spokesman said, Renter 
reports from New Delhi. 

“Arms sales are a very 
important means of hard cur¬ 
rency for Russia and India has 
been a durable defence partner 
with tested manufacturing 
capability,” Mr Vladimir 
Grachev said. 

Mr Grachev said that under 
the offer India, currently man¬ 
ufacturing tanks and MiG-21, 
MiG-23 and MiG-27 jet fighters 
under licence from the former 
Soviet Union, could become a 
fully fledged partner in a joint 
venture with Moscow. 

He said India, a key non-com¬ 
munist political aDy of the for¬ 
mer Soviet Union, continued to 


have strong defence ties with 
Moscow. An Indian defence 
ministry spokesman said that 
he had no knowledge of the 
offer and would not say 
whether one would be consid¬ 
ered. Two months ago, Russia 
extended a 8830m defence 
credit to India. 

It’s not an easy time for us 
to give credits, but India has 
always been the special excep¬ 
tion,” Mr Grachev said. 

He said Russia saw a lucra¬ 
tive market for its arms in 
developing countries. “A little 
updated version of MiG-21s 
would sell Hke hotdogs.” 

Russia has also agreed to sell 
India rocket engines for its 
space programme, which had 
its first important success last 
month when an Indian-made 
rocket took an Indian-made 
satellite into orbit 


Yeltsin 
decrees 
to boost 
trade 

By John Lloyd in Moscow 

MR BORIS Yel tsin^ the Russian 
president yesterday issued a 
series of decrees on trade and 
the exchange rates aimed at 
strengthening the rouble and 
providing a firmer basts for pri¬ 
vatisation. 

The decrees include a rein¬ 
troduction of tariffs on imports 
to Russia - all tariffs were 
lifted earlier this year to 
encourage imports because of 
the shortage of food and other 
goods. 

Mr Yeltsin’s decrees, due to 
come into force from July l. 
are also designed to underscore 
Russia’s commitment to eco¬ 
nomic reform as It negotiates 
access to'loans from the Inter¬ 
national Monetary Fund. 

Aside from the tariffs decree, 
Mr Yeltsin is also seeking to 
tighten up Russia’s exports 
regime. Other decrees include: 
B Unifying the various 
exchange rates of the rouble 
into one floating rate, that set 
by the Central Bank, presently 
standing at Rbs85 to the dollar. 
b Allowing exporters to pay 
export tax in roubles rather 
than in European Currency 
Units (ECUs). 

fl Forcing exporters to 
flrchangp half of the hard cur¬ 
rency earned rather than, as at 
present, 40 per cent - but at 
the floating rate rather than at 
Rbs55 to the dollar at present 
Yeltsin’s US trip, page 6 

Norwegian gas 
plant contract 

NORSKS Shell, the Norwegian 
arm of the international oil 
group Shell, has awarded Nor¬ 
way’s largest-ever single con¬ 
tract to a joint venture 
between MW Kellogg, the US 
engineering company, and 
Aker, the Norwegian industrial 
group, to construct an onshore 
gas processing plant writes 
Neil Buckley. The NKr4bn 
(£355m) plant will process gas 
from the Troll field, Europe's 
largest offshore gas field, 
which is capable of meeting 10 
per cent of gas demand of west¬ 
ern Europe from 1996. 
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ROLLS-ROYCE pie. 65 BUCKINGHAM GATS. LONDON SWlE 6AT. 


POWER is at the heart of our product 
portfolio. Whether it is offshore gener¬ 
ators or the new wide-chord fan on the 
Trent engine for the Airbus A330 and 
Boeing 777, the Rolls-Royce group 
commands global respect for its power 
engineering. 

The diverse industrial power sec¬ 
tor includes such names as Parsons 
(power generation), Reyrolle (switch- 
gear) and Clarke Chapman (lifting 
gear) and makes up 40% of group 
sales world-wide. 

Rolls-Royce has the 
base for powerful global 
competition. 

The symbol of power 
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Japan likely to Public’s distrust of militarism is rekindled 

Pill ppnnnmir Stefan Wagstyl reports on likely consequences of the hard-fought passage of the UN peacekeeping bill 
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THE Japanese government's 
Economic Planning Agency 
yesterday indicated it might be 
forced to cut its 3.5 per cent 
economic growth target for the 
year to next March, in view of 
the continued sluggishness of 
the economy. 

The agency's admission, 
which accompanied the release 
of economic data for the first 
quarter of 1992, could pave the 
way for increasingly urgent 
discussions among policy¬ 
makers about possible govern¬ 
ment measures to revive the 
flagging economy. 

A senior EPA official said: 
“Until now we have said we 
can achieve 3.5 per cent Now 
we are saying ‘It may be hard 
to achieve 3.5 per cent, though 
not impossible.’ It is too early 
to teU 

Agency officials said the 
issue of possible government 
action was “very delicate." 

The EPA, Ministry of 
Finance and the Bank of Japan 
insist it is still too early to 
consider boosting the economy 
through further interest rate 
cut and increased public works 
spending. But they are under 
pressure to act from politicians 
and from the US. which fears a 
sluggish Japanese economy 
could constrain growth else¬ 
where in the industrialised 
world. 

The report the agency pub¬ 
lished yesterday showed the 
economy grew in terms of real 
GNP by 1.1 per cent in the first 
quarter compared with the pre¬ 
vious quarter - an annualised 
growth rate of 4.3 per cent 

However, the EPA estimated 


that 0.4 percentage points of 
the growth in the quarter were 
accounted for by the fact that 
the leap year had added an 
extra day of economic activity. 

The figures are consistent 
with a slow braking of growth, 
with sluggishness spreading 

Last year’s growth . 
rate of 3.5 per cent 
would be welcomed 
by most other 
industrialised 
countries, writes 
Stefan Wagstyl 

throughout the economy. 

Compared with the same 
period in 1991, the economy 
grew by 23 per cent - the low¬ 
est rate since 1986 and the 
fourth quarterly decline in suc¬ 
cession. 

Capital investment, the 
engine of growth in the late 
1980s, fell 0.9 per cent com¬ 
pared with the same quarter in 
1991, the first year-on-year 
decline since 1963. 

For the fiscal year to the end 
of March the economy grew 3 JS 
per cent, little short of the 3.7 
per cent government target 
and a rate that would be wel¬ 
comed by officials and busi¬ 
nessmen in most other indus¬ 
trialised countries. 

Nevertheless, Mr Takeshi 
Noda, the EPA's director gen¬ 
eral, said that in view of the 
leap year file figures for the 
January-Marcfa quarter looked 
better than they actually were. 


T HE TORTUOUS passage 
of the United Nations 
peacekeeping bill 
through the Japanese Diet, 
finally accomplished on Mon¬ 
day, is a measure of the diffi¬ 
culties the country faces In 
defining for itself a role in the 
world. 

Opposition parties won little 
credit for reducing the Diet to 
a farce in their efforts to block 
the legislation. They were 
roundly criticised by Japanese 
newspapers for undermining 
the principles of parliamentary 
democracy by abusing Diet 
procedures. 

Yet the opposition antics 
reflect the serious concerns 
many Japanese have about the 
bill which would permit the 
government to send Japanese 
troops on United Nations 
peacekeeping missions. 

If the issue had been put to a 
referendum, the government 
would almost certainly have 
lost Opinion polls indicated 
that more than half the popula¬ 
tion are opposed to any bill 
which would allow the armed 
forces to serve overseas. 

A senior cabinet official 
acknowledged the extent of 
this hostility at a recent press 
conference when he told jour¬ 
nalists: "l hope you are more 


Japan will send a delegation to 
Cambodia to study the mili¬ 
tary situation there following 
the passage of the peacekeep¬ 
ing law, Reuter reports from 
Tokyo. Mr Masamichi Hana- 
busa, a foreign ministry 
spokesman, said no date had 
been set for the mission. 
Tokyo news reports said the 
team would leave within the 
next month to lay the ground¬ 
work for sending Japanese 
defence force personnel in Sep¬ 
tember to join UN peacekeep¬ 
ing efforts. 

impartial (m judging the bill) 
than the Japanese people.” 

To outsiders it might seem 
bizarre that Japanese are so 
sensitive about the bill. After 
all, the legislation looks so 
innocuous - it authorises the 
government to despatch up to 
&0OO people on UN missions, 
but only if they serve in non- 
combatant support roles, carry 

nothing more than email aims 

ami withdraw at the first sign 
of trouble. 

However, many Japanese 
have Invested the legislation 
with much wider meanings. 
They see in it an attempt to 
revise the country’s pacifist 
constitution and a way of 


reviving the power of the mili¬ 
tary in Japan. 

They also dislike the fact 
that the bill has been foisted 
upon them by an international¬ 
ist flttte - led by the Ministry 
of Foreign Affairs - seeking to 
increase Japan’s role in global 
affairs. 

Peace Net News, a magazine 
run by opponents of the bill, 
has argued that the passing of 
the legislation could lead to a 
revision of the constitution and 
even “to moves to introduce a 
system similar to compulsory 
military service”. 

The bill’s supporters argue 
that such views have no basis 
in fact They point to the fact 
that almost the whole interna¬ 
tional community has wel¬ 
comed the bffl. Even Japan's 
Asian neighbours, which 
would be the first to feel 
threatened by a revival of Jap¬ 
anese militarism, have been 
very reserved in expressing 
doubts about the legislation. 

The conservatively inclined 
Yomiuri newspaper said in an 
editorial yesterday that people 
would be reassured when they 
saw the peacekeeping bill in 
operation. Japanese would 
realise that is olatio nism in the 
modem world was tantamount 
to egoism. “To maintain order 


in international society, we 
have to think of the need of 
shar ing risks." But the argu¬ 
ments do not sway the tail's 
opponents. They are haunted 
by Japan's inability to fully 
come to terms with its aggres¬ 
sion during the second world 
war. "The difficulties (over the 
bill) stem from the war,” says 
Professor Akiinko Tanaka, an 
expert in politics at Tokyo Uni¬ 
versity. "People do not trust 

the militar y " 

Unlike Germany, Japan has 
never made a MI and frank 
admission of its responsibility 
for invading Korea and China 
or for starting the Pacific War. 
WUQe the late Emperor Hiroh- 
ito and his son Emperor Akih- 

ito have apologised for various 
acts of aggression, as have gov¬ 
ernment ministers, their words 
have often been undermined 
by subsequent backtracking by 
other political figures. 

Japanese people have been 
kept in ignorance of basic 
information which are not 
included in school textbooks - 
such as the fact that the allies 
considered - and later rejected 
- trying Emperor Hirohito for 
war primes Instead, the belief 
grew that responsibility for the 
war rested entirely with a 
smallish group of military offi¬ 


cers, who were eliminated dur¬ 
ing the post-war occupation. 

In these circumstances, it is 
understandable th fl t many peo¬ 
ple are hostile to any talk of 
tnrpandiwg the military's role 
today - even in UN peacekeep¬ 
ing operations. 

But the fact that such hostil¬ 
ity is understandable greatly 
complicates Japan's political 
future. If the the country’s 
leaders cannot convince people 
of the merits of serving under 
the UN Sag. there is little pros¬ 
pect that they can even begin 
to consider more sensitive 
issues - such as the possibility 
of a regional role for Japan's 
defence forces. 

S uch a possibility is admit¬ 
tedly very remote as long 
as the US remains com¬ 
mitted to policing the western 
Pacific. Neither in the US nor 
in Japan is there much serious 
talk about revising the bilat¬ 
eral security pact which binds 
the two countries together and 
keeps American troops in 
bases in Japan. 

But it is not difficult to Imag¬ 
ine incidents in which US and 
Japanese interests might dif¬ 
fer. Would the US necessarily 
protect Japan's sea - lanes if 
they were blockaded some¬ 


where in south-east Asian 
waters? If civil war in an Asian 
country forced Japan to evacu¬ 
ate its nationals, would Ameri¬ 
can troops protect such a res¬ 
cue mission? 

These are small examples. 
On a bigger scale, both the US 
and Japan have protested to 
North Korea about its nuclear 
development programme, if 
Pyongyang did acquire such 
weapons, it would be quite 
reasonable to expect at least 
some government officials in 
Tokyo to consider whether 
Japan might respond by devel¬ 
oping nuclear arms of its own. 

Such incidents, and possible 
Japanese responses, could gen¬ 
erate profound ructions ' in 
Japan. It is worth remember¬ 
ing that the event which most 
disturbed Japan’s political sta¬ 
bility since the war was the 
signing of the US-Japan secu¬ 
rity pact in i960. The demon¬ 
strations to Tokyo were so seri¬ 
ous that President Eisenhower 
cancelled a planned visit to 
Japan for fear for his safety. 

Acutely aware of popular 
resentment of the peacekeep¬ 
ing bill, the government yester¬ 
day announced a publicity 
campaign to explain its pur¬ 
poses. Ministers will have their 
work cut out. 


THAILAND URGES KHMER ROUGE TO CO-OPERATE WITH UN PLAN 


By Victor Mallet In Bangkok 

THE newly-appointed Thai 
government yesterday urged the 
Khmer Rouge, the left-wing Cambo¬ 
dian guerrilla group, to co-operate 
with a United Nations peace plan for 
Cambodia, following reports of 
renewed fighting this week in the 
north of the country. 

Mr Arsa Sarasin, Thai foreign min¬ 
ister. met Mr Khlen Samphan, the 


nominal Khmer Rouge leader, in 
Bangkok and said he asked him to 
soften bis stand for the sake of Cam¬ 
bodia. “I told him, “don’t miss the 
boat*," said Mr Arsa. 

Western g o v e rnments and the UN 
have asked Thailand and China, the 
main s u pporters of the Khmer Rouge, 
to press the organisation to adhere to 
the peace plan following its refiual to 
co-operate with the second phase, 
which provides for the cantonment 


and disarming of the four factions, 
starting last Saturday. 

Qian Qfchen, the Chinese foreign 
minister, said during a visit to New 
Zealand yesterday that it was too 
early to write off the Cambodian 
peace process because the issue was 
“very complicated”. 

Cambodian government forces are 
reported to have launched a counter¬ 
offensive against Khmer Rouge guer¬ 
rillas to the central province of Kom- 


pong Thom on Monday. Mr Yasnshl 
Akeshi, head of UN operations to 

fTwmhnHfa, hfatwwf the Khmer Rouge 

and said gov ernmen t troops had the 
right to defend themselves. 

: The fighting will obstruct Mr Aka- 
shi's efforts to raise some (600m 
(£324m) for Cambodia’s rehabilita¬ 
tion at ah aid conference in Japan. 

Before leaving Cambodia for the 
Tokyo meeting, Mr Akashi described 
the ceasefire violations as “pretty 


serious” and said the Khmer Rouge 
appeared to have returned to the 
offensive to northern Cambodia. 

Yesterday Mr Khieu Samphan reit¬ 
erated the Khmer Rouge view that it 
was impossible to co-operate folly 
with the UN until it confirmed there 
were no Vietnamese troops left in 
Cambodia and until it gave more 
power to the Supreme National Coun¬ 
cil at the expense of the Vietnamese- 
Installed caretaker government 


Fidel Ramos wins 
Philippine election 


MR Fidel Ramos, who helped 
topple a dictator and defeat six 
coup attempts, has won the 
Philippine presidential election 
after a convoluted vote count. 
Renter reports from Manila. 

The Philippine Congress still 
has to proclaim the winner of 
the May 11 elections, but the 
official tally of election returns 
showed the 64-year-old, West 
Point-trained general winning 
with 5.34m votes, to second 
place was Mrs Miriam Defensor 
Santiago, a fiery anti-corrup¬ 
tion crusader, with 4.47m 
votes; businessman Mr 
Eduardo Cojuangco was in 
third place with 4.1m. 

The results of the official 
tally came more than five 
weeks after the election. The 
delay was caused by complex 
rules designed to thwart wide¬ 
spread cheating that took place 
during the presidency of Mr 
Ferdinand Marcos. 

Both houses of Congress, 

Power cuts 
hit Manila 
growth aims 

By Jose Galang In Manila 

A SERIOUS shortage of 
electric power to the Philip¬ 
pines is expected to reduce 
economic growth this year, 
according to businessmen and 
economists. 

Mr Jose Pardo, president of 
the Philippine Chamber of 
Commerce and Industry 
(FCCI), told the Financial 
Times that growth this year, 
earlier estimated at about 2.5 
per cent to 3 per cent, could 
now be “at the most 2 per 
cent” because of the power 
shortage. “The 3 per cent 
growth is definitely out,” Mr 
Pardo said. 

The policy-making National 
Economic and Development 
Authority last week also cut 
the top range of its growth tar¬ 
get this year from 3 per cent to 
2.5 per cent, because of power 
disruptions. 

The state-owned National 
Power Corporation (Napocor) 
has over the past four months 
been unable to meet demand 
for electricity in the main 
Island of Luzon, including 
metropolitan Manila. Since 
October last year, Napocor has 
had to ration electricity to 
users to Mindanao Island. 

Napocor^ plants are mostly 
old and prone to break down 
when operating at peak peri¬ 
ods. Most of its hydrothermal 
plants, furthermore, are out of 
commission because of wide¬ 
spread drought 

Intermittent power cuts 
lasted for to to 12 hours at 
their worst levels last month. 
This led to disruptions 
throughout industry with 
many factories in metropolitan 
Manila asking workers to 
report to the evenings when 
industrial areas get their elec¬ 
tricity “rations". 


meeting in special session, are 
expected to proclaim the suc¬ 
cessor to President Corazon 
Aquino either by the end of 
this week or early next week. 
Mrs Aquino steps down on 
June 30 after a six-year term. 

Mr Ramos, a former defence 
secretary and armed forces 
chie& secured less than a quar¬ 
ter of the vote in a seven-cor¬ 
nered battle for the presidency. 
He edged out Mrs Santiago, a 
former cabinet minister who 
has vowed to launch nation¬ 
wide protests against the 
result, alleging vote-rigging. 

Mr Ramos was supported by 
Mrs Aquino. He bad helped her 
to power in a 1986 popular 
revolt which ousted Mr Mar¬ 
cos, and kept her in office 
through six coup attempts. 

Aware that he was elected by 
the smallest percentage in the 
country's history, Mr Ramos 
has already sought the support 
of opponents. 

NZ drought 

threatens 

industries 

By Terry Hall In Wellington 

NEW ZEALAND is facing a 
growing electricity crisis as 
South Island lakes which nor¬ 
mally supply 60 per cent of the 
country's power dry up. 

Many industrial plants are 
being forced to cut production, 
and New Zealanders have been 
warned they may soon have to 
work a four-day week to con¬ 
serve dwindling power. 

One of the biggest users, 
Comalco, owner of the big 
Bluff aluminium plant, has 
already cut electricity con¬ 
sumption drastically, and is 
likely to get compensation 
from the government. Comalco 
is considering the expensive 
option of closing a third of its 
capacity. 

Electricorp, the national 
power utility, has been forced 
to bring two thermal stations, 
one coal and the other oil-fired, 
back into production. At one 
such station the state-owned 
corporation had to rehire 
workers whom it had made 
redundant less than three 
weeks before. 

Domestic customers are 
already having their power cut 
for several hours a day, with 
the electricity system stretched 
to the limit as North Inland 
gas, hydroeiectricity, and geo¬ 
thermal generating stations 
are run at full capacity to try 
to replace the Sooth Island's 
shortfall 

Mr Jim Bolger, the prime 
minis ter, has castigated Elec¬ 
tricorp for not preparing the 
public for the crisis, which he 
says is doing immense damage 
by cutting industrial output as 
the economy is struggling to 
emerge from recession. At 
present legislation charges 
state-owned corporations with 
maximising revenues. 
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SOWETO DAY PROTEST ACHIEVES WIDESPREAD SUPPORT 


Nelson Mandela, the African National 
Congress president, marches with Cyril 
Ramaphosa (left), ANC secretary general, 
and Joe Slow, ANC adviser, in Soweto 
yesterday. The ANC had a successful start 
to its mass action campaign yesterday, 
with most black workers observing Sow¬ 
eto Day by not going to work, and no 
reports of intimidation or violence related 
to the stayaway, Philip Gawith reports 
from Johannesburg. All the main cities 
reported large stayaway figures. The 
Johannesburg Chamb er of Commerce and 
Industry said 89 per cent of city employ¬ 
ees stayed away from work. June 16, the 


day the Soweto riots began to 1976, is 
traditionally observed as a public holiday 
by the blade community, so it was diffi¬ 
cult to gauge the extent to which workers 
were responding to the ANCs call for 
mass action. Many companies have nego¬ 
tiated June 16 as a paid holiday for their 
workers. The streets of Johannesburg 
were devoid of the normal bustle of hawk¬ 
ers, black-run taxis and pedestrians. Sow¬ 
eto, by contrast, was a hive of activity, 
much of it centred on the Orlando sta¬ 
dium for the main rally of 70 the ANC 
organised around the country yesterday. 
A capacity crowd heard Mr Mandela say 


mass action would continue so long as 
there was no progress at Codesa, the 
forum for constitutional negotiations 
which have become deadlocked. He 
waned, however, that “strict discipline" 
would have to be observed and dismissed 
talk of violence being carried into white 
neighbourhoods, saying this would be a 
disaster of the “first magnitude”. 

Speaking yesterday in Ulundi, capital of 
the KwaZulu “homeland", President FW 
de Klerk said the government was anx¬ 
ious to move to power sharing to the 
shortest possible time, but would not be 
bulldozed into an unsuitable constitution. 


Algiers’ corruption clean-up gamble 

Francis Ghiles on risk of demoralising officials while seeking trust 


T OSSING a bomb Into a 
munitions dump was 
how one observer 
summed up the likely conse¬ 
quences of Algeria’s bringing 
to trial General Mostafa Belou- 
cif, who was arrested last 
month on charges of embezzl¬ 
ing state funds. 

Gen Beloucif, secretary gen¬ 
eral of the defence ministry 
from 1980 to 1987, was widely 
regarded as the second most 
powerful man to Algeria after 
former President Chadli Bend- 
jedid, who stepped down to 
January. His arrest tama a few 
days after the publication by 
the daily El Watan at a confi¬ 
dential report completed three 
years ago by a committee of 
five generals, which Included 
the current defence minister, 
Gen Khaled Nezzar. 

Gen Nezzar is also a member 
of the High Executive Council 
(HEC), which has ruled the 
country since the electoral pro¬ 
cess was suspended five 
months ago the now-ban¬ 
ned Islamic Salvation Front 
(FIS) won the largest share of 
the popular vote in the coun¬ 
try's first multi-party electi o ns. 
Algerian leaders may be 


gambling that a clean-up is key 
to winning a measure of popu¬ 
lar trust. Mr Mohamed Bou- 
diaf, who returned from 28 
years* exile to bead the HEC, 
hag maAi clear his (determina¬ 
tion to root out corruption. 

Senior colleagues such as Mr 
Nordine Ait Laousstoe, the 
energy minister, accept that 
the gravest challenge they face 
as they seek to implement 
reforms - as complex and 
painful as any taking place in 
eastern Europe - is “the credi¬ 
bility gap between the people 
and the leadership built up 
through years of mismanage¬ 
ment". 

He recently told US oil exec¬ 
utives: “A large segment of the 
population has, I am afraid; 
lost confidence to the capacity 
-of the leadership to provide 
jobs, housing, health care and 
its ability to combat corrup¬ 
tion." 

However, a series of corrup¬ 
tion trials is unlikely to reduce 
backing for the more than 4,400 
remaining alleged FIS support¬ 
ers who still languish in desert 
camps, and risks further 
demoralising civil servants and 
senior technocrats. Algerian 


leaders have gambled, cor¬ 
rectly so for, that most people 
will shy away from civil strife, 
but the loyalty of the security 
forces and of the army is being 
tested to the full 

The hitherto unthinkable is 
meanwhile happening to the 
economic sphere. Mr Sid 
Ahmed Ghozali, the prime min¬ 
ister, has conceded: "There are 
no longer any taboos. If shares 
to state companies have to be 
sold to private investors, be 
they Algerian or foreign, we 
wfll-doit” 

But more action will be 
needed to convince the private 
sector, the myriad state com¬ 
pany managers who are scepti¬ 
cal of reforms, western compa¬ 
nies which have signed up for 
investments worth nearly $2bn 
in 122 local joint ventures since 
legislation was liberalised two 
years ago, and the Interna¬ 
tional Monetary Fund with 
which a new fetihty is being 
negotiated. 

Public enterprises - not all 
of which are to dire straits, as 
is made clear to a recent report 
compiled by Ernst and Young 
on state mechanical industries 
- are still paralysed by the 


uncertainty about their future. 

Many leading international 
companies have responded to 
the liberalising of oil and gas 
exploration policies last year 
by signing contracts. Joint ven¬ 
tures have also been agreed, 
many with private Algerian, 
companies, which allow for the 
m a n ufacturing of pharmaceuti¬ 
cals, car parts, computers and 
building materials. 

As a gesture of support the 
International Finance Corpora¬ 
tion, the private sector landing 
arm of the World Bank, has 
agreed to lend 810m to support 
a joint venture between the 
Algerian state oil company 
Sonatrach, France's Air Liq- 
nide and Air Products of the 
US to build a helium plant 

Further foreign investment 
will depend to large part on 
domestic stability. A second 
challenge faced by the authori¬ 
ties is to rekindle some kind of 
dialogue with the fundamental¬ 
ists. And, what is critical, the 
public has to be convinced that 
economic hardships ahead will 
not turn out to be another 
opportunity for a few people to 
line their pockets and their for¬ 
eign bank accounts. 


NEWS IN BRIEF 


Freedom delayed for 
German hostages 

THE whereabouts of two German aid workers, the last western 
hostages in Beirut, remained unclear yesterday despite 
announcements that they were being freed, writes Lara Marlowe 

in Beirut . . 

Mr Bernd Schnridbauer, the personal emissary of German 
Chancellor Helmut Kohl; kQit his Appointment with Lebanese 
President Elias Hrawi whore he had. expected to receive Mr 
Heinrich Struebig and Mr Thomas Kemptner, whose release was 
•announced by the Iranian news agency on Monday night 
A statement from the kidnappers had promised the Germans 
would be turned over, at Mr ffrawi’s residence. It was widely 
held that the two spent Monday night at Syrian military head¬ 
quarters in Beirut Responsibility for the delay was widely 
attributed to Damascus. Mr Schmidbaner thanked Mr Hrawi and 
Lebanese officials for “their valuable support” to freeing the 
Germans. But he pointedly failed to thank the governments of 
Syria and Iran. 

W Australia ex-premier held 

Australia’s ruling Labor party yesterday suffered another politi¬ 
cal blow with the arrest of Mr Brian Burke, the former Western 
Australia premier, for alleged misuse of parliamentary exp edite 
accounts, writes Emilia Tagaza to Canberra. 

The arrest comes only months after the laying of corruption 
charges against another West Aust ralian Labor figure, the for¬ 
mer deputy premier, Mr David .Parker. 

Mr Burke, until recently Australia’s ambassador to Ireland, 
was mzested to Perth by detectives from the Western Aust ralian 
official corruption task force. He faces five charges alle ging that 
he obtained more than Afl7,000 (£7,000) from the parliamentary 
members’ special travel account through false pretences. He was 
released on A*2G,000 bafl. 

Iraq halts domestic flights 

Iraq said yesterday it was halting an domestic flights became of 
a lack of spare parts caused by United Nations sanctions, Reuter 
reports from Baghdad. Mr Noureddin al-Safi, Iraqi Airways direc¬ 
tor-general, said the airline had lost more than $200m (£108m) as 
a result of sanctions and more than 4,ooo employees were idle. 

The sanctions have closed Iraq’s airspace to international 
flights and grounded its civilian aircraft, permitting only two 
flights daily between Baghdad and the southern city of Basra 
using Ilyushin turbo-prop transport aircraft. 

Mr Safi appealed to Iran, Tunisia and Jordan, where S3 of 
Iraq s cml aircraft are stranded, to allow the aircraft to return 
home. They were flown to sanctuary before the Gulf War began. 

Indian workers strike 

An estimated 15m workers went on strike to India yesterday in 
response to a one-day nationwide general strike called by 
left-wing unions to protest against the government’s economic 
polidre, especially the proposed closure of some public sector 
operations and the unemployment this would cause, writes K K 
Sharma to New Delhi The response to the strike was partial in 
most parts of the country but well observed to West Bengal and 
Kerala. The stoppage was the second such protest since the 
government of Mr P V Narasimha Rao took office a year ago. 

J5® Ben * al cashes between 

leftist workers and those supporting the ruling Congress party 
. ton for t he most part the industrial action was peaceful, uwa « md 
“to s ? Y l ces . we ^ Particularly badly hit and banking operations, 

even to foreign branches, were paralysed. 

Five killed in Kuwait blast 

Five men wmlring to Kuwait for a British company clearing 
munitions to? over from the Gulf War have 
explosion, AP reports from Kuwait The Briton and four 
were working near an ammunition dump 33 mlli^ south of 

B S? d * y when ^ explosion occurred, said Mr : 
Gary Dickson for the company, Royal Ordnance 

Royal Ordnance is nearing completion of a year-long contract 
believed to be worth $100m to dear leftover ammnni^m. C ^ n ^ raCt 

Carrian ex-head’s trial halted 

Simon Holberton in Hong Kong. 5 wines 

016 “tony's district court that Mr 
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NEWS: AMERICA 


Drug Enforcement Agency’s activity suspended after court decides kidnapping of suspect was legal 

Mexico furious over US ruling on extradition 


By Damian Fraser 
In Mexico City 

MEXICO has reacted furiously 
to a US Supreme Court ruling 
that the kidnapping of a Mexi¬ 
can murder suspect was legal, 
and suspended all US Drug 
Enforcement Agency activity 
on its territory. It will also 
seek to renegotiate its extradi¬ 
tion treaty with Washington. 

Mexico’s Foreign Relations 
Ministry said the reding was 
“invalid and unacceptable”. It 
“transgresses essential princi¬ 


ples of international law and 
Ignores the extradition treaty 
which is the only legitimate 
and legally recognised way for 
obtaining the detention of a 
person in a sovereign state and 
later moving him to another 1 ’. 

The Mexican government 
called the kidnapping a crimi¬ 
nal act 

The US Supreme Court ruled 
cm Monday that Dr Humberto 
Alvarez Macham, indicted for 
the torture and murder of a 
DEA agent In 1985, need not be 
returned to Mexico as his kid¬ 


napping and spiriting away to 
the US did not break any US 
law. The decision to repatriate 
Dr Alvarez was a question for 
the executive branch, the court 

said 

The ruling overturned an 
appeal court decision that the 
abduction was Illegal. 

Dr Alvarez was seized in 1990 
by Mexican nationals who 
were paid a reward by US 
agents. He was handed over to 
waiting US agents at the bor¬ 
der. 

The Foreign Minis¬ 


try’s anger reflects Mexico's 
extreme sensitivity - for good 
historical reasons - to 
encroachments on Its sover¬ 
eignty by the US. However, 
berth Mwrtm a nd Washington 
will be keen to ensure the row 
does not spill over and affect 
other areas of bilateral rela¬ 
tions; particularly current 
negotiations to form a North 
American free-trade area. 

The government said it 
would not allow the DEA to 
operate in Mexico until “new 
criteria of co-operation are 


established that respect our 
legal order and safeguard our 
naHnnai sovereignty”. 

The DEA bad been working 
closely with Mexican legal 
authorities, and enjoys some of 
the credit for helping Mexico 
seize record amounts of 
cocaine last year. 

The Supreme Court d eda o n 
puts the Kish administration 
in an awkward position. 

While it supports the right to 
seize suspects abroad for trial, 
in the US, it has also called for 
increased international 


co-operation in the war on 
drugs. 

naTiatte has also e x press e d 
concern over the DS r ul i ng . “I 
think it sends a very negative 
message,** Ms Knn Campbell, 
justice ministe r, said. 

It was posable the DS could 
use the ruling to justify not 
following terms of the Cana- 
da-US extradition treaty, she 
addpri Under the treaty, Can¬ 
ada can opt not to extradite 
<Qwmnn«» or impose terms, such 
as requiring that the person 
not be executed if convicted. 


THE n government is to divide 
Petroleos Mexicanos (Pemex) into 
four semi-autonomous divisions in an 
attempt to improve productivity at 
the Inefficient state oil company, 
writes Damian Fraser in Mexico City. 

The four subsidiaries will be 
responsible for production and explo¬ 
ration; refining; natural gas and 
basic petrochemicals; and secondary 
petrochemicals. Each company will 
be free to decide its operating and 
Investment plans, frith full responsi¬ 
bility for financial results. 

The subsidiaries will answer to a 
board of directors headed by the 


Pemex split aims to raise productivity 


director-general of Pemex and com¬ 
prising members of the government 
and petroleum industry. A statement 
from Los Pinos, home of Mexican 
President Carlos Saitnag, said the 
new structure would not affect any of 
Pemex’s foreign financial obligations. 

Pemex is Mexico’s largest company, 
with sales last year of 118.61m, of 
which about 40 per cent were 
exports. The company, long seen as a 


potent symbol of national sover¬ 
eignty, came under intense criticism 
after an explosion in April that killed 
more than 200 people in Guadalajara, 
Mexico's second largest city. 

The government quickly took 
advantage of the on Pemex 

and announced shortly after the 
explosion that a restructuring was 

hnnifaiMit , 

The company will, nevertheless. 


r emain in the. hands of the govern¬ 
ment after re structuri ng, although 
Pemex is expected to contract out 
more work to independent suppliers- 
The division responsible for second¬ 
ary petrochemicals will be expected 
to compete internationally, presum¬ 
ably without the benefit of subsidies 
from its pa wm i company. Secondary 
petrochemicals are not rese r ved to 
the state under Mexico’s constitution. 


and at mhh» later stage the govern¬ 
ment could privatise this division 
without legal difficulty. 

While the st a t e me nt fro m Los Pinos 
was short on detail, the probable 
objective of the new organisation is 
to create an fnt e m a i Tnarfrrf within 
Pemex. The four divisions are expec¬ 
ted to trade with png another on the 
basis of market-oriented transfer 

However, Pemex has blocked pro¬ 
posed management changes in the 
past and the efficacy of the latest 
plan will depend almost entirely on 
how uu’t-gftsfnTly ft is implemented. 


APPLICATION FORMSMUSTBESEWT TO TH EBANKOPENGLAND. 
NEW ISSUES, PO BOX 444, GLOUCESTER, GL1 tNP TO ARRIVE 
NOT LATER THAN 10.00 AJA ON WEDNESDAY. 24TH JUNE 1992; 
OR LODGED BY HAND AT THE CENTRAL GILTS OFFICE. BANK OF 
ENGLAND, BANK BUILDINGS. 19 OLD JEWRY, LONDON NOT 
LATER THAN 10.00 AM. ON WEDNESDAY. 24TH JUNE 1992; OR 
LODGED BY HAND AT ANY OF THE BRANCHES OR AGENCIES OF 
THE BANK OF ENGLAND NOT LATER THAN 3.30 P Jit ONTUESDAY, 
23RD JUNE 1992. 

ISSUE OF £2,750,000,000 
9 per cent TREASURY STOCK, 2012 
FOR AUCTION ON A BID PRICE BASIS 

PAYABLE AS FOLLOWS: 

Payment on application: 

wHh a competitive bid Price bid less £65 per cent 

wilh a non-compefifive bid £35 per cent 

Balance of purchase money: 

On Monday. 20th July iaa2 £35 per cent 
Tuesday, 25th August 1892 £30 percent 

INTEREST PAYABLE HALF-YEARLY ON 6TH FEBRUARY AND 
6TH AUGUST 

This Stock ivfft on Issue, be an investment feflfeo with in Part II of the 
First Schedule to the Trustee Investments Act 1961. Application has 
been made to IheCouncB of Ore International Stock Exchange for die 
Stock to be admitted to the OfGctalList on 25th June 1992. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
Invite bids for the above Stock. 

2. The principal of and interest on the Stack wffl be a charge on foe 
National Loans Fund, with recourse to the ConsoSdated Fund of the 
United Kingdom. 

3. The Stock wif be repaid at par on 6th August 2012. 

4. The Stock wffl be registered at ihe Baik of England or at ttte Bank 
of Ireland, Belfast and w3l be transferable. In multiples of one penny, 
by instrument fri wrfflngbi accordance with the StockTransfer Act 1963. 
Stock registered at theBank of England held for the account of membera 
of the Central Gilts Office (CGO) Service w3 also be transferable, in 

multiples done penny, by exem pt tr ans f er in accordance with the Stock 

Transfer Act 1982 and the relevant subordinate legislation. Transfers 
wil be free of stamp duty. 

5. Interest will be payable hatf-yeariy on 8th February and 6th August 
Income taxwB be deducted from payment s of more than £5 per annum. 
Interest w a rrant s wiH be transmitted by post interest wffl accrue from 
Thursday, 25th June 1992 and the first Merest payment w9l be made 
as on Btn February 1993 at the rate of £4J9057 per £100 of Ihe Stock. 

Urate? ^ toCk 31x1 interest payabtetheraon wifi be arn n^ta nall 

the Stc^e^frTtte^ie^Mownership of parsons who era neither 
doiricBed nor ordhaifly resident in the tinted Kingdom of Great Briton 
and Northern Ireland. 

7. Further, the interest payable on the Stodcwffl be exempt from Urited 
Kingdom Income tax, present or future, so long as it is shown that the 
Stock Is In the beneficial ownership of persons who are not octfinartly 
resident fri the United Kingdom of Great Britain and Northern Ireland. 

8. For the purposes of the precedng paragraphs, persons are not 
ordinarily resident in foe United Kingdom If they are regarded as not 
oirfinarily resident tor the purposes of United Kfrgdom income tax. 

to the case of Merest on stock, be made in sudi form as may be 


(the lowest accepted pric el. APPLICANTS WHOSE 
COMPEHTIVE mDSAHE ACCEPTED WUJ. PURCHASE STOCK 
AT THE PRICES WHICH THEY BO: competitive bids which are 
accosted and wMch are made at prices above the lowest accepted 
price wffl be satisfied in fufi; competitive Uds which are accepted 
and which are made at the lowest accepted pries may be satisfied 
in foB or In part only. 

15. NON-COMPETITIVE BIDS 

(!) A non-competitive bid must be for not less than £1,000 nominal and 
not more than £500,000 nominal of Stock, and must be in one of the 
multiples desorbed in paragraph 13 above. 

(I) Only one non-competMve bid ma ybe submitted for the benefit of 
any one person. Muffipte applications or suspected multiple 
appficafions are liable to be rejected. 

(rT) Unless the appficant is a member of the CGO Service, a separate 
cheque representing a PAYMENT AT THE RATE OF £35 FOR 


EVERY £100 NOMINAL OF STOCK APPLIED FOR must 
accompany each non-competitive bkl; cheques must be drawn on 

a bank In, and be payable in, the United Kingdom, the Channel 
islands or the isfei 

fiv) The Bank of England 
Utf. Non-coi- 


Ml AT A PRICE (foe non-competitive sale pric e) EQU AL TO 
Tm AVERAGE OFTHE PRICES ATWHICH COMPETITIVE BIDS 
ACCEPTED, the average being weighted by reference 
accepted at each price and ROUNDED DOWN TO 
T MULTIPLE OF 1/32ND OF £1. 


HAVE BEEN ACCEPTED, the 
to the amount 
THE NEAREST 


(v) If the non-competitive sale price is less than £100 per cent the 
amount by which the amount paid on application exceeds toe 

sale price less £65 per cent wS be refunded by 
1 by post at tire risk of the appficant. 

(vi) If the noocompetitive sale price is greater than £100 per cent. 
appScants whose non-competitive bids are accepted may be 

and to make a further payment equal to the non-co m pe t itive 
i price less £100 for every £100 nominal of Stock allocated to 
them. An a ppfic ant from whom a further payment is required wiB 
be notified by letter by the Bankof Biglam of the amount of Stock 
allocated to him and of the further payment due, but such 
notification wfll confer no right on the applicant to transfer foe 
amount of Stock so afiocated. The despatch of aflotment letters 
to applicants from whom a further payment is required wil be 
delayed until such further payment has been made. 

16. The Bank of England may sefi to applicants less tian foe foil 
amount of (he Stock. 


January 1993; consequently, inte re st mandates, authorities tor 
income tax exemptions and other notifications recorded in respect of 
tofcfings of existing stock wfflnot be appBed to the payment of interest 
due as on 5th February 1993 on hoktings of “A" stock. 

24. Transfers of 9 per cent Treasury Stock, 2012“A’ may be lodged at 
the Bank of England for registration in fftat form up to 31st December 

1992. Afterfoffldate, for purposes of certfficalJon, the "A" stock wffl not 

be distinguished from file existing g per cent Treasury Stock. 2012. 
From foe opening of business on 6fo January 1933, the “A" stock wiB 
be amalgamated on the register with the existing stock. CGO account 
balances will have been amalgamated from the opening of business on 
4th January 1993. 

25. Application forms and copies of this prospectus may be obtained 
by post from foe Bank of England, New Issues, Soufiigate House, 
Southgate Street, Gloucester. GL1 1 UW;at the Central (3fis Office, 
Bank of England, 1 Bank Bufcfings, Princes Street, London. EC2R 
8EU or at any of the Branches or Aoendes of the Bank of Enrtand; 
at the Bar* of Ireland, Moyne BuBcSnas, 1st Floor, 20 Calender Street, 
BetfasLBTI 5BN; or at any office ofme Internation a l Stock Exchange 
In the United Kingdom. 

Go vernment Statement 

Attention is drawn to the statement issued by Her M^est/s Treasury 
on 29th May 1965 which explained that, in the interest of the orderly 
conduct of fiscal pofcy, neither Her Majesty's Government norths Bank 
of England or their respective servants or agents undertake to (Ssdose 
tax changes decided on but not yet announced, even where they may 
speefficauy affect the terms on wtich, or the conditions under which, fois 
Stock is issued or sold by or on behatf of the Government or the Bank; 
that no responsibly can therefore be a coepte ri for any omi ssi on to 
make such dsetosse; and that such omission staff neither render any 
transaction liable to be set aridt nor gkrw rise to any drim for 
compensation. 

BANK OF ENGLAND 
LONDON 


16th June 1982 


at a price 
of 


17. The Stock will nfiafly be issued to the Bank of Engb 
such that it wi not be a deep discount security for the 
Schedule 4 to the Income ana Corporation Taxes Act 1 
issues of 9 per cert Treasury Stock. 2012 may be at a deep tfiscount 
(broadly, a dracoiM exceeding Vfe per cent per annum) and to certain 
circumstances this could result In aO 9 per cert Treasury Stock, 2012 
being treated thereafter as a deep discount security. However.# is the 
Mention of Her Majesty’s Treasury that further issues of 9 per cert 
Treasury Stock, 2012 wfl be conducted so as to prevent any of such 
Stock bong treated as a deep dbcotnt security for United Kingdom 
tax purposes. Provided fire Stock Is neither a deep tfiscount security, 
nor treated as a deep tfiscount security, aiy. discount to the nominal 
vatoe at which the Stock fa issued wifi not represent t ax able Income for 
the purposes of the relevant provisions. 

18- Letters of afiotmert In respect of foe Stock sold, being the only form 
to which the stock (other than amounts held to the CGO Service for fire 
accou nt, of members) may be transferred prior to reg tefralon, w fli be 

letter of affofrranL^nd any refond of^KeWance of foe^amount paki 
on appfcation, may rt foe tfiscretkm of the Bank of England be withheld 
unB the applic an t 's cheaue has Men paid to the event of such 


APPLICATION FORM 

This form must be sent to the Bank of England, New issues, PO Box 
444, Gloucester, GL11NP to arrive not later than HUB AJL ON 
WEDNESDAY, 2CTH JUNE 1992; or lodged at the Central Gilts 
Office, Bank of England. Baltic Bufkflngs, 19 Old Jewry, London not 
toter than 11X00 AJL ON WEDNESDAY24TH JUNE 1*2; or lodged 

thanS^JWAONT^^JUME^So?* En8fand "° t ***** 

ISSUE OF £2,750,000,000 

9 per cent Treasury Stock, 2012. 

FOR AUCTION ON A BID PRICE BASIS 

TO THE GOVERNOR AND COMPANY OF THE BANK OF B4GLAND 
I/We apply to accordance with file terms of the prospectus dated - 
16th June 1992 as follows- 



SECDON 

A 


THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 


Nominal amount of abom-mantionMl Stock applied tor, which 

mutt to freanMoiumainQiartMki a multiple as Coflowss- - 

Amount of Stock apptigd for Multiple 

Competitive bids (mtnfmum ESOOjXUj 

£500|000-£M,000,000 EIOQJJOO K»i nomw/U-amouktof 

£ 1 , 000,000 or master n .nonane stock a»ub> for 

bids (rntntmura £1 

£JJ-"- ~ 

£10 L 

p w . o otm w o.ooo 


10. These exemptions wffl not entitle a person to claim repayment of 
tax deducted from toterestuntess the daim to such repayment is made 
wtfifin the time Omit provided for such claims under income tax law; under 
fire provisions of the Taxes Management Act 1970, Section 43 (1), no 
suen daim wffl be outside this timemtit if it is made within six years from 
the date on which the Interest is payable. In addfflon, these exemptions 
wifi not apply so as to exdude the Interest from any computation for 
taxation purposes of the profits of any trade or business carried on tofoe 
United Kingdom. Moreover, Vie allowance of Ihe exemptions Is subject 
to file provisions of any law, present or future, of foe United Kingdom 
directed to prevent in g avoidance of taxation by persona domiciled. 


but such notific a ti o n wtfi confer no right on fire appfleart to transfer the 
Stock 30 afiocated. 

19. No sale wffl be made of a less amour* than £1,000 Stock. K an 
a ppfic ati o n is satisfied in ^^Mrt^ orfiy,^ foe brtanceqf the amount paid 


on application w», when i 


be remitted! 


3me of any person resident or" orcfinaifly resident In the United 
Kingdom. 

Method of Application 

11. Bids may be made on either a comp et itive or a non-oompeflfiva 
basis, as set out below, and must be submitted on the application form 
published with fois prospectus. Each appfication form must comprise 
either one competitive bid or one non-competitive bid. Separate 
arrangements have been made under which gfit-edged market makers 
may make competitive bids by telephone to the Bank of England not 
later titan 10.00 ajn. on Wednesday, 24th June 1992. 

12. Application forms must be sentto the Bank of England. New Issues, 
PO Box 444, Gloucester. GLi 1NP to arrive nert later than 1000 AJB. 
ON WEDNESDAY, 24TH JUNE 1992; or lodged by hand at the Central 
Gats Office, Bank of England, Bank Buildings, 19 Oki Jewry, London not 
later than 1 (LOO AJL ON WEDNESDAY. SrTH JUNE 1992: or lodged 
by hand at any ot the Branches or Agencies of the Bank of England not 
later than 330 PJUL ON TUESDAY, 23RD JUNE 1992. BHswBlnotbe 
revocable between 10.00 a.m. on Wednesday, 24th June 1992 and 
1(LOO a.m. on Monday, 29th June 1992. 

13. Each bid must be for a mntimum amount andinamutiipteafStock 
asfoflows:- 

Amotsit of Stock appBed for Multiple 

Co mp et i tive bids (minimurn £500.000) 

£500,000-E1,000,000 £100,000 

£ 1 , 0 OOJX)O or greater £ 1 , 000,000 


by poet at tin risk of tits 
amount paid ort application 1 

20. Letters of 

£100 on written request to the Bank of England. New Issues,! 

House, Southgate Street, Gloucester, GLI 1UW received not feter 
than 21st August 1992. Such requests must be signed and must be 
accornpentedDy foe letters of allotment (but a letter cannot be spfft tf 
any payment Is overdue). 

21. Subject to the provisions governing membership of the CGO 
Service, a member of that Sendee may, by complet i ng Section D of 
the appecation form, request that any Stock sold to him be credited direct 
to his account In the CGO on Thursday, 25th June 1992 by means of 
a member-to-member delvery from an account to the name of the 
Governor and Company of the Bank of England, Number 2 Account 
Failure to accept such delivery by the deatfine for 


member-to-member defiveries under theniesof the CGO Service on 
25fo June 1992 shalt fertile purposes of this prospectus constitute 
default to duepaymerrt of the amount payable on app fi cat i on to respect 
oftiierelev artS tock. Amenfoer of the QGOService nrayah o , jiubfe ct 

party-pafcTtet^fcT*thtfcG8 for cancefiabon and for the 
Stock comprised thereto to be credited to the member's account. The 
member who Is shown by the accounts ot the CGO as being entitled to 
any Stock shafi, to the exclusion of ail persons previously entitled to 
such Stock and any person cl aimin g any ertt W eme rt thereto, both be 
treated ss entitled to such Stock as a that member were the holder of a 
letter of aKotmert and be Bdble for the payment of anv amount due to 
i member wfl be entitled at 


SECTION j FOB COMPE T I TIVE BIDS ONLY *»* rmsoo 

__B_t (Le. tor Stock to to purchtoed at the 
1 price Wet) 

Price bid par E10Q nomtnel of Stock, being 
a flnttpfe of l/32nd of E1> 

Amount of In itial p a yment eodoeed. befog aaxs mmxjntpmdm 
equeltotbePRlCEBDfabownlnBQXZ} 

LESS raster every £100 NOMINAL of o 

Sto c k ap plied for (shown In Box 1 bisection A):- £ 


£ 

S2nds 





SECTION 

D 


TWS SECTION TO BE COMPLETED BY CGO MEMBERS ONLY 
-Telephone number. 


CGO PARTICIPANT NUMBER 
Nano of contact--- 


respect of such Stock. A 


any time prior 


Non-competitive bids fmtotmum £1,000) 
£ 1 , 000 -E 10,000 £ 1,000 

£1Q,000-£50,000 £5J)00 

£50,000-£500,000 £25,00 


14 . 


£25,000 

COMPETITIVE BIDS 

Each competitive bkl must be for one amount and at one price 
expressed as a multiple oMA32nd of £1 andmustbeforamtohnum 
of £500,000 nominal of Stock. 

Unless the applicant is a member of the CGO Service, a separate 
cheque rapmenttogfoe PAYMENT DUE ON APPUCATIONr Le. 
THE PRICE BID LESS £65 FOR EVERY £100 NOMINAL OF 
STOCK BID FOIL must accompanyeach competitive bid. Cheques 
must be drawn on a branch or office, situated within the Town 
Clearing area, of a settlement member of CHAPS and Town 
Clewing Company United. 

The Bank of England reserve the right to reject any competitive bid 
or part of any competitive bid. Competitive bids wfl be ranked to 
descentfing order of price and Stock wW be sold toappfiuan is whose 
compe ti tive bids are at or above the lowest price at which the Bank 
of England decide that any competitive bid sfxxdd be accepted 


cofnp^sinQ 

pay mem of alamounts becoming due thereafter in respect of such 
Sock unless and untfifeat letter ofafioiment Is surrendered to the CGO 
for cancefiation as aforesaid 

22. The Stodc w# be Issued ...... 

cent payable on 20 fo July 1992 and a final instalment of £30 par cert 
payable on 25fh August 1982. Payment of the cal and foe final 
tostomert must be sent to foe Bank of England, New Issues, 
Southgate House, Southgate Street Gloucester, GLI 1UW. Payment 
to fol may be made at any time after safe but no discount wB be afiowed 
on such p a y ment Interest may be charged on a day-today basis on 
any overdue amount which may be accepted at a rate equal to the 
London Inter-Bank Offered Rate for seven day deposits to sterling 
{UBOFr) pfos 1 per cert perannum. Such rate wfil be determined by 
the Bankof Engfand by reference to market quotations, on foe due date 
for such payment for LIBOR obtamed from such source or sources as 
the Bank of England shall consider ap pr o p riate . Default in due 
payment of any amount h respect of the Stock wB render such Stock 
ana any amount previously pan liable to torieitixe. Letters of aSotment 
must be surrendered for reatstration, accompanied by a completed 
redtafratlon form, when the balance of ihe purchase money Is paid, 
unless payment In foil has been made before tin due date, in which 
case they must be surrendered for re titoa ti un not taler than 25th 
August 1992; to the case of Stock held for toe account of members of 
theCGO Service payment of the cal and Ihe final instalment and 
registration of Stock wBbe effected under separate arrangements. 

23. Unt8 the dose of bustoess on ah January 1993, stock issued fn 
accordance wift this prospectus wtJ be known as 9 per cent Treasury 
Stock. 2012‘A". The interest due as on 6fo February 1993 wffl be pad 
separately an hokSngsoflhatuJsGng 9 per cent Treasuy Stock, 2012 
and cr> holdings of Vr stock registered at toe dose of bustoess on 5th 


SECTION 

E 


TTtiS SECTION TO BE COMPLETH! BY ALL APPLICANTS 

to pay the balance of the purchase money 
of any Stock wMch may be sold to matas 


when it becomes due in respect at any Stock which may be so 

purauaA to tNs andcafioa as provided by the said prospectus. 

IWerequeatinat any letter of aSotment in respect dStock sold 


I tomato be 

i to ma to at the a ddress shown bek>w. 

; OF A NON-COM PEirTTVEAPPUC AnON. L We w a rr an t t hat 

a oSyinqi 

IN THE CASE OF AN A PPLIC ATION BY A MEMBER OF THE CGO 

SERVICE WHO HAS COMPLETED SECTION D. we request that arty Stock 

ritoOBd to us be cradled died to our account antis CenfcdGBs Office. We 

hereby Irrevocably undertake to accept such Stock try meirfcer-to-meiriber 

tel GfltaOfflca Serves from theGovemorand Company 

Nuotoer 2 Account (Participant number 6183) by Ihe 
_rerlee on 2S«i June 1992, and we egroe mat the 

oonefdenfcn to be hpur to rmpecllof such deBvaryahafl be the amount payable 

by us on toe aSotment of such Stock in accordance wim me toms of tile 

r wwnortiK 

SKaNATUREfS). 


imeoy irrevoeaxy inoemi 

dettvery tiirough the Central Gfit! 
of Ihe BankcT Engtand, Nuoto 
deadline tor such defiveriee 


of, or on beted of. ap pfi cant 


Date. 


USE 

BLOCK 

LETTERS 


urociuc 


PORBIMecSJMRJU. 


SURNAME 


FULL POSTAL AOORESSy 


POST-TOWN 


COUNTY 


POSTCOOE 


(•) a, 


(b) 


etna 


e peyarie to "Bank of 

ofconmette^te 


I should 

_- _ _ _ tear, an 

. ^_competitive Mae, cheques roust tMitawn an ■ branch or office, 

situated arltMn theTown aeartnaeraa, 0 f aaatteaMnl member of CHAra 
art Town Clearing Company Lkitte&ta respect off non-competitive bids, 

cheques mute be drawn on ■ tank In, and be payable to, the United 
Kingdom, the Channel HM or foe Me of Mon. 

The procedure to any refand, or fcetbar amount payable, to s et out to tha 
pwqwdi a ' 



Carlos Andres Perez: resisting calls to resign 

Sense of crisis 
still dogs Perez 

Pressure on Venezuela’s government 
is mounting, writes Joseph Mann 


M ore than five 
months after the 
coup attempt that 
came close to ousting Presi¬ 
dent Carlos Andres Pdrez, a 
sense of crisis still pervades 
Venezuela. 

The February 4 rebellion by 
junior army officers released 
pent-up anti-government senti¬ 
ment and produced waves of 
angry protests against the 
P6rez administration. The offi¬ 
cers said their action was 
intended to gffmfnate an ineffi¬ 
cient and corrupt political sys¬ 
tem, punish those who had sto¬ 
len from the state, repeal the 
government’s three-year-old 
economic reform programme 

and guarantee natlnmal sever- 


In recent weeks the country 
has been shaken by dozens of 
violent anti-government pro¬ 
tests staged by students in Car¬ 
acas and other key cities. Hie 
students, along with many of 
the president’s political oppo¬ 
nents, ape calling for the resig¬ 
nation of Hr Perez and an end 
to bis economic reform pro¬ 
gramme. 

Mr Perez has been resisting 
the calls, repeatedly stating he 
will remain in office ontil his 
term ends in February 1994. 

' Pressure on the government' 
increased last week when the 
main opposition group, the 
Christian Democrat party 
(Copel), withdrew two mem¬ 
bers from the cabinet and as a 
political Ind ependent resigned 
from the Ministry of Economic 
Development In filling the 
vaca n cies, Mr Perez increased 
the number of serving military 
officers in his 25-member cabi¬ 
net to two. 

This was seen as a gesture to 
the armed forces, where dis¬ 
content is still high- Many mid¬ 
dle and junior level officers in 
the army sympathised with the 
grievances voiced daring the 
attempted coup and there is 
concern these officers will try 

a gain. 

General Fernando Ochoa 
Antich, former minister of 
defence who is now foreign 
affairs minister, has warned 
that Venezuelans are demand¬ 
ing “important changes" and 
that were the changes not 
achieved peacefully they would 
come through violence. Gen 
Ochoa, a widely respected 
army officer, played a key role 
In quelling the February mili¬ 
tary rebellion. Although a 
critic of the current state of 
Venezuelan democracy, he is a 
staunch defender of the demo¬ 
cratic system. 

The crisis has slowed eco¬ 


nomic growth. After posting 
the fastest growth rate in Latin 
America in 1991 - of 9.2 per 
cent - economists now believe 
growth this year will fen well 
short of the 56 per cent fore- 
cart at the start of the year. 

Inflation has proved stub¬ 
born - it is likely to be about 
30 per cent this year - and is 
running well ahead of wage 
increases. 

Weak international prices for 
petroleum exports - which 
provide the government with 
most of its tax revenue - have 
also forced the state to scram¬ 
ble to deal with a widening fis¬ 
cal deficit for 1992. 1)118 may 
have a hearing on its three- 
year loan agreement with the 
International Monetary Fund, 
which expires next March. 

The government’s main 
response to the crisis came in 
early March, when it 
announced a halt to price 
increases for petrol, electricity 
and a small group of medicines 
and basic consumption items. 
This remains the only aspect of 
the unpopular economic 
reforms that the president has 
been prepared publicly to alter. 

He also promised in March 

■ wfito-ran g ln g j uriirigl financial 

and constitutional reforms, 
increased social, welfare bene¬ 
fits and renewed efforts to pun¬ 
ish past corruption. 

T he results so Ear have 
been meagre. The presi¬ 
dent managed to force 
early retirements from some 
members of the Supreme 
Court, and to replace them 
with politically independent 
judges. However, the impact of 
the new court on Venezuela’s 
generally corrupt legal system 
will take time to be felt 
The administration has pro¬ 
duced reform bills for the 
financial sector, begun over¬ 
hauling the national health 
system, and Increased the 
number of scholarships. ‘ 

Mr Pirez has been trying to 
hammer together a 
accord" with the Copei l eade r 
Mr Eduardo Fernandez and 
other political figures and busi¬ 
nessmen. This would specify 
several high-priority economic 
and social problems 1 lat the 
government would atta k in its 
remaining 19 months k office. 

To date, however, t e plan 
has not taken shape. 

"Even after the February 
warning; the government con¬ 
tinues to talk a lot and to do 
very little”, said Mir Freddy 
Rojas, president of Fedeca- 
maras, Venezuela’s largest 
business association. 


US figures point to 
sustained recovery 


By Michael Prowse 
in Washington 

A SHARP rebound in housing 
starts and a solid increase in 
Industrial production were yes¬ 
terday seen as encoura g in g 
signs that the DS econo mic 
recovery will be sustained 
through the summer. 

Industrial output rose 0£ per 
cent la May, to register its 
fourth consecutive monthly 
increase. Housing s ta rts 
jumped 11 per cent, making 
good much of an erratic 17 per 
cent decline In ApriL 

“The recovery is on track 
and gaining momentum, but 
still remains about half-speed 
relative to previous upturns," 
said Mr David Uttmann. senior 
economist at Manufacturers 
National Corp, a Detroit bank. 
The main factor driving the 
recovery was the Federal 
Reserve's “very stimulative" 
monetary policy. 

Doubts about the re c over y 's 
momentum had been raised by 
reports in the past 10 days 
showing weaker-than-espected 
retail sales and employment 
last month. The mixed pattern 
of statistics, however, is char¬ 


acteristic of a sluggish eco¬ 
nomic recovery, in which dif¬ 
ferent sectors advance at «fif- 


Housing starts are ruzmi 
at a seasonally adjusted anht 
rate of 1.23m, roughly in H 
with tiie average rate for t 
first quarter. In the first fi 
months of this year, star 
were 28 per cent higher than 
the same period last yeiu-. 

The housing recovery w 
broadly based, affecting i 
types of residential structm 
and aQ regions. Building p * 
mte. a guide to future trem 
dropped slightly last month. 

The rise in industrial outp 
last month was led 1 
{^creased production of cai 
light trucks and other dura* 
consumer goods. Production 

22 **“““* 2.2 per ce: 
higher than In May last year 
• Separate figures yesterdj 
indicated that the US curie 
account deficit fell to $ 53 bn 
toe fcst qnwte, against $ 7.21 
in the final three months 

JSf The improveme 
reflected lower oil price 
higher receipts from touris: 
and increased earnings c 
overseas assets. 


* 
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by former US defence secretary alleged 

r on Iran-Contra charges 


Washington and 
to New Yoifc ' 


.PAR.WEINBERGER, the US 
aefence during the Reagan 
wJomsfraflon, was last night indicted 
Official prosecutor on criminal 
aemmmg.froin.-the Iran-Contra 

;scanaat 

jgk thus, becomes the highest-level US 
ofiSpial and. {he-first former cabinet 
finembet ta be charged in relation to the 
r aflxlch centred on the eland es- 

tn^rsate of;-weapons to Iran and the 
. dis^rston : of millions of dollars in prof- 
Nicaraguan Contra rebels. 
The, d iversions, in igss and 1986, 
•odedrred in spite of a congressional barn 
on US military aid.to the Oontras; 
v Mr Weinberger was due to Tiold a 
press conference later last night. Ear¬ 
lier, Ms lawyer had said any indictment 
would, be “a moral and legal outrage”,' 
and that his 1 client had committed no 
wrongdoings 

The/31-page charge sheet identifies 


five alleged offences, two of perjury, 
two of malting false statements and one 
of obstruction. Among them Mr Wein¬ 
berger is accused of lying to Congress 
about his knowledge of the arms sales 
and of Saudi Arabian contributions to 
the Nicaraguan Contras. 

The. indictment of Mr Weinberger - 
defence secretary between 1981 and 1987 
and now the publisher of Forbes maga¬ 
zine - follows an. intensive effort by 
prosecutors to investigate allegations 
that top aides to.President Ronald Rea¬ 
gan engaged in a cover-up and withheld 
information from Congress. 

Yesterday Mr Craig Gillen, the dep¬ 
uty independent prosecutor, denied that 
Mr Reagan himself was a target of the 
investigations. “I don’t want to leave 
any inference about other people,” he 
said, in a reference apparently intended 
to include Mr Reagan and Mr George 
Shultz, the former secretary of state, 
who has also been questioned by the 
investigators. “This is about Caspar 
Weinberger,” he added. 


"Our investigation has been signifi¬ 
cantly narrowed by the events today, “ 
he added cryptically. 

It remains uncertain whether the 
indictment could have an impact on 
President George Bush or lead to 
attempts by Mr Bush's opponents in the 
presidential election campaign to revive 
the scandal as an Issue. Mr Bush has in 
the past criticised the five-year-old 
investigation of the chieC special prose¬ 
cutor. Mr Laurence Walsh, as a waste of 
time and money. 

The Iran-Contra prosecutors in recent 
months have also questioned General 
Colin Powell, now chairman of the 
Joint Chiefs of Staff and a former aide 
to Mr Weinberger. Mr Powell is believed 
to have defended his former boss and to 
have described Mr Weinberger as some¬ 
one who was frustrated in his efforts to 
stop the sale of arms to Iran. 

The indictment focuses on Mr Wein¬ 
berger’s statements in June 1987 to the 
House committee that investigated the 
Iran-Contra affair and on his personal 


diaries, recently obtained from the 
Library of Congress, which apparently 
contain several references to anna ship¬ 
ments to Iran in 1988. 

He told the committee he did not 
know about the shipment of US Hawk 
anti-aircraft missiles from Israel to Iran 
in November 1985 - and only learned 
about the shipment when the scandal 
became public a year later. 

The November 1985 shipment was 
explored in the congressional investiga¬ 
tion in 1987 and featured as an element 
in the conviction of Mr Oliver North, 
the former National Security Council 
aide. Mr North’s conviction was over¬ 
turned last year on appeal. 

A grand jury is a special US jury 
which decides whether there is suffi¬ 
cient evidence to put an accused person 
on trial Proceedings are conducted in 
secrecy until charges are publicly filed. 

If convicted on all charges, Mr Wein¬ 
berger, 74. faces a maximum penalty of 
25 years in prison and $l-25m (£687,000) 
In fines. 


Is the US system still working? 

The Watergate burglary which led to the downfall of a 
president took place 20 years ago today. The outcome 
showed that most elements of the government were in good 
order. Jurek Martin wonders: Could the same be said today? 


I N 1980, -Ronald Reagan 
beat Jimmy Carter for 
the presidency by asking 
Americans a very simple 
question: “Are you better off 
now-than-you were four years 
ago?". The “ same question, 
adding 16 years, might well be 
put today, 20 years precisely 
since five- men were, caught in 
the act of trying to rifle the 
files q£ the Democratic party 
offices in the Watergate com¬ 
plex in Washington! - 
Whatever else may be said of 
the Watergate affair and the 
ultimate resignation of Presi¬ 
dent Richard 'Nixon 2514 
months later, the'.common 
denominator verdict was that 
“the system worked.” It took 
its time - and did not prevent 
the landslide re-election of Mr 
Nixon In 1972 - but due pro¬ 
cess was observed and the rill 
of honour included most of the 
salient parts of any functioning 
democracy. . . _. 

Among the most conspicuous 
were: an independent judi¬ 
ciary^ exemplified _ by. Judge 
John J Sirica, who rdhsed to 
allow the leading burglar, Mr 
James McCord, to stay silent; 
elected representatives^ such - 
as Senator Sam Ervin of South 
Carolina and, in theibnd. Sena¬ 
tor Barry, Goldw^terof Ari¬ 
zona, Whp‘ saw the 1 

lines; independent and princi¬ 
pled public servants, such as 
Mr Elliott Richardson, who 
resigned as Attorney General 
rather than fire, at the presi¬ 
dent’s behest, the Watergate 
special, prosecutor; and the 
press, above all Messrs 1 Brad- 
lee, Woodward dnd Bernstein 
of the Washington Post, who 
stuck to the story through 
thick, thin and a lot of o ffi c i a l 
intimidation. 1 

Twenty years on, questions Richard Nixon in the White House with (from left) chief of staff H S Haldexnan, appointments secretary Dwight 
of conspiracy, malfeasance and Chapin and domestic adviser John Ehrlichman. All three aides were jailed for their part in the Watergate affair, the 

president was forced to resign 25V* months after the initial break-in. 



cover-ups still perfume the air 
and. some of the old instincts 
persist. A judge in Atlanta is 
convinced the US administra¬ 
tion is concealing its involve¬ 
ment in the BNL scandal; 
congressmen insist on digging 
into the 1980s courting of Iraqi 
President Saddam Hussein; Mr 
lack Kemp, the bousing secre¬ 
tary, refuses to shut tip about 
the plight of America's inner 
cities, though his president 
wishes he would; and the press 
■still gets great stories from 
time to time. 

But the sum of the disparate 
jarts is nothing like as great 


as it was during Watergate and 
Americans do not think the 
system is working any more. 
This is why they are for the 
moment fascinated by Mr Ross 
Perot and anyone else promis¬ 
ing root-and-branch.change or 
a return to the good old days, 
or both. 

A big difference Is that there 
always was a focus to Water¬ 
gate, a concrete drama com¬ 
pressed into a current and 
vivid tlmespan and involving 
larger-than-life . characters, 
from the serving president 


downwards. The targets now 
are much more diffuse and the 
contexts even historical. 

Did George Bush conduct 
clandestine negotiations with 
the Iranian mullahs in 1980, 
did Governor Bill Clinton 
smoke but not inhale mari¬ 
juana in Oxford in 1969, did Mr 
Perot try to cut corners to get 
out of the Navy in 1955? 

There are fine .distinctions to 
be made here. The assassins- 
tion of President John Kenn¬ 
edy in 1968 was, Watergate 
only arguably excepted, the 


AUSTRALIAN AND OVERSEAS TELECOMMUNICATIONS CORPORATION 


AOTC 


EXPRESSIONS OF INTEREST 

SUPPLY OF SERVICE MAINTENANCE MANAGEMENT SOFTWARE 

AOTC is the principal telecommunications supplier in Australia with an annual turnover 
of 10 billion dollars. As part of an ongoing process of improving efficiency and'customer 
service, AOTC is currently reviewing its requirements for Service Maintenance 
Management Systems. It intends to upgrade existing systems in this key area of its 
operations and is examining software alternatives. 

To be considered the software muse meet the following criteria: 

1. Provide integrated systems support for major service maintenance business activities 
including: . 

. Customer Fault Reporting & Enquiries 
Implementation of Service Contracts 
Maintenance Activity Management. 

Network Outage Impact Determination & Management 

2. Currently in production operation in at least one telecommunications organisation 

with a minimum of 1 million customers. .-ire* v * 

3. Developed in a DB2, COBOL II environment to run under MVS/fcbA or XA. 

- 4! Have a proven capability to interface with other information systems in an integrated 
systems environment. 

' 5. Be capable of processing in excess of 500,000 transactions per day. 

6 Be supported by comprehensive functional and technical documentation. 

‘ 7 ’ The supplier must be able to assist Juring the implementation of the software and 
provide ongoing support and maintenance. 

' Replies ro be considered must specifically address rhe above criteria. Selected suppliers will 
• then be given the opportunity to respond to the detailed requirements tor the software. 

: Expressions of Inrcrest for consideration will be received no later than 1 July 1992 by- 

Mr Frank Lorience, 

- AOTC, 

1st Floor, 560-Lonsdale St, Melbourne, Aust., 3001. Fax: 61 3 670 7679. 


national trauma of the post¬ 
war years. 

Fascination with the sex 
lives of dead presidents (those 
of FDR, Ike, JFK and LBJ have 
all been exhumed) may be of 
legitimate -historical interest 

But the justification becomes 
harder to make when current 
public figures are routinely 
impugned for events in their 
past often long past and often 
with not even the implication 
of Illegality, but by which they 
are now to be judged. Even 
that might not matter so much 
if the pursuit of the “charac¬ 
ter” issue were not conducted 
at the expense of Investigation 
into more substantive and cur¬ 
rent issues. 

But this, too, can easily be 
dismissed as nostalgic whin- 
geing for the good old days of 
white hats and black hate, of 
Woodward and Bernstein ver¬ 
sus the Nixon White House's 
Bob Haldeman and John Ehr¬ 
lichman. It is perhaps more 
instructive to look at those 
salient parts of the functioning 
democracy and wonder where 
they are now.. 


I 


t is sadly the case that 
there is no longer a pur¬ 
suit only of excellence in 
the Judiciary. The politi¬ 
cisation Of the courts means 
the elevation of indifferent 
judges (Clarence Thomas) and 
the rejection of fine legal 
min ds (Robert Bark). This may 
not be new but it has been 
carried in the last 20 years to 
disturbing lengths. 

There is now, with too few 
exceptions, a predictable judi¬ 
ciary hewing to the narrowest 
interpretations of the law and 
disinclined to make stands on 
principle. That judges should 
be appointed on the basis of 
their views on abortion is a 
travesty of the intent of the US 
constitution. 

Congress is in disarray, 
party discipline infrequent and 
the tendency to duck hard 
decisions increasin g . There are 
men and women of principle 
.from both parties, but the par¬ 
ties themselves are now no 
more than loose and moving 
aggregations of special inter¬ 
ests. Watergate produced the 


great “class of *74", a reforming 
generation if ever there was 
one, but too many have now 
left in frustration. 

In the twilight of the Reagan 
years, the tradition or indepen¬ 
dent-minded public service 
seemed alive, in the persons of 
men like Howard and James 
Baker, who formed an effective 
regency. But political loyalty is 
now at the sort of premium 
that devalues the notion of 
independence. 

Mr Kemp and Mr Bill Reilly, 
head of the Environmental 
Protection Agency, may be 
admired for the lonely furrows 
they plough, but their capacity 
genuinely to influence policy 
seems diminished by naked 
political considerations. And 
yet they do not quit and thus 
really establish their indepen¬ 
dence, as secretary of state Mr 
Cyrus Vance did in 1980 over 
the abortive mission to rescue 
the US hostages in Tehran. 

The media has changed, too. 
Recently Carl Bernstein vented 
his spleen at the debasement of 
standards in a magazine article 
and Ben Bracflee is on record 
as saying he would not have 
published the Gennifer Ftow- 
ers/Bill Clinton story. But all 
the hand wringing merely con¬ 
firms the fact that tabloid jour¬ 
nalism, in print and on the air, 
too often sets the agenda for 
what is laid before the public. 

Thus, in a sense, the four 
great arms of the democracy, 
which performed so well in 
Watergate, now see their 
responsibilities differently. — 
and are perceived differently in 
times which have changed so 
much. Which leaves the fifth, 
the presidency itself, which 
Richard Nixon so disgraced. 
All that can be said is that 
nobody who has served in the 
office since - Ford, Carter, 
Reagan and Bush, in whom the 
common denominators are not 
always apparent - has let it 
down so badly. 

For that reason, perhaps for 
that reason alone, the US is no 
worse off than it was 20 years 
ago. But if the rest of the mov¬ 
ing parts are creaking it cer¬ 
tainly makes choosing the 
right person for the presidency 
that much more important 




Presidential Address: 

102nd Annua] General Meeting of the Chamber of Mines of South Africa 

South African mining: 

A PRODUCTIVE FUTURE 
IN THE RIGHT CLIMATE 

IHISSANABtljtCEO VERSON OF THE ADmE£QVHNByt^TISTEE74KAMPATTHk' loBKD ANNUAL 
GBOERAL MEETING OF THE CHAMBER OP MINIS HELP IN JOHANNtBBURG ON JUNE It* 1*2. 


T his annua! general meeting of 
the Chamber of Mine* takes 
ptrtee on Soweto Day, 
heightening the owhkiieb that w arc 
aid critical moment in our country** 
progression toa hoped-for belter 
future. Constitutional negotiations are 
faltaringagainst a barkdmpof - 
unremitting, anarchic violence. Maas 
action looms and thr spirit of 
conciliation that charactcrfecd earlier 
stage* of negotiation appears to have 
mode way fur unyielding attitudes and 
Far tougher bargaining. 

Within this setting, our potitidaos. 
most devise a oomtitutwn that w® 
command common loyalty; they must 
then nuke it work in a context of 
end wing peace; anid they must craft an 
economic system that will instil 
inventor confidence ad create (tie 
conditions essential to economic 
growth and the struggle against 
poverty and deprtvatiun. 

Thlse are tough challenge but not 
cause Foe despair. Our collective will to 
succeed, evidenced In the Ptncr 
Aconrd’s public pledge by the 
country's most influential individuals 
m September last year and by the 
referendum's resounding 'yes' in 
March thfa year, must ultimately cany 
us through to conciliation. 

The international community has 
not been slow in demonstr a ting its 
approval of the end of the era of 
apartheid for which we haveaH paid 
to dosriy. Whde their final judgarcru 
is being reserved, they have already 
greatly lightened the heavy burden of 
isolation. - 

MINING'S FORTUNES 


D uring the latter part of 1991 the 
economy weakened . 
significantly. This was the 
result of failing domestic demand, 
poor agricultural conditions 
aggravated by a disastrous drraight, 
and disappointing economic growth in 
the major industrial eccnomies. The 
high levels of inflation and Interest 
rales continue. 

It is against this de pressi n g 
economic backdrop that the gold 
mining industry in partiallar has been 
witness to a diminution of its real 
profits loa level not seen since Ihe 
sixties. Pmandal pressures oo the 
industry have been exaogbafaJ by a 
rand goM price that has been virtually 
static for the past four yean and, in 
real terms, has fallen by more than 
33 percent over that period. 

Last year the gold mining industry 
produced 598 lorn of gold which, with 
Bophulhalswana’s throe tom added, 
yields a figure just four tons below the 
1990 figure of 6G6 tore. In the care of 
Chamber member mines this was done 
by increasing Ihe industry’s average 
grade to 5,20 grains per ton in 1991 
from 5jQ5 grams per ton in 1990. While 
increasing grade enables the Industry 
to maintain its feed of gold 
production, it does of course have the 
additional deleterious effect of 
shortening the lives of urines. 

Considerable effort - much of it 
highly successful - has been devoted 
to reducing yiaron-year working cost 
increases, flor example, fast year the 
working awt po-kilogram of gold 
produced on Chamber member gold 


mines was R26136-an increase of just 
R40?, or 1,6 percent, on the 1990 figure 
of R2S733. CuHBdcnng that a mere 
five years agp. In 1W7, the percentage 
Inara* in working costs over Ihe 
figure was In the regkn of 25 percent, 
this rosily is a quite remarkable 
performance m cost containment. 

Of course, since labour accounts 
for about 50 percent of total working 
costs, it is dear that further contraction 
cannot be ruled out if Ihe industry's 

profitability continues to be squeezed. 
There is a limit, however, to the extent 
to which working oasts can continue to 
be reduced by such means. 

During 1991, more than 36 000 
people employed on gold mines kwt 
their jobs. So Ear this yew there has 
been a shrinkage of about 15000 more 
Further nunc w dutt closures are on 
additional threat, (specially when 
considered against the fact'that 
12 mines employing nearly in 000 
people were marginal during 1991' 

There is further cause for concern 
in the tact that in 199], capital 
expend! hire and dividend payments 
declined by 16,9 percent and 
10A percent nspmrivdy on the 
previous year's figures. 

The announcement uf on 
investment of more than R! 7 billion to 
develop a new goM mine in the 
Orange Free State was a significant 
affirmation of faith in the future of the 
industry. Unfortunately, investments 
of this magnttuto are infrequent and it 
Is cicar that existing burdens on the 
industry constrain investment 

Whfle there appear to be no short¬ 
term indications of a dramatic 
improvement in the fortunes of the 
gold mining industry, the sentiment to 
emerge from the geld market during 
1991 was that the underlying supply- 
and-demandfundamaitaharc 
gradually dungfog in a manner 
favourable for gold. There is hopa 

The coal-mining sector, although 
not faced with the same intractable 
problems as gpW ruining, operates in 
difficult market conditions. 

Domestic sales have remained at 
similar levels - about 1X1 million tons 
- for the past few years, largely as a 
result of poor economic growth. 

Internationally as wetl. roal ts facing 

an ovCT Su pplied market, but current 
"post-sanctions" opportunities are 
pleasing. 

Last year South Africa exported 
483 million tons of .a»L The lifting of 
sanctions, thedreurc of high-cost 
mines in Europe, and the phasing-cut 
of the lignite-based power stations in 
Eastern Europe offer new export 
possibilities in the medium to tong 
term. 

The prices of platinum and other 
commodities were depressed during 
the past year by international 
recessionary conditions. 

A VITAL CONTRIBUTION _ 

T he unspectacular performance 
of (he mining industry over the 
past few years has prompted 
suggestions foot it ran no lunger be 
perceived as a critical component in 
the Future development of South 
Africans economy. U.atargued that 
what ouroounby requires now is a . 
diversification of the economy with 


manufactured exports occupying a 
position of primacy, 

Thb » of crainc quite true, 
because these can be no dnubt that the 
expansion of manufactured exports 
wifl inevitably provide much the 
basic impetus for future economic 
growth. What is patently invalid, 
however, u the facile dismissal of 
mining as a sjgniScant generator of 
wealth in a future South Africa. This 
view fails to give recognition lo the fad 
that minerals are csien l w l ta any 
growth in the manufacturing and 
agricultural sectors. 

Provided the political and 
economic environment, in which If 
operates an? favourable, there « no 
reason to bcUevc that the mining 
industry will have anything but an 
exciting and productive future. It will 
continue to create employment 
opportunities and wealth-not only 
for its own employees, but through the 
multiplier effect 

Last year the gold mining industry 
atone had a turnover of more than RIB 
billion. Material input amounted ta 
Rf>3 bilHon and value added to 
R12 bill Ion, of which substantially 
more than half - R8 billion - went to 
employees. 

Blit the Industry's input is not 
confined to financial benefactions. 
Through the Chamber of Mines it is 
intimately involved in national debate 
centred on issues like education, 
health, hoMtingi AIDS and 
environmental protection. Substantial 
contributions have been made in the 
quest for a new. afl-encompasamg 
dispensation. There is also much 
potential for good in the recent coming 
together of busmesei labour and the 
government to explore options for the 
economy. 

ROLE OF THE CHAMBER 


T he economic and financial 

constraints experienced by the 
mining industry in recent yeas 
have inevitably had an impact on the 
day-today operations of the Chamber 
and its affiliated companies. 
Ratio nalisatio n has taken place at all 
levels with reductions in expenditure 
and substantial dodttne in the number 
of staff employed. 

The put year also saw 
concentrated scrutiny and re- 
evaluation of the entire Chamber 
concept. There have been deer 
inflations that the Chamber's 
members desire a lean, user-oriented 
organisation. The advisory and 
support functions are regarded as 
bang strategically important for the 
future of the industry, and it is an 
these areas that more attention will be 
concentrated in the years ahead. The 
operational activi ties of the Chamber’s 
affiliated companies will continue, but 
it w intended that they wifl adopt a 
more arm's-length r elationsh ip id the 
“core" Chamber. 

This major redesign of the 
Chamber's structure wifl, iris hoped, 
giro a sharper profile to a strong and 
Influential employers'evganisation 
that will merit the commitment of the 
mines and the mining house mi 
future that is expected to make greater 
demands on joint action by the 
industry. 


. . The full feet of this address is available from; 

l" The Public Affairs Adviser, Chamber of Mines of South Africa. PO Box809, Johannesburg, 2000 
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THE BIG LIE: INSIDE MAXWELL'S EMPIRE 


Devil take the hindmost 



Maxwell was able to borrow billions because his 
bankers and advisers overlooked or failed to recog¬ 
nise the signs of risk. Then, as the crisis deepened, 
_ all the possible lines of defence failed — regulators, 
auditors and stockbrokers — and Maxwell began raiding the 
pension funds. Bronwen Maddox reports 


laeSK U* rnl ilnTgiTf 


T O THE END Robert 
Maxwell kept up the pre¬ 
tence that he was hon¬ 
est, that his empire was 
flourishing, and that his 
critics were malicious or wrong. 

September ll 1991, seven weeks 
before his death, was his last ever 
performance at Maxwell Communi¬ 
cation Corporation’s annual meet¬ 
ing. Maxwell wore his favourite 
“sorcerer’s" tie: bright blue, with 
yellow and red stars, lightning bolts 
ricocheting across it. In its centre 
was a large greenish food stain; the 
three secretaries at his side either 
had not noticed, or did not dare tell 
him. 

U I hope to stay chairman perma¬ 
nently, but at the age of 68 1 can 
give no assurances," Maxwell said 
with a touch of humour. The 
acknowledgement of his mortality 
was almost the only true thing he 
uttered in the following presenta¬ 
tion. 

Behind Maxwell's imperturbable 
expression, his empire was m crisis 
and he was already deep into one of 
the biggest business frauds of the 
century. Even so, two weeks later, 
on September 22, he wrote a blister¬ 
ing tirade in the Sunday Mirror say¬ 
ing that he treated pensioners from 
Mirror Group Newspapers better 
than other employers would have 
treated them. 

In fact. Maxwell siphoned away 
£933ra - most of it in 1991 - from 
his two public companies Maxwell 
Communication Corporation (MCC) 
and Mirror Group Newspapers 
(MGN) and from their pension 
funds. 

In many ways. Maxwell’s fraud 
was breathtakingly simple. On July 
4 1991, for example, four months 
and one day before his death, the 
late publisher sat at his desk in his 
SO-foot long office at Maxwell House 
and signed over £75m of his pen¬ 
sioners' money to himself. 

The contract, drawn up under 
Maxwell's instructions, was for the 
sale of shares in Scitex, a high¬ 
flying Israeli printing company and 
one of the most successful invest¬ 
ments he made. 

On one side of the contract was 
Bishopsgate Investment Manage¬ 
ment, the private Maxwell company 
which managed most of the £7D0m 
in the pension funds of the public 
Maxwell companies on behalf of 
30,000 past and present pensioners. 
BIM owned the Scitex shares. 

On the other side was Robert 
Maxwell Group, the company at the 
heart of Maxwell’s secretive busi¬ 
ness labyrinth, whose ultimate own¬ 
ers lay in the tax-havens of Gibral¬ 
tar and Liechtenstein. 

Maxwell signed the contract as 
chairman of BIM. He then signed it 
again as chairman of Robert Max¬ 
well Group: the pension funds 
would hand over their shares in 
Scitex to Robert Maxwell Group to 
sell in the stock market on the pen¬ 
sion funds’ behalf. Robert Maxwell 
Group would repay the pension 
funds. 

That is what was supposed to 
happen. Robert Maxwell Group duly 
sold the shares on October 9 at an 
enormous profit. But, instead of giv¬ 
ing the money back to the pension 
funds as agreed under the contract, 
Robert Maxwell Group gave the 
money to its banks to pay off debts. 

Maxwell's action was not illegal 
at the time. However, when, on his 
death, his bankrupt companies 
could not repay the pension funds, 
the Scitex loss proved to be the sin¬ 
gle biggest hole blasted in the pen¬ 
sion funds. 

The Scitex scandal is typical of 
the Maxwell fraud. It was very fast, 
and very easy. It is typical in one 
other respect as well; the pension¬ 
ers' money eventually found its way 
to Maxwell’s banks, to pay down 
years of accumulated debt in his 
labyrinth of private companies. 

It is clear now that signs of trou¬ 
ble in Maxwell's empire were visible 
from 1989 onwards. But they were 
either overlooked by Maxwell’s 
lenders and advisers or their seri¬ 
ousness was not recognised. 

All the lines of defence failed: 
Imro, the pension management 
watchdog; the auditors; merchant 
bank advisers; stockbrokers. 

There are two main questions 
about the fraud: how was Maxwell 
able to steal more than £900m in 
just over nine months and could it 
have been stopped or detected ear¬ 
lier? 

Some of the answers are complex 
- Maxwell set up his empire's tor¬ 
tuous finances to confuse observers 
and enable him to subvert the rules. 
But they are also simple. Neil Coo¬ 
per - of Robson Rhodes, the firm of 
accountants appointed provisional 
liquidator to the pension funds - 
says of the Scitex loss: "It is diffi¬ 
cult to put a more charitable inter¬ 
pretation on it - Maxwell Just took 
the money." 

Only a tiny core of Maxwell's 
executives had responsibilities that 
straddled both sides of the empire. 
Robert Maxwell and his sons Kevin 
and Ian were directors of all four 
parts of the group - although 
Kevin gave up his MGN position 
after its notation in spring 1991 . 
Beyond that inner circle Michael 


Stoney and Ron Woods had both 
public and private Maxwell director¬ 
ships. 

Maxwell was able to seize money 
so quickly because the sweeping 
powers he had secured as chairman 
of his companies allowed him to 
move money between them with lit¬ 
tle reference to anyone else. His pol¬ 
icy of divide and rule concealed 
what he was doing from many. 

The fraud sucked £933m from 
three parts of the Maxwell empire 

- the two public companies and the 
pension hinds - to feed the fourth, 
the “private side," as Maxwell 
called it, which was tottering under 
years of accumulated losses and 
debt 

This private side was a tangled 
web of 400 secretive investment 
companies. It included some of Max¬ 
well's most disastrous gambles; The 
European newspaper, the New York 
Dally News, the troubled US news¬ 
paper be had rescued in March 1991; 
Berliner Verlag, his attempt to start 
a Berlin newspaper, and AGB, the 
loss-making market research com¬ 
pany. 

Maxwell’s death on November 5 
exposed the fact that the private 
side had drained £448m from the 
pension funds’ total assets of £676m. 
It had left behind only those assets 
that woe hard to sell quickly - 
like a burglar taking the silver but 
leaving the dining room table. 

From MCC - Maxwell’s largest 
public company, valued at around 
£Ibn on the stock market when he 
died - the private side had taken 
£388m cash and assets. 

From MGN - the second public 
company, valued at around £400m 

- the private companies had taken 
£97m cash. 

Maxwell had amassed enormous 
powers. He had the right to sign 
cash out of MCC's bank accounts or 
sign away its assets on his signa¬ 
ture alone, although two signatures 
were needed for MGN deals. 

In 1988, crucially, he was allowed 
to create the mechanism that let 
him raid the pension funds. First, 
he pooled the £700m invested by the 
separate pension funds of all his 
companies. Then he created a com¬ 
pany, with himself as chairman, to 
manage most of that pot: Bishops¬ 
gate Investment Management All 
but one of its directors were also 
directors of his own private compa¬ 
nies, including himself. Kevin and 
Ian - a situation as far removed 
from the “arms length" model 
envisaged by regulators for com¬ 
pany pension schemes as can be 
imagined. 

BIM took control of pension 
investment policy from the trustees 
of the individual pension funds who 
could no longer see what was hap¬ 
pening. BIM also took physical con¬ 
trol of many of the actual share 
certificates. 

With hindsight, the licensing of 
BIM by Imro in 1989, under the 
Financial Services Act 1986, was a 
vital step in allowing Maxwell 
access to pension money. Although 
it had never come across a model 


‘For 30 years 
he had done 
business this 
way — but he 
had always 
come up with 
the goods 7 


resembling BIM, Imro still licensed 
it under its rules for Occupational 
Pension Schemes, which do not 
have to submit audited financial 
accounts for inspection. Imro then 
visited BIM only once, and did not 
examine it closely. 

Two groups had extensive access 
to the empire as a whole: the larger 
banks - particularly the UK clear¬ 
ing banks whose loans stretched 
throughout the empire - and Max¬ 
well’s auditors Coopers & Lybrand 
Deloitte. 

The banks lent the empire more 
than £3bn at its peak, in retrospect 
too great a burden. As their worries 
mounted they pressed for. repay¬ 
ment or greater security and 
received more than £lbn in 1991. 
Mast of it was siphoned from pen¬ 
sion funds and the public compa¬ 
nies. 

In some cases, the ownership of 
those assets is now disputed. That 
claim is likely to be argued out in 
the courts. What does appear to be 
the case is that some of the banks 
did not probe the source of the cash 
too closely. 

in their defence the banks can 
claim they received poor informa¬ 
tion. Some say they were given 
out-of-date figures on AGB and The 
European which hid the size of 
their losses. 

It is also clear, however, that 


some banks dropped their usually 
rigorous standards in lending to the 
Maxwell empire. Maxwell raised the 
private side’s loans of some £L5bn 
from 80 different banks. As the 
loans were often just for a few 
months, were usually backed 
by assets - property and shares - 
many of the smaller lenders did not 
bother to assess the state of the 
whole empire. 

They woe also complacent. One 
clearing bank director says in retro¬ 
spect “We did not normally have 
these [low] standards - even for a 
very well-managed company among 
toe top 200 on the stock market we 
would normally ask for more infor¬ 
mation." 

The same director explains: “For 
30 years he had done business In 
this way - it was unsatisfactory 
but he had always come up with the 
goods." 

At the time of Maxwell's death 
NatWest was the largest lender to 
his private companies. It had taken 
more care than many to notice 
what was going on, however, and 
judged - rightly - that the situa¬ 
tion was becoming unacceptably 
risky. 

Over the preceding two years the 
bank had halved its total loans to 
his empire to £L82m - almost all of 
that to the private side. 

One executive from NatWest says: 
“We said: 'He’s a touch overweight 
and ageing,’ Then there was the 
bewildering 1 speed and variety of the 
deals and we said maybe the top 
was spinning a bit too quickly." 

Other banks had part of their 

lnan« paid off after the Wnfaitinn of 

MGN on the stock market One 
bank whose loans were partly 
repaid during 1991 comments in ret¬ 
rospect that the banks' Humaniig for 
repayment could have had a de¬ 
stabilising effect on the group: “The 
pressure we were putting on the 
companies - if you deprive anyone 
of that amount of cadi it’s equiva¬ 
lent to decapitalising a business." 

Several banks became aware that 
the creditworthiness of the private 
side was deteriorating in May after 
the MGN flotation. Their response 
was to press for more assets - 
property and shares - to back their 
loans. 

MGN. until it was separated by 
flotation, had been the private 
side’s cash dispenser. But when it 
became a public company, obliged 
to pay dividends to shareholders, it 
was no longer able to donate its 
profits to Maxwell’s private compa¬ 
nies. 

"The picture began to change so 
East that we would need new projec¬ 
tions of where the cash was coming 
from nearly every fortnight," says a 
director of one UK clearing bank. 

The director and his assistant 
went to ask Kevin Maxwell, just 
days after the flotation, where the 
private side would now get cash to 
pay its bills. Kevin's answer - 
hardly reassuring - was “arguably, 
it would have been better not to 
have floated MGN". The banker 
says: “I just gulped, but was reas¬ 
sured that asset sales would bring 
down debt” 

In many cases banks did not 
inquire closely enough where the 
comforting packages of cash or 
assets came from. Increasingly dur¬ 
ing 1991 the answer was the pension 
funds. 

Of the £448m eventually missing 
from the pension funds, £248m of 
shares had been liquidated and the 
cash given to hanks. The destina¬ 
tion of the Scitex proceeds is just 
one example of this. 

The other £200m lost from the 
pension funds occured when share 
certificates were simply handed 
over to haoks as backing for loans. 
Robson Rhodes argues that banks 
should have known they were being 
given pension shares, because In 
most cases Bill’s name was still 
written at the top of the share cer¬ 
tificates. Neil Cooper says that as 
BIM had no role except managing 
p ensio n fimds, the banks need to 
answer where they thought the 
shares were coming from. 

As the crisis gathered speed over 
the summer of 1991 Maxwell 
squeezed some fresh short term 
loans out of a few banks - from 
Midland Bank, Bankers Trust and 
the Bank of Nova Scotia - bat the 
money was drying up East “By Sep¬ 
tember we were desperate,” one 
clearing bank director says. “We 
could see there was just no cash¬ 
flow at all on the private side." 

Daring this accelerating panic, 
the haofca did not confer with each 
other. John Melboorn, NatWest's 
chief executive in charge of group 
credit risk, explains: "Not only is it 
.. painst toe rules of client confiden¬ 
tiality to talk to other banks, we 
wouldn’t talk to them in circum¬ 
stances where we think we have to . 
tnato sure to protect our own-secu¬ 
rity." 

Maxw ell thus evaded the scrutiny 
of tbe banks. An important poten¬ 
tial line of defence failed. The next 
possible tripwire - the auditing of 


the books - also failed to rescue 
the situation. 

Coopers & Lybrand Deloitte - as 
auditors to all the Maxwell compa¬ 
nies. apart from the Gibraltar mid 
T.ipohtpnjrtrin trusts — had access 
to all parts of the empire for audit 
purposes. Coopers were not in a 
position to check the books of the 
company on a day-to-day basis. 

Coopers now says: “Maxwell had 
done nothing wrong since tbe 1970s; 
from our point of view he'd played 
it by the book.” 

Coopers says it did not detect the 
pension fond fraud because the last 
audit date was April 1990, and tbe 
pilfering of assets happened after 
that 

That April the audit had shown 
some small irregularities in stock- 
lending procedures. A subsequent 
audit would almost certainly have 
shown that the same practices had 
grown in the intervening period. 
But the audit report was not finali¬ 
sed until April 199L 

Coopers says the 12-month lag is 
within the Occupational Pensions 
Board recommended timetable and 
“pension fond accounts tend not to 
get priority in things; they normally 
take longer than public company 
accounts to be finalised". 

However, the audit for the year to 
April 1991 never took place. One of 
the ways Maxwell avoided detection 
was by the simple device of extend¬ 
ing the audit period. He simply 
declared that the next one would be 
December 1991, a gap of 21 months. 

Why did Coopers agree - and 
why (fid it not Insist on interim 
accounts? Coopers says that it is for 
the directors and trustees, not the 
auditors, to determine the audit 
date. But it adds that it did press for 
interim accounts in July 1991 and 
said - in a tetter to Trevor Cook, 
the pension manager, dated August 
9 - that 21 months was too long a 
gap- 

Coopers adds: “Kevin was also a 
director of BIM and took some 
responsibility for pension affairs." 
In Coopers’ view Kevin “had 
accepted the need for interim 
accounts", although no steps had 
been taken to prepare them by 
November when Robert Maxwell 
died. 

A separate team of auditors from 
Coopers was responsible for the 
books of Robert Maxwell Group, 
which acted as group banker for 
much of the Maxwell empire, fun¬ 
nelling money in and out of all the ■ 
companies, including many of the 
pension funds. The last audit of 
Robert Maxwell Group by Coopers 


was in December 1990, eight months 
after the pension audit 

The pension liquidators now 
believe that, by late 1990, the pen¬ 
sions funds were already lending 
some of their assets to Robert Max¬ 
well Group in an irregular manner. 

Coopers say that, at the date on 
which Robert Maxwell Group was 
audited, they “detected no irregular¬ 
ities". 

A third audit team at Coopers 
was aware of worries at MCC in the 
days before Maxwell's death. Dur¬ 
ing October Nell Tabemer. the Coo¬ 
pers partner in charge of MCC, 
learned that the private companies 
owed around £100m to MCC. 

Taberner did not communicate 
the information to Coopers teams 
looking at the rest of toe empire, 
nor would he have had access to 
their views. Coopers operated a pol¬ 
icy of strict separation between the 
four audit teams assigned to each 
arm of the Maxwell empire on the 
grounds of client confide n tiality. 

Coopers now says: “We are confi¬ 
dent in the work we did. There is 
nothing we have particular con¬ 
cerns about One greatly regrets the 
position of the pensioners." 

As the crisis inside the Maxwell 
companies grew in 1991, there were 
a number of moments when outsid¬ 
ers caught glimpses of tbe problems 
that were to bring the empire down. 
As well as using BIM to manage the 
pension money. Maxwell used sev¬ 
eral respected City investment 
houses - such as Invesco MIM, 
Capel Cure Myers, and Lloyds Bank 
Investment Management 

According to writs filed against 
MIM and Capel Cure Myers by the 
Mirror Group Pension Fund - the 
largest of the Maxwell pension 
funds - the fund managers were 
aware by April 1991 of worrying pat¬ 
terns in lending out shares from the 
Maxwell funds. “Stockiending" is a 
legal and common practice among 
funds to boost their income, but the 
writs allege that the Maxwell stock¬ 
lending was irregular in many 
ways. Invesco MIM was worried 
enough, the writs say, to hold an 
internal meeting to discuss tbe mat¬ 
ter in April 

Samuel Montagu, the merchant 
bank which had advised on the 
MGN flotation, was alerted to prob¬ 
lems a month before Maxwell died. 

On Thursday October 3 Ernie 
Burlington, MGN managing direc¬ 
tor, told Andrew Galloway, a Sam¬ 
uel Montagu director, that the Max¬ 
wells had taken £47m from the 
MGN (rank accounts and would not 
give it back. Burrington said: “I 


have no evidence of an ything ille¬ 
gal but the Jack of information is 
worrying me. Would you - Samuel 
Montagu - ask him?” 

Burrington’s call to the bank fol¬ 
lowed a row he had in Maxwell's 
bedroom at the Labour party confer¬ 
ence in Brighton the day before. 
Maxwell had accused the MGN 
directors of meeting In secret 
“cabals”. 

On Friday, the MGN directors had 
a strategy meeting at Knutfield Pri¬ 
ory in Surrey. Barrington accompa¬ 
nied Maxwell out to the helicopter 
waiting to take him to London 


In many ways, 
the big 
fraud was 
breathtakingly 
simple — 
very fast and 
very easy 


when the telephone rang to confirm 
Maxwell's meeting with Samuel 
Montagu. 

Later that day Ian McIntosh, a 
board director of Samuel Montagu, 
met Maxwell at Maxwell House in 
London. Maxwell told him that 
some money had already been paid 
back and some was going to stay in 
gilts - government bonds - as an 
investment. 

McIntosh says that Montagu then 
“kept a dialogue” with the MGN 
directors as they tried to track 
down documentation. No money 
was recovered, however, and on 
Maxwell's death it emerged that a 
further E50m had gone missing 

Montagu says: “There’s nothing 
more we could have done to protect 
the Mirror. It was a sound business. 
A man ager's got to be allowed to 
manage. If we thought Maxwell 
should have been locked up we 1 
would have had no business listing 
the Mirror.’' 

Another missed opportunity came 
between April and July 1991 , 
starting around the time of the 
MGN flotation. Over that period 
orders were placed for around 
£300m of MCC and MGN shares. It 


is now clear that this was a huge, 
hidden scheme to prop up' the 
shares of Maxwell’s two public com¬ 
panies. 

The scheme was essential to Max¬ 
well’s protracted survival. He 
needed to support tbe share price 
because he had pledged his own 
shares in MCC and MGN - his con¬ 
trolling interest - to the banks to 
raise loans for the pr ivat e compa¬ 
nies. If the value of the shares fell 
too Ear, the banks would call in the 
loans and the private side would 
crash. 

Many of the share deals were car¬ 
ried out through Goldman Sarhs , 
the blue-chip US stockbroker. Gold¬ 
man Sachs was told by Maxwell 
that the Liechtenstein and Swiss 
trusts buying the shares were 
entirely independent of him. Gold¬ 
man Sachs says it acted properly. 

When the empire Anally collapsed 
Maxwell’s private companies, had 
taken so much money from the rest 
of the empire that the pension 
fimds were unable to keep up pay¬ 
ments to the pensioners and MCC 
was pushed into administration 
under insolvency laws, to be dis¬ 
sected and sold in pieces. MGN is 
the only part that remains alive, 
although weakened. 

At the Sunday night meeting of 
the banks and accountants on 
December 3 when the scale of the 
fraud was exposed for the first time 
an “audible gasp" went round-tbe 
table. Several bank directors left 
early telling the others that they 
had lost their jobs. 

Imro’s own internal investigation 
has concluded that it should have 
singled out problematic members of 
Imro for special attention. 

But not much, else has changed, 
is still the auditor for 
MGN. Tbe Serious Fraud Office is 
still investigating the support 
scheme, but will not be bringing 
charges against Goldman Sachs. If 
there is any criminal trial Gold- 
mans staff may well be called as 
witnesses for the prosecution. to 
gve evidence against those 
charged. 

Even as his empire was slip ping 

"WP. Maxwell - who 
never lacked bravado - could still 
take a joke against him«q f, in the 
spring or 1991 a banker was farthing 
on the telephone to MaxwelL Tm 
gomg to give up being chairmS, 
and Just meet presidents, and live 
on my boat in New York," Maxwell 
told him. “Oh look, there’s- a pig: 
»omg past my window." the execu- 

5" 14 a Pmk one?" Max¬ 

well boomed. 
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of Maxwell 
funds under scrutiny 


By AJaii Friedman ... 
InNawYortc 

INVESTIGATORS on both 
sides of the Atlantic are trying 
to- discover if-Maxwell group 
pension funds 'were inein^ in 

the transfer of more than 
$200m last year from Maxwell 
private and public companies 
to tiie Dally News, the New 
York newspaper owned by the 
late Mr Robert MaxwelL 

The inquiry is related to 
claims filed in the New York 
bankruptcy; court seeking the 
recovery of $210.4m of funds 
allegedly transferred to Daily 
News accounts, at the Chase 
Manhattan'bank..' 

The Daily News has denied, 
any wrongdoing,and Mr Marc 
Kirschner, a lawyer for-The 
NeWs, yesterday called the 
newspaper “an innocent pawn 
in this thing". .. 

Conversations with two exec¬ 
utives involved in. some of the 
fund, transfers suggest sin 
atmosphere, of confusion -and 
. .mystery In' New .York about 
both the sources and destina¬ 
tion : of -the money, just two 
weeks before .Mr Maxwell's 
death l ast Nov ember 5. 

'" The executives have told the 
FT that In the space of a few 
days, during a visit by Mr Max¬ 


well to New York that began 
on October 22, 1991, at least 
386m of money arrived at the 
Daily News accounts from Mir¬ 
ror Group Newspapers (MGN) 
in "London and was ordered by 
Mr Maxwell to be sent bn to a 
number of US and overseas 

hanks 

Court records show the $86m 
came from an MGN loan from 
the London office of Bankers 
Trust, the US bank. Court doc¬ 
uments also show that the 
3210.4m of claims filed against 
the Daily News include: 

• A claim by MGN for $90.5m, 
consisting of . the 386m loan 
plus interest, and a further 
claim for $24,2m of hinds that 
may have come from MGN. A 
third claim, of 31.7m, relates to 
a transfer made by MG^s Rac¬ 
ing Times subsidiary in the US 
to the Dally News.. 

. 9 Four separate Haims made 
by Arthur Andersen, the 
administrators of Maxwell pri¬ 
vate companies, totalling 394m. 
The largest of these are a 
$64u2m chum on behalf of Rob¬ 
ert Maxwell Group PLC and a 
429.8m claim, on behalf of Lon¬ 
don and Bishopsgate Group 
Limited. 

Mr George White, a former 
managing director of Sporting 
Life - the MGN racing news- 


Senator used in 
abortive S&L bid 


By Alan Friedman : 

THE late Mr Robert Maxwell 
used former Republican sena¬ 
tor John Tower to seek US gov¬ 
ernment assistance in 1988 for 
an aborted attempt to acquire 
IS insolvent Texas sayings and 
loans institattons, according to 
a flamer US bank regulatory 
official 

Mr Tower, who died in a 
plane crash last year, was a 
paid consultant to Mr Maxwell 
who also served on the board 
of Macmillan, the publisher 
owned by the Maxwell Comma: 
nications Corporation (MCG). -. 

In August 1988. Senator 
Tower went to see Mr Dgnny 
Wall, chairman, of the Federal 
Home Loan Bank. Board, 'the 
now defunct agency fchaipprpvi: 1 
ously regulated the US savings; 
and loan industry. 

The former Texan senator 
met Mr Wall to argue on behalf 
of a bid by Mr Maxwell for a 
group of 15 failing savings and 
loan institutions that were 
later declared insolvent, sold 
as a single package and 
renamed the 'Bluebonnet 
Savings Bank. 

“Senator Tower came in to 
see me on August 2,1988 to say 
he was representing Mr Max¬ 
well In the end we received a 


letter saying Mr Maxwell was 
no longer interested,'’ Mr Wall 
said. : 

A Congressional investigator 
-told - the FT that “Maxwell 
hired Tower to try and grease 
the savings and loan deal" 

- because of his political clout 
But Mr Wan said he saw “noth¬ 
ing nefarious” in Mr Tower’s 
approach on Mr Maxwell's 

behalf. :. 

Mr Tower left the US Senate 
in 1985 and was later appointed 
by the Reagan Administration 
to head the panel investigating 
the Iran-Contra scandal. After 
leaving the Senate Mr Tower 
had a series of business ties to 
Mr Maxwell, for 1 whom he 
acted as a paid consultant 
V. hi/April 1969 Mr Tower was 

the-’ 

; board of .' directors of Mac- 
mfriap. Mr Maxwell also paid 
the farmer Senator to serve as 
chairman -of .two Macmillan 
subsidiariesPergamon Bras- 
sey International-Defence Pub¬ 
lications, a .publisher, and the 
: Armed Forces Journal, a 
monthly magazi n e. 

The Macmillan appointment 
came just a month after the US 
Senate rejected President 
George Bush's nomination of 
Mr Tower as Secretary of 
Defence. 


Tube line 
extension 
plan likely 
to collapse 

By Richard Tomkins, 

Transport Correspondent 

PLANS to extend London 
Underground’s Jubilee Line to 
the London Docklands redevel¬ 
opment zone looked, on the 
brink of collapse last night as 
Mr John MacGregor, transport 
secretary, ruled out the possi¬ 
bility of government Interven¬ 
tion to save the line. 

Mr MacGregor made it dear 
he was not prepared to let 
London Underground start 
work on the £L7bn extension 
imiwtt the private sector con¬ 
tributed the money originally 
promised by Olympia & York, 
the developers of Canary 
Wharf, now in administrative 
receivership- 

“As I have made clear, we 
need £ 100 m in cash during the 
construction period: that is 
what was promised, and no 
pubHc funds are available in 
replacement,” Mr MacGregor 
said. ,. 

Mr MacGregor made lus 
position dear in a reply to the 
Federation of Civil Engineer¬ 
ing Contractors, which had 
urged him to consider resched¬ 
uling the private sector contri¬ 
bution so that work on the 
project could begin. 

Olympia & York had agreed 

to pay £4flm towards the line’s 
construction by March 31 this 
year and another £60m by 
March 31 next year. It had 
also promised a farther £S00m, 
bat this was to be paid in 
stages* over a period of 25 
years Irom the end of the con¬ 
struction period. 

Work on the line is due to 
start,-now with completion in 
1996. If Mr MacGregor’s state¬ 
ment is taken literallyi » 
appears to allow for payment 
of the Initial £l 00 m to slip by 
up to three years, because it 
would still fall within the con- 
structionperiod. 


Car industry 
chiefs deny 
scope for 
price cuts 

THERE IS no scope for any 
general reduction in the price 
of British cars, leading figures 
in the motor industry told Mr 
Michael Heseltine, President of 
the Board of Trade, yesterday. 

They said there was no. “pot 
of gold” in their pockets and 
the public was being misled 
into believing car prices in 
Britain were unjustifiably 
high.. 

Mr Heseltine met Mr Ian 
McAllister, chairman of Ford 
of Britain; Mr William Ebbert, 
chairman of Vauxhall; Mr 
Geoffrey Whalen, managing 
director of Peugeot Talbot; Mr 
Colin Hope, chairman and 
chief executive of T&N and 
president of the Society of 
Motor Manufacturers and 
Traders and Sir Hal Miller, 
SMMT chief executive. 

The meeting was held 
against the background of a 
recent European Commission 
report which said that there 
were differ entials of more than 
40 per cent in the prices of 
some car models across Euro¬ 
pean Community markets. 

The Commission's competi¬ 
tion commissioner, Sir Leon 
Brittan, has called on car mak¬ 
ers to improve price transpar¬ 
ency and reduce price differen¬ 
tials. Sir Hal said he and his 
colleagues had told Mr 
Heseltine no further probe into 
prices could be jus t i fied . 

A recent two-year investiga- 
.tlon by the Monopolies and 
Mergers Commission largely 
cleared the British . motor 
industry. of anti-competitlve 
practices. 

Sir Hal said: “The general 
public has been misled into 
expecting somehow that car 
prices will be reduced. You 
only have to look at the results 
of car manufacturing compa¬ 
nies and their profitability, or 
the lack of it, to see that is just 
not possible. 


paper - who served as presi¬ 
dent of MGN*s Racing Times in 
the US between April 1991 and 
February 1992, recalled being 
disturbed because “the money 
was coming from weird places. 

“I raised the question in Lon¬ 
don as to why we at Racing 
Times weren't getting our 
money directly from the Mirror 
Group. I was told not to ask, 
that it was anybody's guess." 
Mr White added. 

Mr White said that Mr Max¬ 
well personally coordinated a 
number of fund transfers, often 
asking newcomers to execute 
his wishes. 

“He would always make use 
of the newest people. They 
would be less questioning. 
They hadn't become aware ot 
his tricks. It all fitted in with 
the old man’s strategy of keep¬ 
ing people in the dark." 

It remains wwiiwr whether 
some of the more than $200m 
being investigated included 
$66m that Mr Maxwell received 
from the Tribune Group in Chi¬ 
cago as part of his Spring 1991 
deal to acquire the Daily News. 
Some of the funds transferred 
through the New York 
accounts of the Daily News 
were used to pay various debts 
incurred by Maxwell compa¬ 
nies. 


Labour faced 
‘negative 
attitude’ 
in election 


By Ivo Dawnay 

LABOUR'S much-awaited 
analysis of its general election 
defeat has concluded that the 
campaign was lost due to its 
fat hir e to project a vision of 
the future and a “very nega¬ 
tive” attitude towards the 
party that extended even to Its 
own supporters. 

The confidential report, 
drawn up by Mr Larry Whitty, 
the general secretary will be 
debated by the National Execu¬ 
tive tomorrow. 

Its conclusions appear to 
reverse the adage that “govern¬ 
ments lose elections, opposi¬ 
tions do not win them”. It sug¬ 
gests it was the growing 
impression that Labour might 
indeed win that drove thou¬ 
sands of undecided voters into 
the Conservative camp. 

Mr Whitty said Labour was 
seen as “a party of the past 
and one which holds back aspi¬ 
rations and tends to turn the 
clock back". While that was 
encouraged by the Tory tabloid 
press, some responsibility must 
be attributed to the tone of 
Labour policy which “reflects a 
failure to project a strong 
enough forward and moderni¬ 
sing vision for Britain”. 



IRA suspected as London sustains further bomb blast 


British police stepped up their 
investigations yesterday into an alleged 
mainland bombing campaign by the Irish 
Republican Army (IRA) after a car bomb 
exploded in central London. 

Police suspect the IRA was responsible 
for the bomb planted in a hijacked taxi 
(above), which exploded near Piccadilly 
Circus shortly after midnight No-one was 
hurt in the blast although buildings in 
surrounding streets were damaged. 

It was the first time on the mainland 
that the IRA had delivered a bomb in a 
hijacked vehicle, one of its favourite tac¬ 
tics in Northern Ireland. 

Tuesday's explosion was the third Irish 


bomb attack in London in nine days and 
hightjgHteH the difficulties security ser¬ 
vices face in combating the wide variety 
of tactics employed by terrorists. 

Police said Tuesday’s lkg device was 
left on the back seat of a taxi hired by two 
men who forced the driver at gunpoint to 
drive around London’s theatre district 
They told the driver they woe from the 
twa before forcing him to drive to a street 
near Piccadilly, where they said their 
bags contained a bomb which would 
explode in 15 minutes, and ran off. 

The IRA has used bombs, incendiary 
devices and mortar bombs to blow up 
telephone boxes, clubs, shops, mil¬ 


itary buildings and railway stations. 

Its most audacious attacks were the 
1984 bombing of a Brighton hotel where 
Mrs Margaret Thatcher, then prime minis¬ 
ter, and her cabinet were staying and a 
February 1991 mortar attack launched 
from a van parked near Downing Street, 
site of the prime minister’s London office. 

Small bombs causing no injuries were 
placed last week outside London's Royal 
Festival Hall concert venue and in a litter 
bin near Parliament 
Police suspect the IRA has two active 
service units on the British mainland, 
supplemented by terrorists who slip in 
and out of mainland Britain undetected. 
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Europe’s changing appearance 
may seem confusing. 



We have the knowledge to hel] 
you unravel fact from fiction. 


Seep by step, a Europe free of frontiers appears on the horizon. But as 
the new single market takes shape it’s apparent that this new entity will still be 
extremely heterogeneous. 

As national customs barriers fell, in order to stay competitive, business 
will have to take account of the reality of the single market - the local customs 
which r emain. Which is why, more than ever, it’s critical to have a bank with 
a European perspective as your business partner. A bank like ABN AMRO 
Bank which can justifiably daim Europe as its domestic market. 

Because for over 130 years, we’ve been familiar with Europe. Our 
policy of staying close to the custom er,. ^peaking his language and knowing his 
envi ro n m ent has lead to our network of 1570 branches in 20 countries- 
throughout the continent. A network which will continue to grow as our 


plans for expansion in several other European countries become manifest. 

It’s what you mi ght expect of one of the world's top twenty banks 
with a sound finnnrml base of US$ 242.7 billion in assets and US$ 9 billion 
in shareholders* equity. 

ABN AMRO Bank is fully integrated into its various national markets 
providing us with an unequalled perspective of this heterogeneous continent, 
allowing us to distinguish feet from fiction, changing a hit and miss approach 
to'a sure-fire strategy- 

CREATING THE STANDARD IN BANKING. 



ABN-AMR0 Bank 
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Abolition of National Economic Development Council 

Tories defuse political clash 
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By Philip Stephens, 

Political Editor 

FT HAD ALL the hallmarks of 
a classic Majorite compromise. 
Depending on which camp you 
asked yesterday, the abolition 
of the NEDC represented a vic¬ 
tory for Mr Norman Lament's 
economic liberalism or the 
foundation stone for Mr 
Michael Heseltine's promised 
indostrial activism. 

In political terms it was a 
neat way of defusing a poten¬ 
tial clash between two of the 
most powerful figures in the 
cabinet over how the govern¬ 
ment should conduct its dia¬ 
logue which Industry. 

Mr Lament, who has long 
been sceptical about the highly 
publicised and politicised set- 
piece discussions in the NEDC 


on broad economic strategy, 
could justly claim that be had 
abolished the last vestiges of 
1960s corporatism. 

It was the chancellor who 
Instituted the post-election 
review of the council’s future, 
in effect pre-empting any move 
by Mr Heseltine to Increase his 
Influence over its delibera¬ 
tions. 

The president of the board of 
trade has long advocated that 
the sponsorship of the NEDC, 
under its director general Mr 
Walter Eltis, should move to 
the department he took over 
after the general election. He 
has also made it clear that 
henceforth the Department of 
Trade and Industry (DTD will 
adopt a much Mghw profile in 
championing the cause of Brit¬ 
ish industry. 


Ur Lament was determined 
from the outset of the review 
that it should instead be 
scrapped, underlining defini¬ 
tively finally his view that 
macroeconomic policy - and 
above all the priority given to 
the defeat of inflation - could 
no longer be regarded as a 
legitimate subject for tri-par- 
tite debate. 

But the Labour spokesmen 
who claimed yesterday that Mr 
Heseltine had been outflanked . 
by the Treasury were only 
half-right- With Mr Major bro¬ 
kering negotiations, the great 
survivor of UK politics made 
sure that the deal included an 
enhanced role for the DTI in 
overseeing the government’s 
contacts with industry. 

In a remark that reflected 
the obvious tensions between 


Britain fails to emulate 
French-style consensus 


I N the early months of 1972 
some of the most powerful 
men in Britain, trade union 
leaders, civil servants, busi¬ 
nessmen and politicians met 
regularly to plot the nation's 
economic future. 

They drew up national eco¬ 
nomic plans which paved the 
way for the voluntary incomes 
policy the Heath government 
introduced in late 1972. 

They met at the offices of the 
National Economic Develop¬ 
ment Office (Nedo). A former 
senior Nedo economist recalls: 
“We tried to agree on the rate 
of profit required to finance 
the investment needed to 
increase productivity by 
enough to finanra the unions’ 
real wage claims." 

It was the closest Nedo got to 
creating a social and political 
consensus over economic plan¬ 
ning and industrial strategy. 

It was also indicative of one 
of the weaknesses, which has 
dogged Nedo from its birth In 
1962 to yesterday’s announce¬ 
ment that it is to be disbanded: 
the confusion between its dif¬ 
ferent roles. 

Nedo was created by Mr Har¬ 
old Macmillan’s Tory govern¬ 
ment in 1962 as an attempt to 
mimic the apparent success of 


Agreed policies 
were hampered 
by splits, writes 
Charles Leadbeater 

indicative planning in the post¬ 
war rebuilding of French 
industry. 

Nedo's planning role was dis¬ 
credited by the failure of 
Labour’s national economic 
plan in the mid-1960s. Nedo 
was established when French 
planning was already becom¬ 
ing less effective and it lacked 
many of the tools which the 
French experience suggested 
were needed for planning, such 
as control of credit and 
exchange rate management 


A fter a brief but unsuc¬ 
cessful experiment 
with planning under 
Harold Wilson’s Labour gov¬ 
ernment in the mid-1960s, Nedo 
became a feeble instrument of 
incomes policy and industrial 
strategy in the 1970s. in the 
1980s it withered under the 
ideological onslaught of the 
Thatcher government’s attack 
on the corporate state. 
Although it survived It lived in 


political exile, constantly sub¬ 
ject to suspicion and hostility. 

On balance Nedo was not a 
success across Its 30-year life. 
It did not succeed in its origi¬ 
nal aim of being the mecha¬ 
nism for public policy to 
improve industrial competi¬ 
tiveness. It was better at small 
things - economic reports and 
sectoral initiatives - than big 
things such as planning. 

Its weaknesses were a reflec¬ 
tion of the institutions which 
were its parents. The leader¬ 
ship of the TUG and the CBI 
could not deliver their mem¬ 
bers to agreements made at 
Nedo. In Germany social part¬ 
nership at the national level is 
underpinned by a web of 
regional relationships. There is 
no such web In the UK- 

Most importantly the central 
state was unwilling to devolve 
any of its power over economic 
policy to an Independent body. 
Nedo was always overshad¬ 
owed by the Treasury. 

It was never a fully accepted 
part of the machinery of the 
state nor fully outside it So it 
was deprived of influence over 
policy making on the inside 
but never had the political 
independence it needed to pro¬ 
duce radical ideas. 


the two figures, Mr Lamont 
yesterday stressed that only a ‘ 
small number of officials from ' 
the National Economic Devel¬ 
opment Office would be 
switched to the DTL Nor could 
Mr Heseltine expect extra 
money. The ultimate loser - 
Mr Eltis - yesterday expressed 
his regret and disappointment 
at the derision to head-off a 
potential cabinet row by dos¬ 
ing the NEDC. 

Mr Heseltine, however, has 
already announced he wDl re¬ 
organise the DTTs industrial 
(fiviaians along sectoral Hues. 
Under plans which he intends 
to announce next month, more 
of the department’s efforts will 
be directed towards identifying 
areas where the government 
can help specific groups of 
industries. Mr Heseltine is par¬ 
ticularly keen to identify those 
areas where British companies 
are weak in competing with 
overseas rivals so that the gov¬ 
ernment's export assistance 
can be more closely targeted. 

The Treasury, ever suspi¬ 
cious of such policies, will no 
longer be able to daixn that 
such a strategy would be an 
unnecessary duplication of the 
work done by the NEDC. 

More broadly, Mr Heseltine 
is pushing ahead with a strat¬ 
egy designed to give the DTI a 
much stronger role in co-ordin¬ 
ating across Whitehall policies 
which affect industry and 
trade. He is not interested in 
the riimric interventionism of 
the 1960s and 1970s but he does 
believe that he can establish 
himself as industry's champion 
within the government 






Walter Eltis yesterday: disappointed by decision 


There are clear lhwits to his 
ambitions - not least the pros¬ 
pect of a tough public spending 
round in the autumn and the 
instinctive suspicions of many 
in the Conservative party 
about his activist instincts. But 
some of his friends were feel¬ 


ing confident enough yesterday 
to remind journalists of the 
title of the book in which he 
first advocated a more promi¬ 
nent role for Nedo - Where 
There’s a Wffl. 

Editorial Comment, Page 18 


Labour condemns ‘vandalism’ 


BRITAIN’S opposition Labour 
party yesterday condemned 
the abolition of the NEDC, 
cbrimhifr it r an against moves 
in other countries towards a 
consensus on industrial policy, 
writes David Owen. 

Mr John Smith, Labour 
“shadow chancellor”, said: “It 
is an act of industrial vandal¬ 
ism. AD our most successful 
competitors encourage rather 
than frustrate the creation of 
consensus. All tills wretched 
government mn do is abolish 
the only forum which brings 
together industry, finance and 


anions to Hfarnss solutions.” 

Citing three NEDC reports 
which Mr Smith said criticised 
the government on education, 
electronics and engineering, 
he said: “The government’s 
reaction to criticism, however 
constructive, is that the critics 
are to be eliminated.” 

The proposals were wel¬ 
comed by Mr Edward TTmHi, 
former prime minister. “Vital 
discussions between all parts 
of industry for the future of 
this country” would be under¬ 
taken by the trade and indus¬ 
try secretary, he said. 


Mr Alan Williams, former 
Labour industry minister, 
branded the announcement as 
u a smokescreen” to divert 
attention from the govern¬ 
ment’s reversal of the non- 
interventionist role for the 
departmoxt trade and indus¬ 
try it had previously advo¬ 
cated. 

Mr Dennis Skinner, the 
Labour MP, said he would not 
miss the NEDC. It was time 
trade union leaders got back 
to their real jobs, rather than 
“mixing with basses and sup¬ 
ping claret.” 


mi. 

NY Names 
seek appeal 
over Lloyd’s 

New York lawyers acting ou 
TirfmTf of dissident US Names, 
Intend to appeal against a US 
court derision dismissing part 
of their action against Lloyd’s 
of London. 

The case is the biggest of a 
series of actions brought by US 
Names who are are alleging 
that Lloyd’s breached US secu¬ 
rities laws when they were 
recruited. On Monday Judge 
Maurice Lasker dismissed pro¬ 
ceedings brought by 91 Names 
against 319 Lloyd’s syndicates. 

The US district court judge 
ruled the action could not 
be brought against the syndi¬ 
cates because under English 
few they have no legal exis¬ 
tence. 

Syndicates are awwmrf joint- 
ventures, formed by Names, 
the individuals whose capital 
supports underwriting at the 
Lloyd’s market. Bis Minna 
Scbrag of Prakaner Rose Goetz 
Mendelsohn, said the Names 
would appe&L Action against 
three other classes of defen¬ 
dants - managing agencies, 
members’ agencies and Lloyd’s 
itself - would continue. 

UK borrowing 
pntat£3.1bn 

Public-sector Stances deterio¬ 
rated by less than expected last 
month, but economists warned 
that Britain was still heading 
for a record deficit this finan¬ 
cial year. 

The public sector borrowing 
requirement in May was £3.1bn 
including privatisation pro¬ 
ceeds of £800m mainly from 
shares In the Scottish electric¬ 
ity companies. This brings the 
cumulative total of the PSBR 
since April - the beginning of 
the firameial year - to £6-6bn 
compared with £5.6bn in the 
same period last year. 

Mr James Barty. UK econo¬ 
mist at investment bank Mor¬ 
gan Grenfell, said: “The two 
monthly figures we have had 


Osman escapes 
extradition 


Mr Lomrin Osman, Britain’s 
longest-serving remand pris¬ 
oner, has escaped immediate 
extradition to Hong Kong on 
multi-million dollar fraud 
charges. 

Home Secretary Kenneth 
Clarke, who signed an extradi¬ 
tion warrant on Monday, 
agreed not to remove Air 
Osman to Hong Kong after his 
lawyers launched-a fresh hid 
to win his freedom. 

They issued proceedings 
after learning through a tip-off 
that Mr Clarke had -made Us 
order and that the 60-yeandd 
Malaysian banker, now in his 
seventh year as an uncon¬ 
victed remand prisoner, waste 
danger of being flown out of 
the country. This latest move 
in a case which is causing 
growing alarm among MPs 
will be heard by Lord Justice 
Woolf next Monday. The judge 
will consider Mr Osman’s 
record eighth application in 
seven years to free him.- - 


Bristol bank 
investigated - 

The accounts of Deacon Hoare 
& Go, a small Bristol-based 
bank which went Into Iiquida- 
tion last week, are being inves¬ 
tigated for possible irregulari¬ 
ties. Mr Peter Rilett, the 
liquidator appointed by the 
court from Peat Marwick’s 
Bristol office, confirmed last 
night that he was looking at 
movements of money from the 
bank Into other companies 
which shared some directors. 


TUC claims 
breakthrough 

TUC The Trades Union Con¬ 
gress (TUO, the umbrella 
organisation for most UK 
unions,-has claimed a break¬ 
through in the eight-year dis¬ 
pate with the government over 
union membership re s t ric tions 
at the Government Communi¬ 
cations Headquarters (GGHQ). 

The TUC said the govern¬ 
ment had responded to pres¬ 
sure from the International 
Labour Organisation (ILO) and 
was reopening talks with civil 
service unions. 
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n 1668, ~ a Royal Caumtissfon 
poted ttiat Britain was suffer- 
«g froffl 'wjt merely a .deS- 
_ toeocy to technical- education 
VJratv.-m-geaetal.^toelligence”. 
tothefoterverdng'i^ gov- 
- ermnente have made numerous 
1 Osbj. eaorte. to do something about it 
*<**:&*. P* .“f* attempt IS torcstora to 
laandialtwo yean ago, but 
’59 5®*-' »ttll surroundedto confusionT 
fcrTTO - Coaceived by the National Train- 
mg Ta sk Force,- which advises the 
gwenunpnt.bn training, and ges- 
tated .by the Department of Employ- 
me nt, it -ls now pHssing to hara ssed 
Traintog and;Enterprise Councils. 

HP - as we must now learn to 
call it - is a standard which repre¬ 
sents, as. a Birmingham Tec guide 
has it, “a benchmark against which 
employers can measure their prog¬ 
ress In developing‘ effective 
employee tratoing and development 
poBdes." The. underlying appeal to 
business of BP: Is .the effect on the 
bottom line. 

‘ “The real pay-back.. will come if 
yon look-at training to the *pmn» 
way asany other tovekment Ton 
target s: to meet .specific b usiness 
needs," says the; officia l literature. 

-. Cynics might claim this is hist 
another ini unction to business, lon¬ 
ger on rhetoric than on reason. 

- Certainly the Tecs have no fflu- 
sion about the size 1 of the t ask . 
Underlying HE* are targets agreed by 
government, educator* and busi- 

* , ness that_by the year 2000, half of 

Jl Oanl- the employed workforce should be 

• qualified to level thi^e of the 

fPQf&j N&tional Vocation Qualification or 

... u its academic equivalent. By 1996, 

half of the medium-sized and larger 
T^- 1 Sr.j-.-yW organisations in the UK should 
r - have attained the HP standard. 

’*** To reach it, companies have to 

> Taxi:* ^2; follow four principles. They ■ must 


StiJ 

kite 

■v 'tT 

aid 



Paul Cheeserigfat assesses the Investors in People scheme 

Setting standards for 
the working classes 


make a public commitment to 
develop afl-employees to reach spec¬ 
ified corporate objectives. They 
most regularly re view all training 
- and development needs »nH identify 
the resources for this In their busi¬ 


n 

m 

u 

0 

TRAINING 

ON TRIAL 


ness plan. They must act to train 
employees when they are recruited 
and subsequently. They should con¬ 
tinually evaluate their training and 
development, revising targets and 
commitments. 

“If we don't do it, we will not be 
in business in a few years time,” 
suggested one Tec chief executive at 
a recent HP brainstorming confer¬ 
ence in Windsor called by Full 
Employment UK, a training consul¬ 


tancy. But, as it emerged at this 
conference, the immediate auguries 
are not promising. 

HP may be the umbrella under 
which everything else sits, but it 
does not .yet offer shelter to many 
companies. The UP standard, 
unvoted to November 1990, had by 
May been reached by just 54 compa¬ 
nies. In Birmingham, only eight 
organisations are working towards 
It In Manchester, 82 companies out 
of a possible 36,000 are going 
through the BP system. 

BP has not yet found a place to 
the training and investment market 
place. Bill NlchoDs, a training spe¬ 
cialist at the Engineering Employ¬ 
ers Federation says companies dis¬ 
play one of three attitudes towards 
BP. About 90 per cent greet the 
mention of HP with the question: 
“I-I What?" Of the remaining 10 per 
cent, some look at the standard 
with enthusiasm because they want 
a Kitemark. Others say they already 
have a training policy, and they pre¬ 
fer to press on as they are. 

Companies which have grasped 
the training nettle have a variety of 
ways to win public 

• They can work for the British 
Standards Institution's BSS750, 
which contains a training element. 

• They can seek to win a National 


Training Award, applications for 
which have recently been widely 
advertised by the Department of 
Employment. 

• They can be seen to be taking 
part to local programmes - Bir¬ 
mingham Tec's Investment for 
Skills, for example. 

■ However, there is confusion 
amnnp companies over which route 
to take and most Tecs are in no 
position to offer clarification. 

This springs partly from the 
structure of their budgets. 

HP is just an add-on to the train¬ 
ing budget and. one Tec chief execu¬ 
tive described it as a product 
“worked up on the hoof as we have 
bad the job of trying to deliver it". 

The scale of effort and funding 
directed at the sale of EP to reces¬ 
sion-hit companies has been highly 
variable from one Tec to another. 
The variations imply uncertain pri¬ 
orities. 

If, it was suggested at Windsor, 
nearly 90 per «nt of the national 
workforce at the end of the century 
is already working, there is a case 
for putting more of a Tec budget 
behind IIP for the employed, rather 
than seeking to train the unem¬ 
ployed. 

The retort from Tecs in areas of 
high unemployment, is that care for 



the jobless come first; if there is to 
be stress on DP, there should be 
separate money for it 
Even if this dile mma is resolved, 
the Tecs are still confused about 
bow, and to whom, BP should be 


marketed. The conference j ndlretpd 
concern about internal Tec staff 
development: in 1992, few Tecs 
would be able to reach the BP stan¬ 
dard they are concerned to see oth¬ 
ers adopt. 
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How back pain can make you lose your marbles 


Mention back pain expensive for your employers. In 
to a group of man- the US alone, back ailments are 
agers, and yon will the second leading cause for pning 
set off a deluge of into hospital (after pregnancy), 
personal horror cost industry $14bn (£7.6bn) a year 
stories.. Anyone and 93m lost working days, 
who tfrlnhw bad The back Is a complicated struc- 
baeks are reserved tore: 33 vertebral bodies, the bouey 

_ fox . those' who building binds, are stacked on top 

iWTHCMCK make a living mnr- of each other. . 

/., t ing pianos should Between them are rubbery, fluid- 

think again. According to the jour- filled discs, which cushion the 
nal Spine, more than 80 per cent of weight of the upper body. Then 
people in industrialised countries there are tine muscles (roughly 140) 
suffer from.back pain at some- and ligaments, which hold the 
point to their lives. spine erect in a natural, flattened 

• The more sedentary yon are, the S-curve, the optimum shape for 
greater the risk of severe back flexibility, weight, bearing and 
trouble. - shock absorption. 

. Back pain does not just reduce As long as the concave curve to 
your mobility.on the **nni« court - the lower back is preserved, the 
and up the career ladder, it is also. disc can. usually tolerate the com¬ 



pression that comes from the pres¬ 
sure of the body's weight. 

Problems begin when you elimi¬ 
nate that Inward carve of the 
lower back by habitually bending 
forward, thus compressing the disc 
backwards. 

The technological advances of 
this century - TV, the telephone, 
computers and cars - have all 
contributed to the current epi¬ 
demic of bade problems. 

All involve the worst possible 
activity for the hade long-term stir 

du g. 

Bat even if you spend most of 
your Him> on your there 

are ways of avoiding back trouble. 
• Regular aerobic exerdse is cru¬ 
cial to maintain rfnmg fli of the 
back muscles. Brisk walking is 
ideal. Complement these activities 


with some night-time stretching or 
yoga. 

• Get rid of that pot belly and get 
your weight under control. Added 
weight distributed up front will 
only put more strain on the back 
muscles. The spine gets most of its 
support from the massive abdomi¬ 
nal musculature, not the back 
muscles themselves. Tone up the 
abdominal muscles by flexing 
them while sitting on aircraft or 
driving. 

• Lift objects properly. Perform 
the “marble test”. In the morning, 
put a marble in your breast pocket 
During the day, if the marb le rolls 
out of your pocket it is because 
you bent over, instead of squatting 
to pick something up. Let your kgs 
do the bending. When lifting , keep 
the object very close to your body. 


• In your car or at your desk, sit 
up and avoid stooping. During the 
.day, tense your abdominal muscles 
to give them them the strength 
they need to support your batik. 
Make sure your chair supports 
your lower back well. 

• When travelling or shopping, 
divide the weight of your bags 
evenly so as not to strain one side 
mare than the other. 

• While driving long hauls, keep 
your knees higher than your pel¬ 
vis. Maintain the natural curve of 
your spine by placing a cushion or 
a rolled-up towel behind your 
lower back to lend support Do not 
twist your body getting in and out 
of your car. Re-align your back 
every hour or so by standing, plac¬ 
ing your hands in the lower back 
and handing backwards. 


• Seep on a firm bed, on your 
side with the top leg bent and bot¬ 
tom leg straight 

• Women should not wear Ugh 
heels, as they throw the back into 
an unnatural position. 

If despite all this you do develop 
back pain, there is a whole array 
of therapies - massage, manipula¬ 
tion, acupuncture, ultrasound, 
deep heat, traction, shoe Inserts, 
and surgery. The had news is that 
none of these Is 100 per cent suc¬ 
cessful. The good news is that most 
back pain subsides eventually, 
regardless of approach, with bed 
rest aspirin and time. 

Dr Michael McGannon 

The author is medical director of the 
btsead Business Health course. 
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Power to 
personnel 
people 

By David Goodhart 

D o good personnel policies 
contribute to corporate 
profitability? Can human 
resource management specialists 
add value in the same way that 
their colleagues to production, 
sales or finance do? 

mis is the Holy Grail of 
personnel management and 
researchers from Lancaster 
University and the University of 
Wales claim to have found It. 

Looking at the performance of 
60 UK manufacturing companies 

(mainly fai wi gfawHiig and 

electronics) ova: 10 years, the 
researchers found that those with 
more sophisticated hu man resource 
management systems had better 
return an capital 
“Before this research, many 
companies wore believed to benefit 

from good human resource policies 
but it was difficult to assess the 
impact," said Steve Fox of 
Lancaster Umveratty Management 
School. 

Now, for the first time, claims 
Fox, an “association” between 
policy and profit has been 
established. 

The researchers took five 
personnel functions - recruitment 
and selection, management 
education, performance appraisal, 
reward and remuneration and 
company career planning - and 
looked at four measures of how 
they were practiced. 

The four measures were: how 
systematically were they 
conducted; how weD integrated 
with each other; how well 
integrated with corporate strategy 
and how meritocratically applied. 

They found that financially 
successful companies fared above 
average on aB four measures. A 
particularly strong relationship 
was found between financial 
success and the integration off 
personnel policies with corporate 
strategy. 

Is this really a first? Fox says 
there have been many individual 
company case studies but no 
studies that look so systematically 
at so many companies. ' 

More fundamentally, is the whole 
project based mi a tautology? 
WeUxun companies are generally 
more successful than badly-run 

companies and well-run companies 
are likely to have weU-nm human 
resource management policies too. 
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S ince the day he took office 
as administrator of the 
Environmental Protection 
Agency in 1989, William 
Reilly has been caught in the cross¬ 
fire between competing enthusiasts. 

On one side are the environmen¬ 
talists who see the EPA as inexcus¬ 
ably slow at implementing hard- 
won laws to protect the nation's 
land, water, and air. On the other is 
much of the business lobby and the 
anti-regulatory zealots in the White 
House, ardently battling a night¬ 
mare of costly paperwork and pollu¬ 
tion control requirements. 

International attention focused on 
the dash between the adversaries 
at the Rio Earth Summit, where 
Reilly sought to save face for Bush, 
who is finding hlc claim to be 'the 
environmental president" increas¬ 
ingly ridiculed. A White House leak 
of a Reilly memo on discussions 
over a biodiversity treaty killed an 
chances of compromise. 

It was in character for Reilly to 
attempt a settlement in Rio where 
the overwhelming sentiment was on 
the side of the environmentalists, hi 
his years as president of the Conser¬ 
vation Foundation and the World 
midlife Fund, two leading conser¬ 
vation groups, he bust a reputation 
as a conciliator, and he brought to 
the EPA his bias towards negotia¬ 
tion rather than confrontation. 

It is in character for Bush to try 
to appeal to both sides of the 
debate, wrapping himself in the 
flags of environmentalism and anti- 
regulatory activism at the same 
time. In the controversy over pres¬ 
erving the Northern Spotted Owl at 
the expense of logging jobs, he 
explained his position in typical 
fashion; "We want to save the little 
furry feathery guy and all of that, 
but I don't want to see 40,000 log¬ 
gers thrown out of work.” 

Reilly's moderation has disap¬ 
pointed many environmentalists 
who had hoped for a champion 
rather than a middleman at the 
EPA. They believe it is bis job to 
represent environmental causes in 
the administration’s inner councils 
where business interests are sup¬ 
ported by the Energy and Com¬ 
merce Departments and Vice Presi¬ 
dent Dan Quayle’s Council on 
Competitiveness. 

With 17,000 employees - about 15 
per cent of whom are political 
appointees - the EPA has a 22-year 
track record. Created by Richard 
Nixon in 1970 when environmental¬ 
ism was in its Infancy as a political 
force, the agency was a composite 
of federal regulatory groups welded 
together to attack the degradation 
of the Datum's resources. 

Since then Congress has passed a 
series of far-reaching laws to pro¬ 
tect air and water quality, to con¬ 
trol pesticides and toxic substances, 
and to clean up wastes. However, 
tiie regulatory process whkh has 


BUSINESS AND THE ENVIRONMENT 


The Environmental Protection Agency’s inability to solve the US’s pollution 
problems is losing it the respect of everyone, says Nancy Donne 

Complacency breeds 

contempt 



developed to implement the laws is 
appallingly complicated. 

Usually on the orders of Congress 

— which hflfi talran to manda ting 

deadlines to speed the rulemaking 
process along - the EPA proposes a 
regulation, fcafcww public and other 
agency comments, holds public 
hearings aT| d proclaims a final regu¬ 
lation. The rides are challengeable 
in court; and in the litigious society 
of the US today, thxe&quaxters of 
the regulations get chan«»ng pd- At 
the very least, the court action adds 
about 18 months to the process, so 
that it takes the agency at least two 
yean to create a regulation. 

Jim Bovard, a former analyst for 
the Competitive Enterprise Insti¬ 
tute, a conservative think tank, 
says the EPA creates rules which 
give the agency more power over 
industry and the US economy than 
is justified. Legislation requires 
thousands of pages of regulations 
and stacks of paperwork; an East-. 
man-Kodak application for a permit 
to hand?* hazardous waste was 
seven feet talL 

With the need to appear to be 


doing something about the econ¬ 
omy, the White House deregulaiors 
increasingly have been getting the 
upper hand In disputes with the 
EPA. Last month. Bosh ruled in 
favour of the Council on Competi¬ 
tiveness t 0 allow company* which 
buy “emissions allowances" to 
increase their toxic air pollution by 
up to SOfiOO pounds a year without 


Senator Max Baucus, one of the 
forces behind the f^ean Air Act, in 
March released a stinging indict¬ 
ment Of the admini«ri-ratinn Critical 

regulations had been languishing 
for months at the White House 
along with overdue regulations con¬ 
trolling 189 tnv fr chemicals. 

"Rules that implement the pollu¬ 
tion control requirements in the Act 


‘Rules that Implement the pollution control 
requirements in the Act are being stalled, 
weakened and quashed while rules that provide 
exemptions, waivers or bail-outs move quickly’ 


no tify in g the public. 

Ride. Hind, legislative director for 
Greenpeace’s toxics campaign, 
expresses his frustration with an 
administration which still rhrtmg to 
be environmentally conscious. 
“Bush will crow about the Clean 
Air Act, but he can't make up his 
mind He wants to be the environ¬ 
mental president but he doesn’t 
want to protect the environment" 


are being stalled, weakened and 
quashed while rules that provide 
exemptions, waivers or bail-outs 
move quickly,” the senator said. 

Even the attempts Reilly makes 
to push the administration on envi¬ 
ronment get little appreciation. 
“Reilly was brought in to put a 
pretty face on the agency, but lately 
the EPA has been getting even 
worse than daring the Reagan 


years," Hind says. 

Somewhere in a comer of EPA is 
William Saztfour, a “whistle blower" 
who has served the agency for 20 
years and has been isolated by bis 
superiors for catting attention to tbe 
agency's failings. The administra¬ 
tor, he says. Is invariably a “team 
player" who “can make all the 
speeches be wants about cutting 
down Brazilian forests and environ¬ 
mental ethics, but he must not do 
anything to make waves.” 

Sanjour says employees who like 
to see “concrete results" do not last 
long at EPA. “When it comes to 
dr aft ing and ir pplpmPTl tm g mips for 

environmental protection, getting 
results means making pngmips of 
powerful and influential people,” he 
said. “No, they don’t usually get 
fired, but they don’t get advanced 
either, and their responsibilities are 
transferred to other people and they 
usually leave the agency in disgust. 

“The kind of people who get 
ahpflri are those clever ones who 
can be terribly busy while they pro¬ 
crastinate, obfuscate and can con¬ 
sistently come up with sufficiently 


plausible reasons for not accom¬ 
plishing anything." 

Sanjour talks about one deadline 
for action after another missed with 
tittle notice. Enforcement cases 
against influential polluters are 
started, not by the EPA, but by a 
combination of environmental 
organisations, the media or local 
citizens, he said. It often takes years 
of badgering before the agent? will 
act. When fines are ultimately 
imposed, they are less than the pol¬ 
luter earned by breaking the law. 

Another agency critic, Jerry Tay¬ 
lor, director of natural resource 
studies at the libertarian Cato Insti¬ 
tute, insists that the EPA “wildly 
misspends its resources" and is 
entirely driven by politics. “It pur¬ 
sues issues that get them on page 
one," he said. “If there is a public 
outcry about something, it jumps 
and solve the problem whether the 
science is good or not." 

The agency’s own independent 
science advisory board issued a 
report saying that its most pressing 
concerns are given the least amount 
of attention while tbe most unim¬ 
portant are given the most, Taylor 
said. 

The EPA itself admits to a 
“mixed” record of accomplishments, 
but its critics say the most notewor¬ 
thy gatos have come on the heels of 
court rulings which required it to 
act Although the car and human 
populations have grown, the air has 
become cleaner. Substantial prog¬ 
ress hag best made in phasing out 
sulphur dioxide emissions, but 
emissions of nitrogen oxides have 
grown. Hydrocarbon and carbon 
mp pivririe emissio ns have dropped 
by 28 per cent and 38 per cent 
respectively, but 110 urban areas 
failed to meet the national ozone 
standards set for 1989. 

While many waterways have been 
cleaned through wastewater treat¬ 
ment and controls on industrial 
plants^ toxic chemicals are a con¬ 
tinuing problem. Fish have 
returned to some lakes and rivers, 
but they are disappearing from oth¬ 
ers. Population pressures are 
increasing the sources of pollution 
and at the same time leading to 
increased demand for clean water. 

Polluters are now considered not 
only harmful and irresponsible but 
criminal, and enforcement has 
improved. The EPA is now focusing 
on prevention of pollution; efforts 
are being made to redesign manu¬ 
facturing processes, substitute 
harmful materials for less danger¬ 
ous ones and recycle wastes. 

“Most people in the environmen¬ 
tal community would say the EPA 
is not st ro ng enough." says Blake 
Early, director of the pollution and 
toxics programme at the Sierra 
Club. “But relative to other environ¬ 
mental agencies around the worid, 
the EPA is probably doing a reason- 


Green 
jobs at 
the top 


L eading OS companies are 
paying greater attention to 
environmental matters 
through executive-level appoint¬ 
ments, according to a survey by 
Arthur D little, the international 
consultants. 

Almost half of the top industrial 
corporations in the US have vice- 
presidents in charge of environ¬ 
mental affairs, the survey _ shows, 
with sectors tike electronics and 
forestry - until recently perceived 
as low risk in terms of the environ¬ 
ment - seeing the greatest 

increase. 

Arthur D Little looked at the top 
100 companies in the Fortune 500 
index and found that 49 had envi¬ 
ronmental vice-presidents in 1991, 
up from 38 the previous year. OF 
the top 50 corporations, 31 had 
executives directly responsible for 
environmental affairs compared 
with 35 In 1990. 

The US forest products industry, - 
facing increasing public pressure 
concerning issues like deforestation 
and recycling, saw the greatest 
increase; all but one of the seven 
leading forestry products compa¬ 
nies in the top 100 had such execu¬ 
tives last year compared with only 
Half of such companies in 1990. 

Stephen Pottorzydd, director of 
Arthur D Little’s environmental 
health and safety practice, said 
that public and government scru¬ 
tiny of industry was expanding 
from tiie oil and chemical sectors. 
“Only recently have controversies 
over deforestation, paper recycling 
and dioxins used in the paper-mak¬ 
ing process elevated environmental 
affairs in the minds of some compa¬ 
nies in the forest products sector." - 
The electronics sector had been 
similarly affected by scrutin y of i ts 
use of chloroflnonMSibons (CFCs). 
“Despite the fact that major CFO 
manufacturing companies have 
made strides in developing CFC 
substitutes for the electronics 
industry, public pressure has 
caused companies to take very visi¬ 
ble steps in their efforts to be envi¬ 
ronmentally responsible.*’ 

Chemi cal and oil companies in 
the US have been well repre se nted 
by environmental affairs executives 
for the past few years, with six iff 
the eight chemical companies in 
the top 100 having vice-presidents 
In charge of environmental affairs. 

Hilary de Boerr 
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MIC OPERATES IN MORE COUNTRIES 
THAN ANY OTHER CELLULAR TELEPHONE COMPANY 


MIC is a major international cellular telephone 
company, with joint venture interests in 15 
countries spanning the globe from Africa to 


Asia to Latin America to Europe. ☆ * * 

☆ ☆ 

IN TOUCH WITH ☆ MIC* 

☆ ☆ 


■* ☆ * 

Mjllicom International Cellular s.a. 

75 Route deLongwy, L8005 Bertrange, Luxembourg 


CAIXA GERAL DE 

Caixa Geral de Dep&itos is the country's leading credit institution, with a market share of 26% of 
total deposits and balances of overall internal credit granted by the banking system. Since its 
foundation it has been a credit insitution of the public sector with the character of a universal bank 
on a national scale. At international level it occupies 6th place among those of EC, regarding 
volume of deposits. 

The C.GJD. operates on the interbank, money, exchange and capital markets providing services to 
firms. We have a long history related to the world of finance and our consistent growth over the 
years has made us, by far, the largest Portuguese hank with a worldwide correspondent network in 
over 100 countries. 

Caixa Geral deJDepdsitos has 72 agencies overseas and Branches in Brazil, Prance and Spain. V 


MADEIRA OFFSHORE 
Caixa Geral de Depdsitos 
Av. Arriaga 17/19 3rd fl 
9000 Funchal, Madeira 
Tfel: +3519131020 
Fax: + 351 91 33092 


CAIXA GERAL DE DEP6SITOS 
International Department 
Rua 1° de Dezembro 118 
1118 Lisboa Codex 
Portugal 

TO: + 351 1 3474581 
Fax: + 351 1 3421974 
Telex: 42547 CASSOEP 




Prime locations right on tbe M5 
motorway at junctions 22,23 and 24. 

Ideal for any business. Large or smalL 

Plus a superb quality of life in an 

area of outstanding natural beauty. 

That’s Sedgemoor in Somerset 

Call Mike French on 

0278 424391 

for the facts NOW. 

(V writ, tg Era a omic Pen ri npo Kni Uatt. g 
Sfitgi Q i i nr Maria Coundl. g. 

Bndgnterliauw. IQng Square. Bridgntec c 
S0HEBSET1M 3AR.&XOZ78 444076 £ 



IN SOUEBSET 


The business location 
with a natural edge 


INDIA 1992 


The FT proposes to 
publish this survey on 

Jane 26 1992. 
This survey will be 
read in 160 countries 
worldwide, including 
India where it will be 
widely distributed. In 
Europe 92% of the 
professional 
investment 
community regularly 
read the FT. If you 
want to reach tin's 
important audience, 
call 

Louise Hunter 

071 S73 3238 
or Fax 071 873 3079. 


Data Professional 

Invtameai Community 1991 
f MPG fort) 
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FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

9 & 10 November, 1992 
London 

7he Financial TTmes/Ftawerin Europe Wbrid" 
Electricity conference - tire sixth'm a weU 
received series ~will rewew devetopifierib in 
kay electricity markets and focus on the issues 
of current concern for the power busi nes s. 


financial Times Conference Organisation 

126 Jemyi Stree t. London SWIY4UJ.IUK 

Tfefc 07V925 2323 fine0*0252126 Tie27347FTCONFG CXBHG 


FOB A COPY OF Vh£ MIC SA 1991 ANNUAL REPORT. SHORTLY TO BE PUBLISHED. PLEASE WRITE Ofl FAX (LUXEMBOURG) 3S2 4S7 3S2 
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Madeira is riding the crest of an 
expanding economy. Development 
has t>een boosted by the expansion 
of todrism 1 and bv Portuaal’s 


membership of the European 
Community which has showered 
thb islands ~t one of Europe's 
poorest regions - with aid. 

PatncK BIum reports 

Better times 
on the way 
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MADEIRA, a s mall group of 
islands in the Atlantic some 
900km south of Europe, known 
for ' its . natural beauty and a 
sleepy lifestyle is buzzing with 
activity, ■/' V 

A visitor returning after sev¬ 
eral ytsrs’ absence may berate 
the loss of tranquillity in Pun- 
chal, the regional capital as 
construction workers hammer 
away at; roads and. b uilding s 
and rush-hour traffic chokes 
up the city centre, but for most. 
Madeirans these are signs of 
better tithes.' 

'After"several decades of 
near-isolation and. grinding 
poverty, life in. Madeira is 
improving noticeably and 
expectations hhve risen. Mad¬ 
eirans are still poor by Euro¬ 
pean standards - per capita 
income in Madeira is less than 
30 per emit of the EG average 
and only 60 per cent of that on 
the Portuguese mainland - 
but living conditions are better 
than they were a generation 
ago when emigration was the 
opiy alternative for many Mad¬ 
eirans looking for-jobs and a 
better life,. . ' 

About im emigrants erf Mad¬ 
eiran descent live abroad, 
roughly four times the islands’ 
current population of 253,000. 
Today, emigration has stopped, 
and some Madeirans have 
retuittedrweaitfamrthaii .when -• 


they or their parents left, to 
start dp new businesses. 
Unemployment has declined to 
48 per.cent, though under-em¬ 
ployment remains widespread 
in traditional industries. 

■ There are several reasons for 
the change. The 1974 revolu¬ 
tion in Portugal of which 
Madeira is a distant region, 
brought for the first time a sig¬ 
nificant measure of autonomy 
to the islands, and local politi¬ 
cians were quick to grasp the 
new opportunities. 

Relations with Lisbon may 
be strained at times by Madei¬ 
ra’s capacity to make a nui¬ 
sance of itself; bat the fearless 
crusade launched by Mr 
Alberto Joao Jardim, Madeira’s 
somewhat eccentric but astute 
president. In defence of the ~ 
islands’ interests has paid oft. 
Madeira today runs much of its 
own. affairs, it has its own 
elected assembly, and the 
regional government can spend 
its tax revenue as it sees fit 

Economic development was 
boosted, first by the expansion 
of tourism, then by Portugal’s 
membership of the European 
Community which has show¬ 
ered Madeira - one of 
Europe's poorest regions - 
with aid.- . 

Tourism, now the islands’ 
most important source of reve¬ 
nue, expanded rapidly in the 


Funchai: once known lor Ks sleepy lifestyle, the regional capital is now buzzing wflft activity 


1970s and 1980s - between 1976 
and 1991 the number of visitors 
more than doubled. The 
Islands’ somewhat old fash¬ 
ioned image and its lack of 
beaches helped to avoid the 
pitfalls of over-development 
and mass tourism, but the 
industry created thousands of 
new jobs and demand for new 
sendees. 

Then, as an autonomous 
region of Portugal Madeira 
benefited considerably from 
-the economic boom that fol¬ 
lowed Portugal’s entry into the 
Community in 1986. 

Whether vision or chance 
was behind the decision to 
keep Madeira within the EC - 
unlike the Canaries which 
stayed outside - no-one 
doubts it was the right choice. 
“The European Community 
has played an important role 
in our development, and it is 
perhaps the most important 
factor for our future," says Mr 
Miguel de Sousa, regional 
vice-president responsible for 
the economy. 

The regional government has 
proved particularly adept at 
ensuring that Madeira was not 


and is not forgotten in Brussels 
or Lisbon when budgets are 
drawn up. According to Mad¬ 
eiran statistics, the EC has 
allocated through a multitude 
of programmes more than 
Esc95bn for Madeira for the 
period 1986-93. This is roughly 
equivalent to Madeira’s total 
gross domestic product for one 
year. 

The impact of EC aid is visi¬ 
ble in new infrastructures, 
health care provisions and 
improved training and educa¬ 
tion - a new university and 
research centre are being 
established with EC support - 
though illiteracy at 20 per cent 
of the population is still a seri¬ 
ous problem even if it affects 
mainly older generations of 
Madeirans. 

Moreover, a large proportion 
of EC-related investments have 
yet to be made, and the next 
few years will see development 
accelerate. That help will be 
vitally important as many of 
Madeira’s traditional activities 
are declining or face an uncer¬ 
tain future as international 
competition intensifies. The 
completion of Europe’s inter¬ 


nal market by 1993 poses an 
additional challenge to 
Madeira. 

Agriculture is the second 
most important activity, 
employing 21 per cent of the 
workforce, but it is inefficient 
and hampered by difficult ter¬ 
rain - only one third of the 
land can be cultivated. 
Bananas are the main crop, 
contributing 45 per cent of the 
value of exports, but Madeira 
faces increasing competition 
from producers outride the EC. 
The area under banana cultiva¬ 
tion is to be cat back, and qual¬ 
ity raised in an effort to safe¬ 
guard the crop’s future, “We 
can’t stop producing bananas. 
If we stopped now, we would 
become-a desert,” says Mr de 
Sousa. 

Madeira’s famous fortified 
wine - not all of which is 
sweet - still accounts for 
almost 20 per cent of exports, 
but it is facing Increasingly dif¬ 
ficult market conditions in 
spite of attempts to promote it 
as an upmarket drink such as 
port. 

To overcome these draw¬ 
backs, the government is 


KEY FACTS 

Area: 795 sq km consisting of four islands M ideira and 
Porto Santo (both Inhabited) and llhas Deserts* and Salva¬ 
gers (uninhabited) 

Climate: Temperate.- Warm summers (average temperature 
(21 deg centigrade) and mild winters (average 16 deg 
centigrade) 

Ham*; Autonomous Region of Madeira (part of Portugal) 
Population: 253,000 (1991) 

Labour tons: 129,900 (1991), of which primary sector 21.6 
per cent, secondary sector 30 per cent, tertiary sector (48.4 
per cent) 

Unemployment 4.8 per cent (1891) 

Inflation: 9 per cent (1991) 

GDP: Close to EsclOQbn (government source) 

Government: Social Democratic Party Led by Mr Alberto 
Joao Jardim, president 
Currency: Escudo 

Average exchange rate {five months to May 31,1992): 
S = Esc246.727, £ = Esc 138.99 


encouraging diversification 
into market gardening pro¬ 
duce, other tropical fruit and 
exotic flowers, but in the long 
run agriculture is likely to lose 
more ground to newer indus¬ 
tries. 

Traditional industries are 
also faring difficult times . Mad¬ 
eiran embroidery is renowned 
for its quality, but it has 
become dependent on Italy as 
its principal market, and even 
there, cheaper imports from 
China are undermining the 
future of Madeiran exports. 
Many believe the industry’s 
survival Is at stake as fewer 
people are willing to do the 
painstaking and poorly paid 
worts Involved, and as markets 
are undercut by the arrival of 
cheaper, if less elaborate, prod¬ 
ucts from other sources. 

To compensate for the 
decline of traditional indus¬ 
tries. the government is plac¬ 
ing high hopes on tourism and 
the service industries, and on 
transforming Madeira into an 
international business centre. 
After several years of gesta¬ 
tion, and slow beginnings, the 
offshore financial and services 


centre is finally taking off with 
21 banks and more than 500 
companies licensed to operate. 
The growth of a new industrial 
free trade zone in Canical on 
the island’s south-eastern 
coast, has been slower, with 
only 10 companies licensed. 

A new deep sea port at the 
site of the free zone will be 
completed In September, and 
work on modernising and 
expanding the international 
airport less than 10km away is 
due to begin later this year and 
to be completed by 1996. Along 
.with other Improvements to 
infrastructure and telecommu¬ 
nications, this should increase 
Madeira’s attraction for compa¬ 
nies. 

By bringing new industries 
to Madeira, the free zone is 
seen as a potentially important 
source of new jobs. It will also 
reduce pressure on Funchal 
which is fast becoming over¬ 
crowded and help to promote 
development in the eastern 
part of the island. 

But tourism will remain the 
most important activity. Its 
development will have to be 
carefully controlled if Madeira 


is to retain its attraction as a 
mid-market destination for 
those looking for quiet holi¬ 
days in an attractive natural 
environment 

Some diversification to 
encourage visitors in the low 
summer season, and confer¬ 
ence-related travel, may also 
help, though again, it will need 
to be carefully thought out so 
as not to clash with maintain¬ 
ing Madeira's traditional clien¬ 
tele. 

The future is open, and 
Madeira is in the fortunate 
position of being able to make 
its choices now as it rides the 
crest of an expanding econ¬ 
omy. 

Elections to the regional 
assembly are due in October 
and Mr Jardhn’s social demo¬ 
cratic party is expected to 
increase its majority further. 
This gives the present team a 
unique opportunity to decide 
which way Madeira will go. 

Mr de Sousa says: "This 
decade will be a crucial one for 
Madeira. At the end of it we 
will not be rich, but the most 
important things will have 
been done. Fm optimistic.” 



Funchal, Madeira's capital dty 


we are successful when you succeed 


THE MADEIRA INTERNATIONAL BUSINESS CENTRE 

the parts form the whole 
we provide the ports 
for you to complete the whole 

in MADEIRA INTERNATIONAL BUSINESS CENTRE 
with its tax efficient system 
no exchange controls 
political and economical stability 
and the four main investment areas 

INDUSTRIAL FREE TRADE ZONE 
INTERNATIONAL SERVICES CENTRE . . 

OFFSHORE FINANCIAL CENTRE. 

INTERNATIONAL SHIPPING REGISTER 

you will be able to 
minimize risks 
. reduce overheads 
freely transfer funds and 
benefit from tax and financial incentives 
with the advantage 
of still operating within the EEC 
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A A otw - MADEIRA DEVELOPMENT COMPANY 

Kmsu RlJA njrpERATRiZ D. AMELIA • P.O. BOX 4164 • 90S2 KJKICHALCODEX • MADEIRA • PORTUGAL 

TELEF. (91) 25466 .TELEFAX (91)28950 .TELEX 72271P_ 



BHMCn TUTTH ft FIGURES 


laBion • Experience - Dynamics 


since 1843 










































MADEIRA 2 


Patrick Blum traces the EC connection 


New work opportunities for the young 


YOUNG women watch assiduously as a 
chef prepares the pastry for a tradi¬ 
tional Madeira cake - a heavier, richer 
and far nicer sweet than the bland imi¬ 
tation sold in British supermarkets 
under that name. 

The large kitchen is spotless with an 
array of modern ovens and working 
tables and a full range of cooking uten¬ 
sils. The students who listen so atten¬ 
tively are on a cookery course subsi¬ 
dised by the European Community. 
When the course is over they will take 
up a job in one of the island’s hotels or 
restaurants, fn the not-so-distant past 
they would probably have remained at 
home in a ama)| village and done nee¬ 
dlework at low rates of pay. Choices 
were limited, especially for women. 

But ail that has changed. EC member¬ 
ship and a generous dose of EC funds 
have helped to create new opportunities 
for most of Madeira’s young people as 
well as to help to transform the island. 
Still poor by European standards, the 
island's economy is growing rapidly. 

The scale of the change is striking. 
New roads, bridges, clinics and schools 
have been built or are under construc¬ 
tion, new services and new jobs have 
helped to broaden choice for most Mad¬ 
eirans, especially for the young. Offi¬ 
cials say emigration has stopped, and 
Madeiran society is slowly opening up. 

“The European Community is per¬ 
haps the most important factor for our 
future. Ail our [new] infrastructures 
have been made with EC support With¬ 


out that support we could not have 
done it." says Mr Miguel de Sousa, 
vice-president of the Madeiran regional 
government 

Madeira is benefiting from so many 
different EC programmes that it is 
almost impossible to assess exactly the 
amounts involved, but according to Mr 
de Sousa, Madeira will receive about 
EscSObn ($375m) in EC aid in the period 
1990-93, an investment representing 
more than 10 per cent of its annual 
gross domestic product during the four 
years. 

This includes a special EC multi-fund 
programme - known as Pop-Madeira - 
for the four-year period, under which 
Madeira will receive EC aid of Ecu219m 
($276m) towards investments totalling 
Ecu3i3m. The programme Is divided 
into eight sub-programmes with Com¬ 
munity support ranging from 67 per 
cent to 75 per cent of total investments 
- the highest ratio of EC support in the 
Community due to Madeira's classifica¬ 
tion. as a peripheral region with special 
development needs. Projects are aimed 
at developing infrastructures, tourism, 
energy resources, communications, 
transport, social and health services, 
modernising agriculture, fisheries and 
industry, providing training and pro¬ 
tecting the environment 

It does not include additional EC sup¬ 
port for specific projects such as the 
necessary modernisation and expansion 
of the international airport which is 
expected to cost around Esc60bn at 1991 



Students watch a master chef at work 


prices, with the EC providing 75 pm- 
cent of the Hnanm*- 
Mr de Sousa says the level of execu¬ 
tion of EC-backed projects so for Is 
close to IDO per emit 
As the economy is being modernised, 
old traditional industries are giving 
way to new ones, and preparing a new 
workforce or retraining older workers 
takes on added urgency. This is an area 
where EC help is also playing an impor¬ 
tant role. Professional training Is 100 
per cent EC-funded, and this has 
encouraged some companies to set up 
in Madeira. Training is carried out 
either at the workplace or at the Centro 
Regional de Formacao Proflssional 
(CRFP), set on a hill overlooking Fun¬ 


chal. Mr Carlos Bstudante, director, 
says: a We have low unemployment of 
around 4-8 per cent but we have a very 
young population. Education and train¬ 
ing are very important for us.” 

The centre has several workshops, 
classrooms, as well as the kitchen 
where students were learning how to 
bake cakes. Some students live in. oth¬ 
ers come daily, depending on their 
courses which can last three years. 

Twice a year, EC officials visit 
Madeira to check on the development of 
training programmes which have been 
allocated B9C6Jhn ($46m) from its social 
fund for the period 1990-93. The regi on al 
government will contribute close to 
Esc3bn brin g in g total planned expendi¬ 
ture on training to around Esc9bn for 
the period. Over J 8,000 trainees repre¬ 
senting almost 14 per cent of the pres¬ 
ent workforce of 130,000 will have bene¬ 
fited from EC-supported training 
programmes by the end of 1993. 

But the centre not only provides 
courses in a wide variety of subjects 
from cookery to industrial design and 
computing, it is also responsible for 
supervising in-house training pro¬ 
grammes carried out by companies. Its 
inspectors check that EC funds given 
for training are properly used, and that 
apprentices and trainees are given an 
appropriate formation. Mr Estudante 
says: "We want to make sure the train¬ 
ing is of the right Quality and that it 
creates real jobs for Madeirans, other¬ 
wise it would be wasted." 


Tourism is the islands* leading source of revenue 

A balmy resort off the 
beaten track 


MADEIRA’S natural beauty, 
temperate climate and lack of 
crime are its greatest attrac¬ 
tions, according to tourists 
Questioned in a recent survey 
carried out for the regional 
government 

What spoiled things, they 
said, was the heavy traffic, 
noise and pollution in the capi¬ 
tal, Funchal, where the holiday 
hotels are concentrated. 

At Reid's, the palatial 101- 
year-old hotel that caters to the 
top end of the tourist market a 
related concern is frequently 
expressed. "What guests don't 
like is all this building work,” 
says Mr Peter Spath, the 
hotel's German-bom general 
manager. "They have seen 
other examples like the 
Canaries and Torremolinos, 
and they’re scared it will 
become the same here." 

These two complaints epit¬ 
omise the difficulty facing 
Madeira's tourist industry: 
how to achieve further growth 
without harming the island’s 
natural assets and antagonis¬ 
ing the very segment of the 
market on which tourism 
depends most heavily. 

The majority of tourists are 
middle-aged or elderly people 
from Britain, Germany and 
Scandinavia, who escape the 
north European winter for the 
tranquillity and balmy temper¬ 
atures of an Atlantic island 
lying 400 miles west of 


Morocco. A good proportion 
come back again and again. 

Madeira has attracted tour¬ 
ists for 200 years, building its 
reputation in the last century 
as a health resort for Europe's 
wealthy and titled. At first 
they came on ocean liners, 
later on flying boats, until the 
opening of the airport at Fun¬ 
chal in 1964 put the island on 
the mo d**™ tourist map. 

It has so far avoided the 
mass market - there are, for 
example, only 15,000 hotel beds 
compared with nearly 200/100 
in the Canaries, and they are 
concentrated in four-and five- 
star hotels. But tourism is prof¬ 
itable and the industry is 
expanding East It has become 
Madeira’s leading source of 
revenue, contributing 23 per 
cent of GDP and employing 
about a fifth of the workforce 
directly and indirectly. 

Today, Madeira depends on 
tour operators for nearly 70 per 
cent of its market The change 
is not to every islander's taste. 
“We’re even getting tourists 
who bring their own food,” 
sniffs an elderly expatriate. 

In the past few years, many 
summer visitors have begun to 
arrive from Portugal, Spain, 
Italy and France. The low sea¬ 
son is confined to May and 
June, and international confer¬ 
ences are being encouraged to 
take up the slahk. 

About 470,000 visitors are 


BLANDY 


BLANDY BROTHERS & CO. IDA. 

P.O. Box 408, 9006 Funchal Codex, Madeira 
Tel.: 20161, Telex: 72126 Blndy P, Fax: 27699 

As part of our property development programme, 
which has consisted of the prestigious Reid's Gar¬ 
dens development, the NOcleo Resldenclai dos IlhOus 
a part aments and the 5 star Cliff Bay Hotel (a Joint 
venture hotel project), we can now offer lor develop¬ 
ment the following prime sites. 

Madeira - Funchal. 

Arsenal — 7.600 m2. Harbour front, located in the 
old part of town. Study project has been favourably 
received by the city council. Concept product mix: 
city hotel, restaurants, commercial area and serv¬ 
iced or residential apartments. 

Sfio Loureaupo — 1.955 m2 with an approved project 
for 8.870 m2 or constructed area. The existing build¬ 
ing Is in an excellent location fronting the city’s 
main avenue and the harbour/marina. Product mix: 
residential, commercial and offices. 

Sdo Francisco — 2.170 m2. This property contains 
as an integral part the oldest street in Funchal and 
is adjacent to ihe Madeira Wine Company’s historic 
wine lodges. A theme development focusing on the 
Madeira Wine trade, the concept's produci mix is: 
offices, commercial area, restaurants and managed 
freehold investor apartments. 

Madeira - Cani^o. 

Portinho — 16.850 m2, ideal hotel or lourlst/resi¬ 
dential development with sea frontage In the island's 
fastest growing tourist area. 

Porto Santo. 

Ribeiro Salgado — 18.260 m2. Excellent location 
between main road and ihe beach, with direct access 
to both. Located between the Island’s two main ho¬ 
tels. Potential for hotel, aparthotel or holiday village. 

For further information please conlaci: Mr. Michael 
J. Blandy. 


expected this year, the same 
number as last year, when 
Madeira benefited from an 
extra influx of tourists scared 
away from the Mediterranean 
by the Gulf war. 

The success of the industry 
inevitably suggests further 
growth. Demand is reflected in 
the 75 per cent occupancy rate 
in Madeira’s hotels. Ageing 
populations in Europe and 
America mean more, better-off 
customers with time on their 
hands, and Madeira has a par¬ 
ticularly young population 
available to serve them. 

But the government is aware 
of the clangers of rapid develop¬ 
ment "The quality of the envi¬ 
ronment will be important” 
says Mr Miguel de Sousa, 
vice-president in rhargp of thp 
economy. “People will seek 
quality. If Madeira is success- 
fid, it will be on that basis." 

The plan is therefore to limit 
the increase in accommodation 
so that the island has a maxi¬ 
mum of 22,000 beds by the end 
of the century and to set guide¬ 
lines for new developments. Mr 
Carlos Alberto Silva, director 
of tourism, admits ' that 
Madeira has not been strict 
enough with developers in the 
past “Now we’re making new 
investments more sensitive, 
using roofs with tiles to keep 
the local character,” he says. 

High-rise concrete hotels are 
still springing up in and 
around Funchal, but there are 
examples of more harmonious 
building, such as the 38 apart¬ 
ments and six town houses 
that comprise the luxurious 
Reid's Gardens development, 
with red-tiled roofs and archi¬ 
tecture which blends with the 



Funchal landmark: the casino bunding has a distinctive design 


famous hotel on the promon¬ 
tory above. 

The government is encourag¬ 
ing new, smaller hotels and 
guesthouses in the west of the 
island, a highway between 
Funchal and Ribeira Brava, 40 
km to the west. Is due to be 
finished at the end of 1994. It 
will cut the journey from half 
an hour to 10 minutes and 
bring the countryside to the 
city, says Mr Silva. It will also 
ease the congestion in Fun¬ 
chal, where half the island's 
250,000 people live. 

Another important develop¬ 
ment will be the 1 , 000 -metre 
extension of the airport run¬ 
way, due to be completed in 
1996 or 1997. This will allow 
intercontinental flights, 
enabling the island to promote 
itself in the US and Japan, and 
in South America, where many 
Madeiran emigrants live. 

Few young families come to 
Madeira because it has no 
sandy beaches. But there is a 
9km beach on Prato Santo, an 
hour and half s boat ride or 15 
minutes’ flight away. The num¬ 
ber of beds there has doubled 
to 800 in the past three years, 
and further expansion is 
planned, up to a maximum erf 
2,500 beds, in the hope that 
tour operators will begin to sell 
package holidays there - the 
island, although otherwise 


undeveloped, has a 3,000 metre 
runway. 

The lack of beaches on 
Madeira has encouraged the 
industry to develop other out¬ 
door activities and niche mar¬ 
kets. Deep sea fishing and div¬ 
ing is booming popular. Two 
new golf courses, of 18 and 27 
holes, are under construction 
outside Funchal. Up to 30 dif¬ 
ferent walks are available 
along the irrigation channels, 
or levadas, that criss-cross the 
mountains. For the business 
market, a l,508capacity confer¬ 
ence centre is due to open in 
two years’ time outside Fun¬ 
chal. 

So far there has been little 
foreign investment, but some 
of the big international hotel 
chains are beginning to show 
an interest 

All this bodes well for the 
industry, though not in every 
case for the environment 
Some islanders and long-stand¬ 
ing visitors fear that Madeira's 
beauty will be rained by tour¬ 
ism. 

Others are more optimistic, 
believing t he * the island’s cliff- 
lined coasts and ragged, inhos¬ 
pitable interior will prove their 
own test defence against the 
excesses of man. 

Alison Maitland 





The forms consist of terraced steps built up fee mountainside 

Agriculture is an important activity, says Alison Maitland 

Farmers have an uphill 
struggle on the slopes 


WHEN Portuguese navigators 
first set eyes on Madeira in 
1419, they found an island cov¬ 
ered in dense forest. Fires were 
lit to clear the land for cultiva¬ 
tion and legend has it that the 
island burned for seven years. 

Today the regional govern¬ 
ment of Madeira - the word 
means wood in Portuguese - 
plans to extend what remains 
of the ancient forest by 
replanting it with species of 
laurel and mahogany found 
only there and in the Canaries 
and the former Portuguese col¬ 
ony of Cape Verde. 

Under a four-year forestry 
programme worth Escl5bn, to 
which the European Commu¬ 
nity will contribute, the 
authorities aim to buy up 
small woodland holdings to 
protect sa plings from grazing 
sheep, stop soil erosion and 
stamp out fires that are often 
started as a result of quarrels. 

The programme is just one 
aspect of the government's 
efforts to mafcp more 
use of the land and improve 
the competitiveness of Madei¬ 
ra’s main exports. 

Agriculture is literally an 
np hfll struggle. Madeira, the 
largest island in an archipel¬ 
ago, is the summit of a moun¬ 
tain range which erupted from 
the sea bed, its highest point 
U861 metres above sea leveL 
Fishing is unproductive 
because the waters are too 
deep, so Madeirans concentrate 
on the land, exploiting its fer¬ 
tile combination of volcanic 
soil and wood ash. The farms 
consist of terraced steps built 
up the mountainside to the 
sheer rock face or to the trees 
that crown the summit. 

The terraces are kept in 
place with neat, grey stone 
walls and the land is irrigated 
by a network of more than 
1,000km of levadas, or chan¬ 
nels, which bring water from 
the wet north to the drier 
south. Cows live in -gmafl gfrMg 
because the land is too steep 
and too precious to let them 
graze. Vegetables are grown 
underneath vines in winter to 
double the capacity of the 
plots. And on the most precipi¬ 
tous slopes farmers descend 
with ropes to tend their vines. 

Once dominating the econ¬ 
omy, agriculture Is now the 
island’s second most important 
activity, contributing 13 per 
cent of GOP in 1986, the latest 
available figure. Some 22 per 
cent of the workforce was 
engaged in agriculture last 
year, down from 36 per cent 20 


Profile: DIONISIO PESTANA 


Hotelier caters for tourists 


DIONISIO PESTANA, like his 
father Manuel has an instinct 
fra a good business venture, 
especially if it involves break¬ 
ing new ground. 

Imagination and hard-nosed 
management have helped 
make him one of Madeira’s 
leading entrepreneurs. His 
Group Pestana. with net assets 
of about £95m in tourism, prop¬ 
erty, air travel and offehore 
activities, is the island’s big¬ 
gest By his account it has also 
become Portugal's largest hotel 
group in terms of assets. 

Mr Pestana, 40, was brought 
up in South Africa and only 
discovered his ancestral home¬ 
land in his 20s. His father end- 
grated to Mozambique nearly 
50 years ago in search of a bet 
ter life. He built up property 
interests In southern Africa, 
and then, in 1966, spotted 
Madeira's tourism potential, 
baying a hotel in Funchal 
which was rebuilt as the 
group’s flagship, the Carlton. 
His son, armed with a business 
degree from Natal University, 
visited Madeira an a working 
holiday In 1976. He never 
looked back. 

It was just two years after 
the Portuguese revolution, and 
this gave the young outsider 
an edge. "The potential was so 
great," he says. “We were 
really enthusiastic about doing 
things and buying, and the 
Portuguese were very conser¬ 
vative and afraid. They had 

lost confidence completely.” 



Dionislo Pestana: spotted the 
Islands’ tourism potential 

la those days, bricks had to 
be brought from the mainland, 
and the island had little infra¬ 
structure. "It took four years to 
build." he says. “The progress 
since then has been like day 
and night- Today we can build 
Easter than on the malnland- 
We’re building a 200-room 
hotel in one year." 

As well as the Carlton, the 
group owns the five-star 
Casino Park Hotel and the con¬ 
cession for the adjacent casino, 
designed by the Brazilian 
architect Oscar Niemayer. It 
has built timeshare and free¬ 
hold -apartments and in 1988 
acquired 20 per cent of the Por¬ 
tuguese charter airline. Air 

A tlonrie 


That year the group also 
took tbe unusual step for a 
Madeiran business of Investing 
on the mainland, buying 25 per 
cent of the Salvor Group, 
which has five hotels in the 
Algarve. 

Current projects include an 
800-bed hotel in an 18th cen¬ 
tury palace in Lisbon, to be 
opened in 1994, a smaller resort 
hotel on the Estoril peninsula 
close to the capital, and three 
hotels In Madeira. "If all goes 
well, well open an hotel every 
year for the next five years," 
says Mr Pestana. “That would 
double our capacity.” 

The idea behind the main¬ 
land investments is to market 
a “Pestana package" to tour 
operators, giving credits for all 
the group's hotels so that holi¬ 
daymakers can spend time in 
Lisbon and the Algarve, as 
well as in Madeira. 

Mr Pestana's success, and 
the ease with which he has 
been able to develop, especially 
in the mnch sought-after 
waterfront zones of Madeira, 
has not made him universally 
popular. 

But he appears confident of 
bis ground, attributing the sec¬ 
tor’s dynamism to Mr Alberto 
Joan Jardlm, the regional pres¬ 
ident. “If it’s an investment 
that will get people employed, 
he will endorse that project, 
and he doesn't want to see any 
stumbling blocks." 

With tourism now the 
island’s mainstay, the industry 


is debating where best to focus 
next. Mr Pestana voices the 
dilemma: "Madeira used to be 
a winter resort But summer is 
tbe best time, with late sunsets 
and the youth back here from 
university. We need to capital¬ 
ise on that" 

That means more night 
entertainment in the capital. 
But Funchal Is overcrowded, 
and new hotels should be 
developed elsewhere on the 
island. There’s the rub. “The 
more we decentralise,” he says, 
“the less chance we have of 
creating the entertainment" 

To diversify, the group 
bought 70 per cent of the 
Madeira Development Com¬ 
pany when it was established 
in 1988 to manage the island's 
offshore business centre and 
free trade zone. 

That investment gave rise to 
another Pestana novelty - 
windmills. Taking advantage 
of the tax-free environment, 
and tbe 50 per cent European 
Community funding for ener¬ 
gy-saving projects, the group 
plans to build 18 wind 
machines with a total capacity 
of 3MW. 

The electricity company will 
buy the energy for the Island 
grid, the group's £lm annual 
electricity bill should be 
halved, and. Mr Pestana con¬ 
cludes proudly, “the project 
should pay off in three to five 

years.” 

Alison Maitland 


years ago. Bananas, the main 
crop, account for about 45 per 
cent of exports, followed by 
Madeira’s famous sweet wine, 
with 18-20 per cent 

Production remains highly 
inefficient Over 80 per cent of 
the farms are less than half a 
hectare in size, and many are 
dispersed, making economies 
of scale difficult About 20 per 
cent of the population is illiter¬ 
ate, mainly in rural areas, and 
young people have found jobs 
in the service industries 
around Funchal. Farming 
methods are often out of date. 

To add to their problems, 
rural Madeirans now face the 
threat of competition to their 
main export The island sells 
40,000 tonnes or bananas to 
mainland Portugal each year. 
This is tiny in teems, of the 
European market - indeed, it 
meets le ss than half the main¬ 
land’s needs - but vital to the 
small fclnnri 

In April, the European Com¬ 
mission proposed an EC-wide 
quota on imports of much 
cheaper “dollar bananas" from 
fjTtrn America, instead of the 
tariffs required by the Gatt. 
This protective measure 
requires a waiver of trade rules 
from the EC's partners in Gatt, 
which is likely to be opposed 
by producers in Latin America 
and the US multinationals 
which operate there. 

If the quotaplan goes ahead, 
ft will give EC banana produc¬ 
ers such as Madeira and the 
French Caribbean islands a 
breathing space to adapt to 
competition. 

Madeira’s agriculture secre¬ 
tary. Mr Jose Pereira de Gou- 
veia, says he is confident and 
worried about the future - 
confident the EC will stand by 
its treaty obligations to protect 
Madeira’s market and will take 
account of the peculiar circum¬ 
stances, worried because “we 
have a lot to do to improve the 
quality of our bananas". 

The government plans to 


reduce the land used -for 
banana production from 
L700ha to L200ha over the next 
four years, cutting output to 
304)00 tonnes a year. At the 
same time, irrigation will be 
more carefully controlled and 
taller plants producing bigger 
bunches will be introduced. A 
marketing effort will be 
launched, emphasising the 
"natural" methods of irrigation 
and low use of chemicals. - 

Sugar canej the source of 
Madeira’s past prosperity, 
became uneconomic and has 
virtually died out. However, 
Mr Pereira de Gouveia rules 
out abandoning banana pro¬ 
duction. “We can reduce the 
amount of land,” he says. "But 
it’s impossible for us to have a 
substitute for bananas.” 
Indeed, he hopes that the 
small, sweet Madeiran banana 
may one day find its way into 
the wider European market 

Meanwhile, diversification of 
agriculture: will continue 
apace. The 500ha released from 
banana production will be used 
to satisfy local and tourist 
demand for greenhouse prod¬ 
ucts such as tomatoes and let¬ 
tuces - Madeira has to Import 
many of Its vegetables as well 
as meat, cereals and milk. 

Exotic Sowers are tiow being 
grown for export and the tour¬ 
ist market Orchids and strelit- 
zta, or Bird of Paradise Dowers, 
can be found in hotel lobbies, 
packed ready for the flight 
home. Exotic fruits such as 
mango, custard apples and 
papaya are being grown in 
greater quantities. . . 

Restructuring requires 
money, and here too there is a 
struggle, this time with Lisbon. 
Under its 1988-1993 agricultural 
programme. Madeira was due 
to receive Esc5t3bn, 75 per cent 
from the EC and 25 per rent 
from Lisbon; Bat the EC 
money depends on Listen pay¬ 
ing up, and Mr Pereira de Gou- 
veta says only 14 per cent of 
the total has been forthcoming. 
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Vintners hit by the fashion for lighter drinking wines 

Old favourite revived 


MMEBSPEARS'S hapless 
<« Clarence was drowned 
m a whole butt of It after being 
stabbed. George Washington 
n pint a day. it was used 
to toast the Ame rican Declara- 
oon of Independence, and the 
Russian tsars had a fine collec- 
tion that was recently 
u ?® art hed when their Commu- 
toat successors fell from power. 
f'\ Madeira’s potent sweet wine 
haa been known to the world 
for over four centuries, and its 
extraordinary powers of lon¬ 
gevity have been an enduring 
source of marvel. Winston 
Churchill, another devotee, 
once exclaimed in amazement 
when be realised the wine be 
was drinking had been maA» 
during Marie Antoinette’s life¬ 
time. 

These days Madeira has been 
left on the sideboard by the 
fashion for lighter d rinkin g 
wines, and the old-established 
shippers on the island are 
fighting to keep their markets 
and upgrade a product which 
has lost its cachet 

“There’s a great antipathy to 
fortified wines in the world,” 
says Mr Michael Bland;, chief 
, _ executive of the Madeira 
operations of the Blandy 
group, founded on the island in 
181L "It goes along with the 
antipathy towards spirits and 
obviously it’s an area of con¬ 
siderable concern for us.” 

Too small to compete in the 
International wine market 


alone, Blandy's sold a 51 per 
cent stake in its Madeira Wine 
Company to Symington’s, the 
hading port wine shippers, in 
1989, to take advantage of the 
latter’s strength In distribution 
and marketing. Blandy's still 
holds 40 per cent of the com¬ 
pany, which sells the leading 
brands established by British 
houses - such as Blandy, Cos- 
sart Gordon and Leacock - 
and accounts for 33 per cent of 
total sales of Madeira. 

One of the company's aims Is 
to reduce the proportion of 
wine sold in bulk. This year 
bulk sales are expected to 
amount to 750,000 litres out of 
a total of 1.4m litres. Most of 
this goes to Prance, and a few 
other European countries, for 
cooking. 

"What we want to do is pro¬ 
mote the drinking wine. Sell¬ 
ing bulk to the cooking market 
does quite the opposite.” 
explains Mr Blandy. Following 
promotion of bottled wine in 
France, the company expects 
to sell 65.000 litres there this 
year. 

The once jazzy bottle labels 
have been redesigned, using 
refined lettering and sober col¬ 
ours. Production techniques 
are also being improved, with 
better filtration of the wine 
and more sophisticated con¬ 
trols during the unique estufa 
gem, or heating process. 

This procedure, which gives 
the wine its slightly burnt fla¬ 


vour, was developed by acci¬ 
dent The first Madeira grape, 
the sweet Malmsey, was intro¬ 
duced from Crete in the 15th 
century by Prince Henry the 
Navigator. 

Around the start of the 18th 
century, the story goes, a ship¬ 
load of casks was sent to a 
British regiment in India, but 
undelivered. Upon return to 
Madeira, after the long journey 
across the Equator and back, it 
was found that the taste of the 
wine had actually benefited 
from the beat and the rolling 
of the ship. The baking process 
was simulated on land, first 
using sunlight and later hot 
water pipes to keep the wine 
lodges warm. Fortification 
began a few years later, when 
rumours of war kept ships 
away, and merchants on the 
island added brandy to pre¬ 
serve their stocks. 

At the height of Its popular¬ 
ity in the early 19th century, at 
least 17.000 pipes (of 500 litres 
each) of Madeira were shipped 
each year, according to an 
account by Noel Cossart in 
Andre Simon's Wines of the 
World. But the vines were 
struck down, first by mildew in 
1851, and then by phylloxera, 
which hit Europe in 1860. At 
the turn of this century, an 
average 5,000 pipes were bring 
shipped a year. Today, sales 
total a little under 8,000 pipes, 
or 4m litres, a year. 

While production has been 



The elegant approach to the Madeira Wine Company lodges 


static for a decade, the Euro¬ 
pean Community has played 
an important role in upgrading 
quality, funding a programme 
under the supervision of 
Madeira's wine institute to 
root out the poorest vines and 
replant with superior ones in 
the limited 2,000 hectares avail¬ 
able for viticulture. 

Under EC rules, too, Madeira 
may only carry the name of 
one of "the noble varieties'' - 
Malmsey, Baal, Verdelho and 
Ilia driest, Sards! - if it con¬ 
tains at least 85 per cent of 
that grape in the blend. 

The main overseas markets 


for bottled Madeira are the UK, 
Scandinavia, Japan, and north 
America. The wine institute 
attends all the European wine 
fairs, and next year will visit 
the US and Japan. - 
In its promotional forays to 
win the world back to fortified 
wine, the institute has had to 
contend with a ni g glin g prob¬ 
lem over names in the US and 
in Russia. It won its case in 
Russia but was unsuccessful in 
the US where a wine is pro¬ 
duced in California’s Madera 
Valley. 

■ Alison Maitland 


The future of the free trade zone looks more positive 

Reaching out to the world 


WHEN the first phase of 
development of Madeira’s free ■ 
trade zone and manufacturing 
park- is completed this , sum¬ 
mer, an important milestone, 
will have been .reached in the 
island's efforts to establish 
itself as an international ibusi- 
ness centre. 

, After three hesitant years 
during which growth was .ham* - 
pered.by bureaucracy and out-. 
dated legislation which 
required almost as much effort 

to overcome as developing the 
necessary infrastructure, the 
future looks more positive. 
-It's a turning print for us,” 
says Mr Francisco Costa, chair¬ 
man, of the Madeira Develop¬ 
ment Company (SDM) which is 
responsible for developing and 
promoting the trade zone and 
the offshore financial centre. 

Since the offshore centre was 
established, 21 banks and more 
than 500 trading and services 
companies have set up offices 
in and around Funchal, the 
regional capital, bat the most 
visible signs of offshore activ¬ 
ity can be seen at the free 
trade zone near Conical, a 
small town on the south-west¬ 
ern coast about 8km from the 
island's international airport 

and affirm fmm g imriial. 

Some 38 hectares of rocky 
hills have been levelled for fac¬ 
tories, Industrial plots and 
access roads, A new d eep sea 
port is starting to take shape, 
and is set for completion by 


OF ALL offshore activity, 
banking and services have 
developed fastest. Though the 
number of banks is still rela¬ 
tively small - there are 20 
banks and one insurance com¬ 
pany - they have attracted a 
considerable volume of busi¬ 
ness. And if the smiles on most 
bankers' feces is anything to 
go by, it has been exceptionally 
good business. 

No-one will say how much is 
deposited or what is the 
amount of funds the hanks are 
manag in g for individuals and 
private companies, but most 
bankers agree that the volume 
of business has been well 
above their expectations. 

Success has brought its own 
problems. The financial 
authorities in Lisbon have 
been concerned that Portu¬ 
guese resident companies have 


OFFSHORE FINANCIAL SERVICES 

Smiles on the bankers’ faces 


used the offshore centre to 
reduce their tax liabilities. The 
government is planning legisla¬ 
tion to close loopholes for resi¬ 
dent companies, but this will 
not affect non-residents. Never¬ 
theless, the issue has delayed 
other legislation as well as 
exacerbating tensions between 
the Madeiran authorities and 
the capital On the mainland. 

What local banks fear is that 
the dispute over taxation could 
undermine efforts to establish 
the centre internationally, and 
bankers stress this is a domes¬ 
tic matter that involves only 


Portuguese residents. “All 
these mutterings about chang¬ 
ing the rules are not helpful,” 
says one banker. 

For the time being interna¬ 
tional interest is growing. 
“We’ve had lots of inquiries 
from Latin America, especially 
Brazil and from eastern 
Europe,” says Mr Lino Bento, 
operations executive at the off¬ 
shore branch of Banco Espirito 
Santo e Gomerdal de Lisboa 
(BESCL). Portugal’s third larg¬ 
est bank. “For many investors 
the offshore centre is a door 
opening on to business oppor¬ 


tunities in Europe,” he says. 

Portugal's decision to bring 
the escudo into the exchange 
rate mechanism of the Euro¬ 
pean Monetary System (EMS), 
has also encouraged investors 
because it enhances exchange 
rate stability. 

A high proportion of invest¬ 
ments also comes from, other 
offshore centres such as 
Guernsey and the fate of Man. 
“Investors don’t want to put all 
their eggs into one basket, and 
Portugal's EC membership is 
an advantage over other loca¬ 
tions. Investors tend to start 


with small investments at first, 
increasing them as they 
become more familiar and con¬ 
fident with Madeira,” he says. 

Other bankers confirm these 
trends. "Interest In Madeira is 
growing, and it is beginning to 
feature in the International 
scene.” says Mr Anthony 
Addis, head of International 
private banking at Banco Com- 
ercial Portugues (BCP). 

BCP was the first bank to set 
up an offshore branch in 
Madeira more than three years 
ago, and It r-faims to have the 
largest share of the offshore 


business. Its business is 
divided between private and 
corporate banking, with most 
deposits from private clients 
arid Landing mainly to the cor¬ 
porate sector. Many clients are 
drawn from Portuguese emi¬ 
grant communities in Brazil, 
Sooth Africa and Venezuela. 

As with ail offshore centres 
there is always the risksome 

Of the. fnnda niay come from 

illegitimate sources, and 
Madeira's banks are keen to 
keep the centre clean. “It’s 
something we discussed 
[among the banks), because if 
there is a suspicion of any 
money-laundering in one bank, 
all the hanks and the systrin 
will suffer, so we check care¬ 
fully all new clients,” says Mr 
Bento. 

Patrick Blum 


September. The port Is seenas 
crucial for the frrture-as it will 
permit di mx-t shipping in and ’ 
out of the zone, cutting costs 
and time Involved In transport 
in? goods by .road, ft will be 
under private management - 
an International'tender for the. 
management contract will he 
issued this summer. . 

- With only iff. companies reg- ~ 
istered for manufacturing so - 
for, growth has been modest, 
but Mr Costa Is convinced con-. 
dltions are ripe for mach foster 
development. Several compa-. 
nie&have recently put in appli¬ 
cations to operate in the zone, 
and he expecte many more. V 

Those already established 
have come from Portugal, 
South-Africa; Brazil and Hong - 
Kong, attracted by fiscal incen¬ 
tives - no taxes tmtil 2011 - 
the prospect of European Com¬ 
munity subsidies for training, 
low labour-costs, access to EC 
markets,'and political stability. 
They produce clothes, plastics,. 
cigarettes, jewellery, optical ’ 
and electrical equipment and 
food products. 

Mr Stanley Leon, of Sheen- 
otto Industries of Hong Kong, 
manager of a clothing factory, 
says low labour costs, good 
incentives and Madeira’s loca¬ 
tion between Europe and the 
US were deciding factors. The 
factory has 114 employees, 
including five from Hong 
Kong; and it exports to-fhe US, 
Canada and Japan. Access to 
the European market is limited 
by textile quotas and the need 
to buy materials from the EC. 

The company would like to - 

prr panri -Ha .pmrinrHnn ca pacity ,* 

now at around 60,000 Items 
annually,- but this will depend 
on wimting EC approval for an 
exemption to the quota system 
as the additional production 
would be aimed primarily at 
Europe. AH production work¬ 
ers are young women from the 
nearby towns of . Canical and 
M&chico, Madeira's - second 
largest city. “There are no 
problems finding - workers 
here,” Mr Lam says. The com¬ 
pany received Esc54m from EC 
funds for the training. 

A few buildings away, the 
Empresa Madeirense de Tabar 
cos, the local tobacco company 
which has moved production 
from Funchal to the zone^ pro¬ 
duces 36m Portuguese brand 
cigarettes monthly. Mr Egidio 


Andrade, production -manager, 
says : the move has helped to 
raise ^profits, and has led to a 
marked .improvement in pro¬ 
duction . and work conditions. 
The fectory is spacious if noisy 

- a new ceiling is to be fitted 
to” dampen .ihe noise - and 
hew . .equipment has been 
installed. Mr Andrade says 
woritiogcondttions for the 75 
employees — up from 65 In 
Funchal - are much better 
than before the move. Employ¬ 
ees work a four-day week. 

- Access to the zone has been 
improved, - and the tunnel on 
the -only road to. Canical and 
Funchal is bring widened. By 
1996, the -airport runway will 
.be extended to 2300 metres to 
enable bigger aircraft to land, 
and to allow air cargo services. 

A new international shipping 
register was established to add 
to the range of facilities, but Its 
development has been slow 
because of inadequate legisla¬ 
tion. Social security provisions 
far crews have bad to be 
changed, and other legal prob¬ 
lems are expected to be 
resolved by the summer when 
a new law comes into force. 
MtegiSteced ships sail under 
the Portuguese flag, - and 
according to Portugal’s law,-at 
least half of tiie crew has to be 
Portuguese, making the regis¬ 
ter unattractive for most ship¬ 
owners. The new law will abol¬ 
ish that requirement except for 
ships calling regularly at Por¬ 
tuguese ports' which will have 
to have 50 per cent of their 
crew of EC nationality. Until 
then, the authorities are waiv- 
.tng the requirement on a case- 
by-case basis. The law will also 
allow lenders and borrow e rs to 
choose the country of jurisdic¬ 
tion applicable for a mortgage. 

The offshore banking and 
service sectors have grown 
fastest, and the centre has 
attracted ffnawt-fai institutions 
and companies from Europe, 
Latin America and the Far 
East, as well as from otheroff- 
shore centres. Mr Costa says 
he is satisfied with the rate of 
growth in Madeira’s offshore 
business. "The forecast that 
offshore centres were set to 
decline has not mate rialised. 
Business has continued to 
grow.”- 


Patrick Blum 


The handicraft industry is in severe difficulties, says Alison Maitland 

Embroiderers get the needle 


GRETA PHELPS FIGUEIRA, 
great-great-niece of the Englishwoman 
who introduced traditional Madeiran 
embroidery to the world, is despondent 

"The industry Is finishing.” she says. "It 
can’t have any future because nobody 
wants to learn embroidery. The young 
ones don’t want to do 1L They used to be 
kept at home, now they can get jobs in 
hotels.” 

Her ancestor. Miss Elizabeth Phelps, the 
daughter of a wine trader, took samples of 
the embroidery to London in tbe 1650s. "I 
think it was Queen Victoria who gave her 
a boatload of linen to bring back to have 
embroidered,” says Mrs Phelps Figueira. 
The word spread, and the cottage industpr 
grew to become one of Madeira's main 
sources of revenue. 

Today, people no longer have time to 
handwash and Iron beautiful embroideries, 
and ”90 per cent of the tourists aren’t 
genuinely interested in buying embroi¬ 
dery," she says. Now 71, she came to the 
island to marry more than 30 years ago, 
and she and her husband, Aurelia, still 
run an embroidery shop, Figueira. and 
Phelps, in FunchaL 

Her gloom may not be fully shared by 
others in the industry, but there is wide¬ 
spread acceptance that Madeira’s handi¬ 
craft industry, which includes tapestry 
and wickerwork, is in severe difficulties 
because of Its low productivity. 

About 30300 people, or 23 per cent of the 
workforce, are occupied, mostly part-time, 
in handicrafts, and they contribute just 5 
per cent of GDP. Some 20,000 women do 
embroidery, often in addition to farm work. 
They are paid by the number of embroi¬ 
dery points they sew, and their annual 
earnings average between Esc80300 and 
Esc120,000, according to the Institute of 
Embroidery. Tapestry and Handicrafts. A 
further 1,500 people are employed in facto- 



About 20,000 woman do embroidery 


ties, designing, cutting, washing, ironing 
and packing the embroidery for sale. 

Mr Fernando Sousa Viola runs such a 
factory near the port in Funchal. He 
employs 45 people to process embroidery 
which he buys from 4,000-5,000 women 
across the Island. 

In the factory office, hand-written led¬ 
gers, creaking wooden floors and frosted 
glass panelling are reminders of a bygone 
age, but Mr Sousa Viola has a modern 
business sense. He saw the writing on the 
wall 15 years ago and concentrated on 
high-quality exports for the wealthy, who 
employ others to look alter their fins 
linen. 

He specialises in elaborate tablecloths 
that can take three or four years to make 
and cost as much as £2,000 each, and bed 
linen embroidered with the customer's ini¬ 
tials or family crest His main clients are 


in the UK and Germany, though he is 
hoping for an opening to the US. 

The outlook for the industry is not bril¬ 
liant he says. "Madeira embroidery will 
never end, bat It will be only far rich 
people, and the quantity produced will be 
much less.” Government and industry offi¬ 
cials suggest that the number employed in 
embroidery needs to foil by half or even 
three-quarters. 

That Is already happening. Many young 
women prefer the better pay and environ¬ 
ment of hotel wort “Embroidery affects 
the eyes. You sit there and have no con¬ 
tact with people,” says Mr Sousa Viola. 
Even established embroiderers now refuse 
to work on the most Intricate designs. 

Traditional export markets are finding 
cheaper sources. Italy, for example, used 
to take 75 per cent of the island’s embroi¬ 
dery exports, but Chinese competition, 
which Madeirans say is of lower quality, 
has reduced that to 70 per cent. Baskets 
and furniture, which are made from wil¬ 
low without nails or glue, are also being 
undercut in their main market, the UK, by 
cheaper Chinese and Polish wickerwork. 

Exports of handicrafts still bring In 
about Esc2.7bn a year, twice the level of 
purchases by tourists. While counting on 
growth in tourism, the regional govern¬ 
ment is also studying ways of improving 
the export drive, says Mr Fernando Sever- 
ino Fernandes, president of the handi¬ 
crafts institute. 

The institute, set up in 1978, runs small 
training programmes for young women in 
rural areas with a 75 per cent contribution 
to the cost from the EC Social Fund. 

Conditions for the embroiderers have 
improved. Apart from annual pay 
increases, they are entitled to health care 
and a minimum pension at 62 in exchange 
for 2 per cent of their income. Productivity 
is encouraged with annual bonuses. 
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SFO can compel answers 


REGINA v DIRECTOR OF THE 
SERIOUS FRAUD OFFICE, EX 
PARTE SMITH 

House of Lords (Lord Temple- 
man, Lord Bridge of Harwich, 
Lord Ackner, Lord Lowry, and 
Lord Mustill): 

_ June 11 1992 _ 

THE SFO can compel a person 
who has been charged with 
fraud to answer questions and 
provide information for the 
purpose of a fraud investiga¬ 
tion, and is not required to 
caution him. 

The House of Lords so held 
when allowing an appeal by 
the Director of the Serious 
Fraud Office from a decision of 
the Divisional court of the 
Queen's Bench Division that 
the respondent, Mr A-P- Smith 
was not obliged to answer 
questions in a fraud investiga¬ 
tion and must be cautioned 
first. 

LORD MUSTILL said Mr S/zzitb 
was the chairman and manag¬ 
ing director of Wallace Smith 
Trust Co Ltd. 

On April 30 1991. he was 
charged with being party to 
carrying on the company’s 
business with intent to defraud 
creditors. On May 7. he was 
admitted to bail. 

In June, he was served with 
formal notice by the SFO that 
he was required to answer 
questions or furnish informa¬ 
tion in matters relevant to a 
fraud investigation. 

The notice stated: “Failure 
without reasonable excuse to 
comply with these require¬ 
ments is a criminal offence." 

The interview was to take 
place on June 26. 

Mr Smith sought certiorari to 
quash the decision to seek to 
enforce compliance. 

Pursuant to section 67 of the 
Police and Criminal Evidence 
Act 1984, the Secretary of State 
had issued a Code of Practice 
for the Detention, Treatment 
and Questioning of Persons by 
Police Officers. 

By paragraph 10 of the Code, 
a person suspected of an 
offence must be cautioned 
before questions were pat to 
hi m: “You do not have to say 
anything unless you wish to do 
so, but what you say may be 
given in evidence.” 

By paragraph 16J5, questions 
might not be put to a person 
after he had been charged 


unless necessary to minimise 
harm to others or clear up 
ambiguity, or in the interests 
of justice. Before they woe put 
he must be cautioned. 

By section 2(2) of the Crimi¬ 
nal Justice Act 1987, the SFO 
bad power to “require" a per¬ 
son whose aEfeirs were to be 
investigated to answer ques¬ 
tions or furnish Information. 

By section 2(8), his statement 
might only be used in evidence 
against him on a prosecution 
(a) for making a false or mis¬ 
leading statement, or (b) for 
some other offence in which he 
gave evidence inconsistent 
with the statement. 

The expression “right to 
silence” did not denote a single 
right, but referred to a dispa¬ 
rate group of immunities 
which differed in nature, ori¬ 
gin, incidence and importance, 
and as to the extent to which 
they had been encroached by 
statute.Distinct motives had 
caused those immunities to 
become embedded in the law. 

The first motive reflected the 
common view that one person 
should so for as possible be 
entitled to tell another to mind 
his own business. Secondly, 
there was a long history of 
reaction against abuse of judi¬ 
cial interrogation. 

Next, there was the instinct 
that it was contrary to fair 
play to put the accused in a 
position in which he was 
exposed to punishment what¬ 
ever he did - If he answered 
he might condemn himself, 
and if he refused he might be 
punished. 

Finally there was the desire 
to minimis e the risk that an 
accused would be convicted on 
the strength of an untrue 
extra-judicial confession, to 
which the law gave effect by 
refusing to admit confessions 
in evidence except on proof 
that they were “voluntary". 

The Divisional Court 
declared that before asking 
questions relating to an offence 
with which a person under 
investigation was charged, the 
SFO must inform him that he 
was not obliged to answer, but 
that if he did, what was said 
might only be used in evidence 
against him where he was 
charged with making a false or 
misleading statement, or 
where the answer was incon¬ 
sistent with any evidence he 
might give at a later trial. 

On the present appeal, coun¬ 
sel for Mr Smith had not 


pressed either of the grounds 
on which the Divisional Court 
decided in his favour- - 
namely that the SFO was enti¬ 
tled to ask questions after 
charge but only after adminis¬ 
tering a fresh caution (see ex 
parte Saunders (1988) 138 NL3 
143); and that the caution 
would be a reasonable excuse 
for refusal to answer within 
section 2(13) of the 1987 Act 

Counsel was right to take 
that course. 

Either the Director was- 
empowered to pose questions 
and compel an answer, or she 
was not. If she was, a caution 
which presupposed an answer 
could not be compelled would, 
be a self-contradictory formal¬ 
ity which Parliament could not 
have intended. H she had no 
powers of compulsion after 
charge, the issuing of another 
caution no difference. 

For Mr Smith it was submit¬ 
ted first, that on the true inter¬ 
pretation of the statute, the 
investigation and hence the 
Director’s compulsory powers, 
came to an end when Mr Smith 
was charged (see A o EM Trea¬ 
sury [1979] 1 WLR1056). 

The Director’s powers under 
section 2 ( 2 ) and (8) were to 
require the person to answer 
questions and furnish informa¬ 
tion or to produce documents, 
with respect to “any matter 
relevant to the investigation". 

Nobody could expect the 
police simply to cease work on 
the case and rely at trial only 
on the material revealed up to 
the moment of charging. 

The Director’s powers of 
investigation were concerned 
with “tiie affairs” of the sus¬ 
pect, and those must extend 
beyond the matters which 
caused the charge to be laid. 

The second submission was 
that whatever the words of the 
Act might mean, they must be 
understood as qualified by a 
tacit exception, preserving the 
ancient right of Bflnnrg. 

There was a strong presump¬ 
tion against interpreting a stat¬ 
ute as taking away the right of 
silence, but statutory interfer¬ 
ence with the right was almost 
as old as the right itself 

If Mr Smith was to succeed 
he must show a qualification 
to be implied into section 2 ( 2 ), 
that nothing in the Act should 
require the person undo: inves¬ 
tigation to famish information 
with respect to any suspected 
offence for which he had been 
charged, except to the extent 


Sperryn adds his voice 
to London chamber 


permitted by the Code.. 

That large implication was 
said to be justified because 
Parliament .must have 
intended to , preserve the 
long-standing immunity 
against questioning after 
charge. 

The argument was unconvin¬ 
cing. 

First, the notion that the 
moment of charging marked a 
watershed in the relationship 
between suspect and police 
was not strictly accurate since 
the duty to abstain from ques¬ 
tioning ceased as soon as the 
officer considered there was 
sufficient evidence for a prose¬ 
cution to succeed, and there 
might then be an interval 
before the decision to charge. 

Secondly, this particular im¬ 
munity was much less ancient 
than other rights of silence. It 
appeared to reflect a practice 
developed in the latter part of 
the 19th century, to abstain 
from questioning not after 
charge, but after the suspect 
had been taken into custody. 

Paragraph 16 JS of the Code 
was not directly linked to the 
ancient and deep-rooted privi¬ 
lege against self-in crimination. 

That privilege aimed to pro¬ 
tect all citizens against being 
compelled to condemn them¬ 
selves. It was in essence a 
development of the law relat¬ 
ing to the admissibility of 

confessions. 

Once that was recognised the 
reasoning in Mr Smith’s argu¬ 
ment fell away. There was no 
reason to force on to section 2 
an mifipnirgn qualification with 
which it had nothing to do. 

As a matter of interpretation 
the Director's powers did not 
cease with regard to the ques¬ 
tioning of a person under 
investigation when he was 
charged. The general provi¬ 
sions of the Code yielded to the 
particular provision of the 1987 
Act in cases to which the Act 
applied. Neither history nor 
logic demanded that any quali¬ 
fication of what Parliament 
had dearly enacted ought to be 
implied. 

The appeal was allowed. 

Their Lordships agreed. 

For Mr Smith: Andrew Col¬ 
lins QC and David Hood (Gar- 
sttzngs). 

For the SFO: Sidney Ken- 
fridge QC and Nigel Pleming 
QC (Treasury Solicitor] 

Rachel Davies 

Barrister 
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It took Simon Sperryn, chid 
executive of the Manchester 
Chamber of Commerce, two 
weeks to complete the negotia¬ 
tions which led to yesterday's 
announcement that he is to 
become chief executive of the 
London Chamber of Commerce 
and Industry. 

Sperryn who, apart from one 
short break in industry, has 
spent his entire working life 
working for a chamber, was 
approached at short notice to 
replace Malcolm Stephens, who 
is leaving the London chamber 
in September after 10 montiis. 
(See Observer, Page 21.) 

Although the London cham¬ 
ber is larger than its Manches¬ 
ter counterpart - 3,500 mem¬ 
bers against 2900 and 115 staff 
compared with 75 - many of 
the problems are the same. 

Greater Manchester, like 
London, has no strategic plan¬ 
ning body, so the Manchester 
chamber has lad to deal with 
10 local authorities just as Lou¬ 
don has to deal with 33 local 
boroughs. The chamber and 
Training and Enterprise Coun¬ 
cil movements are also frag¬ 


mented in both metropolitan 
areas; Greater Man chester is 
served by no fewer than seven 
Tecs and seven chambers. 

Attempts to rationalise this 
splintered business support 
network have had some suc¬ 
cess in Manchester. The 10 
chambers of commerce in the 
north west of England and 
Wales are forming a federation 
with the ultimate prospect of a 
merger. This may prove more 
difficult in London where there 
are strong traditional rivalries 
between the local chambers. 

Asked about the most signifi¬ 
cant achievements of the Man¬ 
chester chamber during his 
six-year tenure, Sperryn high¬ 
lights the forging of links 
between schools and industry 
in a local “compact” and the 
creation of the Greater Man¬ 
chester visitor and convention 
bureau to promote the area. 

A amateur singer, Sperryn, 
46. has also been rfrairman of 
the Manchester Camerata, a 
freelance chamber orchestra. 
He also lists drawing, riding 
and reading among his leisure 
interests. 


Non-executive 

directors 

■ Peter He&rne 
has been 
appointed 
part-time chair¬ 
man of GEC 
AVIONICS, part 
of the GiEC-Mar- 
coni defence 
company. 

He joined Ell--- . —— 

lott Brothers (London), GEC 
Avionics’ predecessor. In 1959. 
He has held several senior 
posts in the company, most 
recently as president of GEC- 
Marconi’s US operations, retir¬ 
ing from full-time service in 
April. 

■ Richard Fortin at LORD 
RAYLEIGH’S DAIRIES. 

David Tiplady (right), one of 
the leading solicitors acting 
for Lloyd's Names, has been 
made a partner at DJ 
Freeman, the City law firm. 
Tiplady, 45, originally 
qualified as a barrister in 1974 
and spent several years in 
academe, teaching commercial 
law at the universities of 
Pennsylvania, California, 
Oxford and Nottingham, 
before joining DJ Freeman 
in 1989. 

He requalified as a solicitor 
in the same year and now 
represents over 3,000 Lloyd's 
Names, from the Pnlbrook, 
Poland and Gooda Walker 
action groups. 

■ Harry Brown has been 
appointed md of CRE DIT AND 
GUARANTEE INSURANCE. 
■Robot Van Gieson, an md of 
Chubb & Son Inc, has been 
appointed chairman of CHUBB 
INSURANCE COMPANY OF 
EUROPE. 


■Hugh Stewart, a former chief 
executive of Westhrod, at 
WELLMAN. j , 

■ Terry James, retired chair¬ 

man of Sc tiering Holdings, at 
MTM. , „ „ 

■ Lord Lane of Horsell at 
RELIANCE security 
GROUP. 

■ Paul Lever, chairman of 
Lionheart. at BSM GROUP. 

■ Albert Hargreaves at 
APOLLO METALS. 

■Michael Orr at MARSTON, 
THOMPSON & EVERSHED. 

■ Sir Gordon Higginson, 
vice-chancellor of Southamp¬ 
ton University, at BRITISH 
MARITIME TECHNOLOGY. 

■ Michael Boriengh i as ch air- 
rpan at BRITISH FITTINGS 
GROUP. 

■ Dennis Hughes at the CO-OP¬ 
ERATIVE BANK 



Merry-go-round at Laporte and ICI 


The appointment merry-go-round at 
Laporte, the UK’s second largest chemical 
group, mnHnnfiB, following the departure 
of two directors from Solvay, the Belgian 
chemicals group. The two companies 
recently dissolved their Interox joint ven¬ 
ture. 

taporte’s board meets today to confirm 
the appointment of Errol Menke (left) to 
the main board. The 38-year-old American 
will leave the US where he was chief exec¬ 
utive of the hygiene and process chemicals 
division and take charge of the construc¬ 
tion chemicals division. Menke, who 
joined the company in 2982, will be based 
in Luton and report to David WQbraham, 
the chief operating officer. 

At the same time , the board will also 



confirm the appointment of Ray Know- 
land, president of the UK-based Chemicals 
Industry Association, as a-nonexecutive. 

The appointments also follow the resig¬ 
nation from Laporte's board last month of 
Hans SeidL who is to become chairman of 


Laporte GmbH in Germany, and chief 
executive of the organic chemicals divi¬ 
sion. Christopher Beasley was appointed 
last month as company secretary to 
replace Andrew Berkeley who is taking up 
private practice. ' 

■ Meanwhile at ICL Paul Drechsler (right) 
has been appointed to the new post of 
regional vice-president of Imperial Chemi¬ 
cal Industries' international operations in 
Latin America South. He also becomes 
president of Id BrasiL Drechsler was pre¬ 
viously a senior business manager at ICTs 
films business. 

Adrian Bromley, Drechsler’s predeces¬ 
sor, returns to the UK as business general 
manager of the chemical products 
operations. 


Vitflis 


■ Tom Carpenter is promoted 
from deputy chairman to 
become chairman of E W 
PAYNE, part of Sedgwick. Jon¬ 
athan Gilbert is to became 
chairman of SEDGWICK 
ENERGY, and Derek Ford, its 
deputy rfiaimum, is also md. 


One thing about being a 
global leader: it minimizes the problem 
of foreign competition. 


When you operate in 90 countries too fast, precise, dangerous, remote. Our avionics equipment is on virtually 

around the world, you basically boring or labour-intensive for people every aircraft in the western world, 

redefine the whole concept of foreign to tackle. This solves a myriad of And we have the largest installed 



competition. And when you’re the 
market leader in your industry, 
you're better able to cope with the 
competition you do face. 

That's Honeywell’s situation as we 
face the 1990s. And it’s one reason we 
believe Honeywell is poised for con¬ 
tinued growth throughout this decade. 

You see, besides being a leader 
in the world's industrialized nations, 
we're also ready for the developing 
markets of Eastern Europe and the 
Far East The result of strong 
footholds we've established through 
60 years of international business. 

We got to this position by 
concentratingon one business. 
Controls. Sophisticated ones for homes, 
buildings, industry and aviation. 

Specifically, Honeywell controls 
and systems perform tasks that are 


pressing contemporary problems for 
our customers. Such as maximizing 
the efficient use of energy and 
materials while simultaneously 
minimizing waste and pollution. We 
also help people be more productive 
and increase their safety and comfort 
Today Honeywell controls are 
in 60 million American homes and 
■40 million homes In Europe. 
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* Share prices can faff as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 
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base of distributed industrial process 
control systems in the world. 

How is this reflected in sales? 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. 

Therein lies yet another strength of 
our broad market presence: we have 
the ability to remain competitive 
throughout economic cycles. 

We believe that's one reason our 
stock price has gained value year on 
year since 1989. See for yourself on 
the graph.* 

Better still, write to us for 
complete information today. 

Honeywell Investor Relations, 
Honeywell Europe. Ave. du Bourget, 3, 
1140 Brussels, Belgium. Or give us a 
call, (322) 728-22-76. 

Honeywell 


Helping Yon Control Your World 





FINANCIAL TIMES CONFERENCES 

NORTH SEA 
OIL & GAS 

- New Investment Challenges 

6 & 7 July 1992, London 

This topical conference will review North Sea activity, examine 
the current investment challenges facing companies operating in the 
North Sea and assess the outlook for the equipment and service 
supply industry. Speakers taking part include: 
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Dr Chris S Gibson-Smith The Rt Hon Michael Heseftine mp 

Chief Executive, Europe President of the Board of Trade 

BP Exploration Operating Company Limited Department of Trade and Industry 

MrSamLaidlaw Mr Johan N Void 

Managing Director Executive Vice President 

Amerada Hess Limited Stated Group 

MrKnut Aam Mr Chris Greentree 

President & Managing Director Chief Executive 

Phillips Petroleum Company Norway LASMO pic 

Mr Peter D Gaffney Mr Ron Probeit 

Senior Partner Managing Director, Gas Supply & Strateav 

Gaffney, C0ne& Associates Ltd British Gas pic 1,7 

Ms Judith Z Steinberg Mr Peter H Steen 

Chairman Deputy Managing Director 

NOGEPA The Danish Energy Agency 

Mr Edmund AVfelUs Mr Graham J Heame cbe 

Chief Executive Chairman & Chief Executive 

PowerGen pic Enterprise Oil pic 

A FINANCIAL TIMES CONFERENCE 

in association with NORTH SEA LETTER and EUROPEAN OFFSHORE NEWS 



NORTH SEA 
OIL & GAS 


□ Please send ms conference details 

□ Please send me details on exhibiting 
at the conference 


FINANCIAL TIMES 
CONFERENCES 


Financial Times Conference Organisation ■ 

12fi Jermyn Street, London SWIY 4UJ 

TW: 071-925 2323 Ftoc 07T-92S 2125 The 27347 FTCQNF G 


Company/Organisation 
Address_ 



.City __ 

Country_ 

_Fax. 


Type of Business 

















JUNE 17 1992 


’"SV 3 

• is.. •• j ■KSa^. 


ARTS 


■ aSss?->:.?o 


Television/Christopher Dunklcy 
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Opera/Max Loppert 


» ' 

; 




!er U »w_ 
•■■fife 
-.hair-jr^ 

! "*SE rj r I 

?&Wfc 

* £ Id Jan. 

f ssfia£ 

Deretfcf 


ynchiir - , 
«}• ^ £4$ 

•^' !?e£ 

U £j: :»n 

Zr .[-~: T-‘- 

■fe-TSfE 


'' . . ■• 

BBCSFs birtr. Thursday night 
series Pandora's. Box las 
acecmflng.to-jts hmtng a 
gating.-purpose*. “To-explore 
the eulteM Impact of 20 th cen- 

. tuty science" using “archive 
dips, from - feature ftima car. 
tooosr,and hcane-movles". Fur¬ 
thermore* the .opening pro¬ 
gramme . tons - fas cinating in 
same-ways, yetalso deeply irri¬ 
tatingbecause although ft kept 
claiming-to'Be about science 
and the failure of science. It 
was actually' about socialism 
and the faflnre of so cialism (or. 
sometimes sociology and the 
failure of sociology}. 

The trajL which' the pro- 
gramu«: i dug'- for - Itself was 
clear .from the start when we 
ware told “To those who began 
the revolution in Russia 75 
Tea rs ag o, science was a grand 
hwrating. force. They beUeved- 
Karl Marx had discovered the 
sdento tows of sodefy which 
thfiy would now use to unlock 
the gates io-a new world where 
everyone would be equal and 
free"." 

In that: one paragraph sci¬ 
ence and politics have already 
been clumsily conflated, and 
s ema ntically .matters went 
l downhill from there. The cyni- 
r cal miiht say that this seemed 
like the last gasp of the fellow 
traveller, desperately seeking 
to blame, the dramatic failure 
of communism on poor old sci¬ 
ence: because Soviet engineers 
and technocrats were involved 
in the The Plan, and The Plan 
failed, science was blamed for 
the-fruLare-when it was actu¬ 
ally state centralisation which 
was to blame. 

Sven if you reject the cynical . 
reaction you are left with the 
depressing willingness of this 

prog ramme to make common 

cause with the currant fright¬ 
ening movement towards anti- 
rationalism.. It is nne Wring for 
Californian hippie? a&d teen¬ 
age greenles to raise a cacoph¬ 
ony of eco-babble and “new 
age" superstition, seeking to 
substitute astrology and aro¬ 
matherapy for science (which, 
after aO, simply mwmft a ratio- • 
nal approach to the unknown) 
but we expect something more 
level headed from BBG2 docu¬ 
mentaries. : 

* * * 

Among the “3,000 selections, 
old and new” in Everybody’s 
Book Of Jafas onJhe shelf in 
my bathroom is this one: Tve 
read so much about the evflsof - 
drinking-that. I’ve , decided to 
give up reading". That joke 
was told in the first edition of a 


, and other old jokes 


new series of The Comedians 
on rrv cm Tuesday last week. 
The cover of my edition of 
Everybody's Book Of Jokes says 
"Retorts, Bulls, Jests, Rhymes, 
Conundrums, Anecdotes, & 
Puns, London,-Saxon & Co, 
doth 6d, Leather is, 120th 
Thousand". It was printed in 
1880. 

* * + 

Those straws in the w ind; iden¬ 
tified here last week as the 
harbingers of the new, rougher 
age of market-driven oompett- 
. turn In British television, keep 
on coining. This week we hear 
that Channel 4, the network 
for minorities, is to re-launch 
its breakfast show. And bow 
win it fulfil that fanying statu¬ 
tory requirement to “be differ¬ 
ent"? Will it differ from TV-am 


sort of broadcaster that used 
soap to pull down the big rat¬ 
ings. Then, in 1985, came the 
twice weekly EostEnders, to be 
joined in 1968 by Neighbours, 
imported from Australia and 
shown twice every weekday. 
Now here comes Eldorado, 
with its famous £l 0 m price tag, 
shot in a purpose-built hamlet 
in Spain and due for transmis¬ 
sion on Mondays, Wednesdays 
and Fridays. This will take 
BBCl’s soap output to 17 units 
a week and. if Eldorado is 
repeated, as seems likely, 20 . 
Haystacks indeed. 

* * * 

Not all the conclusions in last 
week’s column were borne out 
this week, however. C4's new 
topical comment series A Stab 
In The Dark (don’t say satire 



Bob Peck: up to bis neck in meaty issues in Natural Lies 


and BBGL by c o ncentrating on 
non-metropolitan material? No. 
Given television's current 
obsession with “yoof, win it 
offer a service for the big and 
largely ignored growth area, 
the middle aged and elderly 
who have most of the dispos¬ 
able-income that advertisers 
love? No. 

What then? The producer 
- will be Chariie Parsons, late of 
that archetypal yoof series The 
-Word, and the star presenters 
will he teen -idol Bob Geldof 
and ' trendy yoof' presenter 
Paula Yates, one-time Pent¬ 
house model and, of course, 
Geldof s wife. ' 

■*;** 

Before -that arrives . some time 
in September, we shall be' see¬ 
ing the BBC’s new soap opera, 
Eldorado. Though ori ginally 
intended for the autumn sea¬ 
son, this has been palled for¬ 
ward to the first week in July 
in the hope, it is said, of avoid¬ 
ing it-being swamped by all the 
other new autumn, material. 
Not so long ago the BBC con¬ 
sidered itself superior to the 


or mention TW3 ) was consid¬ 
erably better second time 
round. David Baddiel even had 
a go at the tedium at feminist 
comedy, with its endless repeti¬ 
tion of “I just find male genita¬ 
lia funny”. After all the years 
of “little wfflie” gags from this 
lot perhaps Baddiel could start 
a few about the vast capacious¬ 
ness Of faminigt COmiCS. 

* * « 

Time was when television 
drama meant either the single 
play or a good meaty serial 
running for 13 weeks or so. 
Now every broadcaster is said 
to want mini-series, so almost 
everything you see lasts for 
three or four hours. BBCl’s 
Natural Lies, which ran across 
the bat three Sunday evenings, 
lasted only 2 hours 45 minutes, 
but no doubt foreign broadcast¬ 
ers will strip it across file week 
in six half-hour slots, or over 
the weekend in two 90-minute 
slots. 

It was one of those “Every¬ 
one’s in league against me” 
stories with Bob Peck playing 
the man who, even with police. 


Piano Recital/Andrew Clements 


Noriko Kawai 


^ In its first incarnation in the 

^ early 1980s the signal achieve¬ 
ment of MusIC A, and of its 
organiser Adrian Jack, was to 
idol tiff and spotlight a whole 
collection of young composers 
whose work fell well outride 
the mainstream of contempo¬ 
rary music. Stylistically they 
belonged to a very broad 
church indeed, though Mauri- 
cio Kagel had been a vital 
mfinwiM m the artistic nur¬ 
turing of a good many of them. 
The most striking talent, then 
as now, was that of Gerald 
Barry; MnsICA introduced sev¬ 
eral of his early works and 
commissioned Barry's first 
opera The Intelligence Park, 
which eventually received its 
premiere at the Almeida In 
1090. 

* Noriko Kawai’s recital in the 
New MnsICA series on Sunday 


gave over its first half to Bar¬ 
ry’s piano-music. It was a 
timely reminder, of what an 
original and teasing musical 
thinker he is, and how his 
abstract brand of post-modern¬ 
ism can take the simplest 
material and fashion from it 
the most exhflarating and dis¬ 
concerting discourse. Au 
milieu (1981) is like a dementi 
study run wild: scales that 
tumble over themselves, repli¬ 
cate, accumulate and eventu¬ 
ally colonise the whole key¬ 
board. Swinging tripes and 
trUMbubkins (1986) Is a delicate 
little study in the highest reg¬ 
ister, hardly coming into focus 
before it is all over, while Swr 
les pomtes (1981) is one of the 
finest piano pieces of recent 
times, exploding out of a 
sequence of tight metronomic 
chords Into high flights of fig¬ 


uration and unexpected nug¬ 
gets of luminous melody. 

Barry expeets his pianists to 
have steely fingers and light¬ 
ning reflexes, as well as an 
infallible ear for keyboard col¬ 
our. Noriko Kawai’s perfor¬ 
mances had evidently been 
scrupulously prepared; her 
attention to detail and voicing 
was exemplary. The second 
half of her programme was 
more conventionally demand¬ 
ing. Three of Adrian Jack’s 
own pieces - Tin-Pan Tango, 
with its neat synthesis of 
dance rhythms and cheaply 
scented harmony. Foray on the 
Ltffey and the tricksy Begin¬ 
ner’s Fingers - as well as two 
items from Dave Smith’s Third 
Piano Coneert showed her 
ability for lively characterisa¬ 
tion and bravura display. In 
both Guaracha and Toaxmtella 


Smith’s writing has all the 
glamorous rhetoric of a Liszt 
paraphrase; It needs exactly 
that kind of larger-than-life 
p rojec tion. 

HK Gruber’s LuftschUsser 
cast the only shadow over this 
attractively planned pro¬ 
gramme. It is a sequence of 
four pieces composed in 1981, 
continuing in the tradition erf 
the German piano cycle, but 
proves to be no latter-day 
Ereisleriana: the material is 
unmemorable, the keyboard 
writing dogged. If it recalls 
any composer at all it would 
be Hindemith at his most 
didactic and utilitarian; a 
strange miscalculation for a 
composer of such regular wit 
and piquancy. 

Institute of Contemporary 
Arts; final concert June 28. 


Queen of Spades 


government departments, and 
old friends all conspiring, is 
determined to get to the bot¬ 
tom of things. 

“Things" on this occasion 
were . . . well, very meaty 
actually: BSE got into the 
human food chain, and a man 
died. Before transmission there 
were protests from those with 
vested interests, but given the 
slight u nce rt ainty about BSE 
developments in the long term 
it seemed a reasonable enough 
scare story; sometimes it is 
right to be scared. Not that it 
will stop me eating steak, 
though I might be put off if I 
had to see that glassy-eyed 
stare of agony from Peck again 
this year. 

* # * 

ITV’s four-hour drama The 
Guilty was shown on succes¬ 
sive nights, wrapped around 
News At 10 .1 find this system 
with its half-hour compulsory 
news break annoying even 
though 1 would usually watch 
the news. I prefer my drama 
uninterrupted. On such occa¬ 
sions the question is whether it 
is really worth setting up the 
VCR to record all four bits, 
given that, however careful 
you may be, some clown of a 
scheduler will ensure that one 
part, containing a crucial clue, 
will start early or end late and 
miss your tape. 

This time the story was of a 
boozy barrister (Michael 
Kitchen, world weary and 
excellent as ever) who rapes a 
new young, secretary just 
before being created the young¬ 
est judge in the country; like 
so much recent television 
drama it left a sour taste in the 
mouth. However, Colin Gregg’s 
direction showed the sort of 
flair for urban nightscapes that 
we have come to associate with 
modern French cinema thril¬ 
lers. 

* * * 

What a wonderfully enjoyable 
South Bank Show this week on 
the making of the Beatles’ “Sgt 
Pepper” album. For some rea¬ 
son nothing in the world feels 
quite SO nnstxIgiailJy ancient 
as the music of your own 
youth, but the chief attraction 
of this programme was the 
extraordinarily detailed guided 
tour through the original mas¬ 
ter tapes by producer George 
Martin. This was an outstand¬ 
ing example of just how suc¬ 
cessful television can be at 
Illustrating and analysing pop¬ 
ular contemporary culture. 

Christopher Dnnkley 


At Glyndeboume, this opera 
tomes across with overwhelm¬ 
ing force. It was given at the 
festival in the 1971 season, 
with fair success; now, the sum 
of Graham Vick’s new produc¬ 
tion, Andrew Davis's conduct¬ 
ing of the (magnificent) Lon¬ 
don Philharmonic, and the 
sin ging and acting of a care¬ 
fully chosen cast is, I think, a 
milestone in festival history. 
An opera written for a large 
Russian theatre and redeploy¬ 
ing the structural machinery of 
18th- and 19th-century operatic 
spectacle discloses here all its 
heart-rending secrete - the 
loss of space, acoustic and 
physical, matters relatively lit¬ 
tle, while the dose focus on 
<fa*aiT«* of Tchaikovsky’s musi¬ 
cal dramatisation brings thrills 
and revelations in uncountable 
number. 

The “psychological” mes¬ 
sages sent to the audience 
from the lower depths of the 
orchestra (in particular the 
bassoon and low clarinet parts, 
superbly weD delivered by LPO 
principals) needle their way 
into our perception of the char¬ 
acters with a quiet insidious¬ 
ness that proves irresistible. 
(Will these close-up effects be 
possible in the new, enlarged 
Glyndeboume theatre shortly 
to be built? Fervent prayers 
are required, starting now.) 

Everything about the music 
communicates, makes sense, 
adds up: the frisson of repeated 
accompaniment figures, the 
wallop and flash of emotional 
thunder and lightning, the 
fraught sweep of the whole 
canvas. An opera formerly held 
to be loosely constructed, with 
numbers and whole sequences 
ripe for easy removal, is given 
absolutely complete, and 
drives its points home with riv¬ 
eting insistence. 

The special greatness of 
Queen of Spades lies in large 
part in the balance Tchaikov¬ 
sky sustains between outward 
opulence and inward turbu¬ 
lence, luxuriance ar>ri high-Ro- 
mantic passion. At Monday's 
opening performance Mr 
Davis's expert conducting, so 
sensitive to his singers, seemed 
to lean a touch in the direction 
of the former - there was 
much lovingly moulded lyrical 
phrasing, also a slight, shortage 



Nancy Gustafson (kneeling) and Felicity Palmer in a 
sparkling Queen of Spades at Glyndeboume 


of the demonic in the accompa¬ 
nying undercurrents. He will 
surely grow into the opera; the 
production, which at Monday's 
opening revealed nnti^nnawi 
of ensemble in the opening 
scene, is likewise bound to 
move ever more authorita¬ 
tively as it wears in. 

Already it seems to me a 
quite marvellous anil brilliant 
piece of modem music-theatre. 
By Mr Vick, the designer Rich¬ 
ard Hudson and the lighting 
designer Thomas Webster it 
has been planned with fastidi¬ 
ous intelligence to look - as 
the opera itself does - both 
forward and backward: to deal 
in nnsensational yet toughly 
argued theatrical terms with 
the “psychodrama” at the 
heart of the opera while not 
neglecting the picturesque de¬ 
ments, the infhip.nrpg of Tchai¬ 
kovsky’s beloved Mozart and 
Carmen, the delicate touches of 
rococo filigree. 

Psychodramatic accounts of 
this opera may have been the 


fashion in recent years, but 
they take an audience only 
part of the way toward the 
opera’s core. Mr Vick proves 
his fuller understanding of it 
by staging the pastoral diver¬ 
tissement, with the help of Ron 
Howell's delicious mock-au¬ 
thentic dances, with, a touch erf 
gentle comedy that never toms 
into send-np. The whole of the 
ball scene, indeed, is admirably 
precise in its purpose: a great 
golden staircase fells from the 
flies to suggest the St Peters¬ 
burg glitter that so drives and 
torments the outsider Her¬ 
mann, and around it ironic 
reflections of the opera’s main 
plot-points are deftly thrown. 

The look of the production 
pinpoints a poetically knife- 
edged duality. Costume is 
period, the set semi-abstract 
modem. White walls, kinked in 
perspective and daubed with 
furious Gerald Scarf e-like 
black ink-scratches, funnel the 
eye toward a “black hole” at 
the bark — an image of Her¬ 


mann’s madness that grows 
ever more potent as the show 
unfolds. The gambling 
with hellish skeleton figures 
pressing through cavities, 
forms a daringly conceived yet 
(in toe terms of produc¬ 
tion) perfectly logical conclu¬ 
sion. a final fusion of spectacle 
and phantasmagoria; and 
before that point, scene after 
scene has been directed with 
acute insight into the main¬ 
spring of each character. 

Every small part is made 
telling - of all the many vivid 
players who deserve a brief 
mention. Graeme Matheson- 
Bruce (Chekalinsky), Enid 
Hartle (Governess) and Anne 
Dawson (Chloe) demand to be 
singled out. Louise Winter 
sings Pauline’s elegy with 
lovely warmth and purity; the 
two baritones - Sergey Leifer- 
kus as the most elegant and 
vocally commanding of Tom- 
skys, Dmitry Kharitonov as a 
soft-grained, notably stylish 
Yeletsky - are excellent indi¬ 
vidually and in contrast. 
Nancy Gustafson, her shining 
lyric soprano in mint condi¬ 
tion. has done nothing better 
than this T.icq- no passive fig¬ 
ure she, but a girl who simulta¬ 
neously grows to womanhood 
and tragic stature. 

The two great narcissists at 
the opera’s centre are con¬ 
fronted with rare and c hilling 
exactitude. Felicity Palmer's 
old Countess - cold, selfish 
yet with an aura of mesmeris¬ 
ing radiance to her song-mnr- 
murings - proves all the more 
compelling for being so rigor¬ 
ously underplayed. The area of 
controversy likely to be 
aroused by this Glyndeboume 
performance concerns the Her¬ 
mann of Yury Marusin. He has 
what the Italians call a “fixed 
tenor”, of power and some¬ 
times impressively dark inten¬ 
sity but little beauty, which 
seems to fell worryingly often 
on the flat side of notes and 
phrases. Yet so ferociously 
lmsparing and wholehearted is 
his plummeting toward mad¬ 
ness, so free of gibbaring-loony 
cliche, that his vocal shortcom¬ 
ings end up by counting for 
amazingly little. 

Sponsored by Johnson Matt- 
hey, in repertory until July 23. 


Pop/Antony Thgrncroft 

Prince 



Prince: the pop star as theatre 


It’s not hard to see the appeal of Prince. 
His spectacular show wafts you into the 
night club of your dreams. The sound sys¬ 
tem is as energising as it is writing ; tftp 
women — and men — on stage as sensual 
as imagination; look here, and a screen is 
firing exotic images; look there, and a 
dancer is cartwheeling across the stage. 
The lights pulverise; the musicians pound. 

At the centre of this mayhem Is the lithe 
mannikin himself, five feet nothing of 
techno-creativity, who travels to the stage 
by lift, encased In a pod and accompanied 
by “Thunder". Now in yellow suit now 
black, now purple, finally in white, he 
orchestrates the extravaganza from the 
front, sometimes playing guitar, some¬ 
times portable keyboards. He pokes his 
guitar between his male rapper’s legs, or 
entwines his body around his two female 
dancers while tearing off their clothes. He 
strips off to expose the most elastic 34- 
year-old body in the business. 

It is all too frantically jolly to be deca¬ 
dent Even toe gilt bed that hovers over 
the audience an which Prince capers with 
the giris during “Insatiable" is more of a 
fleeting trompe d'oeil than an erotic image. 
There is something Shakespearian about it 
an. Puck’s hidden woodland frolics of A 
Midsummer Night’s Dream, and for once 
the cavernous Earl’s Court did not manage 


to destroy toe magic. 

Perhaps Prince has to keep moving 
because his songs hardly merit sedentary 
listening. 11118 is the world's most flashy 
disco, with the feet doing toe talking. The 
audience hardly need to be harangued into 
joining in. “That one was for lovers; this 
one’s for whores", was Prince's main ver¬ 
bal contribution, as he launched into 
“Sexy Motherfucker", a song which just 
about sums up his party line and which 
got the thousands providing the chorus. 

After his lacklustre appearance In 1990 
Prince was out to prove that he has the 
most melod ramatic imagination in pop. On 
the screens you could catch his smile as 
be pushed on relentlessly, never flagging, 
never doubting tire impact of his extrava¬ 
ganza. He is big enough to let the gigantic 
Rosie Gaines on stage with her six octave 
vocal range and explosive version of “Dr 
Feelgood". 

But in the extended finale Prince bags 
the acclaim. There is no subtlety; no emo¬ 
tion; no humanity in the performance. It 
hardly touches the soul, but anyone inter¬ 
ested in pop music as theatre should catch 
Prince now. 

Earl’s Court, until June 24. Manchester 
Maine Road June 28, Glasgow Parkbead 
Stadium June 28. 



■ AMSTERDAM 

Concertgebouw 20.15 James 
DePrlesl conducts Netherlands 
Philharmonic Orchestra In works 
by Sibelius and Rakhmaninov. 
Repeated tomorrow (6718 345) 
Beurs van Berlage 20.15 
Netherlands Radio Chamber 
Orchestra and Chorus In Nono’s 
Prometeo, repeated tomorrow 
and Fri (6270 466) 

Muzfefctheafer 19.30 Nikolaus 
Harnoncourt conducts Alfred 
Kinchner’s production of Don 
Giovanni, also Fri and Sun- 
afternoon. Tomorrow and Sat 
Homage to Hans van Manen 
(6255 455) _ 

■ BARCELONA 
Testra Grec 22.30 Simon 
Suarez’s production of Bizet’s 
Pearl Fishers, daily till Sun. June 
28 to July 1: Beaumarchais' play 
The Mamage of .Figaro (318 8599) 

■COLOGNE 

THEATRE 

New production of Die Soldaten. 


anti-establishment play by the 
18th century German dramatist 
Jakob Lenz, is showing at the 
Schauspielhaus tonight The 
repertory also includes 
Durrenmatt'a The Visit, 
Strindberg’s Dance of Death and 
Edward Albee’s Who’s Afraid 
of Virginia Woolf (221 8400) 
MUSIC 

• Gidon Kremer presides over 
a four-day festival devoted to 
the music of Arthur Lourid (b.St 
Petersburg 1892, d.Princeton 
1966), opening on Sunday at the 
Philharmonic. The first concert 
brings together a group of 
Kremer’s chamber music 
colleagues. Mon: St Petersburg 
Chamber Choir presents a 
programme of a cape I la music. 
Tues: Kremer Is violin soloist 

In Lourte’s Concerto da Camera. 
Wed: Dennis Russeff Davies 
conducts an orchestral 
programme including the Second 
Symphony (2801) 

• Tonight’s programme at toe 
Philharmonic is a film about 
Sergiu Celibidache, who 
celebrates his BOth birthday on 
June 28 and will conduct two 
concerts in Cologne on June 29 
and 30 (2801) 

• This week’s repertoire at 
the Opernhaus includes Un ballo 
in maschera (tomorrow and Sun) 
with Neil Shlcoff (221 8400) 

■ DRESDEN 

CONCERTS 

Hans Zimmer conducts members 
of toe Staatskapelle and State 
Opera Chorus in tonight's 
programme of Schnittke and 
Schubert in toe Semperoper 


(4842 323). Romety Pfund 
conducts Dresden Philharmonic 
Orchestra in works by Mozart 
and Dvofrfk on Fri and Sat in the 
Kulturpalast Sun in Schtoss 
Albrechtsberg: Concertino 
Dresden plays baroque concertos 
(4866 306) 

OPERA 

The Semperoper has Salome 
tomorrow. La bohdme on Fri, 
Rdelio on Sat and next Tues, 
and Der fliegende Hollander on 
Sun. This month's repertory also 
includes Cost fan tutte and Der 
FreischQtz. The season runs till 
July 7 (4842 323) 

■ FLORENCE 

MAGGIO MUSICALS 
Teatro delta Pergola 20.00 Zubin 
Mehta conducts Jonathan Miller’s 
production of Le nozze di Figaro 
with Leila Cuberli, Joan Rodgers 
and Thomas Hampson, also Fri 
and Sun. Tomorrow and Sat in 
Teatro Communaie: Maurizio 
Pollinl plays Chopin (277 9236) 

■FRANKFURT 

DANCE/MUSIC 

• 42nd Street Broadway 
musical, has daily performances 
at toe Afte Oper till July 5 (1340 
400) 

• A new production of ballets 
by Ohad Naharin, Alonzo King 
and William Forsythe Is showing 
at the Opernhaus tomorrow. Sat 
and Sun (236061) 

THEATRE 

• A new production of Lorca's 
Dona Rosita la Soltera, directed 
by Wolfgang Engel, can be seen 
at toe Schauspielhaus tomorrow 


and Sun. The repertory also 
Includes Chekhov’s Uncle Vanya 
and Shakespeare’s The Merchant 
of Venice (2123 7444) 

• Frankfurt’s English theatre 
company has August Wilson's 
play Fences daily, except Mon 
till June 28 (2423 1620) 

■ GENEVA 

Victoria Hall 20.30 Eliahu Inbal 
conducts Orchestra de la Suisse 
Romande in Mahler's Second 
Symphony, also Fri (311 2511). 
Tomorrow and Sun in Grand 
Theatre: AttiJa (311 2311) 

■ HAMBURG 
MusfthaRe 20.00 Ueder recital 
by Kurt Moll. Sun, Mon, Tues: 
Gerd Albrecht conducts works 
by Berlioz and Zemlinsky 
(342025) 

■LONDON 

OPERA 

Covent Garden 19.30 La bohfeme. 
Tomorrow and Sat Samson et 
Dalila (with Domingo). Fri: Der 
fliegende Hollander (071-240 
1066) 

CONCERTS 

Royal Festival Hall 19.30 Leonard 
Slafkin conducts toe 
Philharmonla In works by Frank 
Bridge and Schubert, and James. 
Galway plays David Heath’s Flute 
Concerto. Tomorrow: Katfa 
Labeque and John McLaughlin 
Trio (071-928 8800 ) 

Queen Elizabeth Had 19.45 
Barthold Kuijken directs the 
Orchestra of the Age of 
Enlightenment and Choir in a 


Bach programme. Tomorrow: 
Opera Factory in Coronation of 
Poppea (071-928 8800) 

■ MUNICH 

OPERA 

Hlldegard Behrens sings the role 
of Emilia Marty in tonight’s 
performance of The Makropoulos 
Case at the Staatsoper (also Sun 
and next Wed). Tomorrow: Die 
Agyptische Helena with Gwyneth 
Jones. Fri and Mon: Fidello. Sat: 
John Cranko’s Onegin (221316) 
CONCERTS 

Diana Ross gives a concert 
tomorrow at Gasteig. Fri and Sun: 
Herbert Blomstedt conducts the 
Munich Philharmonic Orchestra 
In works by Strauss and Nielsen, 
with Barbara Hendricks soloist 
in Barber’s Knoxville. Mon: piano 
recitai by Vladimir Ashkenazy 
(48098 614). Sat in 
Prjnzregententheater: Rossini 
concert (334442) 

■ NEW YORK 

THEATRE 

• Death and the Maiden: Glenn 
Close. Richard Dreyfuss and 
Gene Hackman in a production 
which brings out unexpected 
shafts of comedy in Ariel 
Dorfman's play (Brooks Atkinson, 
256 Wear47th St, 307 4100). 

• Best of Forbidden Broadway: 
tenth anniversary edition of 
Gerard Alessandrini's musical 
revue, combining old favourites 
with new material (Theatre East, 
21 IE 60th St, 838 9090). 

• Lips Together, Teeth Apart 
long-running production of 
Terence McNally's funny play 


about two couples sharing a 
beach house over the Fourth of 
July holiday weekend (Lucille 
Lortel, 121 Christopher St, 239 
6200). 

• Pageant a musical spoof 
of beauty contests (Blue Angel, 
321 West 44th St, 262 3333). 

■ PARIS 

Palate Gamier 19.30 Marcello 
Viotti conducts Dario Fo’s 
Amsterdam production of II 
barbiene dr Siviglia. Runs till 
July 5, next performance on Fri 
(4017 3535)_ 

■ STRASBOURG 

STRASBOURG FESTIVAL 
Palais de la Muslque 20.30 
Vladimir Ashkenazy plays piano 
music by Chopin and 
Mussorgsky. Fri: Wolfgang 
Gdnnenwein conducts concertos 
for two, three and four pianos 
by Bach and Mozart, with Brigitte 
Engerer, Michel Beroff, Michel 
Dalberto and Alain Planes. Next 
week at ThdAtre Municipal: new 
production of La traviata. The 
festival runs till Jufy 4 (8832 4310) 

■ VIENNA 

Musftvarefn 19.30 Luciano Berio 
conducts Vienna Symphony 
Orchestra, with Josd Carreras. 
Tomorrow: Klrl te Kanawa (506 
8190) 

Staatsoper 19.30 Pinchas 
Steinberg conducts La forza del 
destino, with Eva Marion, Renato 
Bruson and Giuseppe Giacomini. 
Tomorrow: Don Giovanni (51444 
2960) 


European Cable and 
Satellite Business TV 

(all times C£T) 

MOMMY TO FfttDAf 
CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Parry and Colin 
Chapman 

Supmr Channel 

0830-0900 (Mon) FT East Europe 
Repo rt — weekly tndaplh analysis 
from FTTV 

2130-2200 (Tubs) MsdJa Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Waeldy - global business report 
with Janies Bellini 
0830-0900 (Thors) Madia Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 


CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 

Weekly 












FINANCIAL TIMES WEDNESDAY JUNE 17 1992 


FINANCIAL TIMES 

Number One Southwark Bridge, London 5E1 9HL 

Tel: 07]-873 3000 Telex: 922186 Fax: 071-407 5700 

Wednesday June 17 1992 


The choice 
of the Irish 


THE PEOPLE of Ireland have 
never held so much power. Should 
they, like the Danes, reject the 
treaty on European Union in their 
referendum on Thursday, it would 
probably fail. But this makes their 
choice not only more important, 
but still more difficult. It Is not 
now a choice between Ireland’s 
being in the European Union and 
remaining outside it It is between 
a European Union that might 
include 11 or even all 12 of the 
present members of the EC and 
either no such union or one far 
narrower in its membership. 

Irish voters must be as clear as 
possible about the implications of 
their choice. What would happen 
to their country - and to Europe 

- if the current project for Euro¬ 
pean Union were to fail? 

Mr Albert Reynolds, the prime 
minis ter, has been apocalyptic. He 
has told the Irish people that 
rejection of the treaty “would put 
the whole future of European inte¬ 
gration at risk and would also put 
a serious question mark over our 
place in Europe”. Similarly, he has 
warned that “it is not realistic to 
think that we can reject the Euro¬ 
pean Union treaty and still enjoy 
the benefits of full membership”. 

Yet it is not obvious why this 
hope must be unrealistic. Why 
should the EC not survive an Irish 
“no"? If It does survive, why 
should Ireland - a member in 
good s tanding , just like Denmark 

- be excluded? Mr Reynold's 
prophecies of doom should not be 
given complete credence. 

Large stake 

Nevertheless, they cannot be 
ignored, simply because Ireland’s 
stake is so large. Ireland is the 
only poor country that benefits 
substantially from the Common 
Agricultural Policy. It receives a 
total transfer of some 6 per cent of 
its gross domestic product, not to 
mention six Irish pounds for every 
pound paid to the EC. 

It would appear mad for the 
Irish to risk such sums. But while 
a “no" vote would risk such a loss, 
it would not ensure it H the EC 
were to survive with Ireland still a 
member, but the project for union 
were to fail In its current form, 

Ireland would still benefit from 
existing EC policies. 

What Ireland would lose would 
be the planned increases, particu¬ 
larly in the "cohesion fund". 

So farewell 
then Neddy 


though the scale of those 
increases now looks uncertain. 
But if the Maastricht Treaty is rat¬ 
ified. Ireland expects to receive 
I£ 6 bn between 1994 and 1998 from 
the EC's structural and cohesion 
ffcnds, compared to the I£3bn it 
received between 1989 and 1993. 


Lost transfers 
Apart from the lost transfers, 
the other likely cost to Ireland 
would come via the effect on confi¬ 
dence in peripheral currencies. 
Ireland has made a heroic effort at 
economic convergence within the 
ERM. Consumer price inflation Ls 
down to 3'A per cent and, prior to 
the Danish vote, short term inter¬ 
est rates were less than a 2 per¬ 
centage points and long term rates 
less than a percentage point above 
German levels. Complete failure of 
the project for economic and mon¬ 
etary union would probably lead 
to wider differentials and higher 
real interest rates, even if the 
ERM itself were to survive. 

Smaller transfers and higher 
interest rates: these are the most 
likely consequences of a "no” 
vote. If Ireland were forced out of 
the EC altogether, however, the 
losses would be for greater and 
not merely in budgetary and mon¬ 
etary terms. Ireland might then 
lose its access to the EC market as 
well 

Nevertheless, participation in 
Emu is itself not necessarily in 
Ireland's interest The lower inter¬ 
est rates that are likely would 
help, as would the extra transfers. 
But Ireland's is a very different 
economy from those in the Euro¬ 
pean core and the risks of an irre¬ 
vocably fixed exchange rate are 
large. Without provision for sub¬ 
stantial transfers to offset imfor- 
seen economic shocks, participa¬ 
tion In Emu would be a gamble. 

Irish voters must recognize that 
a "no” vote is likely to end con¬ 
certed moves towards European 
Union. For Ireland itself, the eco¬ 
nomic consequences of such a 
vote would depend largely on 
whether it could remain part of a 
still healthy EC: to be outside the 
EC would be a disaster, to be 
Inside the EC, hut not in Emu, 
need not be as great a disaster. 
The prime minister probably exag¬ 
gerates how stark the choice fac¬ 
ing the Irish people is. But of its 
importance for Ireland and for 
Europe there can be little doubt. 


NOTHING IN the turbulent 
lifetime of Britain’s National Eco¬ 
nomic Development Office has 
surprised so much as the manne r 
and timing of its abolition. 

Had Neddy been despatched 
rather than mutilated by Mrs 
Thatcher and her Chancellor Nigel 
Lawson in 1987, no one would 
have wondered at the govern¬ 
ment's motives. As it is, with a 
more pragmatic prime minister in 
Downing Street and the most 
interventionist boss at the Depart¬ 
ment of Trade and Industry since 
1979, there ls much speculation 
about the temperature of the dis¬ 
cussion which led to yesterday’s 
announcement. Mr Michael 
Heseltine, after all, is on record as 
fovouring a strengthened Neddy. 

Ministers yesterday claimed 
there had been no disagreement, 
while some officials detected Trea¬ 
sury retaliation in advance of Mr 
Heseltine finding time to pump up 
the organisation. Still others 
observed cunning in the actions of 
the president of the Board of 
Trade in taking industry-govern¬ 
ment relations more firmly under 
his own wing. 

There will, however, be few 
mourners at the passing of an 
organisation which has struggled 
for 30 years to find an apt rale in 
the British scheme of things. 

Neddy began in 1962 as Harold 
Macmillan's answer to the French 
Commisariat du Plan, degenerated 
under the Wilson gove rn ment to 
the slapstick incompetence of 
Labour’s National Plan, before 
having its heart burned out by the 
failures of Labour’s social contract 
and the attack upon the principle 
of even moderate northern Euro 
pean-style tripartism by Mrs 
Thatcher; 

More vacuous 
During the Thatcher years, the 
full National Economic Develop¬ 
ment Council met less frequently 
and spoke more vacuously. It was 
for the most part a true dialogue 
of the deaf, foiling to exercise seri¬ 
ous influence upon critical mat¬ 
ters, such as pay-setting proce¬ 
dures, or even microeconomic 
concerns, like the crisis in train¬ 
ing. 

Even in its reduced state, how¬ 
ever, the National Economic 
Development Office, the organisa¬ 
tion's combined secretariat and 
think tank, continued to produce 
reports on supply side matters and 


on individual industrial sectors. 
At their worst, these reports 
resembled lobbying briefs by trade 
associations; at their best, they 
provided well-researched conclu¬ 
sions which influenced the indus¬ 
trialists and trade union leaders 
who had cooperated in their con¬ 
struction. 

Treasury’s grasp 

It was not clear from Mr 
Heseltine's words yesterday how 
he sees the post-Neddy world. 
There will be no more regular for¬ 
mal meetings, no comment on 
macroeconomic matters now 
again securely in the Treasury’s 
grasp and probably, he suggested, 
not much dialogue with trade 
unionists. He will, however, talk 
to business as he thinks fit and is 
re-organising his department 
along more sectoral lines which 
may well increase the effective¬ 
ness of this process. 

Two main drawbacks are imme¬ 
diately visible. The new arrange¬ 
ments will be conducted in the 
privacy of Mr Hesel tine's salon 
and so research will presumably 
be carried out by or at the behest 
of the government machine and 
will be published if and when it 
suits government This is a small 
but noteworthy step away from 
more open government and plural¬ 
istic thinking and one which will 
need to be remedied. The case for 
an independent council of eco¬ 
nomic advisers, a German-style 
panel of “wise men” and/or an 
independent central bank, 
equipped to provide relief from the 
errors which have characterised 
the Treasury's judgment in recent 
years is stronger than ever now 
that Neddy is to die. 

Second, by avoiding the involve¬ 
ment of organised labour in its 
deliberations, Mr Heseltine's 
endeavours will be denied the pos¬ 
sibility of that commonality of 
purpose which Neddy has some¬ 
times fostered. Managers, of 
course, bear the main responsibil¬ 
ity for communicating with their 
companies’ employees, but the 
British economy remains one 
bedevilled by delusion, not least in 
the area of pay. 

Neddy may well have been 
something of a pantomime cart 
horse in the 30-year war to estab¬ 
lish a British economy capable of 
low inflation and steady growth, 
but the load it was bom to pull is 
still there. 
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...eastern infrastructure investment. 

Construction orders In the new L&nder 


...but not manufacturing 

output 

Manufacturing output in the new tinder _ ;120 ’ 



Germany is trying to reconcile affluence and sacrifice, says Peter Norman 

Indigestion in 


A rriving in Frankfort, 
Germany, there is little 
to suggest that much is 
amiss in Europe’s big¬ 
gest industrial democ¬ 
racy. 

The taxi from the airport is a top- 
of-the-range BMW 7 series. Poking 
above the modem skyscrapers that 
gave the city its nickname of "Main- 
hattan” is a pencil-shaped building 
taller than London’s Canary Wharf 
that is nearly folly let. Department 
stores lure shoppers with ground- 
floor displays of gold jewellery and 
French perfumes rather than racks 
of modestly priced clothing as in 
previous years. 

But Germany Is experiencing 
problems. The recent wage conflict, 
which ballooned into an 11 -day 
strike of public-service workers, 
upset the nation’s social consensus 
and damaged its image abroad. The 
coalition in Bonn is in disarray. The 
Bundesbank's latest monthly 
report, published yesterday, shows 
how unification is much more diffi¬ 
cult and costly than expected. 

Germany has become a land of 
mixed fortunes. Huge transfer pay¬ 
ments from public budgets hi the 
west to consumers in the east have 
fostered private affluence and 
administrative despair. While sup¬ 
porting eastern living standards 
and production, in the west they 
have resulted in large and growing 
budget deficits and raised the ques¬ 
tion of how for Germany is capable 
of dealing with its problems. 

A recent visit to Frankfort, Leip¬ 
zig. Dresden and Bonn, revealed the 
contrast between the west Germany 
of 20 years ago and today’s unified 
country, but it raised more ques¬ 
tions than answers. 

Germany has changed greatly and 
not just because of unification. 
Some of the legendary discipline is 
still apparent, notably in the curi¬ 
ous reluctance of people to defy red 
signals at pedestrian crossings 
when there is no traffic. But recent 
tensions, such as the public-sector 
strike, show how western Germany 
has ceased to be a model of Stakha- 
novite effort and highlight its diffi¬ 
culties in reconciling its affluence 
with the sacrifices required to 
absorb the new eastern Lander. 

As always, it is wrong to judge 
the nation by Bonn, the capital. 
Bonn, with its peculiar population 
mix of politicians, bureaucrats, dip¬ 
lomats and journalists, has ever 
been a hot-bed of rumour and a 
fertile breeding ground for neuro¬ 
ses. It may be, as some long-resi¬ 
dent observers maintain, that Chan¬ 
cellor Helmut Kohl’s coalition of 
right-wing Christian parties and lib¬ 
eral Free Democrats is near collapse 


the body politic 


after almost 10 years In office. 
While unsettling, this does not yet 
spell gloom for the entire country. 

Indeed, Mr Klaus Friedrich, a 
senior economist in the Frankfort 
headquarters of Dresdner Bank, 
maintain s that foreigners rather 
than Ger mans are the ones now foil¬ 
ing prey to "angst” about the state 
of Germany. Unification has created 
tensions, and statesmanship is in 
short supply, he admits. But unifi¬ 
cation, although a shock, will be 
successfully managed. "It is like a 
python that has swallowed a sheep. 
It takes time to digest,” he says. 

A few hundred kilometres to the 
east, in Dresden - the bank’s origi¬ 
nal home - gritty determination 
rather than confidence seems to be 
the order of the day. ‘Things are 
much worse than we expected,” 
explains Mr Josef Hoss. who has 
moved from Bavaria to be head of 
finance in the city administration. 
“But hasiraiiy we should and can be 
optimistic. Dresden and Saxony 
have economic potential despite 40 
years as part of east Germany.” 

But Mr Hoss and his fellow city 
leaders have to overcome daunting 
tfifffonltipc to realise this potential. 
Holding up investment are 40,000 
claims for restitution or compensa¬ 
tion from former property owners 
in the city and he has only 60 offi¬ 
cials to clear the backlog. The 
monotonous blocks of flats near his 
office are a constant reminder of 
the city's sub-standard housing 
stock. Dresden's infrastructure is 
inadequate: even a properly man¬ 
aged rubbish dump is lacking. 

The handicaps facing the old 
industrial companies of eastern Ger¬ 
many are also great They have lost 
their markets in the former Com- 
econ trading area, been savaged by 
west German competition and 
obliged to pay wages approaching 
western levels. Mr Hans-Jurgen Alt. 
general manager of the Saxon 
Industry Federation and another 
recent arrival from the west, says 
his members' unit wage costs are 
twice those in the west 

Nor, so for, has there been any 
strong inflow of private investment 
to upgrade industrial productivity. 
The Federal Economics Ministry in 


Bonn complains that corporate 
investment per head of population 
in eastern Germany is only 60 per 
cent of western German levels. The 
big f<SF r is tha t the new T .ander will 

eventually share the latest "British 
disease” of having a modem and 
efficient industrial base that is too 
email to sustain high employment 
and wraith creation. 

Infrastructure investment, by 
contrast, is growing strongly and 
per head of population is currently 
130 per cent of western levels. But 
financing is a headache. Dresden 
met just 5 per cent of its financing 
needs from its own tax base last 
year compared with 30 to 35 per 
cent in most western German cities. 
The collapse of much of the city’s 
industry meant that it gathered 
only DM39m (£13.4m) in local busi- 

Psychologicafly and 
financially, much will 
depend on the ability 
of the Bonn government 
to cat its deficits 


ness taxes last year. “Normally I 
should get between DM440m and 
DMSOOm from a city this size,” Mr 
Hoss says. 

Revenues are rising slowly. But 
the former east Germany will 
depend on transfers from the west 
for many years. Transfers to the 
whole of eastern Germany totalled 
DMl-JObn in 1991 and could reach 
DMlSObn in 1992. At this rate, the 
east is absorbing wealth at a foster 
rate than is being generated by eco¬ 
nomic growth, says Mr Ulrich 
Ramm, chief economist of Com¬ 
merzbank. The logical response 
should be belt-tightening in the 
west. But there is little sign so for 
that this need has been recognised. 

Indeed, the public-sector workers’ 
strike showed how for Germany’s 
powerful trade unions are from 
accepting sacrifice. The counterpart 
to the social peace and consensual 
industrial relations that character¬ 
ise the outsiders’ view of Germany 
has been the system's capacity to 
deliver steadily rising living stan- 
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Boundaries of fair play 



On Monday, the 
House of Commons 
gave a second read¬ 
ing to the Bound¬ 
ary Commissions 
Bill. The Home Sec¬ 
retary describes it 
as a desirable piece 
of administrative 
tidying up and it is not being offi¬ 
cially opposed but some Labour 
MFs consider it a shameless gerry¬ 
mander intended to decide the next 
general election. 

Mutual agreement was behind the 
original rules for boundary-drawing 
in 1944. But those rules have proved 
unsatisfactory. Mutual agreement 
was. to some degree, behind their 
modification in 1958. But in 1948, 
and again in 1969, it was the Labour 
party that, unilaterally, engaged in 
what the Conservatives each time 
called a shameless gerry mandering 
by altering or delaying the commis¬ 
si oners’ recommendations. 

There are four boundary commis¬ 
sions. one each for England, Scot¬ 
land, Wales and Northern Ireland. 
Since 1958 they have been required 
to recommend a new set of bound¬ 
aries to the House of Commons at 
intervals of not more than 15 years. 
Mr Kenneth Clarke wants to change 
the term to 12 years to ensure that 
the current revision is complete by 
December 31 1994, leaving the prime 
minister free to call an election at 
the moment when the economy is at 
its most favourable in the fourth or 
fifth year of this parliament. 

In last month's general election, 
successful Conservative candidal 
had on average 71,084 electors in 
their constituencies; Labour MPs 
had 6L546. A revision of boundaries 
that aims to equalise constituency 
size will necessarily cost Labour 
several seats. Labour city centres 
get depopulated; Conservative sub¬ 
urbs grow. Despite some whistling 


By David Butler 

in the wind by Mr Roy Hattersley 
and Walworth Road, it seems cer¬ 
tain that Labour will lose between 
10 and 20 seats - making a differ¬ 
ence of between 20 and 40 to the 
majority in parliament It is easy to 
see why the Conservatives are 
eager for the change and why some 
people are eager to obstruct it. 
When a government has an overall 
majority of 21 (or less after by-elec¬ 
tions) a straight addition of 30 or so 
will look like a welcome boons 
when the dissolution comes. 

There is an administrative case 
for reforming the current arrange¬ 
ments quite apart from the partisan 
one. The existing procedures are 
cumbersome. The 1983 redistribu¬ 
tion took more than seven years to 
complete: the new boundaries that 
came into force in June 1983 were 
based on registration figures com¬ 
piled in October 1975. The delay pro¬ 
duced anomalies in constituency 
size. In Australia in 1984, it took 
only seven months to redraw the 
political map, turning 125 constitu¬ 
encies into 148 with full judicial 
hearing for any objections to the 
cha ng es. But in the UK, boundary 
commissioners have been unpaid 
and the High Court judge at their 
head is only allowed one day every 
six weeks to attend to the work. 
The commissions have been seri¬ 
ously understaffed. Appeals can be 
farcical. Everyone involved knows 
that they are in effect a political 
charade in which no one may utter 
the key phrase “party advantage”. 

The rules binding the commis¬ 
sioners contain at least three anom¬ 
alies. First they are told to make 
constituency electorates “as equal 
as practicable” while they are also 
told to respect natural communities 

"as for as practicable”. There is no 
guidance on how for from the quota 
(currently 69.281 for England} they 
may diverge in order to make a 


constituency coterminous with a 
local authority - bat they have 
(perhaps rightly) already decided to 
keep the Isle of Wight (with 102,000 
or 1.4 times the quota) a single 
undivided seat Until now they have 
respected London Borough bound¬ 
aries but with Kingston at L3 quo¬ 
tas and Kensington and Chelsea at 
1 . 2 . they seem likely for the first 
time to treat Greater London as a 
single unit As a single unit, it is 
entitled to 71 seats whereas if the 32 
boroughs are treated as separate, 
inviolable units, London is entitled 
to 77. London now has 84 seats - 
will it lose 13 or only seven? 

Every redistribution necessarily 
increases the size of the House of 
Commons - it has drifted from 625 
in 1950 to 6S0 in 1983. It is likely to 
be more than 660 in 1995. 

There is also the possibility of liti¬ 
gation, reasonable or vexatious. 
Late in 1982, three different Labour- 
inspired lawsuits delayed the last 
redistribution by three months. IF 
the House of Lords had been willing 
to consider a final appeal, the 1983 
general election would probably 
have had to be delayed or to have 
taken place on the old bounda rie s. 
Since 1983 there has been a general 
leap in the use of judicial review; 
the number of cases accepted has 
tripled. It is difficult to change the 
rules in midstream - by now the 
commissioners have already done a 
quarter of their work. But unless 
the rules are changed, the commis¬ 
sioners may meet Mr Clarke's new 
rteadiinp of December 31 1994 only 
to find that the courts stop him 
from presenting their recommenda¬ 
tions to parliament until too late for 
Mr Major’s preferred election date 
— perhaps even until the next 
parliament 

The author is a Fellow of Nuffield 
College. Oxford. 


Harris Any upset in this routine has 
invariably resulted in a struggle 
over how to share out the national 
cake and the recent strike action 
was no exception to this rule. 

The unwillingness of west Ger¬ 
mans to shoulder the cost of union 
puzzled and hurt Mr Helmut Kohl, 
the chancellor. With hindsight ana¬ 
lysts agree that the government 
was wrong to create the impression 
that unification would be cost the 
taxpayer little or nothing. 

Some pundits believe the absence 
so for of solidarity between west 
and east reflects a more deep-seated 
problem of generational change, 
accentuated by the hedonistic 
nature of western German society. 
According to Mr Meinhard Miegel, 
the director of the Institute for Eco¬ 
nomic and Social Research, a right- 
of-centre think tank in Bonn: "You 
are rivaling with a society in west¬ 
ern Germany in which ideas of 
patriotism have been deliberately 
de-emphasised over many years. It 
is difficult, therefore, for the gov¬ 
ernment to play the patriotic card 
and tell west Germans why they 
must give something up." 

But is this picture of a spoilt 
nation unwilling to cope with 
unforeseen problems universally 
applicable? Will Goman unification 
act as a running sore on the 
nation's polity and economy for 
decades to come? Or will Germany 
shake off its current malaise and 
make a success af unification? 

There are some hopeful pointers: 

• The new Lander are attracting a 1 
gmaii but dedicated elite of officials 
and administrators from the west 
People like Messrs Alt and Hoss and 
Mr Rudiger Thiele, who gave up a 
senior position in the federal chan¬ 
cellery in Bonn to become state sec¬ 
retary in the Saxony economics 
ministry, are prepared to put up 
with less comfortable surroundings 
and long hours of work to help 
rebuild eastern Germany. 

• Closer analysis of recent wage 
settlements suggests the struggle to 
share the national wealth is becom¬ 
ing less intense. Although high at 
5.4 per cent, the public-service 
workers' settlement was well below 
earlier demands for double-digit pay 


increases. The powerful IG Metall 
union's 21-month deal for 4m engi¬ 
neering workers was notable for 
including a 3 per cent wage increase 
covering the final nine months. 

• Although companies in the east 
face a huge cost burden because the 
trade unions insist that they must 
bring their wage levels up to west¬ 
ern levels by 1994, there are signs of 
a more pragmatic approach at local 
level. Mr Thiele cites the case of 
MZ Zschopan, a Dresden engineer¬ 
ing company, where the local IG 
Metall branch, has agreed that its ' 
workers should accept a temporary 
10 per rant pay cut on the under¬ 
standing that they will be paid the 
money, if and when the company & 
makes a profit 

In Saxony, at least, there are 
hopes that private investment will 
pick up after a slow start Some 
large plants, such as a new Volks¬ 
wagen .works in Zwickau due for 
completion in 1994, will encourage: 
components suppliers. The region, 
unlike some other parts or the for¬ 
mer east Germany, has a strong 
industrial tradition with a well-edu¬ 
cated and-hard-working labour 
force. While Saxony cannot offer 
low wages - unlike nearby Poland 
and Czechoslovakia - it has politi¬ 
cal and economic stability. 

Psychologically and financially, 
much will depend on the ability of 
the Bonn government to cut its defi¬ 
cits. After two years of fiscal laxity, 

Mr Theo Waiget the finance minis¬ 
ter, is fin*u<Hng plans for an austere 
budget to be announced early in A 
July. By cutting spending sharply 
the government would show leader¬ 
ship. Bat such belt-tightening can 
only succeed if the west German 
public accepts that unification will 
mean lower or slower-growing liv¬ 
ing standards for many years 
through wage restraint and reduced 
public spending. 

Meanwhile, estimates of the. time 
needed to solve the problems of uni¬ 
fication grow daily. Optimists now 
say adjustment could take 10 years. 
Others, including Mr . Miegel, sug¬ 
gest that 20 or 25 yean are nec¬ 
essary to bring the new LSnder up 
to western German standards. 

Chancellor Kohl and his embat¬ 
tled coalition must gain general 
acceptance of such unpalatable 
prospects before Germany's next 
national election in 1994. On the 
evidence of a recent visit, Ger- . 
many’s ruling class of officials, poll- 4? 
tirians and businessmen seems in 
no doubt that the country will ulti¬ 
mately make a success of unifica¬ 
tion. But so for there are only lim¬ 
ited signs that the German public 
has the necessary patience to see 
the. changes through. 
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Affairs among the 

“V . worst. Yet it 
has^to be.said :tbst the 
hisbopis. In advising their flock 
. hoar to approach -tomorrow’s 
referendum;on the treaty of 
ln W Maastricht, have lived op to 
English expectations. Their 
argument can be . summarised 
asfoftows: : V . 

1 TTtm substantive and funda¬ 
mental issue Is the right to life 
of the unborn child." - 

2 This will, whatever the out¬ 
come of tomorrow’s vote, have 
to be' settled by anoth er refer¬ 
endum, on a new amendmen t 
to the Irishconstitu tio n. ‘ 

3 If' Maastricht is approved, 
such an a mendment may be 
ineffective. 

4 If Maastricht is refected, the 
issue will remain unresolved. 

5 So decide .for yourselves. 

I am not a bishop, hot even a 

Roman Catholic, but I think I 
can do better than that The 
issue of the tmbont niifld - 
unquestionably Important 
^though ft is - has nothing to 
do with the case. The Irish gov¬ 
ernment itself took great care 
to ensure that that would be 
so, by persuading its u part¬ 
ners to accept a protocol say¬ 
ing that nothing in the treaty 
should be Inte r p r eted as over¬ 
riding the provisions of the 
Irish constitution on that mat¬ 
ter. 

Since then, Irish public opin¬ 
ion has been thrown into tur¬ 
moil by the case of the 14-year- 
old tape victim. At the time 
most people in Ireland seemed 
to feel that she should be 
allowed to go abroad to have 
an abortion, and that if Maas , 
tricht guaranteed the right of 
European Community citizens 
to travel within the EC, then 
Irish citizens should not be 
excepted. Bowing to -this wave 
of public feeling, the Irish gov¬ 
ernment asked its partners to 
rescind the protocol, only to be 
told that as part of the treaty it 
was carved in letters of stone 
and could not be changed. 

But that whole argument 
was based on a false premise. ~ 
The right of EC nationals to be 
admitted .to each other’s coun¬ 
tries is already guaranteed by 
the Single European Act, and 
the right-«f Irish citizens -to - 
leave the republic if they so 
wish is not dependent cm any¬ 
thing to do with toe EC at all. 
It is guaranteed by the Euro¬ 
pean Convention on Human 
Rights, which binds aQ mem¬ 
bers of the Council of Europe. 
And since toe Irish Republic 
forms a passport union with 
the UK, there is In any case no 
way to stop Irish citizens from 
going to the UK if they so 
wish, unless by subjecting 
them to preventive arrest, 
which would surely infringe 
their rights under other 


Ireland should follow Denmark 
and reject the treaty — because 
it is not federalist enough 



Abortion anger: the argument is based on a false premise 




articles of the constitution. 

Finally, the Irish supreme 
court derided that the rape vic¬ 
tim could legally have an abor¬ 
tion even within the republic, 
in spite of the constitutional 
prohibition, on the grounds 
that her life was in danger. 

This. dariauvn had nothing to 

do with MaaBtrirht, and there 
is nothing in Maastricht that 
would prevent the constitution 
lifting amftwdftd (O close this 
loophole, if that is what the 
Irish electorate really wants. 

So, pace the bishops, tomor¬ 
row’s referen¬ 
dum 


become unavoidable. 

If on the other hand the Irish 
vote “yes”, there is still a 
chance that some way will be 
found of salvaging the treaty, 
either by so sugaring it with 
interpretative declarations on 
subsidiarity that the Thrwx wn 
be persuaded to nhang w their 
minds, or by working out some 
legal fix which would enable 11 
members to implement the 
treaty, while Denmark's rela¬ 
tions with them continue to be 
governed by the pre-Maastricht 
rules. 

Personally, 
being no more a 


UUULK is not c I !• uemg uu unite a 

about the rights SO ni3ny rcpilultlODS lawyer Hum I 

of the unborn are involved, that 801 a bishop, I 
child. In fact, very much 

legally it may SOHie even more doubt if either 
turn out to be grotesque fudge of these devices 
about nothing would work, 

at all, since vot- nilgjlt be dreamt np But Maastricht 
ers are being to rescue tf fe treaty itself is such a 
asked to- ratify monumental 


a treaty which 
can only came intoforce if rati¬ 
fied by all 12 member states, 
<md one of them has already 
refected, it . 

Politically, however, it is 
very important S the Irish vot¬ 
ers follow the example of their 
Danish counterparts, Maas¬ 
tricht will be politically as well 
as legally dead, ft is inconceiv¬ 
able that the other 10 member 
states will soldier on with the 
battle to ratify a treaty that 
two have already rejected. 
Renegotiation will have 


fudge, and so 
many powerful people have 
Invested so much of their repu¬ 
tations in it, that one should 
not rule out some even more 
grotesque fudge being dreamt 
up to rescue it 
So, bishops or no bishops, I 
hope the Irish voters will find 
the courage to strike the coup 
de gr&ce, and put Maastricht 
out of its agony. Saying that 
will probably lose me quite a 
few good friends, who thought 
of me - rightly - as a fellow 
“European"; and will win me a 


lot of new ones, whose com¬ 
pany I shall not much relish. 
But the fact is that 1 have 
never much liked Maastricht, 
ft is not that it is too federalist, 
but that it is not federalist 
enough, leaving too many deci¬ 
sions to be taken by commit 
tees of national ministers 
behind closed doors, with no 
clear accountability. 

I should like to see a Euro¬ 
pean union with a federal con¬ 
stitution, in which certain 
clearly defined powers would 
be exercised by a federal execu¬ 
tive responsible to a federal 
parliament, and everything 
else would be left to member 
states, or indeed to smaller 
units of government - which, 
as I understand it, is what 
“subsidiarity” is all about The 
federation would have just 
enough power to ensure genu¬ 
ine freedom of movement for 
people, goods and services 
within the geographical space 
that it covered, and to conduct 
an effective common foreign 
and defence policy. 

It has never been entirely 
clear to me whether such a 
mdnn really needs a mngip cur- 
rency, but I am increasingly 
inclined to think not - or at 
least that It should come only 
after a very high degree of eco¬ 
nomic convergence has already 
come about, not by administra¬ 
tive fiat hut through the opera¬ 
tion of market forces. Eco¬ 
nomic and monetary nninn in 
Its Maastricht form - essen¬ 
tially a Franco-Italian bid to 
hfjack the D-Mark - looks to 
me increasingly misguided, 
because it Is all too Hfcely to 
provoke a German nationalist 
reaction, the beginnings of 
which we are now witnessing. 

What I valued about Maas¬ 
tricht was that it at least 
attempted to bring about a 
common foreign policy, and to 
make possible, through the 
Western European Union, a 
common defence within the 
Atlantic alliance. But the 
machinery It set up for this 
purpose would have needed to 
be improved before long. You 
cannot run an effective foreign, 
policy when every decision has 
to be agreed by 12 separate 
governments, as the lamenta¬ 
ble EC performance over Yugo¬ 
slavia has amply demon¬ 
strated. An enlarged 
community would be even 
more helpless with this 
machinery. What is needed Is a 
single foreign ministry, heqdad 
by a politically accountable 
foreign minister. 

I admit that I lacked the 
courage to condemn Maas¬ 
tricht outright, because I 
feared that its failure would 
mark the victory of national¬ 
ism and might lead to the frag¬ 
mentation of the EC. I stQl tear 
that, but it need not be so. We 
should start work as soon as 
possible on building a real 
European union - one which 
knows what is and what is not 
Its business, and can do Its 
business in an efficient man¬ 
ner, under democratic control 
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Banker’s 

cutback 

m ■ Well done Austria. The cosy 

world of central h a nkin g will 
never be the same again now 
the country’s right-wing 
freedom party has made 
central tank president Maria 
Schau may er take a 25 per cent 
pay cut and mid the promise 
of lifelong jobs for her staff! 

It’s about time someone drew 
attention to the pay of the fat 
cats in Europe's central banks, 
ft is hard to imagine any other 
industry where there’s so great 
a need for a searching look 
at rewards. Sorting out the 
variances between countries 
would cause nightmares to 
any (me stil] aspiring to set up 
the problematical European 
central hank. 

Admittedly, Schaumayer’s 
rns« is rather extreme. Even 
after her pay cut, she still gets 
ASchfim, or around £300,000 
a year, which is five times as 
much as Sweden's Bengt 
Dennis, and far more than 
either the Bank of England’s 
Leig h-Pemberton or the 
Bundesbank’s Schlestnger. 

The Austrian National 
Bank’s staff is mote feather¬ 
bedded than most, partly 
because of the country 's 
deep-rooted patronage system. 
Even so, it is weft n i gh 
impossible to tell which of 
:Europe's central banks give 
• -• value for money. While it’s 

suspected that the Italians and 

French, like the Austrians, 

, ■>’ are expensive, nobody has any 
^ way of being sure. _ 

Sears’ test-bed 

■ Has Liam Strong, Sears’ 
newly-installed chief executive, 
jjf fallen for the Hanson mystique 
F in making Ms first big 
appointment? 

'*■< 7 ' Stephen Park, his new 
. < ‘ finance director, certainly has 

an impressive CV. As a former 


v 


•U 


Hanson financial comptroller 
he should be well trained in 
what Hanson does best - 
keeping a tight grip on costs 
and capital spending. He is 
also Lord Hanson’s personal 
assistant, so he should have 
a pretty good idea what 
Britain's number one predator 
thinks about Sears - one of 
the London stock market? s 
favourite takeover targets. 

Even so, some 
Hanson-watchers wonder 
whether Park is in quite the 
same class as Chris Miller, 
Lord Hanson's previous PA 
- now in Wassafi’s driving 
seat - or SET’s new finance 
director Boh MacKenzie, . 
another old student of the 
Hanson school of financial 
management 

Park may not have long to 
prove hims elf After aft, ft was 
only a year ago that Lord 
Hanson told the FT that 
“AIHed-Lyons or Sears could 
be taken at any time but we 
do not want to go for them.” 


Battle scarred 

■ First Beirut and now the 
Falklands. What, it may be 
asked, has David Tatham, 

Britain's ambassador in Beirut 
during last year’s hostage 
releases, has dime to deserve 
the Falkland Islands’ 

governorship? 

The answer is that Tatham 
seams to be a one of a small 
but growing band of Foreign 
Office folk who, believe ft or 
not, axe keen on the place. 
Before Beirut, Tatham headed 
the Falkland Islands’ 
department at the Foreign 
Office, responsible for not only 
the felands but also Argentina. 
The department was set up 
after the 1982 Anglo-Argentine 
war over the islands, and 
dosed when diplomatic ties 
were renewed in 1990. 

Clearly the FO feels that the 
sensitivities of 2,000 sheep 
fanners bear striking 
similarity to the byzantine 



“I’ve been listening to 
Robert Maxwell rating 
his lunch” 

world of Middle East affairs. 
T atham is taking over from 
W illiam Fullerton, who is off 
to be our man in Kuwait 
Fullerton, leaving his cat 
Jason behind, says he is very 
sad to be departing. 


New broom 

■ Malcnhn Stephens’s main 
regret on resigning last year 
as chief executive of Britain’s 
Export Credits Guarantee 
Department was that it 
stymied his ambition to run 
the world’s best export credit 
business. But he now means 
■to do the next-best thing - 
from September he win head 
the Berne Union, the club for 
the world's top credit insurers. 

True, given toe Berne 
Union’s traditional secrecy, - 
Stephens might still end up 
as the last tiring he intended: 
a museum curator. Even so, 
the combative record of the 
former diplomat and banker 
argues strongly for giving him 
the benefit of the doubt 

After all, ft took singular 
courage to resign from ECGD 
last November, so signa l li ng 
to government how much 
British industry resented its 


progressive withdrawal of cash 
support for export efforts. Only 
six months before, the 
government had privatised 
half of the ECGD by selling 
its short-term credit operations 
to the Dutch. 

His moving to the Berne 
Union comes at a time when 
the credit insurance industry 
is set for radical reform. Both 
the European Commission and 
the OECD are working on 
plans to harmonise export 
finance practices inter¬ 
nationally: "Aft of the Berne 
Union members are going 
through change, so ft seems 
inconceivable that the Berne 
Union itself can avoid 
changing,” he declares, 
new-broomishly. 


Neddy goes west 

■ Did Norman Lament check 
with Welsh secretary David 
Hunt before abolishing the 
National Economic 
Development Council? 

The chancellor of the 
pYrtitvpipr was adamant 
yesterday that there was no 
place during the 1990s for the 
tripartite approach to 
economic management which 
the NEDC had represented 
since its inception in the 
corporate 1960$. But Hunt 
seems to have other ideas. 

He is busy setting iq> a new 
Welsh eranomk development 
council, ft will bring together 
Welsh industrialists, trade 
unionists and local authority 
leaders to do just the job that 
NEDC was supposed to do for 
Britain, ft is hardly surprising 
that some at Westminster are 
beginning to mutter that Hunt 
seems to be turning into more 
of a closet-socialist than bis 
predecessor, Peter Walker. 


Watchword 

■ What’s the name for a 
myopic prehistoric monster? 
“Dyouthinkeaaurns.” 
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Price to be 
paid for bus 
deregulation 

From Councillor Joe Murphy. 

Sir, I would IDce to add to 
your excellent editorial “A bet¬ 
ter way for buses” (June 5). 

Passenger *nii«» have i ndeed 
declined as people use their 
own transport In preference to 
deregulated buses, but not 
everyone has that choice. As 
the bus network decays so 
more and more of those least 
able to fend for themselves - 
the poor, the old, the disabled 
- become isolated and impris¬ 
oned in the homes. Some mea¬ 
sure of mobility is achieved in 
shire counties by providing 
low-cost bus routes on the back 
of home-to-school or social ser¬ 
vice runs, but this life line for 
the disadvantaged is not men¬ 
tioned by the government in 
its advice to the Commission 
on Local Government reorgani¬ 
sation; ft must be regarded as 
nnripr threat. 

Joe Murphy, 

chair of highways and trans¬ 
port com mi ttee. 

County Offices, 

Matlock, Derbyshire DE4 SAG 

From Mr PJ Pace O’Shea. 

Sir, I was very glad to see 
you addressing the govern¬ 
ment’s proposals on London 
Transport in your leader, “A 
better way for buses”, but I do 
wish you had considered the 
visual effects of deregulation in 

t hp rapftel 

Take a walk or a drive along 
Park Lane and you will see 
that toe carriage way border¬ 
ing Hyde Park from Hyde Park 
Corner to Marble Arch has 
become a permanent parking 
strip for coaches and buses. 
This world-famous road in the 
heart of our capital is now 
blighted for the benefit erf our 
beloved entrepreneurs, uncon¬ 
trolled and unregulated. With 
the likely conversion of County 
Hall into a tourist and leisure 
centre in mind it may not be 
too fanciful to Imagine a fun¬ 
fair going np in St James's 
Park and hotdog stands out¬ 
side Buckingham Palace. 

What a foil this has been 
from capital of an empire to an 
increasingly grubby tourist 
centre. 

P J Pace O'Shea, 

45 Fellows Road, 

London NWS 3DX 


No recognition for 
deserving engineers 
in honours list 


From Mr W T Williams. 

Sir, Having foiled to obtain a 
single award for any one of a 
large number erf highly deserv¬ 
ing engineering manufacturers 
over no less than a decade, 
may 1 suggest that your head¬ 
line, “Business leaders and for¬ 
mer MPs dominate awards” 
(June 13), may be less than 
accurate. 

Every life peer was con¬ 
nected with politics in some 
way, either appointed by the 
government or a politician in 
his or her own right The word 
“dominate” could not apply 
less to business leaders. 

Even down the list of civil 
servants, academics and ser¬ 
vice industries predominate. 


They outweigh much more 
deserving people. 

It seems to me that the hon¬ 
ours fist erf doubtful value at 
any time, has for outlived its 
usefulness and should be 
dumped. If thfe is no t to he, 
then may I suggest that the 
sele ct ion committee and all to 
do with it be removed from the 
civil service. Indeed, it 
an excellent example where 
privatisation might well permit 
ft to do a much better Job and 
perhaps survive. 

W T Williams, 
dxreaxrrgmeral. 

Engineering Industries Associa¬ 
tion, 

16 Dartmouth Street, 

London SW1H9BL 


Objection to 
Lloyd’s levy 

From Mr Christopher SokoL 

Sir, When 1 joined Lloyd’s in 
1966 my agents and interviewer 

took great pains to stress the 
real nature of the unlimite d 
underwriting UabDfty which I 
was assuming. However, it was 
never suggested to me by any¬ 
one, nor was it apparent from 
the literature I received, that 1 
was also writing a blank 
cheque to the Council of 
Lloyd’s. 

It may be the case that the 
council can properly increase 


the central fund subscription 
in the way and for the purpose 
proposed without the Mem¬ 
bers’ consent, but it seems to 
me. as a matter of law, highly 
unlikely. In any event 1 do not 
regard a rather unspecific 
statement by the Lloyd’s chair¬ 
man that ft is entitled to do so 
as sufficient 

With reluctance, therefore, I 
propose to decline to pay the 
levy unless and until I am sat¬ 
isfied that 1 am l ender a legal 
obligation to do so. 
Christopher S ok o l 
Old Buddings, 

Unwin’s bat, 

London WC2A3UJ 


‘Decade of 
choice’ for 
retirement 

From Ms Sally Greengross. 

Sir, I was most heartened to 
read Diane Summers' report 
(“Support For Flexible Pension 
Age”, June 15) that the major¬ 
ity of managers favour a flexi¬ 
ble retirement age - and a 
larger pension the later people 
retire. 

Age Concern England has 
long been in favour of a flexi¬ 
ble “decade of retirement” giv¬ 
ing individuals the choice as to 
when they retire. People 
should be able to choose 
whether to continue to work or 
draw a pension over a given 
age range, for example, 60 to 

70. 

Both men and women should 
be able to draw an adequate 
pension at 60, otherwise the 
choice to retire at this age with 
enough to live on will only be 
accessible to those with sub¬ 
stantial private pensions or 
investment income. 

Although there would be 
considerable cost involved in 
providing full pensions to both 
sexes at 60, Age Concern 
England believes this is an 
option the government should 
give full mid detailed attention 
to before any final decision is 
made about pension ages. It is 
time for a “decade of choice” 
not restrictions. 

Sally Greengross, 
director. 

Age Concern, 

Astral ffiwv 
1X8 London Road, 

London SW16 4ER. 


Monetary union and the political dimension 


From Mr John Stevens MEP. 

Sir, Your leading article 
“Hard questions from the BIS” 
(June 16), while an admirable 
summary of the bank's annual 
report, does not convey its true 
import Cor the issue of Euro¬ 
pean Monetary Union. 

This Is that the BIS view of 
the fiindamentai importance of 
the political dimension in ach¬ 
ieving a single currency - 
notably with regard to the 
commitment of the proposed 
central bank to monetary sta¬ 
bility and the of 

sound fiscal discipline - 
enhances the prospect of an 
inner core European Monetary 


Union going ahead without 
Britain. 

There is no question tiiat the 
BIS report reflects current Ger¬ 
man thinking . Much of the 
recent criticism of the Maas¬ 
tricht deal in the federal repub¬ 
lic has centred on the per¬ 
ceived inadequate political 
return Chancellor Helmut Kohl 
obtained for agreeing to sur¬ 
render the D-Mark. The Ger¬ 
mans, for example, have 
always been sceptical that lib¬ 
eralised financial markets 
alone would be able to restrain 
member states from abusing a 
single currency system 
through over-borrowing. 


Essentially the BIS position 
shows how difficult it may be 
to convince some continental 
opinion to detach European 
economic from political inte¬ 
gration — the m afo aim of 
Britain’s policy ever since it 
joined the Community. In the 
maelstrom of the ratification of 
the Maastricht Treaty and, 
even more perhaps, if the 
Maastricht Treaty were to col¬ 
lapse, the time for hard choices 
may not be long delayed. 

John Stevens, 

Thames Valley Euro 
Constituency, 

27 St James’s Place, 

London SWLA 1NW 
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Waigel backs plan to put back production of European fighter 

Germans may delay EFA decision 


By Quentin Peel in Bonn 


A COMPROMISE plan to keep 
Germany in the European 
Fighter Aircraft project could see 
a delay in aircraft production to 
allow time for Bonn's budget cri¬ 
sis to ease. 

Proponents of the scheme in 
Britain and Germany hope to put 
off the final decision. This was to 
have been taken either next 
week, when the parliamentary 
parties of the ruling coalition 
meet, or on July 1 when next 
year’s budget must be agreed in 
cabinet 

The overwhelming political 
consensus, however, remains 
opposed to the sophisticated fly¬ 
by-wire fighter, seen as a symbol 
of conspicuous defence consump¬ 
tion rendered obsolete by the end 
of the Cold war. 

The idea of postponing a deci¬ 
sion, understood to be backed by 


Mr Theo Waigel, the finance min¬ 
ister and a supporter of the EFA, 
would be to include a budget 
finance line for the project, but to 
allocate no money to it 

Some DMlOQm ($62m) is sup¬ 
posed to be included next year in 
preparation for full production of 
the aircraft. 

A similar idea was put forward 
by British MPs visiting Bonn yes¬ 
terday to lobby for the EFA, 
which is being jointly developed 
by Britain. Germany, Italy and 
Spain. 

They suggested that full pro¬ 
duction could be delayed to allow 
a "pre-production” phase to go 
ahead. This would not require a 
final commitment by Bonn to 
take the aircraft 

"Discussions are going on 
whereby the derisions regarding 
the production phase can be put 
off," Mr Keith Mans, a British 
Conservative MF, and secretary 


of the all-party aviation group In 
-the House of Commons, said. 

Germany was not proposing to 
pull out of the development 
phase of the aircraft, for which it 
had already allocated DM6bn up 
to 1999, he said. 

He detected a growing feeling 
in Bonn that, having paid the 
development costs, it would be 
absurd tor Germany to pull out of 
full-scale production. 

Supporters of the fighter admit 
that the choice is between a Ger¬ 
man decision to poll out of the 
project in the coming weeks, or a 
postponement of decision for at 
least a year. 

They see no real possibility of 
the German government giving 
its approval, with the latest pub¬ 
lic opinion poll showing that 
more than 84 per cent of the pop¬ 
ulation oppose buying the fighter 
for the Luftwaffe.' 

At the Berlin international 


aerospace exhibition this week, 
Mr Waigel made an appeal for a 
calm assessment of the EFA 
project 

He warned against "laying 
waste" Germany’s defence aero¬ 
space industry with an instant 
derision to pull out of the Euro¬ 
pean fighter scheme. 

The three political parties in 
the ruling coalition will me& on 
June 23 to produce a recommen¬ 
dation. with Mr Waigel’s Chris¬ 
tian Social Union fighting a furi¬ 
ous rearguard action to save it 

A draft budget must be pres¬ 
ented to the German cabinet on 
July l. 

By innlnrilng an “empty line” 
for the EFA, Mr Waigel might 
succeed in putting off the final 
decision to pull out of the project, 
in spite of the expected recom¬ 
mendation to do so by Mr Volker 
Ruhe, Germany's new defence 
minister. 


UK announces abolition of 
tripartite economic council 


By Philip Stephens and 
Michael Cassefl in London 


THE UK government yesterday 
severed its last link with the con¬ 
sensual approach to economic 
management of the 1960s and 
1970s by announcing the aboli¬ 
tion of the National Economic 
Development Council. 

Mr Norman Lamont, the chan¬ 
cellor, said the tripartite body, 
first established by Mr Harold 
Macmillan, then prime minister, 
in 1962 to encourage government, 
industry and trades unions to set 
a framework for economic policy, 
would be wound up at the end of 
this year. 

In a parallel announcement Mr 
Michael Heseltine, the president 
of the bomxl of trade, said his 
department would restructure its 
links with industry, taking on 
some of the work now done by 
the NEDC’s sectoral working par¬ 
ties - known as little Neddies. 

Some of the organisation’s 100- 
strong staff will be offered posts 
at the Department of Trade and 
Industry and elsewhere in White¬ 
hall but most face redundancy. 

Mr Heseltine said his proposals 
- details will be announced 
before the parliamentary recess 
next month - would lead to “a 


more direct and more effective 
relationship” between the DTI 
and the industries it sponsored. 

He made clear, however, that 
he did not envisage any role for 
the trade unions In his new 
approach to maintaining a dia¬ 
logue with industry. “I do not see 
the trade union part of the Neddy 
organisation being built into the 
relationship we have”. 

Speaking in the House of Com¬ 
mons, Mr Lamont said the 
National Economic Development 
Office and its governing council, 
the NEDC, no longer reflected 
the "needs and realities of the 
British economy”. 

He stressed that the govern¬ 
ment was determined to main¬ 
tain dose links with industry but 
not in the "highly publicised and 
highly politicised” forum pro¬ 
vided by the NEDC. Emphasising 
the government’s sole charge of 
macro-economic policy, he added: 
“The age of corporatism must be 
. put firmly behind us”. 

That view was Reinforced last 
night by Mr John Major, the 
prime minister, who used a 
lengthy policy speech to insist 
that there could be no return to 
the "corporatist days”. Mr Major 
told the Adam Smith institute, 
the rightwing think tank, that 


his government would continue 
to take the state out of the mar¬ 
ket-place. 

Industrial organisations shed 
tow tears at the passing of the 
NEDC, which had its heyday in 
the early 1970s but which saw its 
role progressively diminished by 
Thatcherite economic policies 
during the 1960s. -^omw business 
leaders, however, expressed con¬ 
cern about the future of the 
detailed work carried out by 
NEDC working parties. 

Mr John Smith led the Labour 
opposition’s attacks on what he 
called an "act of industrial van¬ 
dalism” which underlined the 
government’s indifference to the 
future of manufacturing indus¬ 
try. 

Mr Lamont, who has long been 
a critic of the set-piece confronta¬ 
tions between government and 
trades unions which have charac¬ 
terised NEDC meetings, derided 
after the April general election 
that it should be wound up. 

But in what was seen as a 
political compromise with Mr 
Heseltine it was agreed that some 
functions should be preserved. 


Background, Page 10 
Editorial Comment, Page 18 
Observer, Page 19 


Call for publication of secret 
report on Maxwell companies 


By Norma Cohen and Raymond 
S noddy In London 


MR JOHN MAJOR, the UK prime 
minister, will today be called on 
to publish a confidential report 
on the regulatory supervision of 
companies beaded by the late 
Robert MaxwelL 

The request will come from Mr 
Frank Field, the opposition 
Labour MP who is leading the 
campaign for compensation for 
pensioners of the Maxwell com¬ 
panies. 

The secret report produced by 
Imro, the self-regulatory body for 
the British ftind management 
industry, is critical of its own 
performance over the Maxwell 
affair and the professional advis¬ 
ers who were in a position to 
warn regulators. 

Mr Field, chairman of the par¬ 
liamentary select committee on 
social security which held hear¬ 
ings on the Maxwell affair, will 
deliver a letter to the prime min¬ 
ister today. 

The Imro report has already 


been sent to the Securities and 
Investments Board, the financial 
industry’s chief watchdog. The 
SIB and the Treasury, the gov¬ 
ernment department responsible 
for financial affair s, are anxious 
to see the document published 
but are concerned that parts of it 
may be libellous. 

The report is mainly critical of 
imro’s own failure to concentrate 
on companies of high risk. 

But it also points out that the 
trustees, directors and a range of 
professional advisers, including 
auditors, toiled to alert regulators 
to irregularities dating as far 
hack as two years before Mr Max¬ 
well’s death. 

Among other things, liquida¬ 
tors to the Maxwell empire are 
examining the audited report for 
the year to April 1990 of Bishops- 
gate Investment Management, 
the Maxwell-owned company 
which managed the pension 
funds of other Maxwell compa¬ 
nies. 

That report notes a share¬ 
lending agreement between BIM 


and Lehman Brothers, the US- 
based investment house. Coopers 
& Lybrand, SIM’s auditor, said it 
acted properly in approving the 
accounts. 

As required by Stock Exchange 
rules, the shares were lent 
through a licensed money broker, 
Shearson Lehman Equity Money 
Brokers. It was accompanied by a 
share leading agreement and 
Coopers confirmed that collateral 
was held. 

Coopers, however, confirmed 
that the shares were lent for an 
indefinite period, unlike most 
stock lending which is done for 
one day at a time. 

Coopers was auditor to all the 
Maxwell companies and pension 
funds, apart from the Liechten¬ 
stein trusts. To protect client 
confidentiality, it had four sepa¬ 
rate teams working on different 
parts of the Maxwell group. 

The last audit of the pension 
funds was for the period ending 
in April 1990. Most of the even¬ 
tual losses of £448ra appear to 
have happened after that date. 


Major denies Maxwell intelligence claim 


Continued from page 1 


to the prime minister and other 
government departments. He told 
the FT last night 
"All that I told you about eco¬ 
nomic intelligence and the Bank 
[of England] being in receipt of 
that, I am utterly confident or. 
Mr Robison added: “As tor as 1 
am concerned the big issues are 
the way in which Intelligence 
intercepts are made on compa¬ 
nies, and who is in receipt of this 
Information. I am very confident 
in my knowledge about JIC circu¬ 


lation of material, and also how 
the system works." 

Some MPs have suggested that 
pressure on the government over 
the Involvement of the security 
services could detract from pres¬ 
sure cm the banks to return pen¬ 
sion fund assets used as collat¬ 
eral for loans. 

But the FT’S report was raised 
by Mr John McFaU, a Labour 
backbencher, who said the allega¬ 
tions “proved" that the govern¬ 
ment had more responsibility 
than it had admitted, and urged 
Mr Major to make the Treasury 


use its Banking act powers to 
force the banks to return the 
assets. 

The Treasury has said it has no 
plans to become involved In 
exerting pressure on the banks, 
and that this Is a matter for the 
special unit, led by Sir John 
Cuckney, in the Department of 
Social Security. 

Yesterday there were signs at 
Westminster that MPs campaig n, 
ing on behalf of the Maxwell pen¬ 
sioners were now turning their 
attention to financial institutions 
in Liechtenstein. 


EC central 
bank chiefs 
put on a 
brave face 


By Peter Marsh in Basle 


IT WAS brave faces all round 
tins week among Europe's cen¬ 
tral bank governors. 

Threatened with the prema¬ 
ture demise of their pet project 

- European economic and mone¬ 
tary union - they responded by 
sowing the seeds for future 
squabbles of undreamed dimen¬ 
sions by establishing a working 
group to consider the design of 
pan-bank notes. 

The emotive subject of whose 
faces should appear on the notes 

- to be used assuming Europe 
moves as planned to a stogie cur¬ 
rency by the end of the century 

- is likely to be considered by 
the group. 

That could lead to grave dif¬ 
ferences among member states 
on whether, for example, Marie 
Carle, Goethe or Isambard King¬ 
dom Brunei should be given 
pride of place. 

One official of the Basle-based 
committee of EC central bank 
governors stressed yesterday 
that the initial task would be to 
examine technical questions, 
such as their potential use in 
automatic cash machines, and 
anti-counterfeiting measures. 

Bnt this business-as-nsnal 
approach could not disguise the 
difficulties ahead for Emu. 

In a forthright speech Hr Erik 
Hoffmeyer, governor of the Dan¬ 
ish central bank, described how 
the entire project could quite 
easily draw to a dose. 

After his presentation, other 
governors dosed ranks, noting 
the difficulties but deciding to 
cany on with technical prepara¬ 
tions - chiefly for the European 
Monetary Institute, due to start 
to 1994 with the job of oversee¬ 
ing the move to full union. 

But as one banker said: “We 
don’t know where to go from 
here.” Others were more optimis¬ 
tic. Mr Lamberto Dino, deputy 
governor at the Bank of Italy, 
said: “Emu will not be born out 
of a clear sky. I am confident it 
will be refurbished with a new 
treaty.” 

Mr Wim Duisenberg, governor 
of the Netherlands Central Bank, 
thought Emu in its planned form 
would probably still go ahead, 
though perhaps with only a 
small number of countries. 

But another central banker 
said: “I don't see how Emu can 
work without political union as 
welL Before the Danish decision. 
I would have given Emu a 50 per 
emit chance of coming off to a 
majority of EC nations by the 
end of the century - now Pd put 
the probability at 10 per cenL” 

Mr Horst Bockelmann, eco¬ 
nomic adviser at the Bank for 
International Settlements and a 
former Bundesbank official, said: 
“It seems to me yon Just can't 
proceed as though nothing has 
happened. It (Emu) la too Mg an 
undertaking to force it on peo¬ 
ple. If yon posh too strongly, yon 
may make things worse and 
have a less, rather than a more, 
united Europe.” 

For now, central bankers can 
just take comfort in that if Emu 
Is scuppered, some of their work 
will have strengthened the sys¬ 
tem of pegged currencies fixed 
by the European exchange rate 
mechanism. 


World 




Boulogne 

F 

•c 

18 

T 

84 

FnwWun 

F 

X 

27 

■F 

81 

Majorca 

F 

•e 

21 

T 

70 

Oporw 

S 

*c 

22 

T 

73 

Tonenfe 

s 

X 

23 

T 

73 

WaaMtar 



Brussels 

F 

21 

70 

Geneva 

S 

24 

73 

Malaga 

F 

20 

66 

Oslo 

F 

21 

70 

Tokyo 

s 

25 

77 



■c 

T 

Budapest 

F 

29 

77 

Gibraltar 

R 

19 

86 

Malta 

S 

28 

79 

Peris 

S 

25 

77 

Toronto T 

s 




3 

29 

n 

Buenos At 

R 

16 

84 

Glasgow 

c 

16 

ai 

Msnfle 

F 

33 

95 

Prague 

F 

24 

7b 

Turns 

F 





29 

T9 

Cairo 

F 

23 

84 

HatelnSd 

F 

19 

88 

Melbourne 

S 

TO 

SO 

Reynjavtit 

R 

7 

45 

Valencia 

F 




F 

19 

as 

Caps Town 

S 

22 

72 

Hong Kong 

F 

29 

64 

Medea Ctty 

c 

28 

82 

Rhodes 

F 

25 

77 

Venice 

F 





28 

82 

Caracas 

C 

29 

84 

hwabruefc 

3 

27 

31 

Miami t 

c 

22 

72 

HJo d"Janeiro 

F 

30 

86 

Vienna 

S 

24 



s 

« 

102 

CassMancs t 

F 

22 

72 

Inverness 

C 

16 

61 

mifli 

8 

27 

91 

Rome 

S 

25 

77 

Warsaw 

F 

24 

75 


c 

33 

91 

Chicago t 

S 

19 

06 

Islamabad 

F 

41 

106 

Montreal t 


IS 


Salzburg 

S 

25 

77 

Washington 

F 

21 

70 


F 

21 

70 

Cologne 

F 

23 

73 

tswibol 

F ■ 

24 

76 

Moscow 

■ c 

22 

72 

STrandsco t 

C 

13 

85 

Zurich 

S 

25 

79 


S 

X 

08 

Copenhagen 

F 

20 

60 

Jakarta 

R 

H 

90 

Munich 

s 

2S 

77 

Seoul 

F 

28 

82 





24 


Corfu 

S 

27 

81 

Johannes tel rg 

S 


64 

Nairobi 


21 


Sngspare 

F 

30 

86 






c 

17 

S3 

Danas t. 

c 

26 

79 

Lisbon 

s 

22 

72 

Naples 


27 


StocVhotm 

c 

19 

as 




r 

24 

79 

OutHln 

F 

19 

SB 

London 







OS 

Strasbourg 



62 





2* 

rs 



- 

- 

Loo Ample* t 

S 

IS 

30 

New Qa0M 


“ 

“ 

Sydney 



ss 

F-fair Fg- 

Fog H 

-Hall 


c 

20 

ES 


c 

18 

61 

Luxembourg 

8 

SB 

79 

Non York t 


18 

84 

Taipei 

c 

32 

90 

R-Rain S- 

Sunny 




F 

33 


Faro 

s 

21 

70 


R 

19 

08 

Mca 

s 



Tangier 




5!-Sleet Sn 

-Snow 



Bordeaux 

f 

20 

79 

FI or ones 

s 

ZB 

62 

Madrid 

R 


» 

Nicosia 



76 

Tel AvW 



»T 

T—Thunder 





THE LEX COLUMN 


PSBR in perspective 


It would be a comfort if May’s £3.lbn 
PSBR was a sign that worries over 
government finances had been over¬ 
done. The figure is s ig nifi cantly lower 
than the market expected. Unfortu¬ 
nately, it has been compressed by dis¬ 
tortions relating particularly to the 
timing of transfer payments to local 
government. The underlying picture 
remains depressing: Income tax and 
social security contributions are 
barely changed on a year ago, while 
corporation tax receipts have fallen by 
two thirds to glSflm. If that trend con¬ 
tinues, the government could well be 
on course to exceed its full-year target 
of £28bn. 

The only consolation is that this 
prospect Is now largely accepted by 
the gilts market, especially after its 
correction following Denmark’s Maas¬ 
tricht referendum. Indeed, the slippage 
in prices store then probably owes as 
much to the end of post-election 
euphoria as to concern about currency 

nnlnm. On ring that Hnw grits hurra out¬ 
performed French Treasury Issues, 
but. unlike the UK, France is to hold a 
prf erenilmn qq Maastricht. 

Certainly the market took yester¬ 
day’s Bank of England auction 
announcement in its stride. At 
£2.75bn, the total on offer is slightly 
above expectations, which in turn sug¬ 
gests the Ba-nk believes that demand 
has returned at the longs* mid of the 
maturity spectrum. All the same, 
there will be some nail-biting in 
Threadneedle Street until the Irish 
vote is counted. 


FT-SE Index: 2616.3 (+22.7) 


National Power 



Power is also accelerating its plant 
closure programme, which means 
higher depreciation charges than 
anticipated at privatisation. 

Put back the provisions, and pre-tax 
profits grew by more than twice the 
stated 18 per cent Equally. Power- 
Gen's figures contained one-off income 
pnd £i 27 m of provisions, without 
which profits growth would have been 
a similar 40 per cent The main differ¬ 
ence Is in tiie underlying operating 
performance, where, by most mea¬ 
sures, National Power was the more 
efficient. It has plenty of scope to 
restore the parity of its dividend in 
future. 


. Sth Apr 
Sotao«FTa<>i>t** 


UK buy-outs 

Anglian and Taunton Cider can 
obviously be accused of returning to 
market with indecent haste, respec¬ 
tively within 18 and 13 months of 
being purchased by their managers. 
Bnt the speed with which these two 
companies have been readied for flota¬ 
tion surely says something for the suc¬ 
cess of the management buy-out phe¬ 
nomenon. A more interesting question 
for investors - given that these two, 
MFI and Kenwood Appliances cur¬ 
rently makp up a highly unusual MBO 
quartet - Is whether such companies 
can retain sufficient motivation to pro¬ 
vide attractiv e stock market returns. 

The large quantity of debt taken on 
by many MBOs is often seen as ham¬ 
pering access to capital - but as the 
MFI team will testify the balance 
sheet structure provides a powerful 
incentive for operating efficiency. 
Taunton’s interest costs jumped from 
just £190.000 in the year before its 


buy-out to almost £10m last year - a 
burden which no doubt helped spur a 
full 2B percentage point improvement 
in mar gi ns. Relieved of some of the 
pressure by new capital from investors 
- and personally enriched in the pro¬ 
cess - is there not a temptation for 
management to sit back and relax? 

A glance at the unweighted perfor¬ 
mance of the 27 MBOs floated since 
1988 - and still retain their listings - 
suggests otherwise. On average, they 
have outpaced the market by 17 per 
cent, with the five biggest collectively 
outperforming the All-Share by 57 per 
cent Perhaps this should be no sur¬ 
prise. MBO teams that survive the 
ordeal are likely to be sharper than 
many run-of-the-mill public company 
boards, while the advisers generally 
make sure they and their employees 
have a continuing stake in the busi¬ 
ness. The buy-out process, it seems, 
creates a momentum of its own. 


National Power 


There is no denying National Pow¬ 
er’s confidence. In part, the mood 
reflects the increasing likelihood thnt- 
the government will sell its remaining 
40 per cent stake in the two electricity 
generators once British Coal has been 
privatised. More generally, the com¬ 
pany has modi to be confident about 
Yesterday’s 10 per cent dividend 
increase was a curt response to Power- 
Gen’s larger increase last week. While 
National Power's £101m of extra provi¬ 
sions looked unnecessary in the short 
term, the company was admirably 
forthcoming about its desire to protect 
future profits. It is not just that sev¬ 
eral thousand more jobs are to be cut 
over the next two years. National 


Swedish banks 

Yesterday’s announcements from 
Gota and Svenska Handelsbanken are 
a rude reminder of bow Intractable the 
crisis in Swedish banking has become. 
Unlike SEBanken, Sweden’s largest 
hank, Handelsbanken is still in profit 
But non-performing loans virtually 
doubled in the first four months. Gota 
has insured its loan portfolio with 
Trygg-Hansa, its main shareholder. US 
hankie have insured developing coun¬ 
try loans in the past, but Gota is pay¬ 
ing a high premium to protect Itself 
against losses. That smacks of more 
than just financial engineering. At 
least depositor confidence should 
improve now the insurance is in place. 

Eventually Swedish bank profits 
should rebound as loan loss provisions 
abate. That point is still a long way 
off Sweden’s banking crisis is not as 
acute as that facing Finland or Nor¬ 
way, but the repercussions have now 
lift even well-managed banks like Han¬ 
delsbanken. Worries about currency 
stability prevent Sweden from apply¬ 
ing the normal palliative of lower 
interest rates. The banks themselves 
are hardly optimistic. Sharply higher 
provisions for the first four months 
suggests they do not expect much 
respite this year, if any at all 


Eurotunnel 

TML’s confirmation that it will con¬ 
sider Eurotunnel shares as part of a 
claims settlement suggests this idea 
may well feature in any final deaL The 
trouble is that the UK members of the 
Anglo-French building consortium 
desperately want cash. Eurotunnel 
shareholders must hope that Sir Alas- 
tair Morton can persuade them not to 
dump any new holdings in the market, 
given the effect this would have on the 
already fragile share price. 
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“Somehow, the chap who manag ioo my 
portfolio has got it into 
his head that Tm. the risk-averse type: 
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At Charterhouse Tilney, we know that the only way to understand your investment 
ijectives is to discuss them with you in detail. If you’re looking for a 


objectives is to discuss them with you in detail. If you’re looking for a genuinely personal 
stockbroking service, call John Norbuiy on 051-236 6000. 
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Dasa takes stake in 
satellite Venture 

Qf Daimler-Benz, is 

■ 1 . S 5S l per 001,1 stake in Space 
Systems/Loral, the US commercial satellite 
manufacturer.;Loral, the defence electronics 
company, fs injecting another $ 59 m into the 
company to maintain its stake at 51 per cent 
page 24 

Unsettled run In Colombia 

After.an extraordinary 

jtfSfriJfcti? run which peaked at the 

: ■ ; jv" end of January, the 
Bogota equity market 
Vef'h'V-. A- *.! •' has dropped into an 
unsettled period. With 
-isJ/:*- electricity rationing to 


\ ««* reforms going 

S through congress and 

the latest economic 

3 BS growth estimate down to 

'■■'■v'w. 2 per cent, hopes for a 
resurgence in the second half of the year have 
been.dampe_d. Badk Page 

Back from the futures 


electricity rationing to 
continue until the end of 
1692, tax reforms going 


The Chicago Board of Trade and the Chicago 
Mercantile Exchangewhich built their mas-. 
stye trading volumes on financial futures - . 

are to step back toward physical commodities 
-such as soyabeans,.copper and cattle. Page 30 

KIO’s Spanish steps . 

The Kuwait investment Office (KIO) Is looking 
for a new investment partner in Spain. The 
London-based office needs help to manage Its 
Spanish holdings following the resignation of - 
Mr Javier de la Rosa as deputy chairman of 
KtO’s Spanish holding company. Page 22 

Cockle limits hit ftaatewood: - 

Pre-tax profits at Hazle- 
wood .Foods were flatat 
£5i;.3m (S95m) In the 
.year to.end March. . 
HazJewood’s products _ 
span Ash.. meaL ready 
meals, -bakery products,-;, 
sandwiches, pickles and 
: quiches. Mr Peter Barr 
(left), chairman, said a 
restriction-on cockle 
fishing in Dutch waters . 

: cost the group about 
£3m, while lower mar¬ 
gins in the meat produce and Ash businesses 
knocked £3.4m from • profits! Page 28 

Not so sure about Swift - 

Investment managers are now allowed into 
Swift, the bank-owned international messaging 
system - but many say they nolongerwant to . 
join. Page 26 
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Companies in this Issue 


Anglian Group 

Berliner Bank 

Bradford Prop Trust 

Brown & Jackson 

CPC 

Carolco 

Caterpillar 

ChlUInglon Corp 

Cranswick 

DASA 

DHL International 
Davenport Knitwear 
Digital Equipment 
Ersklne House 
Eurotunnel 
Framalome 
GEC Avionics 
Sieves Group 
Gota Bank 
Harland Simon 
Hazlewood Foods 
1C! 

Japan Airlines 
KIO - 
Kleen-E-Ze 
LPA Industries 
Laporte 
Las mo 
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TML accepts 
paper payment 
in Eurotunnel 


Nikki Tait on 



By Andrew Taylor, 

Construction Correspondent 

CONTRACTORS building the 
Channel tunnel said yesterday 
they would be prepared to accept 
shares or similar certificates as 
part settlement of claims for 
extra payments of more than 
£lbn (£L82bn) they are seeking 
from Eurotunnel, the project's 
owner. 

Transmanche Link (TML), a 
consortium of five British and 
five French construction compa¬ 
nies, is claiming additional pay¬ 
ments of about £800ra at 1985 
prices to cover the increased cost 
of fitting out the rail tunnels and 
budding two passenger terminals 
at Folkestone, in south-east 
England, and Sangatte, northern 
France. 

The total claims made by TML 
rise to more than £lbn at 1985 
prices if contractors’ demands for 
additional payments for other 
parts of the project are included. 

Talks between TML and Euro¬ 
tunnel aimed at trying to resolve 
the issue resumed last aut umn. 
The negotiations have included 
the possibility that contractors 
might accept some form of Euro¬ 
tunnel paper in part settlement 
Of their Haims 

TML, in a statement signed by 
all 10 construction companies 
said last night that “in order to 


Lufthansa, JAL 
lift DHL stakes 


By Andrew Fisher In Frankfurt 

.LUFTHANSA, the _ German 
airline, and Japan Airlines are 
increasing their stakes in DHL 
International, the world’s largest 
air courier company, from 5 per 
cent to 25 per cent each at a time 
of rapid growth in the express 
delivery business. 

Nissho lwai, the Japanese trad¬ 
ing house is lifting its holding 
from 2.5 per cent to 7.5 per cent, 
giving the three companies a 
majority of 57.5 per cent in Hong 
Hong-based DHL International 
WbidL will continue to be run 
independently. The remainder 
will be held by the original foun¬ 
ding managers. 

The rise in the three compa¬ 
nies' stakes came through the 
exercise of options taken out 
when the original investment 
was made in December 1990. No 
price was given but a figure of 
about $500m was put on the full 
deal, including the likely increase 
to a. majority, when it was 
announced two years ago. 

Lufthansa said the decision to 
increase its stake reflected the 
buoyancy of the express packages 
and air cargo delivery market, 
the strength of DHL's own 
results and its favourable experi¬ 
ence with DHL as a partner. 

Mr Jtlrgen Weber, the airline's 


chief executive, said; “DHL has 
achieved a remarkable strength¬ 
ening of its leading position in 
the international air express mar¬ 
ket. Lufthansa, along with the 
other partners, plans to build on 
this result by enhancing the ser¬ 
vice that DHL currently pro¬ 
vides." 

Mr Patrick Lupo, DHL’s chair¬ 
man, said group turnover this 
year would be around &L5bn, an 
increase of more than 20 per cent 
on 1991. This would comprise 
£L8bn from the non-US activities 
of DHL International and up to 
S700m from DHL Corporation in 
San Francisco. DHL Corporation 
is not included in the current 
deal, but the same three share¬ 
holders own a combined 2J5 per 
cent of it with options to increase 
this to 20 per cent 

DHL's European revenues are 
forecast to reach Slbn this year, 
with growth of 25 per cent in the 
first quarter. After the US and 
the UK, Japan and Germany are 
DHL's two biggest markets. Mr 
Lupo said the link with the three 
companies had contributed to 
DHL’s success. 

He said there was no Intention 
to bring in other partners or for 
the present three to increase 
their stake further. He held out 
the possibility of a flotation of 
DHL shares In a few years. 


UK power group 
profits rise 96% 
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By Juliet Sychrava In London 

NORWEB, the Manchester-based 
regional electricity company, yes¬ 
terday reported a 96 per cent rise 
in pre-tax profit to £137.9m 
($250.9m) for the year to March 
1992. 

This will provide more grist for 
the *ni 11 k of critics of electricity 
privatisation in the UK, who 
have attacked the 41 per cent 
increase announced on Monday 
by East Midlands Electricity, the 
first regional company to report 

The result follows a warning 
on Monday from Professor Step¬ 
hen Littlechild, the electricity 
regulator, that the privatised 
industry would not be allowed to 
make excessive profits. 

But Mr Ken Harvey, Norweb 
chairman, said; “Our tariff 
Increase of only l per cent this 
year was one of the lowest in the 
industry," he said. 

The company also pointed out 
that the underlying increase in 
profits was a more modest 20 per 
cent, close to the 18 per cent 
increase in pre-tax profit to 
£514m announced yesterday by 
National Power, Britain’s largest 
electricity generator. 

Norweb’s big increase last year 
was partly because - like all 12 
regional electricity companies - 
it raised prices sharply in April 
1991. This was to compensate for 


the previous year, when the com¬ 
panies undercharged customers. 

In addition, profits in the previ¬ 
ous year were depressed by 
exceptional costs, particularly 
bad debts in the company’s retail 
business. If both these factors 
were stripped out, Norweb said, 
underlying profit would have 
increased 20 per cent 

National Power was the focus 
of attention yesterday when it 
came to job losses. It cat 3,000 
jobs, or 21 per cent of its work¬ 
force, while Norweb cut 280 jobs, 
nearly 4 per cent of its workforce. 

National Power said this was 
part of a programme announced 
after privatisation, when It had 
around 17,000 staff. But it 
acknowledged it had revised pro¬ 
posed job cuts up from 5,000 to 
8,000 last year. 

Both companies said lower 
electricity prices depended on the 
negotiations with British Coal, 
an important fuel supplier. 

“Good progress has been made 
towards the sort of deal that will 
lead to real term reductions in 
the electricity price," said Mr 
John Baker, chief executive of 
National Power. 

And Mr Ken Harvey, Norweb 
chairman, said: “We expect to 
keep our prices below Inflation 
next year. How far below depends 
on the coal deal" 

Lex, Page 20 ; Details, Page 28 


G lobalisation Is a rather 
tarnished concept. So 
what should be made of 
proposals which could allow 
non-US Investment companies - 
such as UK unit trusts - to sell 
their shares more freely to Amer¬ 
ican investors, as long as US 
mutual funds obtain similar 
access overseas? 

The question is topical because 
of a recent report by the Securi¬ 
ties and Exchange Commission, 
the US securities industry watch¬ 
dog. This 540-page document had 
its genesis two years ago, when 
the SEC decided to review some 
50-year-old legislation governing 
its investment management 
Industry. 

Proposals in the report are 
sweeping, stretching beyond the 
“Internationalisation 0 Issue. The 
document suggests, for example, 
that restrictions on the sales fees 
which US investors can be 
charged by the nation's fl^OQbn 
mutual fund industry should be 
largely abandoned. 

It recommends that funds spe¬ 
cifically for sophisticated inves¬ 
tors should be freed from onerous 
registration requirements. And It 
advocates allowing funds' shares 
to be sold, European-style, by 
advertisement,' ditching the 
requirement that Investors see a 
full prospectus. 

The aim of reforms such as 
these is twofold: to streamline 
regulation, hopefully stimulating 
innovation; and to introduce 
more competition. 

The main suggestions on glo¬ 
balisation are: 

• Foreign investment companies 
should be permitted to sell shares 
in the US without having to meet 
all provisions of the Investment 
Company Act, provided they are 
subject to regulation in their 
home country which provides 
“substantially equivalent” protec¬ 
tion for investors. Their entry 
into the US should also be “in the 
public interest”. 

• 'Hie SEC should be authorised 
to enter bilateral agreements 
with other regulatory organisa¬ 
tions to facilitate this. 

• The SEC should support tax 
chang es to help US investment 
companies compete abroad. 

• The SEC should restrict its 
supervision of "foreign advisers” 
who register to do business in the 
US. It should not regulate a regis¬ 
tered foreign adviser’s dealings 
with clients outside the US. 

At first glance, the proposals 
seem commonsense. The 1940 
Investment Company Act bars a 
foreign investment company 
from making a public offering of 
its shares in the US unless the 
SEC believes it can enforce com¬ 
pliance with all provisions of the 
act (in this case, it grants a “sec¬ 
tion 7(d) order”). 

Since the act prohibits prac¬ 
tices which are commonplace in 
Europe this means a foreign fund 
wishing to sell shares to US 
investors must structure itself 
and operate like a US investment 


help Eurotunnel” it would be 
"prepared to accept payment of a 
limited part of the money owing 
to them''. 

Eurotunnel stressed that TML's 
claims still had to be substanti¬ 
ated and said that it “was not 
envisaging a substantial issue to 
TML”. Any issue would have to 
be submitted to shareholders for 
prior approval. 

The group previously has said 
that any issue would form less 
than 10 per cent of the group's 
equity. It is likely that Euro¬ 
tunnel would want to issue some 
form of convertible loan stock. 

Eurotunnel, because it is in 
technical breach of its loan cove¬ 
nants, has been forced to seek a 
waiver from its banks to allow it 
to draw down further funds to 
enable construction to continue. 

The breach has been caused by 
the increased cost of building the 
project, which since 1987 has 
risen from £4Jbn to more than 
£8bn, and lower revenues expec¬ 
ted in the first year of operation 
due to a delay in receiving rolling 
stock. 

The banks, in return for grant¬ 
ing a waiver, have been putting 
pressure on Eurotunnel and TML 
to reach an early agreement on 
their claims. Both sides say many 
details remain before agreement 
can be reached. 
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Berlin gives 
go-ahead to 
merger of 
four banks 

By Leslie Cofitt in Berlin 

THE Berlin city government 
gave its approval yesterday to 
the creation of Germany’s sixth 
or seventh largest bank by the 
merger of Berliner Bank, in 
which the city holds 56 per cent : 
and three other banks in the 
German capital. 

The merged banks would have 
a DMlSObn ($80.7bn) balance 
sheet total and DMSbn cap¬ 
italisation. 

Berliner Bank had long urged 
the merger with Landesbank 
Berlin and Berliner Pfandbrief- 
Bank but the city, anxious to 
protect its stake in Berliner 
Bank, delayed the move. 

Wohnimgsban-Kreditanstalt is 
to be Included later in the 
merger. 

Mr Norbert Melsner, Berlin’s 
economics secretary, said earlier 
that the merger would create 
a bank large enough to provide 
the greatly Increased invest¬ 
ment needs in Berlin and the 
surrounding Brandenburg 
state. 

It would also help reduce the 
burden on the city budget at a 
time when Bonn is sharply 
cutting its financial aid to 
Berlin. 

Berliner Rank has benefited 
from expansion into east Berlin 
and Brandenburg since 1990 and 
is the only sizeable Gentian bank 
to have kept its headquarters in 
the city. 

Mr Edzard Reuter, chairman of 
Daimler-Benz and who is also 
chairman of Berliner Bank's 
supervisory board, said the 
merger was an enormous 
o p p ortun ity for the city but that 
care would have to be taken that 
the hank holding company did 
not turn into a “hollow 
mammoth”. 


moves towards a global market in equities 

Chink in the armour 
of US regulation 


US International equity funds 

exdudes global funds 



company. As the report notes, no 
foreign investment company has 
obtained a 7(d) order for almost 
two decades. 

Equally, a foreign investment 
adviser, who registers with the 
SEC to sell services in the US, 
will find aU his activities - in 
the US and outside - become 
subject to the 1940 Investment 
Advisers Act A non-US adviser 
can discover that legitimate busi¬ 
ness in his home country proves 
illegal under US rules. To get 
around this problem, foreign 
advisers set up “independent” 
subsidiaries, registered in the US, 
to advise US clients. Such 
arrangements'can prove cumber¬ 
some. 

However, whether the SEC 
staff proposals present a practical 
answer to these problems is 
another matter. 

For a start, it is uncertain how 
speedily changes in the US could 
be implemented - even assum¬ 
ing that higher authorities at the 
SEC are supportive. Giving for¬ 
eign companies the right to sell 
shares in the US without effec¬ 
tively turning them into US 
operations would require legisla¬ 
tive changes, for example. 

The domestic impetus behind 
such a change seems question¬ 
able. The Investment Company 
Institute, which represents the 
US fund management industry 


and been teiking informally 
to counterparts in Europe about 
increased reciprocity, has been 
only lukewarm. 

Ironically, political elements 
within the SEC may be more 
enthusiastic than the industry. 
“This time round, the SEC is 
quite proud of the US investment 
Industry,” says Mr Pierre de St 
Phalle, a partner with Davis Polk 
& Wardwell, the US law firm. “So 
I think they’re keen to push the 
reciprocity idea.” 


O bstacles to sales reciproc¬ 
ity do not end with fed¬ 
eral regulation. There is 
a series of diverse state rules, 
known as the "blue sky laws”. As 
the SEG report notes: “This sec¬ 
ond layer of registration is argu¬ 
ably more burdensome for a for¬ 
eign investment company ... 
since [it] must also satisfy appli¬ 
cable regulatory requirements in 
its home country.” 

Conversely, it is unclear how 
much advantage US funds would 
gain in Europe, even if satisfac¬ 
tory bilateral agreements were 
secured. After alii they, can 
already register a fund in Luxem¬ 
bourg - but are still hampered 
by the marketing demands of dif¬ 
ferent European countries and 
tax disadvantages. 

More fundamentally, it is ques¬ 
tionable how great the “cross-bor- 


Soura Upper Analytical Services 


der” demand really is. Big insti¬ 
tutional investors are showing a 
greater appetite for globally 
diversified portfolios - although 
on the US side, interest has 
increased from low levels. 

But even if this is indicative of 
investor demand generally, it 
may be met by a growth in 
locally registered funds which 
concentrate on holding foreign 
issues, The number of US-regis- 
tered open-ended international 
equity funds, for example, rose 
from approximately two dozen in 
1965. to 145 at end-December. 

Still, if increased reciprocity for 
mutual fund sales is a subject on 
which the fund management 
industry - on both sides of the 
Atlantic - is cool, other ele¬ 
ments of the SEC report enjoy a 
warmer response. The sugges¬ 
tion, for example, that regulation 
of non-US advisers should be 
restricted is seen by some UK 
fund managers as having real 
practical value. 

Also, the suggestion that an 
unlimited number of “qualified 
purchasers" - that is, sophisti¬ 
cated investors - should be 
allowed to - hold shares In a 
non-US fund where these are sold 
by private placement, wins some 
plaudits. The limit is currently 
100 US shareholders. 

But globalisation, it seems, can 
wait 
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Swiss to grant 
banking licences 
to Japanese 


By Ian Rodger In Zurich 

ALL Japanese banks and 
securities companies that qual¬ 
ify will be granted Swiss bank¬ 
ing licences before the end of 
the year, according to a senior 
Swiss government official. 

The large Japanese financial 
fraternity in Switzerland has 
been in a state of high tension 
in recent weeks because of the 
approach of a deadline under 
Swiss law obliging a 11 non- 
banks to convert themselves 
into banks by the end of the 
year. 

Applications from Japanese 
financial institutions have 
been blocked pending the com¬ 
pletion of bilateral negotiations 
on various financial issues. 

Mr Alexis La men berg, head 
of the financial and economic 
division of the foreign affairs 
ministry, said yesterday that 
the talks bad been "successful” 
and so all the Japanese Institu¬ 
tions that "qualified objec¬ 
tively" would get licences. 
"They should relax and be con¬ 
fident,” he added. 

In the talks, the Swiss 
sought an easing of Japan’s 
tight restraints on overseas 


PolyGram 
for Philips 

By MIchlyo Nakamoto 


POLYGRAM is buying a CD 
manufacturing plant in the US 
for 925m from Philips, the 
Dutch electronics group, which 
owns 80 per cent of the record 
and entertainment group. 

The acquisition follows ear¬ 
lier agreements between the 
two for PolyGram to acquire a 
CD factory in Germany and 
one in France for a total of 
around $100m from Philips. 

The US factory has a capac¬ 
ity of 60m discs per year and 
produced 50m CDs last year. 

It employs 530 full-time staff, 
and 60 per cent of production 
from the factory went to Poly¬ 
Gram itself, with the remain¬ 
der going to third parties. 

The group’s sales of CDs has 


deposits by individuals and the 
abolition of restrictions on 
ownership links between the 
securities and hanking imitg of 
Swiss banks In Japan. 

Mr Lauteaberg would not 
reveal the results, which hinge 
in part on the passage this 
week of a financial reform bill 
in the Japanese parliament. 

Twenty Japanese banks and 
securities houses have Swiss 
banking licences, but 21 with 
Swiss operations do not. Mr 
Lauteaberg said that Switzer¬ 
land would not issue 21 
licences. 

The conversion to bank sta¬ 
tus requires a sharp increase 
in capital and it is expected 
that many institutions, suffer¬ 
ing from a capital squeeze at 
home, will not apply. 

The attraction of the Swiss 
licence to the Japanese is that, 
from the beginning of next 
year it will enable them to 
operate throughout Europe, 
provided that Switzerland joins 
the European Economic Area. 

Japanese bankers and bro¬ 
kers believe that 10 licences 
will be offered. The Japanese 
MoF will then decide to whom 
they should be issued. 


pays $25m 
CD plant 

been growing and they have 
increased as a proportion of 
the overall product mix in unit 
terms, from 48 per cent in 1990 
to 58 per cent last year. 

The three recent acquisitions 
Of CD manufac turin g fariliffos 
from Philips was based on 
what PolyGram sees as a need 
to have a guaranteed, fast and 
economical supply of CDs for 
its largest markets. 

The group plans to make 
CD-I discs for interactive TV 
games and other programmes 
stored in compact discs. 

PolyGram also announced 
plans recently to manufacture 
digital compact cassettes, the 
new audio cassette tape format 
to be introduced by Philips, at 
its Amersfoot plant in the 
Netherlands. 


Foreign 
stake in 
Total set 
to rise 

By William Dawkins In Paris 

FOREIGN ownership of Total, 
the French oil company, will 
rise from 30 per cent to 40 per 
cent as a result of the forth¬ 
coming government share 
sale, the group said yesterday. 

Mr Serge Tchuruk, chair¬ 
man, welcomed the move as 
likely to improve the liquidity 
of the market for Total shares 
and help dispel an image of 
heavy state control. The sale, 
by far the biggest of the social¬ 
ist government's programme 
of asset sales, will take place 
before July 10 if market condi¬ 
tions permit. 

It will reduce the stake held 
by the government and state 
controlled institutions from 
33.9 per cent to 15 per cent 
The state's direct stake will 
fall fh>m 31.6 par cent to S per 
cent. State controlled banks 
and insurance companies will 
raise their stake from 2£ per 
cent to 10 per cent said Hr 
Tchuruk. 

The existing state-owned 
investors are the Insurance 
groups GAN and AGF, but It is 
not yet known which groups 
will buy the extra shares to be 
offered to the public sector. 
The sale, organised by Pari¬ 
bas, is expected to raise np to 
FFrlObn ($1.84 bu) to hand the 
government’s employment pol¬ 
icies, bat there will be no fresh 
cash for the company. 

Most of the new foreign 
shareholders will be British 
anil Amwiraiij «aid Mr Tchu- 

ruk- Of the 2&9m shares being 
sold, 35 per cent will be made 
available to the French mar¬ 
ket, 32 per cent will be for the 
OS and 33 per cent for the rest 
of the worid. 

The government does not 
plan to create a golden share 
to dafenji Total a gain** take¬ 
overs, but will have the right 
to suspend any board decision 
likely to modify control, said 
Mr Tchuruk. In addition. Total 
would be seeking to build np a 
larger core of loyal long term 
shareholders, he said. The 
company’s existing statutes 
oblige investors to declare 
shareholdings of 2 per cent 

Total did not envisage rais¬ 
ing fresh capital for its own 
needs.' 


Kuwaitis seek a smoother ride in Spain 

M ADRID investment gest chemicals group, ERT. its shares back two years later the state’s fertiliser producer is not clear wheth 
bankers, in the dol- creating the country's largest as Spain's economic boom had not stabilised domestic ble partes 
drums as a sluggish papermaker, Tomas Hostench, began to falter and the market, prices and Ercros last year lost But witnout mt 


M ADRID investment 
bankers, in the dol¬ 
drums as a sluggish 
economy has taken its toll of 
acquisitions and stock market 
flotations, have been galvan¬ 
ised by news that the Kuwait 
Investment Office (KIO) is 
looking for a new investment 
partner in Spain. 

KIO, based in London, needs 
help In Madrid to manage its 
vast Spanish holdings follow¬ 
ing the resignation earlier this 
month of its Spanish associate, 
Mr Javier de la Rosa, as deputy 
chairman of Grupo Torras, 
KlO’s Spanish holding com¬ 
pany. In keeping with the 
orthodox investment strategies 
being moulded by KIO’s new 
post-Gulf war managers, it 
wants a partner, and is under¬ 
stood to be talking to J. P. Mor¬ 
gan, First Boston and, possibly. 
Banco Bilbao Vizcaya. 

A partnership with any of 
theserinstitutions would be a 
world away from the ride KIO 
experienced with the mercurial 
Mr De la Rosa for the past 
eight years. 

KIO stumbled across him as 
a young banker in 1984 when 
he helped it buy a small paper 
company, Impacsa, in Catalo¬ 
nia. In the years that followed, 
KIO, with Mr De la Rosa as an 
independent point man, spent 
about $2bn buying Spain’s big¬ 


gest chemicals group, ERT. 
creating toe country's largest 
papermaker. Torras Hostench. 
and buying (me of its largest 
foods groups, Ebro Agricolas. 

The partnership was close. 
The bank he ran when they 
met collapsed in 1986 and. 
despite the resulting contro¬ 
versy, KIO stuck with him. 


its shares back two years later 
as Spain's economic boom 
began to falter and the market, 
having been tapped for large 
rights issues, began to worry 
about the effect Torras" acqui¬ 
sitions were having on profit¬ 
ability. Torras felt it was being 
undervalued in toe markets. 

Ercros and Ebro continued 


the state’s fertiliser producer 
had not stabilised domestic 
prices and Ercros last year lost 
more than Ptal5tm. Grupo Tor¬ 
res is said to have lost PtaSbn 
in 1991. Prima has also gone 
into debt as the property mar¬ 
ket has cooled. 

Mr De la Rosa needed to sta¬ 
bilise Ercros before leaving 


Peter Bruce reports on the search following the 
resignation of KIO’s investment manager 


KIO’s nerve only foiled once, in 
1989 when it pulled out of a 
venture with two Madrid busi¬ 
nessmen to try to take control 
of Banco Central. 

. By then, though, the 
Kuwaitis were toe biggest for¬ 
eign investors in Spain. KIO¬ 
TO rras-De la Rosa were merg¬ 
ing ERT with a fertiliser com¬ 
pany to form Ercros. They 
owned Prima, an aggressive 
property group. They bought a 
stockbroker and a small insur¬ 
ance company. In Ebro, like 
ERT, they shook the establish¬ 
ment by mounting Spain's first 
hostile takeovers. 

The holding company, Tor¬ 
res. went public in 1988 and 
then, capitalised in the mar¬ 
kets at around $1.6bn. bought 


to quote in the markets but 
KIO ami Mr De 1a Rosa had 
tight control of the Grupo Tor¬ 
res holding company. After the 
invasion of Kuwait in 1990, 
KIO injected some S2bn into 
Grupo Torras to reassure fid¬ 
gety creditors. Last year, those 
loans were converted into 
equity, nearly doubling Torras 
capital to Pta2tbn (S212m) and 
boosting reserves by some 
PtaI55bn to PtalSObn. 

By then Mr De Za Rosa had 
begun to say he wanted to 
devote more time to his own 
expanding financial Interests, 
but KIO, preoccupied by the 
war, was in no condition to 
assume close control of Torres. 

Also, Ercros had begun to go 
badly wrong. A merger with 


Torras. Earlier this year he 
persuaded the US commodities 
group Freeport MacMaRon to 
pnmp new capital into a joint 
venture with the Ercros fertil¬ 
iser and Tnlning operations. To 
get support from Madrid, 
which had heavily subsidised 
part of Ercros, he persuaded 
Mr Jose Redo, a banker and 
member of the ruling socialist 
party, to become president 

T wo days after Mr Redo 
arrived at Ercros, Mr De 
la Rosa announced he 
was leaving Torras, although 
he has bought 20 per cent of 
the profitable Ebro group this 
year and intends to keep it 
Whether KIO is happy with 
this remains to be seen, and it 


is not clear whether the amica¬ 
ble parting will remain so. 

But without Mr De la Rosa, 
even as an adviser, KIO’s new 
management faces a tough 
tone understanding the nature 
of its assets in Spain, and it 
needs time to decide what to 
do with them. Today KIO’s 
leadership is meeting Mr 
Carlos Solchaga, the Spanish 
finance minister, to dismiss its 
plans. 

But Mr De la Rosa’s impetu¬ 
ous style has made him power¬ 
ful enemies and KIO may not 
find that time. Last February, 
in a move that could have 
alarmed KIO, Barnett Fer¬ 
nandes, a London public rela¬ 
tions company sent a note, on 
behalf of an unnamed client, to 
UK newspapers denouncing Mr 
De la Rosa's businesses and 
accusing him of plotting to top¬ 
ple the governor of the Bank of 
Spain. 

A shy, secretive investor. 
KIO shuns from publicity and 
may have been content to bid 
farewell to Mr De la Rosa, now 
44. And if toe Kuwaitis do find 
a new partner In Spain, it 
might be to do no more than 
find a way out. Although Mr 
De la Rosa believes KIO will 
stay, he would take a hard look 
at any of the businesses they 
shed. He already knows them 
better than anyone. 


Framatome posts flat profits 


By William Dawkins 

FRAMATOME, France's 
supplier of nuclear reactors, 
yesterday announced stable . 
profits for 1991 and its first 
order tor five years. 

The group reported a net 
profit of FFr986m ($182.25m) 
against FFr984m in 1990, 
on turnover up slightly 
to FFrl4.2bn from FFrl3.6bn 


over the same period. 

State-controlled Framatome, 
subject two years ago to a 
failed bid for control by Alcatel 
Alsthom, the private sector 
telecommunications and engi¬ 
neering group, has suffered 
from the international decline 
in demand for nuclear plant 

It expects turnover to fall 
again this year to FFrUJ-lba, 
on which it is forecast¬ 


ing a FFrSOCm net profit 
Framatome’s main nuclear 
customer, Electricite de 
France, has completed the 
expansion of its ambitious 
nuclear plant programme, but 
as expected, did pass on an 
order for a 1,450 MW power sta¬ 
tion earlier this month. How¬ 
ever, It lost a contract to build 
a steam generator in Belgium 
to Mitsubishi of Japan. 


Pechiney International 
sees ‘clear improvement’ 


COMPANY NEWS IN BRIEF 


1 


CHRISTIAN Dior, the French 
luxury goods group, said it 
expected a rise in revenue and 
profit this year despite difficult 
situations In some key mar¬ 
kets, especially Japan, AP-DJ 
reports from Paris. 

Sales of perfumes, luggage 
and other key products of the 
luxury group are expected to 
hold up well, Mr Bernard 
Arnault, chairman, said. 


Sales figures in the early 
months of this year were diffi¬ 
cult to assess due to the sharp 
drop in toe luxury business in 
the first half of last year due to 
the Gulf war and the economic 
slowdown, be said. 

■ GIB, Belgium's largest 
retailer, said it planned to 
invest BFr6.4bn this year in 
modernisation and expansion. 


Renter reports from Brussels. 
Tins represents a 30 per cent 
increase on the previous year. 

According to its 1991 annual 
report. BFr2.9bn ($89m) would 
be used to renew information 
technology in its hypermarkets 
and supermarkets. GIB said 
last January a large part of 
this amount will be used to 
introduce electronic check-outs 
and scanning. 


By William Dawkins In Paris 

PECHINEY International, one 
of the world's largest packag¬ 
ing companies, yesterday fore¬ 
cast a "clear improvement” in 
1992 from last year's group net 
profit of FFr582m (SllOm). 

Mr Jean Gan dots, chairman 
of toe group, a subsidiary of 
Pechiney, the state-controlled 
ninminnim maker, sa id profits 
were down slightly in the first 
half but that there would be a 
very significant net profits 
recovery in the second six 
months. Just how big the 
recovery will be depends on 
the strength of drink can sales 
in the summ er and the value of 
toe dollar, he told the annual 
shareholders’ meeting. . 

He expected operating prof¬ 
its, FFr3.3bn last year, to 
remain stable after a rise in 
packaging profits and a foil in 


contributions from Howmet, 
toe group's aerospace compo¬ 
nents division. 

There will be a fall of 
between FFr350m and FFrtOOm 
in Interest charges, thanks to a 
reduction in debts from 
FFrI5J2bn to FFr&lbn, accord¬ 
ing to a report issued at the 
meeting. The debt repayments 
are due to the recent sale of 
aluminium and metal trading 
assets to the Pechiney parent j 
and the forthcoming conver- ■* 
slon of warrants. 

No large takeovers were 
planned in toe short term. 

• Rhone-Poulenc-Rorer, the 
pharmaceutical unit of the 
French state-owned chemicals 
. group, yesterday said it was in 
line to meet analysts' forecasts 
of a 3420m net profit for this 
year. This compares with 
$326m net on sales of &8tm in 
199L 
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This notice is important and requires the immediate attention of holders of Bonds. It should not be regarded by die persons to whom it 
is addressed as constituting the giving ofany advice or the making of any recommendation by S.G. Warburg dr Co. Ltd. If holders are 
in any doubt as to the action they should take, they should consult on independent financial adviser authorised under the Financial 


d>ey should consult an independent financial adviser authorised under the Financial 
Services Act 1986 without delay. 


Boots Finance Limited 

J the “Issuer”) 

rtb* Companies Qsrsey) laws 1861 to 1966) 

£155,000,000 

6 per cenr. Convertible Capital Bonds 2005 

(the “Bonds”) 

guaranteed on a subordinated basis by. 

The Boots Company PLC 

incorporated in Entfand under the Companies Acts, 1862 to 1886) 

and convertible into 2 per cent. Exchangeable 
Redeemable Preference Shares in the Issuer 

(the “Preference Shares m ) 

REQUIRED CONVERSION AND REDEMPTION 
— EXERCISE OF CONVERSION AND EXCHANGE RIGHTS BY TRUSTEE 


nt co Clause 7(D) of toe Trust Deed dated 
on 15th May, 1 992 of Notice 


Notice is hereby given to holders of the Bonds (the “Bondholders'') 
29th January, 1990 constituting toe Bonds (toe “Trust Deed”), that 
eauirea Cc ' " ’ " 


Trustee for the holders of the Bonds, The Law Debenture Trust Corporation p.Lc, has, pursuant to and in accordance 
with Clause 7(B) to (D) of toe Trust Deed and Condition 4(d) of the Bonds, exercised toe Conversion and Exchange 
Rights in respect of those of toe Bonds standing unconverted as of toe Required Conversion Date (“Unconverted 
Bonds*), hi consequence of such exercise, on the Required Conversion Date, toe Unconverted Bonds were converted into 
Preference Shares on the basis of one Preference Share for each Unconverted Bond and toe Preference Shares issued on 
such conversion were transferred to The Boots Company PLC, in consideration of which transfer 52^38 Ordinary 
Shares of 25p each in The Boots Company PLC were allotted and issued to a nominee of toe Trustee at the Exchange 
Price of 335 pence per Ordinary Share. Such Ordinary Shares have been sold by the Trustee and toe net proceeds of such 
sale, amounting in aggregate to £232,513.52, will be paid rateable to the holders of toe Unconverted Bonds in 
accordance with toe Conditions of toe Bonds and against surrender of toe Unconverted Bonds at the specified office of 
any of the Paying and Conversion Agents listed below. Ic is expected that such net proceeds of sale will be available for 
distribution from 23rd June, 1992. In accordance with Clause 7(D) of the Trust Deed and Condition 4(d) of the Bonds, 
toe amount of such net proceeds shall be-treated for all purposes as toe full amounr due by toe Issuer in respect of toe 

Unconverted Bonds and/or such Preference Shares. 


First 

quarter 

1992 


Internationale 

Nederlanden 

Group 

The results of Internationale NedeiUnden Group for the first three 
months of 1992 showed a satisfactory increase. Compared with the 
first three months of 1991 net profit row by S-S% from NLG 329 
million to NLG 358 million. .Profit per share, went up by 124b to 
NLG L49. Total assets increased by 3.6% to NLG 308.6 billion. 

A reasonable growth in business volume and a net profit which will 
at least equal the 1991 results is expected for the whole of 1992. 


For information only. Bondholders are advised that but for the exercise by toe Trustee of the Conversion and Exchange 
Rights herein described, toe aggregate of toe interest payable on toe Unconverted Bonds and toe redemption monies 
payable on toe redemption of toe relative Preference Shares on the Required Conversion Date would have amounted to 

£179,025. 

Each Unconverted Bond should be presented together with ail immatured Coupons appertaining thereto, failing which 
toe amount of any such missing unmatured Coupons will be deducted from the sum due for payment. Each amount so 
deducted will be paid in the manner mentioned above against surrender of toe relative missing Coupon at any time prior 
to toe expiry of 6 years from toe dae dare for payment of such Coupon. Unconverced Bonds will become void unless 
presented for payment within the period of 12 years from toe Required Conversion Dare. 

Principal Paying and Conversion Agent 
S.G-Warburg 6c Co. Ltd. 

2 Finsbury Avenue 
London 
EC2M2PA 


Amounts in 

Dutch guilders 

First three 
months 
1992 

First three 
months 
1991 

* 

Change 

(in millions) 




Total income 

12512 

ILSS4 

+ 8.0 

Total expenditure 

12,039 

11,139 

+ 8.1 

Result before tax 

473 

44S 

+ 63 

Net profit 

3S8 

329 

+ 8.8 

Cm guildors) 

- 



Net profit per share 

1.49 

1J3 

+ 12.0 


March 3L 
1992 

December 31. 
1991 


(in millions) 




Total assets 

308,646 

297,836 

+ 3A . 

Investments 

123JS9 

120.10S 

+ 2.7 . 

Bank lending 

130379 

126,514 

+ 3.1 

Group capital base 

16,048 

15,022 

♦ 6.8 


Paying and Conversion Agents 


Kredietbank SJL 
Luxcmbourgeoise 

43 Boulcvam Royal 
L-2955 Luxembourg 


Swiss Bank Corporation 
Aeschenvorstadt 1 
CH-4002 Basle 
Switzerland 


ING 



GROUP 


luted fry S.G. Warburg & Co. (JtL. a member ofSfA, an behalf of Boots Fnaior Limited. 


^f*’ernadQnaJeNederl»nS^^^^/p r o.^Box^lol 1 lcSo T AV t *AnSte^d^ , 1 1 ^otund.^1 j.^„ 


17th June. 1992 
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Not taking risks may 1 
tlae biggest risk of all 


JUNE 17 1992 


Corporation and its affiliated companies. Approved by Bankers Trust Company Member of SFA 


Make an acquisition, build a plant, tackle a 


market. Rewards most often flow from risk. 


So take the risk you can profit by. We’ll help 
you deal with the risk you can’t. When Rankers Trust is 
beside you, risk is not to be feared. 


Our entire firm has a unique single focus: deal' 


with global risk. And turning it to your advantage, 


risk. Analytical strength, to evaluate risk. Intellectual 
strength, to create ideas that make risk work for you. 
























At a! these securities having boan soU. ffUsactntitsomant appears as a matter otrooxd only. 


8,050,000 Shares 


USX-U.S. Steel Group 
Common Stock 
of 

USX Corporation 

(par value 51.00 per share) 


1,437,500 Shares 


ms portion ottha Ottoing vtaa etteaxi outside the Unted States by the undersigned. 


Goldman Sachs International Limited 


Credit Suisse First Boston Limited 


Lehman Brothers International 


ABN AMRO Bank N.V. 


Commerzbank Aktiengesellschaft 


Daiwa Europe Limited 


Soc&te Generate 


UBS Phillips & Drew Securities Limited 


S.G. Warburg Securities 


6,612,500 Shares 


Tfisporton of Pro ottering was eUatadin the United Slates by the undeo/gneO. 


Goldman, Sachs & Co. 


The First Boston Corporation 


Lehman Brothers 


Bear, Steams & Co. Inc. 


Commerzbank Capital Markets Corporation 


Alex. Brown & Sons 

' In corporated 

Dillon, Read & Co. Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corp ora ti on 

Kemper Securities Group, Inc. 


A.G. Edwards & Sons, Inc. 


Kidder, Peabody & Co: 

taarponM 


Lazard Freres & Co. 


Merrill Lynch & Co. Montgomery Securities 

Morgan Stanley & Co. Oppenhefmer & Co., Inc. 

Inco rp orated 

Prudential Securities Incorporated 
UBS Securities Inc. S.G. Warburg Securities 

Dean Witter Reynolds Inc. Advest, Inc. 

William Blair & Company J. C. Bradford & Co. 
Cowen & Company Dain Bosworth 


J.P. Morgan Securities Iric. 
PaineWebber Incorporated 


Smith Barney, Harris Upham & Co. 

Incorporated 

irg Securities Wertheim Schroder & Co. 

I n c o r p ora t ed 

Advest, Inc. Robert W. Baird & Co. 

Incorporated 

ord & Co. The Buckingham Research Group 


Dain Bosworth 


McDonald & Company Parker/Hunter Rausch 

SecurUee, Inc. Incorporated 

Raymond James & Associates, Inc. Sutro & Co. Incorporated 


Legg Mason Wood Walker 

In co r po rated 

Rauscher Pierce Refsnes, Inc. 


Wheat First Butcher & Singer 

Capita} Marinis 


orporated Tucker Anthony 

Incorporated 

Sanford C. Bernstein & Co., Inc. 


Crowell, Weedon & Co. 
RAS Securities Corp. 


Edward D. Jones & Co. 


C J. Lawrence Ina 


Stifel, Nicolaus & Company 

Incorporated 


Scott & Stringfellow Investment Corp. 
Wedbush Morgan Securities 


June, 1992 
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Dasa to take stake in Loral venture 


By Daniel Green 


DASA, the aerospace arm of 
Daimler-Benz, is paying: S57m 
for a 12 Vi per cent stake in 
Space Systems/Loral, the US 
commercial satellite manufac¬ 
turer. 

Loral, the defence electronics 
company and the biggest 
shareholder in Space Systems, 
is Injecting another $59xn into 
the company to maintain its 
stake at 51 per cent. 

Dasa is joining three other 
European space industry com¬ 
panies - Alcatel and Aerospa¬ 
tiale of France and Alenia of 
Italy - which also have stakes 
in Space Systems. With the 
arrival of Dasa. each will have 
12 % per cent 

The move by Dasa bad been 


triggered by increasingly tough 
international competition, Mr 
Rolf a mfrn, Dasa’s mana g i ng 
director of communications 
satellite programme, said yes¬ 
terday. “The European satellite 
industry must collaborate, and 
we have derided to do it with 
. the US." 

US satellite builders have 
repeatedly beaten their Euro¬ 
pean rivals in winning con¬ 
tracts to buSd civil telecommu¬ 
nications satellites. Hughes 
Aircraft of Los Angeles is the 
industry leader with a market 
share of more than 60 per cent 

Dasa’s decision is also the 
latest step in the consolidation 
of the European satellite man¬ 
ufacturing industry. 

British Aerospace this month 
halved capacity at its satellite 


manufacturing plant at Steven¬ 
age, north of London. Competi¬ 
tive pressures have also 
prompted it to enter merger 
tnifcs with Matra-Mareoni. an 
Anglo-French rivaL 
Space Systems was estab¬ 
lished in late 1990 by Ural, 
Alcatel. Aerospatiale and Ale¬ 
nia. The company got off to an 
encouraging start by winning a 
SSOOm contract for a Japanese 
satellite programme. 

Dasa decided to join them 
last month and is awaiting US 
regulatory approval. 

“We do not believe this wffL 
be a problem because the other 
three European companies 
have already been approved," 
Mr Arnim. Dasa’s stake 
will be satisfied with the Issue 
of new shares, he said. 


Sears responds to dissidents 


By Barbara Durr in Chicago 


SEARS, Roebuck, the US retail 
and financial services com¬ 
pany, responded this week to 
shareholder discontent by 
making changes to the way the 
company is governed. 

At a special meeting In Chi¬ 
cago, the directors derided to 
make shareholder voting com¬ 
pletely confidential. 

They also required directors 
to hold at least 1,000 shares of 
Sears common stock and 
removed the company chair¬ 
man from the committee that 
nominates members of the 
board of directors. The commit¬ 
tee will now be entirely com¬ 
posed of outside directors. 

The board also lowered the 


retirement age for directors 
and trustees of its profit- 
sharing fund to 70 from 72, but 
it will allow serving directors 
to continue their terms unto 
aged 72. 

Mr Edward Brennan, chair¬ 
man, said: “The board has lis¬ 
tened to our shareholders and 
has adopted a series of mea¬ 
sures which we believe are 
both responsive and in the best 
interest of the company." 

Mr Brennan also said the 
board would elect one or more 
outside directors during 1992. 

However, the measures did 
not go nearly as Ear as the 
shareholder proposals pres¬ 
ented last month at the compa¬ 
ny's contentious annual 
meeting. 


These included proposals 
that a break-up of the company 
be considered and that the 
posts of chairman and chief 
executive, both now held by Mr 
Brennan, be separated. 

In May, shareholders voted 
41.2 per cent in favour of 
changing the three-year stag¬ 
gered election of directors to 
an annual election. It was the 
highest tally of any proposal 
considered at the meeting. 

Mr Robert Monks, a frequent 
critic of Sears, said the steps 
were a “nice start", though 
more remained to be done. 

Mr Monks was defeated in an 
attempt to be elected to the 
board in 1990, but he hopes the 
board might choose him as a 
director this year..- 


technology 


concern 


Carolco cuts Live shareholding 


By Karen Zagor in New York 


CAROLCO Pictures has cut its 
stake in Live Entertainment to 
a minority holding of 495 per 
cent by selling 360,000 shares 
in Live to three Carolco 
investors in yet another 
complex manoeuvre to keep 
the troubled, independent 
Hollywood studio in business. 

Carolco said it sold the Live 
shares, for about $2.19 each, to 
protect itself from a possible 
crossdefault in its public and 
private debt. 

This follows Live’s failure to 
make the latest interest 
payment on its 14.5 per 
cent senior subordinated 
notes. 

As a 53 per cent majority 


shareholder in Live, Carolco 
was vulnerable to a possible 
default by Live, which is a 
video distribution company. 

Earlier this year, the same 
three Carolco investors - 
Pioneer LDCA, an affiliate of 
Tokyo's Pioneer Electronics, 
Le Studio Canal Plus, a unit of 
France's Canal Plus, and RCS 
Video International Services, 
an affiliate of Italy's Rizzoli 
Corners deQa Sera - agreed to 
a $73-8m financing package for 
Carolco in a move to keep the 
company operating. 

Carolco, however, still feces 
a serious cash shortfall. 

In. spite of the outstanding 
suc ces s of a number of Carolco 
films, including the 
Terminator movies and Basic 


Instinct. Carolco is still 
struggling to survive. 

The company has been hurt 
by a combination of factors, 
including its “open purse” 
policy of paying generous 
amounts for box-office 
stars, such as Arnold 
Swarzenegger. 

Earlier tills month, Carolco 
said it could not draw on a 
322.8m line of credit because it 
bad not met certain terms. 

In the first quarter, a gain of 
$4.9m from the purchase of 
debt helped Carolco reduce its 
net loss to $A3m, or 20 cents a 
share, from $6.3m, or 27 cents, 
but the company’s operating 
loss grew to. $9.2m from $6.3m._ 
Revenues were essentially fiat 
at 


Tyson to acquire Arctic Alaska 


TYSON Foods, the US fresh 
foods and poultry group, is to 
acquire Arctic Alaska Fisheries 
in a merger deal valued at 
more than $200m, Reuter 
reports from Springdale, 
Arkansas. 

Under the terms oF the deal, 
0.5686 Tyson shares plus $123 
cash will be exchanged for 
each Arctic Alaska share. 

Arctic Alaska said Tyson 
would issue about 9.47m Class 
A shares plus about 837.2m in 
cash In the deal, which is val¬ 
ued at $212.4m, based on the 
$18.50 closing price of Tyson 
shares on June 15. 

Arctic Alaska, which earned 
$16.7m In 1991 on revenues of 
$225m, operates a fleet of 31 
fishing vessels mainly in the 
200-mile US exclusive economic 
zone off Alaska, Oregon and 


California. Tyson said it expec¬ 
ted Arctic Alaska to post 1992 
revenues of about $250m. 

Arctic Alaska also operates 
two Seattle-based reprocessing 
plants as well as shore-based 
fish processing plants In Ore¬ 
gon, British Columbia and 
China. It also has an Idaho- 
based aquaculture enterprise 
and several joint ventures 
overseas. 

The merger is subject to cer¬ 
tain conditions, including 
approval by two-thirds of Arc¬ 
tic Alaska shareholders and by 
regulatory authorities. 

Both companies' boards have 
unanimously approved the 
deal 

• Nabisco Foods Group, a unit 
of RJR Nabisco Holdings, has 
agreed to exchange its 32 per 
cent interest in Grupo Gamesa, 


Mexico’s largest biscuit and 
cracker company, for five of 
Gamesa’s food and pet food 
companies and an undisclosed 
amount of cash, Reuter 
reports. 

The agreement is with 
PepsiCo’s international snack 
food division, PepsiCo Foods 
International, Gamesa’s other j 
owner. As a result, PepsiCo , 
will own 80 per cent of the rest 
of Gamesa. 

Nabisco will receive Gazne- 
sa’s pasta, confectionery, dry 
desert mix, nuts and pet (hod 
businesses, plus cash. The 
agreement returns to Nabisco 
two of its well-known cracker 
trademarks, Ritz and Premium. 

Sales of the transferred busi¬ 
nesses totalled $85m in 1991, 
about 18 per cent of Gamesa’s 
total sales. 


DIGITAL Equipment, the US 
computer group, has acquired 
BASTS Automation Systems 
from Independent Television 
News of the UK as part of an 
“aggressive growth strategy" 
for the media industry and. the 
broadcast market in particu¬ 
lar, Reuter reports from May¬ 
nard, Massachusetts. 

Terms of the deal were not 
disclosed. 

UK-based BASTS, which 
employs 160 people worldwide, 
supplies news automation and 
management systems in more 
than 400 broadcast newsrooms 
worldwide. 

Digital and BASTS, which is 
in the broadcast automation 
market, will collaborate on 
such technologies as voice 
recognition, fibre-optic 
data distribution Interface 
(FDD1), and Digital's recently 
announced Intelligent Build¬ 
ing products. 

FDDI is a standard for fibre- 
optic local area networks, 
which transmit data, including 
graphic images, at very high 
speed. 

BASTS, which will operate 
as a wholly owned Digital 
unit, said Digital’s invest¬ 
ments, especially in open com¬ 
puter systems, will allow 
BASTS to expand product 
development efforts In areas 
such as multi-media workstat¬ 
ions and databases, more 
aggressively. 

Digital^ has. .been cutting 
costs and redurihg staff in the 
face of a weakening world 
economy. 

In April it reported a net 
loss for the third quarter of 
$294m, or $&36 a share, com¬ 
pared with net income of 
$ll6£m, or 94 emits, in the 
corresponding period last 
year. 


Three-unit 


structure for 


Caterpillar 

collaboration 


Sammi wins Wonl30bn injection 


SOUTH Korean banks are to 
inject Wohl30bn ($l65.3m) in 
Sammi Group, the debt- 
plagued owner of the country’s 
largest speciality steelmaker. 
Renter reports from SeouL 

The group had earlier asked 
its banks to extend Wonl44bn 
to rescue it 

The Commercial Bank of 
Korea, Sammi's primary 
lender, said the banks had 
“agreed in principle to bail out 
Sammi, given its predictable 
adverse effects on other Indus¬ 


tries”. Sammi said its total 
debts had snowballed to 
Wonl,780bn at the end of 1991. 
against total assets of 
Won2,300bn. Some Won700bn 
of total was owed by Sammi 
Steel, its speciality steel sub¬ 
sidiary . Sammi is also engaged 
in trade, precision machinery, 
aircraft and car part manufac¬ 
turing and electronics. 

The group's financial posi¬ 
tion was hurt by rumours last 
year, denied by the company, 
that it might be forced to file 


for bankruptcy protection from 
creditors. 

Analysts blamed Sammi’s 
difficulties on ambitious expan¬ 
sion In the 1980s in anticipa¬ 
tion of a recovery in speciality 
steel which foiled to material¬ 
ise. They Identified as pointers 
to trouble a heavy investment 
of $260m in three steel com pa-, 
nies in North America in 1989 i 
and an injection of some' 
Won300bn on increasing pro¬ 
duction of speciality steel in I 
South Korea from 1988. I 


THE JOINT venture agreed in 
March by Caterpillar, the US 
construction equipment group, 
Mitsubishi Heavy Industries, 
Japan's largest heavy machin¬ 
ery maker, and Mitsubishi 
Corp, the country’s leading 
trading house, is to be set up 
as three separate companies, 
AP-DJ reports from Peoria, 
Illinois. 

The joint venture companies 
will be based in the US, the 
Netherlands and Singapore. 
Each will begin operating 
on July 1. 

Mitsubishi Caterpillar Fork¬ 
lift America will have its head¬ 
quarters in Mentor, Ohio, with 
manufacturing facilities in 
Houston. 

. Mitsubishi Caterpillar Fork-, 
lift Europe will be based in 
Almere, the Netherlands, and 
wifi cover European, African 
and Middle Eastern marfc^ fs- 

Xn Singapore, Mitsubishi 
Caterpillar Forklift Asia wifi 
cover Asia and Oceania and 
ma in tain a Japanese branch. 




Loral, the parent, had sales 
of $ 2 . 9 bn in 1991 and profits of 
Si22m- Mr Bernard Schwartz, 
its chair man and chief execu¬ 
tive, said last month that the 
company wanted to become 
further involved in non-mili¬ 
tary markets. 

In March, Mr Schwartz vis¬ 
ited Europe looking for poten¬ 
tial acquisitions and collabora¬ 
tions. In 1990 Loral paid $750m 
for Ford Aerospace and 
elbowed its way into the com¬ 
mercial space arena. 

Previously Loral bad system¬ 
atically acquired some of the 
. defence activities of leading US 
“blue chip" companies winch 
bad decided to diversify into 
the military sector and are 
now refocusing activities on 
their core operations. 
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Handelsbanken hit by credit losses 
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**9*»»t Taylor In Stockholm 

SVENS ICA Handelsbanken, Sweden's third 
. -wxest commercial.banfc, has reported a 35 

5S5.5 

** *ta ®*t lour .nonths 
of 1992, from. SKrlbn a year p ?ri 1?T 
■The decline was mainly attributable to a 
46.7 per cent jump In credit losses to 
SKrlj56bii from SKrLlbn last thneTxhe 

: K 1 ^* 0 u per rant of 

total fendin g at the end of April. 


The bank's receipts rose 6 per cent to 
SKrLOlbn, from SKr3.79bn, while earning s 
per share declined to SKr2.98 from 
SKr457. Return on equity dropped to 7.9 
per cent from 1£5 per cent. 

The latest results suggest that despite a 
more prudent and controlled credit policy 
than other leading Swedish banks, the 
bank was now also suffering the conse¬ 
quences of lending to property and fln a^y 
companies tn the late 1980s. For 1991, its 
total credit losses rose to SKr&2bn, repre¬ 


senting 1.1 per cent of loan volume. 

Although Handelsbanken remains Swe¬ 
den's most profitable bank. Its rapid fall in 
operating profits contrasts sharply with its 
1990 results, when it earned SKr4.558tm. 
This was the highest in its history, while 
at the same time its credit losses were a 
more modest SKr623m. 

The bank's underlying position remains 
strong, with total assets at the end of April 
standing at SKr387.98bn, only slightly 
down from the SKr389.11bn a year before. 


Gota offered SKrl3.5bn in protection 
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By Robert Taylor 

THE : SKrlS.Sbn ($2.4bn) 
five-year insurance rescue plan 
. designed to protect Sweden’s 
Goto Bank from credit losses 
and^urpaid Interest represents 
a bold attempt to stabilise its 
position and remove the uncer¬ 
tainties surrounding the group. 

T he, s olution stems from an 
initiative of Gota’s main share¬ 
holder, Trygg-Hansa, one of 
Sweden V leading insurance 
companies, which still intends 
to- incorporate the bank as a 
subsidiary this year. 

- An insurance company has 
been set up to provide cover 
for' Gota, ft will be indirectly 
owned by two triple-A rated 
European insurance groups, 
which -have not been named; 
J.P. Morgan; and Trygg-Han- 
sa’s holding company, which 
wifl provide cover for about IT 
per cent of the bank’s credit 
portfolio, with a maximum risk 
oTSKrlbtt. 

The Insurance agreement 
provides cover of credit losses 
of up to SKr6bn by 1996, as 
well as unpaid interest and 
remission of interest to 
SKz7Jbn.- Mr Gabriel Urwttz, 
Gota’s president and chief 
executive, said yesterday: “The 
uncertainty surrounding the 
magnitude of our credit losses 



and their effect on Gota’s capi¬ 
tal base should now be over." 

The insurance scheme has 
already , been applied to Gota, 
helping the group's results for 
the first four montha of the 
year, for which it incurred 
operating losses of SKr638m. 

Without the Insurance plan, 
it would have made credit 
losses of SKrL36bn, or 5.1 per 
cent of its total loan volume. 
Instead, credit losses amounted 
to SKt210ul While Gota paid 


an insurance premium of 
SKrL14bn, it utilised SKrLlSbn 
to cover Its credit losses. 

The insurance plan may 
seem over-cautious for a 
bank with a risk-weighted 
capital adequacy ratio of 
11.8 per cent, well above 
the 8 per cent Bank of 
International Settlements 
requirement. However, it 
underlines the determination 
of Trygg-Hansa to ensure that 
Gota's troubles are resolved 


quickly. 

Two months ago, 
Trygg-Hansa bid for all Gota's 
outstanding shares, giving it a 
SKr2bn equity Injection. That 
bid still stands. 

Mr Bjorn Sprangare, 
Trygg-Hansa’s chief executive, 
said: "Strengthening Gota’s 
financial stability Is important 
to us. Our intention to 
incorporate Gota as a 
wholly-owned subsidiary of our 
company remains unchanged. 1 * 


Union Bank of Finland slides to FM317m deficit 


ONION Bank of Finland, the 
country's largest commercial 
bank, has reported a loss of 
FM317m ($74-2m) for the first 
four months of 1992, writes 
Robert Taylor. The figure com¬ 
pares with a profit of FMi44m 
for the same period of last 
year. ■' 

“Taken as a whole, 1992 will 
be considerably weaker for the 
UNitas Group than last year, ” 


said Mr Ahti Hirvonen, the 
chairman. "The anticipated 
upturn in the economy next 
year is likely to reverse the 
trend, but it is still too early to 
estimate the speed of the 
change." 

The Hank blamed the deficit 
cm deep recession in Finland. 
There was an 181 per cent 
growth in write-offs on credits 
and' guarantees, to FM419m 


from FMl49m last time. Net 
income from financing 
operations dropped 16.4 per 
cent, to FM645m from FM771m. 
There was a 143 per cent drop 
in the bank’s total income, to 
FML14bn from FML34bn. How¬ 
ever, the Hank retains a 
healthy capital adequacy ratio 
of 10.7 per cent. 

Mr Hirvonen said the group 
was continuing to adjust to the 


situation, with a one-third cut 
in the number of branches and 
20 per cent reduction in per¬ 
sonnel. 

However, he warned that 
Finland's high interest rates 
would have disastrous conse¬ 
quences. "It is a question of a 
threat to business and eco¬ 
nomic life generally, which is 
also reflected in the banks,” he 
said. 


Money 
management 
funds attract 
Y2,000bn 

By Emflco Terazono 
In Tokyo 

JAPAN'S money management 
funds - bond and money mar¬ 
ket investment funds - have 
attracted Y2,000bn (fis.sbn) 
■Inpo their launch last month. 
The ftrnds are aimed at the 
retail investor. 

Investors have been 
att racted by the higher yields 
of the funds, relative to bank 
deposits. The sharp inflow of 
retail money to Japanese bro¬ 
kerages comes at a time when 
individual investors are 
mostly shunning stock market 
investment. 

Fee margins on the money 
management funds are signifi¬ 
cantly lower than that of stock 
trading commissions. Brokers 
hope the funds inflow will lead 
eventually to investors shift¬ 
ing back into direct stock mar¬ 
ket investment 

According to the Investment 
Trust Association, 75 per cent 
of the collected money was 
invested in long and 
short-term government bonds 
at the end of May. 

The minimum purchase 
price In money management 
funds is Ylm. Currently 
the funds yield around 4.7 
per cent This compares with 
0.5 per cent in ordinary 
bank deposits and 3.29 per 
cent on bank money maiket 
deposits. 

Banks have become Increas¬ 
ingly concerned over the large 
inflow of money to the broker- 
instigated money management 
funds, which look set to head 
the securities houses’ market¬ 
ing offensive ahead of the 
summer bonus season. 

Brokers also want to give 
the instrument a settlement 
ftwiAtfo n, similar to that of a 

bank account 

• The Osaka Stock Exchange 
plans measures to expand dis¬ 
closure Of trading faftwmaHnn 
In stock-index futures and 
options, AP-DJ reports. 

The exchange currently dis¬ 
closes daily results of volume 
in the front-month Nikkei 
index futures and three Nikkei 
options. From Friday it will 
also disclose daily trading for 
other futures contracts, plus 
five options. 


Minolta Camera 
to expand office 
equipment business 


By Robert Thomson In Tokyo 

MINOLTA Camera will 
restructure Its US subsidiaries 
and introduce an early-retire- 
ment plan for employees. The 
move is unusual for a Japanese 
company and a sign of the 
severe problems confronting 

the ram«r a- ma fepr 

Workers are to be trans¬ 
ferred from the struggling cam¬ 
era division to the office equip¬ 
ment division, on which the 
company is counting for a 
reversal of its fortunes. 

In the year to the end of 
March, Minolta reported a pre¬ 
tax Loss of YBJbn (8702m), its 
first in 26 years. It was forced 
to write off a further YlBJbn 
after agreeing to settle a US 
patent dispute. 

The company said at least 70 
of its 2*500 employees in the US 
would take early retirement A 
similar restructuring would be 
necessary for its European 
operations. 

Traditionally strong in for¬ 
eign markets, which have been 
volatile in the past year, Minol¬ 
ta’s long-term strategy 


includes increasing the share 
of domestic camera sales and 
expanding its office equipment 
business. 

However, the company was 
surprised by an industry-wide 
foil in domestic camera sales, 
inputting those of the single- 
lens reflex, for which it is best 
known. The market contracted 
by 9 per cent, while prices for 
new models fell by as much as 
30 per cent. 

Meanwhile, Minolta has had 
difficulty penetrating the 
crowded domestic office equip¬ 
ment market, where its sales 
last year feU 5.6 per cent. 
Encouraged by a 12 per cent 
rise in exports, It is placing 
more emphasis on foreign 
sales. This new emphasis is 
reflected tn the transfer of 
many of its 400 US camera 
workers to the marketing divi¬ 
sion for printers, colour copiers 
and other business equipment 
It has found the US office auto¬ 
mation market more accessible 
than the domestic one, charac¬ 
terised by loyalty to suppliers 
within a corporate family, or 
kebetsu. 


Tax setback for SA 
cable TV operator 


By Philip GawHh 
In Johannesburg 

TURNOVER at M-Net, the 
South African «»Ma television 
company, was up 50 per cent in 
the year to March. Pre-tax prof¬ 
its climbed 36 per cent 

Turnover was R640.7m 
($228.8), and pre-tax profits 
R82.8m. Operating profits, 
meanwhile, were 56 per cent 
higher at R70m, largely due to 
a growing subscriber base, up 
to 695,000 at March 8L The fig¬ 
ures represent a a 27 per cent 
penetration of the colour tele¬ 
vision market 

Profits were knocked, how¬ 
ever, by a huge jump in tax, to 
RSO.lm from Rl&6m in 1991 - 
previous trading losses were 
fully absorbed in 1991 and 
there was a favourable abnor¬ 
mal item which did not recurr. 

Net profits were unchanged 


at R32.7m. However, while 
attributable profits were 18.5 
per cent up at 1127.8m, profits 
in 1991 were pulled down by a 
R9m extraordinary charge. 

M-Net the third-latest sub¬ 
scription television service out¬ 
side the US, has been a star 
performer on the Johannes¬ 
burg Stock Exchange since its 
listing in August 1990 at RL 
Last year It peaked at R8.60, 
but has since declined to R6.20 
a share. This gives it a market 
capitalisation of about RL22bn. 

Although management sees 
opportunities for growth in 
South Africa, it is looking over¬ 
seas. 

M-Net is involved In cable 
television in Kenya and Nami¬ 
bia, and invested R260m in a 
consortium to buy FUmNet, a 
European subscription opera¬ 
tion with about 500,000 sub¬ 
scribers in six countries. 


CPC buys 
80% share 
of Polish 
food plant 

By Christopher BobJnsk) 

In Warsaw 

POLAND'S faltering 

privatisation programme 
received a much-needed, if 
modest, shot in the arm yester- 
day when the European arm of 
CPC of the US agreed to pay 
$8£m for an 80 per cent share 
in Amino, a dehydrated food 
producing plant in Poznan. 

The deal is the second signif¬ 
icant purchase by a foreign 
company in Poland this year. 
In April ABB, the Swiss-Swed- 
ish engineering group, paid 
$!0-4m for a 51 per cent share 
of the Elta electrical trans¬ 
former factory in Lodz. 

CPC, which takes labels such 
as Knorr, Heilman's and Mar- 
mite, is commited to investing 
$17m at Amino over five years 
with $5m going into moderni¬ 
sing the factory in the first 12 
months. The balance will be 
spent on general expansion. 

Amino’s 700 employees have 
been promised job security for 
18 months. It is Poland's sec¬ 
ond-largest dehydrated foods 
producer and its present range 
of products will be continual, 
the company says. 

Amino made a net profit of 
6.3bn zlotys ($461,000) last year 
on sales worth I9l5bn zlotys. 
.The first five months of this 
year saw sales grow to 114.4bn 
zlotys, while net profits slipped 
to 2.7bn zlotys. Mr Mieczyslaw 
Garstecki, managing director, 
said yesterday: “We had 
enough of a profit to survive, 
but not enough to expand. This 
is why we needed the foreign 
investment”. 

CPC has a production facility 
In eastern Germany and a Joint 
venture in Hungary. It hopes 
output from Amino will serve 
the domestic Polish market as 
well as other east and central 
European countries. The US 
group is planning to build a 
sales organisation and 
establish a catering organisa¬ 
tion in Poland to cover hotels, 
restaurants, hospitals and 
schools. 

• McDonald's is to open today 
its first Polish restaurant in 
Warsaw, employing 400 people. 
It will be followed by five oth¬ 
ers, two this year ami three in 
1993. 
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SGA in brief 

SEKM ' ' 199a 

Net sales 10,600 

Earnings after finahda] net 204 

of which restructuring measures - - 

Nat earnings after taxes 144 

Earnings per share, SEK. 0.88 

Full-year forecast 

Earnings after financial net, approx. SEK 400 to 500 M. 

Statements of Earnings 

(unaudited) 


1991 

11,527 

1,106 

365 

891 

4.88 


SEKM 

1992 

1991 

Net sales 

10,600 

11.527 

Operafffig surp/us 

1.356 

1.824 

Depreciation 

(678) 

(690) 

Share in earnings of 
associated companies 

26 

132 

Operating profit 

704 

1,266 

Restructuring measures 

- 

385 

Operating profit after 
restructuring measures 

704 

1,631 

- Net financial items 

(500) 

(525) 

Earnings after net financial Hems 

204 

1.106 

excluding restructuring measures 

204 

741 

income taxes 

(51) 

(180) 

Minority interest 

(9) 

(35) 

Extraordinary Items (after taxes) 

" 

“ 

Net earnings for the period 

144 

891 


A complete report am be ordered by'calling SCA Corporate 
Communications, telephone nos +46 9-665 09 09, 

+46 60-19 30 00, or uniting to the address below. 



SCA 


SVENS KA CELLULOSA AKT1EBOLAGET SCA 
: S-851 88 Sundsvall, Sweden 


£5,500,000 
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£75jm000 

g«% Fixed Rate/Htaina Rate 
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London Branch 
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This advertisement is issued by the Republic of France and is approved by the 
joint lead-managers of the International Offering Banque Paribas , bookrunner 
and CSFB France SA.. It is also approved by Banque Paribas as global 
coordinator of the contemplated offering and by Lehman Brothers International 
as co-global coordinator. Banque Paribas and Lehman Brothers International 
are members of The Securities and Futures Authority. 

This advertisement does not form pan of any offer of securities. Any 
application for shares should be made on the basis ofinformation contained in 
the preliminary prospectus alone. Before deciding to apply for shares , you 
should consider whether the shares are a suitable investment for you. The value 
of shares can go down as well as up. Changes in rates of exchange may have 
an adverse effect on the value, price or income of the investment. If you need 
advice you should consult an appropriate professional advisor. 

The following represents a summary only of the description as presented in the 
prospectus. 


OT.ORAT. SHARE OFFERING 

OF 

. TOTAL SHARES 
BY THE REPUBLIC OF FRANCE 


The Republic of France (the"Republic ,, ) plans to make a global share offering 
of 22,900,000 B shares it owned In TOTAL., a French Socifitfi Anonyme, 
representing 12.4% of TOTAL’S share capital. The offering will be made 
simultaneously in the French, International and United States markets. 

The details of the offering, including the price and the detailed timetable, will 
be determined by the Republic the day before the launch date. 

The date for the launch of the offering will be subject to general conditions in 
the financial markets and is therefore subject to change. The offering should be 
finished at the latest on July 10,1992. 

The offering will be underwritten by syndicates led by Banque Paribas with 
respect to the French offering, Banque Paribas and CSFB France S.A. with 
respect to the International offering and Lehman Brothers, with respect to the 
US offering. Banque Paribas has been appointed global coordinator and 
Lehman Brothers International, co-global coordinator of the combined offering. 
La Compagnie Financi&re Edmond de Rothschild - Banque has been appointed 
advisor of TOTAL. 

Subject to certain exceptions, the shares offered in the French and International 
offerings may not be offered or sold within the United States. 


PRESS RELEASE ISSUED BY THE BOARD OF DIRECTORS OF TOTAL ON JUNE 15. 1992 

SALE OF THE SHARES OWNED BY THE FRENCH STATE IN TOTAL 
AND EVOLUTION OF THE RELATIONSHIP BETWEEN TOTAL AND 

THE FRENCH STATE 

During its meeting of June 15, 1992, the Board of Directors of TOTAL adopted several 
resolutions in connection with the proposed reduced participation by the French State in the 
Company's share capital as announced on May 15,1992. 

The Board has received modifications of Articles 6 and 11 of the Company's Bylaws resulting 
from the Extraordinary Shareholders' Meeting of June 2, 1992. The revised Bylaws allow the 
shares owned by the French State to be sold to third parties and give the Board the authority to 
approve this operation. 

As requested by the Government, the Board has reviewed several possibilities for the sale of 
shares currently owned by the French State. The Board has approved the following operations: 

• The sale by the French State of up to a maximum of 12.1 million outstanding shares 
representing 6.5% of share capital in the form of a public exchange offer using foe ratio of 4 
Petroleum Certificates to 3 shares as had been announced on May 15, 1992 (shares will be 
ex-dividend 1991). The exchange offer will be available to all holders of Petroleum 
Certificates in the following weeks. 

• The sale by the French State on the French. United States and International financial markets, 
of 22.9 milli on outstanding shares representing 12.4% of share capital. The sale should be 
completed before July 10, 1992 and will be subject to tbe prevailing market conditions. It 
will include a French portion in the form of a public sale offer of approximately 8 million 
shares on the Paris Stock Exchange, a public placement of approximately 7.4 million shares 
in die United States (representing approximately 14.8 million American Depositary Shares) 
and an international placement outside France of approximately 7.5 million shares. Each 
purchaser will be allowed to acquire a maximum of 1 million shares in the course of these 
operations (2 million American Depositary Shares). 

• Hie direct sale by tbe French State to certain State-controlled financial institutions which will 
be long-term oriented shareholders of TOTAL. The sale will consist of a maximum of 14.3 
milli on outstanding shares representing 7.7% of share capital. Combined with 2.3% of 
TOTAL share capital currently owned by the State-controlled insurance companies, AGF and 
GAN, this will lead these long-term investors to an aggregate participation of 10% in 
TOTAL'S share capital. As was indicated in the announcement of May 15, 1992, the direct 
participation of the French State should be reduced to a level of 5% following these sale 
operations. 

Id connection with the above operations, the Board has acknowledged the terms of a proposed 
interpretive document governing the relationship between the French State and the Company. 
This relationship will continue to be regulated for several years by the Protocols of 1924 and 
1930 which expire on March 14, 2000. But, in order to take immediately into account the 
evolution of the relationship between TOTAL and the State resulting from the reduced 
sharehol ding of tbe latter, the bylaws will be modified on the basis of the existing Protocols. 
These modifications are the subject of an interpretive document agreed upon by the French 
State and the Company and which the Board has approved. Hereafter, the representation of the 
State on the Board of Directors will be limited to two Board members, in place of four Board 
members and two government commissioners. These two Board members will maintain the 
specific rights provided in the Bylaws in favor of the French State to assure that the national 
interests are protected. However, the French State's right of approval will no longer apply to 
the appointment of directors and of certain members oF senior management but only to the 
Chairman named by the Board. This interpretive document and associated Bylaw 
modifications will be submitted to an Extraordinary Shareholders' Meeting before the end of 
1992. 


TOTAL 
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INTERNATIONAL CAPITAL MARKETS 



Spain in largest D-Mark issue by foreign borrower 


By Simon London 

SPAIN yesterday launched the 
largest D-Mark bond issue by a 
foreign borrower, taking 
advantage of stable conditions 
in the German market to 
launch an aggressively-priced 
DM2bn transaction. 

The mandate to lead-manage 
the floating-rate issue was won 
by Dresdner Bank following a 
competitive bidding process. 
Deutsche Bank and Commerz¬ 
bank, two giants of the Ger¬ 
man securities market, took 
part in the bidding but unusu¬ 
ally declined to participate in 
the deal. 

The 10-year notes pay S_25 
basis points less than the six- 
month London interbank 
offered rate. A Deutsche Bank 
official said a margin of I or 2 
basis points under Libor was 
needed to sell an issue of this 
size. 

However, six co-lead manag¬ 
ers and 25 co-lead managers 
joined the deaL Although the 
pricing was seen as aggressive 
by many participants, syndi¬ 
cate officials noted that paper 


issued by sovereign borrowers 
carries a zero risk weighting 
under bank capital adequacy 
guidelines - banks to not have 
to set capital aside against 
holdings of the bonds. 

Liquid, floating-rate bond 
issues by sovereign borrowers 
are also bought by central 
banks as a low-risk method of 
investing currency reserves. 
From an issue price of 100.15, 
the bonds were quoted at par 
bid by the lead manager. 

INTERNATIONAL 

BONDS 

Elsewhere, dollar currencies 
continued to benefit from 
uncertainty In Europe over rat¬ 
ification of the Maastricht 
Treaty. Hydro Quebec, the 
Canadian utility, officially 
launched, its C$L2bn, 30-year 
global bond issue. 

The deal, larger than the 
C$750m transaction expected 
by many firms, is lead-man¬ 
aged by Merrill Lynch and Sco- 
tiaMdeod. The bonds will be 
priced today to yield 85 to 87 


basis points more than Cana¬ 
dian government bonds. 

C anadian National Railways 
launched a $200in five-year 
deal, increased, from C$l50m, 
lead-manged by ScotiaMdeod. 
The BA per cent bonds were 
re-offered to investors at a 
fixed price of 99.525, where the 
yield Is 65 basis points more 
than Canadian government 
bonds. This was considered fair 
by participants in the deal, 
which reported buying by both 
retail and institutional inves¬ 
tors. 

OKB, the Austrian state- 
backed financial institution, 
launched a $2Q0m, 10-year deal 
lead-managed by J.PJdorgan 
Securities. 

The 7% per cent paper was 
re-offered to investors at 99.70, 
where the bonds yield 26 basis 
points more than US govern¬ 
ment paper. The yield was seen 
as tight by some syndicate offi¬ 
cials. However, OKB carries a 
top triple-A credit rating and is 
one of the most popular bor¬ 
rowers in the Euromarket. 
This relatively small deal was 
easily absorbed. 


Toyota Finance Australia, a 
consumer finance subsidiary of 
the top-rated Japanese motor 
manufacturer, : launched a 
ASlOOm four-year issue lead 
managed by Hambros. 

The paper carries an 8 per 
cent coupon - the lowest in 
the history of the Euro Austra¬ 
lian dollar market hi the late 
1980s, Australian dollar bond 
issues often carried a coupon 
of more than 16 per cent 


While little new money is 
flowing into the Australian 
currency, retail investors are 
re-investing the proceeds of 
maturing bonds. Around 
A$900m bonds mature in July, 
and 5L225bn in August The 
lead manager quoted the bonds 
at less IJS> per cent bid, com¬ 
fortably inside frill fees of L75 
percent 

Tbe string of deals in dollar 
currencies looks likely to con¬ 


tinue: a supra-national bor¬ 
rower is thought to be plan¬ 
ning a 10-year global bond 
issue of at least AS300m, 
although the lack of currency 
and interest rate swaps oppor¬ 
tunities could delay any deal; 
Japanese borrowers including 
City of Kobe and Kanzal Air¬ 
port are considering Eurodollar 
dfspiB; the Asian Development 
Bank is still hoping to launch a 
S500m 10-year issue next week. 



NEW INTERNATIONAL BOND ISSUES 
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HK to allow 
full listings for 
Chinese units 

THE Hong Kong Stock 
Exchange is to allow compa¬ 
nies incorporated in China to 
obtain full, primary listing sta¬ 
tus, AP-DJ reports from Hong 
Kong. 

Mr Paul Chow, exchange 
chief executive, did not provide 
a timetable for the move. 
Although some minor, uniden¬ 
tified "accommodations"’ may 
be necessary before Chinese 
companies could list, he said 
they would provide Investors 
the same level of protection as 
do shares in Hoag Kong com¬ 
panies. 

Mr Chow ruled out the 
establishment of a special 
listing board set aside 
for Chinese companies or tbe 
creation of a secondary type 
status. 

A research paper produced 
by the exchange recently set 
out other possibilities 
for Chinese companies 
to gain access to the Hong 
Kong market other than 
direct listings. These sugges¬ 
tions have apparently been 
shelved. 


Treasuries buoyed by positive inflation comments 


By Patrick Harverson 
in New York and 
Sara Webb in London 

POSITIVE comments on 
inflation from Mr Alan Green¬ 
span, the Federal Reserve 
chairman, and news of lower 
store sales helped Treasury 
prices recovery from early 
losses yesterday. 

In late trading the bench¬ 
mark 30-year government bond 

GOVERNMENT 

BONDS 

was up V* at 101& yielding 
7.832 per cent The two-year 
note was also higher, up fr at 
100'A, yielding 4.971 par cent 

The market weakened early 
on after government data 
showed an 11 per cent rise in 
housing starts last month, the 
largest monthly rise since Feb¬ 
ruary 1991. Later in tbe morn¬ 
ing, however, prices moved 
into positive territory on Mr 
Greenspan’s written testimony 
to a Congressional committee. 
He told the committee that 
tbe economy was "poised to 
make further advances” 


in trimming inflation. 

The market was also helped 
by news of a 0.6 per cent rise in 
May industrial production, a 
figure in line with expecta¬ 
tions, and a report from the 
Johnson Redbook Service that 
department and chain store 
sales fell 45 per cent during 
the first two weeks in Jane. 

■ UK government bonds 
shrugged off funding worries 
and aided the day over one- 
eighth of a point higher at the 
long end, on healthy buying 
interest and better-than-expec- 
ted Public Sector Borrowing 
Requirement figures. 

The PSBR amounted to 
£3.134bn in May, compared 
with £3.464bn in the previous 
month. The figure was well 
below many City forecasters' 
expectations, some of whom 
had predicted a PSBR of £4bn. 

The gilt-edged market has 
suffered recently due to the 
combination of funding worries 
and uncertainty about the 
prospects of European eco¬ 
nomic and monetary union in 
the wake of Denmark's vote 
against ratification of the 
Maastricht Treaty. 


The Bank of England 
announced yesterday after¬ 
noon it would auction £2.75bn 
of the 9 per cent gilt due 2012 
on June 24. The news led to a 
slight fall In gilt prices initially 
as dealers said the auction was 
larger than expected. The issue 
will be partly-paid with 35p 
payable on July 20 and 30p on 
August 25. The existing issue 
is about £L5bn in size. 

Despite the larger-than-ex- 
pected auction size, the market 
later picked up and the bench¬ 
mark 11% per cent gilt due 
2003/07 traded up to 116&, from 
Its opening level of 115%. 

■ DANISH government bonds 
dropped about half a point yes¬ 
terday after tbe central bank 
decided to sell Its tap stock 
well below the level at which It 
was already trading. 

Traders estimated about 
DKr4bn of the 8 per cent bond, 
due 2003, was sold yesterday 
after the price was announced. 
Many complained about the 
bank's decision to undercut the 
market price, prompting a fall 
in Danish bond prices. The 
yield spread over the 9 per cent 
German bond due 2000 widened 


from 108 basis points to 116 
basis points. 

German government bonds 
traded narrowly, ending the 
day slightly higher. The Liffe 
bund future contract traded 
between 88.02 and 88.16. 

■ HOPES of a cut in short-term 
interest rates nudged Japanese 
government bond prices 


slightly higher yesterday. Most 
of the activity concentrated on 
short and medium-dated 
Issues, while longdated bonds 
ended the day little changed, 
leading to a slight steepening 
in the yield curve. The botch- 
mark No 129 closed with a 
yield of 5.48 per cent, against 
its opening level of 5.47 per 
cent 
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FINANCIAL TIMES CONFERENCES 


WORLD AEROSPACE 

AND 

AIRTRANSPORT 

London — 2 & 3 September 1992 

The Financial Times conference to be arranged before the Famborough 

International Air Show. 

Issues to be discussed: 

* The extensive restructuring of the world aerospace and airline 
industry 

* The Single European Market in air transport and its implications 
in the globalisation process 

* How the defence industry is adapting to a new environment of 
defence procurement 

* The new structures of financing aircraft 

Speakers include: 


The Honourable Jeffrey N Shane 

US Department of Transportation 

Mr Giovanni Blslgnani 

European Airlines Association 

Sir John Egan 

BAA pic 

Mr Thomas M Culligan 

McDonnell Douglas Corporation 

Mr Adam Brown 

Airbus Industrie 


The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Sir Colin Marshall 

British Airways . 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group 

Mr John Weston 

British Aerospace Defence Limited 

Mr Brian H Rowe ' 

GE Aircraft Engines 


WORLD AEROSPACE 
AND AIR TRANSPORT 

□ Please send me conference details 

□ I am interested in exhibiting at the conference 


Financial Thnea Conference Organisation 

128 Jenmyn Street, London SW1Y 4UJ 

TW: 071-925 2323. Tbc27347 FTCONFG. Fax: 071-025 2125 


Name._ 

Position_!_^__ 

Company/Organlsation 
Address_ 
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in 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


_CHy 


Postcode.. _ .. 


.Country- 
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_JTbc__Fax. 


Type of Business . -- 
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Investment managers 
given access to Swift 
but may snub system 


i 


By Richard Waters 

INVESTMENT managers have 
finally been allowed into Swift; 
the bank-owned international 
messaging system - but many 
say they no longer want to 
join. 

The decision to give invest¬ 
ment managers access to the 
worldwide telecommunications 
network of Swift was taken 
last week, when banks voted 
by a majority of 95 per cent to 
make the change. Access to 
Swift will make it possible for 
investors to confirm d e t a ils of 
securities transactions direct 
wjth their custodians using a 
s tandardis ed electronic format 
- potentially reducing costs 
and settlement errors. 

A public row erupted over 
the issue a year ago, when 
hanks voted by a narrow mar¬ 
gin to keep investment manag¬ 
ers oat of tbe network. 

At least three banks with 
considerable weight in Swift - 
Barclays, Chase Manhattan 
and Citibank - had voted 
against letting in investment 
managers last year. All three 
changed their stance last 
week. 

Investment managers claim 
that tbe banks kept them out 
of Swift before to force them to 
continue using Individual 
banks’ own in-house communi¬ 
cations systems. The banks, 
however, counter that Swift 
already had boo much on its 
plate and was not in a position 
to accept investment managers 
a year ago. 

In recent months, a group of 
international investment insti¬ 
tutions has banded together to 


sponsor its own electronic 
trade confirmation system - 
effectively making membership 
of Swift less necessary. The 
banks’ change of heart is seen 
in some quarters os a belated 
attempt to encourage institu¬ 
tions not to develop this sys¬ 
tem. 

“The decision has come too 
late," said Mr David Batten of 
SC Warburg, which handles 
the settlement for Mercury 
Asset Management. “They 
tinstitutionsl appear to have 
found a cheaper way of doing 
It.” 

Many institutions regard the 
development of electronic 
trade confirmation as a more 
important development than 
Unking to Swift, and so win 
concentrate their efforts in 
that direction. “Our resources 
are finite. We have to decide 
which will give us the quicker 
pay-back," said Mr Andrew 
Palmer, director of finance and 
operations at Legal & General, 
the UK insurer. 

The cost of joining Swift, at 
BFrlJ3m, is also likely to put 
off all but the biggest invest¬ 
ment institutions. 

With commumcations links 
and message formats becoming 
Increasingly standardised, it is 
becoming technically easier for 
investors to use a wider range 
of bank custodians to handle 
their securities transactions, or 
to switch between custodians 
more frequently. 

However, banks maintain 
that this standardisation will 
not undermine their competi¬ 
tive position. Investment man¬ 
agers are increasingly turning 
to a single global custodian. 


ISDA adopts agreement 


A NEW master agreement, 
intended to simplify dealing in 
a range of derivative Instru¬ 
ments, has been adopted by the 
International Swap Dealers 
Association, writes Richard 
Waters. 

The agreement covers a 
wider range of derivatives than 
was included in the previous 
version, introduced in 1987. By 
bringing more instruments 
under a single agreement, it is 
possible for financial institu¬ 


tions to net off their risks in 
different products against each 
other, reducing their overall '£ 
credit exposure. 

ISDA said that “hundreds of 
participants from Europe, 
Japan and the US" had been 
involved in developing the new 
master agreement The 1987 
version and agreements based 
on it are currently used in 
about 90 per cent Of all over- 
the-counter derivative deals, 
ISDA said. 
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FINANCIAL TIMES CONFERENCES 

THE 

ALLOCATION 
OF RADIO 
SPECTRUM 

London, 22 & 23 June 1992 

Questions to tie addressed include: 

• How should the radio spectrum 
be allocated? 

• What services should be run on it 
- competing or monopoly ? 

• How can transnational services 
be co-ordinated ? 

Speakers include: 

Ambassador Jan Baran 

Chairman of the US Delegation to WARC192 

Mr Michael Goddard 

European Rafiocommurecations Committee 

Mr Jean Grenier 

Euteisat 

Dr John Forrest 

National Transcommunfcafions Ltd 

Rear-Admiral Robert Vlfelmsley 

Ministry of Defence 

Mr Richard Jay Solomon 

Massachusetts Institute of Technology 

Mr Jerrold Adams 

Iridium Inc 

Mr Chris Eamshaw 

Bribsb Telecommunications pk; 

Mr Mike Tiplady 

CeUnet 

Mr Guntis Berzins 

Inmarsat 
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RESIDENTIAL 

PROPERTY 


MARTYN 

GREGORY 

Paintings of the China 
C<tost 1790-1890. Until 3 
July. 34 Bury Si. Si 
James s London SW|. 

Tci: 071 839 3731 


PERSONAL 


[09 by iwd winning Rrax 

bMTOJ: (0727) “Eon 


UNIQUE OPPORTUNITY 

To nell in France, goo- m. 
from the Swiss border. 10 
mn from Geneva cityi^^dt , 
®P«»us villa 450 sq.m.lO 
7,000 sq. m. garden, 

luxurious equipment with 
fountains, swimming-pool 
and trendy’ interior 
decoration. 

°HF 2,200,000.direct from 
owner. 

eIpb * r i«-ais*«9, 
PUBUorAs.cH-iaii cssevex. 
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TRADITIONAL OPTIONS 


• First Dealings June 8 

• Last Dealings June 19 

• Last Declarations SepL 3 

• For settlement SepL 14 

3-month call rata indications are 
also shown on this page. 

Calls in BPS Inda, Cabra Estates, 


Costal n, ExpL Co Louisiana, Lon- 
rho, Oceonics, Rosehaugh, 
Stakls, Tarmac, Watea City of. 
London Props, and Wdstiaw. Puts 
In Euro Disney and Hphook. Puts 
and calls in Burton, Ftoons and 
Medeva. 
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- From simulating flights in thun¬ 
derstorms to validating wing designs 
in wind tunnels to actual test flights 
In the driving rain, the 777 will be 
the most thoroughly tested airplane 
that Boeing has ever built. 

In fact, before the 777 ever gets 
off the ground, it will need to pass 
hundreds of tests with flying colors 
in our new $90 million Integrated 
Aircraft Systems Labs. 

In the air, nine 777s will be 
tested. Three of which will fly 1,000 
flights, one plane for each of the 
three engines available. 

- In addition, a complete air¬ 
frame will be built to test the 777 
under various load combinations. 
And for structural fatigue, yet an¬ 
other airframe will be subjected to 
40 years of simulated flights. 

All to ensure that the 777 is the 
safest and most reliable aircraft it 
can be. Naturally, our customers 
wouldn’t have it any other way And 
of course neither would we. 
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COM PAN Y NEWS: 



National Power advances 18% 


By Juliet Sychrava 


NATIONAL POWER, the 
electricity generator, yesterday 
reported pre-tax profits up 18 
per cent to £5l4m for the year 
to March 31 1992, the first foil 
year since it was privatised. 

Earnings per share increased 
by 22 per cent to 28.63p 
(23 J&g), and the dividend goes 
up ID per cent to 9.lp. 

Mr John Baker, chief execu¬ 
tive, said the results showed 
the company, was competing 
successfully in the new priva¬ 
tised electricity market 
"Profits are beginning to 
reflect the major restructuring 
we are undergoing,” he said. 

The company’s performance 
was achieved against the back¬ 
ground of a 0.2 per cent growth 


In the electricity market 

fts unit sales fell by 3.9 per 
cent, and it lest market share 
to rival generator. Nuclear 
Electric. 

A sharp rise in electricity 
prices accounted for a 7.4 per 
cent increase in turnover to 
£4.7bn. Prices in the pool or 
wholesale market rose by 
nearly 25 per cent, while 
income from direct sales to 
customers rose by 30 per cent. 

Although costs rose by just 
over 5 per cent overall fuel 
costs Call as the company used 
up old cheaply-priced coal 
stocks. 

It also saved about £l5Qm 
after shedding 21 per cent of its 
workforce, or 3,000 jobs, as part 
of a programme announced 
after privatisation. These man¬ 


power savings boosted produc¬ 
tivity by 13 per cent. 

Improved turnover and cost 
savings together gave a 23 per 
cent increase in operating prof¬ 
its. 

Good cash flow financed 
nearly £500m of capital expen¬ 
diture, 22 per cent more than 
in the previous year. This was 
mainly spent on reducing emis¬ 
sions, and building new gas 
stations. 

Borrowings at the year end 
foil 5 per cent, although the 
average for the year was 
higher, giving an interest 
charge of £llm against net 
interest income of £7m the 
year before. 

The outlook for the coming 
year was still uncertain. 
National Power said, because it 


has not yet agreed a deal with 
British Coal its main fuel sup¬ 
plier, or the regional compa¬ 
nies, its main customers. 

The electricity market would 
improve only slightly, Mr 
Baker said. That meant 
National Power had to rely on 
cost-cutting and lower fuel 
prices to provide short-term 
growth. 

In the longer term, its strat¬ 
egy is to expand overseas, and 
Mr Baker said he hoped to 
invest £lbn in international 
generation ventures by the end 
of the decade. 

City analysts expect a pre¬ 
tax profit of between £550m 
and £590m next year, giving 
earnings of between 3LSp and 
34.5p per share, and a dividend 
of lOp to 10 . 2 p. 


Norweb almost doubles to £137.9m 


NORWEB, the Manchester-based regional 
electricity company, yesterday announced 
pre-tax profits up by 96 per cent to £I37.9m 
for the year to March 31 1992, writes Joliet 
Sychrava. 

Earnings per share rose sharply from 
24.5p to 51p and the dividend is increased 
by 13.2 per cent to 17.7p. 

“This year's results demonstrate that 
high quality customer service and profits 
can, and must, go hand in hand," said Mr 
Ken Harvey, Norweb's chairman who 
noted that the company's had discon¬ 
nected fewer customers than ever before. 

The main reason for the leap in Nor- 
web's profits was higher electricity prices. 
Like all 12 regional companies, Norweb 
increased prices sharply in April 1991 to 
recoup losses from undercharging the pre¬ 
vious year. 

Norweb's 9.9 per cent price increase was 
one of the lowest in the industry, but the 
company's profit rise will be one of the 
highest. 

This is because exceptional items total¬ 
ling some £3Qm also depressed profits last 
year. These related to bad debts relating to 
its retail business, as well as an acceler¬ 
ated depreciation charge. 


If these items and the effect of recover¬ 
ing losses from the previous year were 
excluded, Norweb said, the underlying 
profit growth would be only 20 per cent 

The main underlying growth came in 
the core distribution business, where oper¬ 
ating profit rose by nearly 75 per cent But 
the retail business also made a strong 
improvement, with an £8.3m profit com¬ 
pared with a loss of £7.5ra the previous 
year. 

The low margin electricity supply busi¬ 
ness, which buys and sells bulk electricity, 
made £11.9m against £lL8m previously. 
The contracting business incurred losses. 

Underlying growth was partly due to a 
L4 per cent increase in sales, mainly to 
commercial customers. 

The company also recovered about half 
of the big customers it lost when privatisa¬ 
tion meant the regional companies had to 
compete to keep local customers. 

Costs were carefully controlled, Norweb 
said. Some 280 jobs were cut over the year, 
leaving a workforce of 7,367, and controlla¬ 
ble costs fell l per cent in real terms. 

Gearing fell from 323 par cent to 22.1 per 
cent, and capital expenditure was down 
£&5m to £66.3m. 


Analysts forecast pre-tax profits for the 
year ending March 1993 of between £145m 
and £lS5m, giving earnings per share of 
55p to 64p. Dividend forecasts range 
between 19Jjp and 20p. 


• COMMENT 

Norweb’s quietly tenacious emphasis on 
marketing and retailing should perhaps 
have won it more Brownie points from the 
City, which has historically favoured 
nearby Yorkshire’s more forceful style. 

Norweb should at least get points for 
doing what it promised with the retail 
business, which now has an £8.3m profit at 
a time when most companies’ retail busi¬ 
nesses are only just breaking even. 

If the company can now fulfil its prom¬ 
ise to turn retail into a £300m business 
contributing nearly 20 per cent of profits 
in 1996, then it will have what many 
regional companies so far do not - a good 
non-core business for the future and some¬ 
thing to spend its cash on. 

This promise might temper investors’ 
reservations about the company's rather 
cautious dividend policy - like East Mid¬ 
lands yesterday it suggested this year’s 
increase was a not-to-be-repeated windfall 


SmithKline 
strengthens 
its position 
in vaccines 


By Paul Abrahams 


SMXTHEUNS Beecham, the 
Anglo-American pharmaceuti¬ 
cals group, has completed two 
deals aimed at positioning 
itself as a significant force in 
the world vaccine market. The 
agreements mean it is now the 
second largest in the market 
after Merck of the US. 

The first deal with the State 
of Michigan's department of 
public health, gives SB exclu¬ 
sive rights to distribute the 
department’s vaccines is the 
VS outside Michigan. The 
products are for diphtheria, 
tetanus, whole-cell pertussis 
and rabies. The two organisa¬ 
tions will also jointly research 
and develop other paediatric 
vaccines for US distribution. 

The. second deal with Pas¬ 
teur Mdrieux Serum et Vaccms 
and Connaught laboratories, 
both subsidiaries of Institut 
Merlenx, gives SB the US mar¬ 
keting rights for an influenza 
vaccine designed for children. 
The product is awaiting 
approval from the US Food 
and Drug Administration. SB 
refused to give financial 
details of either agreement. 

It said the deals meant all 
the elements were in place to 
provide a full range of child¬ 
hood vaccines. The group had 
vaccine sales of £t40m last 
year, according to Mr Jona¬ 
than de Pass, an analyst at 
Barclays de Zoette Wedd. Be 
said the deals in themselves 
were not particularly big, but 
Indicated SB’s strategy. 

Vaccines have become an 
increasingly important market 
as companies have used bio¬ 
technology to create patent- 
able products for which they 
mn charge a premium. 



CONFIRMING OUR POTENTIAL 



Preliminary results 1991/92 



1991/92 

1990/91 

Profit before tax 

£137.9m 

£70.3m 

Profit after tax 

£88.1m 

£42.3m 

Interim dividend for year (paid) 

5.3p 

— 

Recommended final dividend 
per ordinary share 

12 . 40 p 

10.94p 


“With strong growth In earnings, costs under control, retailing firmly 
back in profit, a good performance against guaranteed standards of 
service and tariff increases from 1 April 1992 well below the rate of 
inflation, this year’s results demonstrate that high quality customer 
service and profits can, and must, go hand in hand.” 


Ken Harvey Chairman and Chief Executive 


NORW 


B 


Rower behind the North West 


The Annual Review and Summary Financial Statement, Directors' Report and Accounts for 1991/92 will be published in mid-July. 
NORWEB pic. Registered Office Talbot Road, Manchester MI6 OllQ Registered No. 23669+9 (England). 


Dutch cockle restrictions 
leave Hazlewood Foods flat 


By Maggie Urry 


PRE-TAX profits at Hazlewood 
Foods were flat at £51.3m, 
a gafnsf re ? an . in the year to 
end March, as restrictions on 
Dutch cockle fishing and a 
decision to sacrifice margins to 
boost sales volume offset gains 
from-the acquisition of Suther¬ 
land summer. 

• The shares rose 3p to close at 
150p. 

Mr Peter Barr, chairman , 
described the year as one of 
consolidation and predicted 
that the group was "now 
poised for a period of steady 
earnings growth”. The 30 UK 
businesses had been grouped 
into seven trading areas, and a 
■rimflflt* p lan had been written 
for the continental European 
subsidiaries. 

Group sales rose 17 per cent 
to £632.4m. although Mr John 
Simons, finance director, said 
the underlying gain was 8 per 
cent, of which 2-3 percentage 
points were from price 
Increases and the rest volume 
growth. Operating profits rose 
4.5 per cent to £ 60 . 2 m, with 
margins down from 10.6 to 9.5 
per cent 

Sutherland, acquired for 
£36.7m in shares, was included 
for seven months and contrib¬ 
uted profits of after fin¬ 
ancing costs. Its £16Bm of debt 
meant group borrowings rose 
to £ 109.7m (£8L9m), adding 10 
percentage points to gearing at 
69 per cent The group more 
than covered its capital invest¬ 
ment of £27.9m from internal 
cash flow. 

Interest charges rose from 
£63m to £S.9m, with cover 
down from 9.1 to 6.7 times. A 
reduced tax rate of 27.7 per 
cent (284 per cent) but higher 
minorities of £577,000 (£447,000) 
left earnings per share down 4 
per cent to 16.42p (17.13p). 

A final dividend of 35p is 



Tony Andrew, 

Peter Barr: poised for growth after year of consolidation 


proposed to give a total of 6-lp 
(5Bp). 

Mr Simons said the restric¬ 
tion on cockle fishing in Dutch 
waters cost the group about 
£3m, of which £2J3m foil in the 
second half. The impact of 
lower margins in the meat, 
produce and fish businesses 
lcnndmH £3.4m from profits. 

Operating profits from gro¬ 
cery fell from £13m to £10.9m, 
but ready meals profits were 
up to £lL8m (£10.lm) and con¬ 
venience foods, which includes 
most of Sutherland, from £L5m 
to £5.Sm. Profits from fish fell 
to £4.5m (£5.4m) and from 
shellfish to £7 £m (£l0.6mX Pro¬ 
duce profits rose to £4.8m 
(£3-2m) and non-food profits 


pension fund has £900,000 
shortfall after property deal 


Lep 


By Roland Rudd 


THE PENSION fund of Lep Group is showing a 
£900,000 shortfall following a property deal last 
year with the freight-forwarding and security 
company. 

ITustees of Lep Group’s pension fond have 
written to members telling them of the shortfall. 

They have calculated that if the pension fund 
and group had been wound up in January bene¬ 
fits for present employees were only 88 per cent 
covered. Transfers out of the pension fund by 
former employees have been suspended. 

Last June the trustee company agreed to pay 
£12.4m for Coombe Hill House, just as Lep’s 
problems began to emerge when off-balance 
sheet property finance came on balance sheet 
and the company's debt rose to more than 
£400m.' 

Profits collapsed and a standstill agreement 
was signed with its banks. 


Coombe Hill House has now been valued at 
only £8£ra. Lep blames the continued weak 
property market. 

The deal represented a high proportion of thc 
pension fond's £2Sm of assets at a time when 
seif investment has been criticised in foe pen¬ 
sion industry. 

Mr Paul Baines, director of Charterhouse, 
Lep’s financial adviser, said: "I am sure that this 
was not the first case of a pension fund buying 
assets from the company.” 

Lep had also agreed to increase its contribu¬ 
tion significantly in order to eliminate the short¬ 
fall within two to three years. 

The group was now proposing that £180m of 
its £530m debts should be converted to equity. 
Details of the conversion have yet to be fixed, 
although the banks were likely to end up with a 
substantial portion of Lep’s shares. 

Mr Baines said he hoped the reconstruction 
would be in place by next month. 


Volex at £3.7m as it repositions 


By Peter Pearse 


VOLEX, the specialist wiring 
and connection systems com¬ 
pany. reported pre-tax profits 
down from £<Ll6m to £3JS8m for 
the year to March 31, a period 
of "strategic repositioning of 
the group’s products and its 
markets”. 

In July it sold the loss-mak¬ 
ing Volex Accessories division 
to Hanson for an Initial £8-8ra. 
In January it gained access to 
both the data cable assemblies 
business and the US market 
with the acquisition of Cable 
Products for an initial £8lm 
and maximum £14.6m. Mr 
Howard Poulson, chief execu¬ 
tive, said he was pleased with 
Cable’s results so far. 

The group also decided to 
change the emphasis of Volex 


Wiring Systems, the wiring 
harness company, over the 
next two years away from the 
high volume car production 
market and towards the higher 
margin markets of the com¬ 
mercial agricultural and spe¬ 
cialist vehicle industries. 

The company started produc¬ 
tion. on a contract for John 
Deere, and Mr Poulson hoped 
this would be a "foothold” with 
the US tractors group. 

Buoyed by a rise in exports 
to 40 per cent of sales, Pencon 
emerged as the group’s best 
performer. It also received a fil¬ 
lip from foe government’s deci¬ 
sion to introduce safety legisla¬ 
tion to make compulsory in the 
UK the fitting of plugs, and 
moulded plugs where appropri¬ 
ate, to electrical appliances. 

Over foe year Volex turned 


borrowings of £5m into cash of 
£5.5m and Mr Poulson said, be 
was looking to expand the 
Cable Products side with an 
acquisition on foe west coast 
of the US, and to expand Pen- 
con. Group exports have grown 
from 15 per cent two years ago 
to 30 per cent now. 

Turnover fell 16 per cent to 
£81.6m (£97Jim) and operating 
profits were down by a little 
less than £lm to £3.77m. Haw- 
ever.thi9 was boosted by 
investment income of £443,000 
and lower interest charg e of 
£131,000 (£477,000). ■ 

An extraordinary charge of 
25.53m related to provisions'for 
the withdrawal from the car 
sector/ Earnings -dropped to 
lA9p (17.9p) and. the Ann! divi- • 
dend is maintained at 10.5p for 
an unchanged total of 17p. 


Cost controls 
help LPA hold 
profits at £0.31m 


By Peter Pearse 


Tight cost controls enabled 
LPA Industries, the 
USM-quoted industrial electri¬ 
cal connectors and accessories 
group, to hold pre-tax profits 
at £310,000 for the sis months 
to ftfareh 3L 

Turnover was down 7.7 per 
cent at £3.18m (£3.44m) 
and operating profits slipped 
by 2.3 per cent to 
£335,000. 

Mr Michael Rusch, chief 
executive, said that strict con¬ 
trol on borrowings - the com¬ 
pany is negligibly geared - 
pressure on debtors and 
Increasing concentration 
on exports all helped 
counteract the "severe trading 
conditions” and produce a 
"most satisfactory" result. 

Mr Rusch said that custom¬ 
ers’ big projects were still few 
and far between, especially in 
railway engineering. 

The interim dividend is held 
at lASp and Is payable from 
earnings of 2.41p (2.3 lp) per 
share. 


Compaq Computer Limited has selected 

Dana Commercial 
Credit Limited 


to manage its national lease 
prograuune for Compaq. 
Authorised ReseQos under, 
the name of Compaq 
Business Leasing. 


DCC would. like to thank. 
Compaq for tins opportunity 
and looks forwani to a long, 
and successful relationship. 


#to 
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were up from £3m to 24.6m. 

• COMMENT 

Hazlewood was one of the 
highly acquisitive companies 
of the 1980s and has long 
needed the more coherent 
structure which is now begin¬ 
ning to take shape. That said, 
the group must prove itself as 
a quality growth stock, which 
will take rather longer. It is 
some 4 to 5 years behind 
Northern Foods, the company 
it considered bidding for in 
1988. Not surprising, then, that 
its rating is well below its erst¬ 
while target However, a pro¬ 
spective pie, on forecasts of 
E55m or so, of under 9 is dis¬ 
counting too much. 
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Cider to join 
with £150m tag 


>N"CIDfi% the UK’s 
cider maker, .is 
ft XP Ea efl -fo. raise, between £ 75 m 
|nd £85m .from its planned 
market flotation later 



iy, acquired by 
it last year lor 

.X. ,a"rcansorthmi of 

■breweie Including Bass, 'Cour- 
. agfe. and Scottish * Newcastle, 

• wdl havt a market capitalisa- 
flohofabout £l50m. 

‘ r iMrectbrs jahd more than 500 
anjapy^s;; who invested a 
tot^^E65W»0 inthe manage- 
giifflrt ImyHMit backed by Sam¬ 
uel Montego, mid Morgan Gren¬ 
fell ^Devtdopment Capital, win 
araergfe L: writh 1 a 10 per cent 
stake.- ti worth about £15m - 
in the’, company. The original 
' lending Institutions will hold 
about- SO ; per cent of the 
enlarged share capital . 

' . Thei.share offer will be split 
. equally between the public and 
a placing with institutional 
ffiVestote. The offer price' will 
be announced: on July ?. 

About £70m raised by the 
issue of new shares will be 
used to pay off bank and other 
borrowings, reducing the com¬ 
pany’s debt to about £lOm or 
less than 50 per cent of share¬ 
holders’ funds. The sale of 
'shares by existing sharehold¬ 
ers is expected to amount to 
about £l0m. 

Mr Peter Adams, chief execu¬ 
tive, who led the management 
buy-out, said yesterday that 
the Increased'financial flexibil¬ 
ity provided by the flotation 
would enable Taunton to'take 
advantage of farther opportu¬ 
nities for growth. 

Results for the year since the 
buy-out, published in the path¬ 
finder prospectus yesterday, 
-showed a 34 per cent increase 



Peter Adams capitalising on trends in the drinks market 


in operating profits to £i6.7m 
(£12.5m) on turnover 11 per 
cent ahead at £105.3 m. Operat- 
mg margins rose from 13.1 per 
cent to 153 per cent Pre-tax 
profits fell from £10.3m to 
£7.4m, reflecting' interest 
charges of £9.6m on the 
buy-out debt 

Taunton claims a 33 per cent 
volume share of the UK cider 
market compared to the 45 per 
cent of HP Buhner, the market 
leader. 

- Heavy advertising by the two 
companies, which has given 
cider a more contemporary 
Image, helped to maintain 
overall market growth last 
year to 763m gallons, worth 
nearly £600m, while sales of 
-beer and spirits declined. 
Though the rider market has 
more than doubled in volume 
in the past 20 years/sales still 
represent less than 6 per cent 
of beer sales. 

Taunton’s growth took off in 
the late 1960s and early 1970s 


with increased distribution 
through Courage and Bass 
pubs and the launch of Dry 
Blackthorn, its mainstream 
brand and number two to Bul- 
mer’s Strongbow, which now 
accounts for 35 per cent of the 
company's sales. 

In recent years, Taunton has 
had a successful record of new 
product development, particu¬ 
larly in the highgr-margin, pre¬ 
mium sector, which is now 
dominated by its Diamond 
White brand. 

Red Rock, launched in 1989, 
has been targeted on lager 
drinkers; and its most recent 
brand, Brody, launched nation¬ 
ally last month has already 
achieved significant distribu¬ 
tion. 

Mr Adams said yesterday 
that the programme of new 
product development would 
continue with the introduction 
of brands to meet varying con¬ 
sumer testes and to capitalise 
on trends in the drinks market 


US side boosts Erskine House 


By Peggy Hodlnger 

STRONG growth in the .US 
helped Erskine House, the 
office equipment services' com¬ 
pany, to announce a 5 per cent 
advance in pre-tax profits to 
£12.7m for last year. . ' ■■■■' 

Mr Brian McGLQiyray, the-, 
chairman who. transformed 
Erskina through a heady pro 

g nuniw inf anq liMa innfl 1 in the' 

^UBOs;' said’ tK&- cbinpany r -iiad J 
benefited from r cbst-cuttihg in 
the US and £1.4m decrease. 
group interest charges to 
£3.7mu 

The savings offset a 6 per 
cent dedine in group sales to 
£i7EL9m for the year to March 
3L 

Mr McGfflivray said Erskihe 
was seeing a slight improve¬ 
ment • in the US after the 
severely depressed conditions 
of 1991. "We are a little more 
happy," he said. 

*- The US contributed pre-tax 
profits of £73m (£4.9m). 

The UK remained difficult, 


and Mr McGIllivray held out 
little hope for a significant 
improvement hi., the current 
year. 

Machine sales in the UK had 
been "disappointingly low" and 
margins depressed by price- 
cutting. Furthermore, adverse 
publicity surrounding the leas¬ 
ing industry had cost Erskine 
between £750,000 and JUm In 
opefcatmg profits last year.- 
* : SefVicmg- itfcotde-* rose 
slightly during IBe’year, but 
UK- pre-tax profits still fell 
almost 19 per cent to £5 .lm. 
Erskine sold its laser printer 
business for £4.7m, which 
accounted for £800,000 in oper¬ 
ating profits In 1991. 

Germany suffered a 58 per 
cent decline in pre-tax profits 
to £371.000. 

- Debt fell from £41.8m to 
£36.Sm; : representing 50 per 
cent of shareholders' funds. 

The dividend was main- 
tained at 4.35p, for a total of 
6.65p. Earnings per share were 
depressed from 14.5p to lL7p 
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Ahead of schedule! 

With around 60% of our business 
already being carried out in mainland 
Europe we’re looking forward to 
the extra opportunities of 1992. 

Vita...an uncommon Company 
*•" - ■ in the Common Market 

vaa 

FABRIC 

SERVING THEP URNISHINGS. TRANSPORTATION, APPAREL. 
PACKAGING AND ENGINEERIN.G1NDUSTRIES 



by a higher tax charge. ■ 

# COMMENT 

Erskine House may be finding 
its way back into City affec¬ 
tions. The results appear to 
show- that the «amp manage¬ 
ment, accused of going too Ear 
too East on the acquisition trail 
in the 1960s, can steer the com¬ 
pany through a tough reces¬ 
sion.'Pointsman favour, include 
the leng-tehfi nature- of- debt, 
And' the‘steady servicing 
income in most markets. 
Erskine' is also unlikely to 
tread on toes with any big 
acquisitions in the next year or 
two. This said, the debt obliga¬ 
tions and late cycle nature of 
copier leasing means Erskine 
will not show immediate daz¬ 
zling growth. Forecasts for 1993 
range from same again to 
about £143m. On yesterday’s 
close of 86p, the prospective p/e 
looks almost too low at about 6 
or 7 times. Shares are further 
supported by a healthy yield of 
more than 10 per cent 


Kleen-E-Ze 
£587,000 in 
the black 

A Elm turnround from pretax 
losses of £428,000 to profits of 
£587,000 was announced by 
Kleen-E-Ze Holdings, the 
maker of industrial household 
and hygiene products, for the 
half year to February 28. 

Mr Edward Cook, the chair¬ 
man, said that, although a 
strong performance was 
achieved in the homecare busi¬ 
ness, trading conditions 
remained difficult in .the mail 
order, retail and wholesale 
businesses. He did not expect 
any upturn in the second half 
and did not foresee any divi¬ 
dend payment for the year. 
The last payment was In 1988. 

Turnover amounted to 
£2S.3m (£24.6m) and operating 
profits to £941,000 (£21,000). 

Earnings per share worked 
through at 3.78p (6J26p losses}. 

Safeland halved 
to £167,000 

Safeland, the property group, 
yesterday reported that pre-tax 
profits were halved, from 
£335,000 to £167,000, in the year 
to March 3L Turnover declined 
by £33m to £8.6m. 

At the interim stage the com- 
pany reported profits of £81,900 
from turnover of £3, 28 m.. 

The final of 0.l4p (0.3p) 
makes a total of 038p (lp) and 
is more than twice covered by 
earnings of 0.6p (Up); 

Manufacturing loss 
hits ChOlington 

A £ 1.49m downturn into oper¬ 
ating losses by its UK indus¬ 
trial interests left Chfllington 
Corporation with 1991 pre-tax 
losses down from £905,000 to 
£646,000. 


Growth through a window in the market 

Richard Gourlay looks at why Anglian Group can be floated with a £200m valuation 


M R WILLIAM Han¬ 
cock, chief executive 
of Anglian Group, 
must be heading one of the 
most successful of recent man¬ 
agement buy-outs. 

Just 18 months after buying 
the Norwich-based double-glaz¬ 
ing company for £84.5m from 
BET, the business services 
group, Mr Hancock and his 
seven-man buy-out team are 
floating Anglian with a 
market valuation of about 
£200m. 

To say the least, Mr Han¬ 
cock's team has greatly bene¬ 
fited from the misfortunes at 
BET where new management 
is trimming back on the 
excesses of a late 1980's acqui¬ 
sition binge. 

Not only did the buy-out 
team obtain a company that 
was already cash generative 
and profitable, but just before 
BET's financial year-end in 
March, Anglian was also able 
to make an early repayment of 
a £30m loan note which BET 
provided to help finance the 
buy-out. 

By repaying early, Anglian is 
able to avoid paying BET a 
considerably greater deferred 
consideration on flotation. 

Anglian’s first year results 
after the buy-out produced 
operating profits of £15.5m, 
broadly in line with projections 
made to BET. 

It was during the next year, 
and despite the recession, that 
the MBO team made profits 
sing and laid the basis for 
shareholders to seek an earlier 
than expected exit through the 
flotation. 

After increasing prices by 75 
per cent in February 1991 and 
cutting costs, operating profits 
for the year to March 1992 
jumped to £23m. on turn¬ 
over almost unchanged at 
£145.6m. 

Net cash from operations 


Jumped 19 per cent to £26.7m 
and operating margins were 
nearly 50 per cent higher at 
15.8 per cent 

According to Mr Hancock, 
current trading is “at least as 
good as last year” despite no 
real sign of any economic 
upturn. 

“In the short term we may 
have to continue the same dis¬ 
counting policy but with new 
products in September we will 
not be so reliant on discount¬ 
ing policy,” he says. 

“We expect to make 15.8 per 
cent margins with the same 
discounting policy.” 

While the company has been 
forced to discount, it has 
remained remarkably 
unscathed by slow consumer 
spending. Before recession hit 

- and indeed before BET sold 

- the company cut 180 jobs in 
its man ufacturing plants in 
Norwich and closed some of 
the branches through which it 
supports and co-ordinates its 
self-employed sales and instal¬ 
lation teams. 

Anglian has also had little 
exposure to the new building 
market Almost 75 per cent of 
sales are replacement windows 
and doors made from rigid 
PVC-U, a product Anglian suc¬ 
cessfully introduced to the UK 
market 12 years ago. 

From this base An glian has 
more recently moved into con¬ 
servatories and Is breaking 
into the new build market and 
sales to commercial and local 
mnncil buildings. 

Despite this vertical integra¬ 
tion, Anglian has only man , 
aged to carve a 7 per cent to 8 
per cent share of the replace¬ 
ment window market. The fact 
that this is enough to make It 
market leader ahead of 
Bo water Windows and Everest 
is testimony not only to the 
market's fragmentation but 
also to the degree to which the 


company . can. be grown 
through increases in market 
share in the absence of eco¬ 
nomic recovery, Mr Hancock 
says. 

There is also growth poten¬ 
tial geographically by spread¬ 
ing branches through the Mid¬ 
lands, the north of England 
and Scotland and through 
expansion over the longer term 
in France. 

The flotation itself is rela¬ 
tively straight forward, involv¬ 
ing a placement of half the 
shares on offer, by NM Roths¬ 
child, and a public offering of 
the other half 

• About half the company is 

to be sold. The company will 
raise approximately £56Am net 
from a placement and public 
offering that will be priced on 
June 29. . .. 

The providers of the venture 
capital led by Legal & General 
Ventures, will sell a portion of 
their stake, raising a further 
£40m. 

As a result the MBO team 
will be left with about 8 per 
cent of the enlarged capital, 
the workforce will have about 
4 per cent and existing share¬ 
holders will keep about 40 per 
cent. 

• The proceeds will be used to 
redeem £23.6m of preference 
shares and the £30m debt that 
replaced the loan note from 
BET and BET will receive a 
£1.5m deferred consider¬ 
ation. 

As a result, Anglian will add 
about £L4m to cash balances 
which on a pro-forma basis 
stood at about £10m in 
March. 

At the very least the compa¬ 
ny’s profits will benefit from 
not having to pay £5.7m of 
interest as it did last 
year. 

• Pricing will be decided a 
week ahead of the closing date 
for public applications on 



Trevor Humphries 

William Hancock: made the buy-out 18 months ago 


July 7. 

it will be the subject of 
intense discussion with bro¬ 
kers and is a relatively diffic ult 
decision as there are few com¬ 
parable quoted companies on 
which Anglian's rating can be 
based. 

The company operates in an 
industry known to bring either 
feast or famrnn and in which 
there have been some notable 
failures. 

On the other hand, it has to 
some degree suffered at the 
hands of salesmen from com¬ 
peting double glaring compa¬ 
nies who have spent the last 
three years undermining 
Anglian by telling potential 


customers that the company is 
either up for sale or so heavily 
leveraged that it is unreli¬ 
able. 

Once shareholders have 
backed the company with 
£ 200 m of equity, this is a slur 
they will no longer be able to 
deploy. 

The company’s advisers 
would like Anglian to be rated 
alongside other building mate¬ 
rials companies. 

If that were the case, 
Anglian could float at a price 
between 240p and 280p and 
would carry an earnings multi¬ 
ple in the mid teens and still 
be at a small discount to the 
sector. 


Gieves plans to raise £3.9m 


By Nigel Clark 

GIEVES GROUP is selling its 
Bookpoint book distributor for 
£1.4m cash to Headline Book 
Publishing and raising res™ 
through a placing of convert¬ 
ible secured loan stock. 

The group, which has inter¬ 
ests in clothing, retailing and 
publishing and includes Gieves 
& Hawkes the Savile Row tai¬ 
lor. reported pre-tax losses of 
£1-51 in (£428,000)in the year to 
January 31, after exceptional 
charges of £L71m and taking 
into account discontinued 
activities. 

The sale and placing are part 
of Gieves strategy of focusing 
on its core businesses. Round¬ 
about, the motor distributor, 
has been sold to its manage¬ 
ment and Redwood Press to 
the Bath press Group. 

Headline is Bookpoint's larg¬ 
est customer, accounting for 27 
per cent of sales. Trading prof¬ 
its for the year to end-January 
were £441,000, against £280,000 


on turnover of £397m. 

The consideration was satis¬ 
fied by the issue of 700,000 
shares which have been condi¬ 
tionally placed. Headline is pla¬ 
cing a further 100,000 shares to 
cover acquisition expenses. Its 
shares fell 3p to 205p. 

The convertible loan stock 
has been placed with a wholly- 
owned subsidiary of USI Hold¬ 
ings, a Hong Kong-quoted com¬ 
pany which is controlled by 
Wing Tai, the Singapore cloth¬ 
ing company. 

The loan is redeemable at 
par on July 31 2000. USI can 
convert into shares at its 
option at any time up to three 
months before the redemption 
date at a rate of 2 shares for 
every £1 of loan stock. 

Full conversion would give 
USI a holding of 2&B per cent 
Wing Tai says it does not 
intend in the next 12 months to 
acquire shares that would take 
its bolding above 29.9 per cent 
allowing for full conversion. It 
also does not intend to make a 


NEWS DIGEST 


However after lower extraor¬ 
dinary charges of £163,000 
(£1.13m) the loss for the year 
was much reduced at £777,000 
(£195m). The final dividend is 
being passed leaving the total 
payment at 0J5p (2.75p). 

Turnover was £48.6m 
(£55 3m). There were improve¬ 
ments in operating profits for 
tropical agriculture at £L59m 
(£l.24m) and agricultural tools 
at £1.13m (£547,000). Manufac¬ 
turing had losses of £948,000 
(£543,000 profits). 

Melville Street net 
assets rise to 150p 

Melville Street Investments, 
the development capital group, 
saw its net asset value increase 
from 146p to 150p over the 12 
months to April 30. 

During the year a total of 
£ 2 .lm was realised and two 
new investments were made as 
well as providing £500,000 for 
existing investments. 

Revenue for the year fell to 
£L52m (£L59m). Income from 
investments rose to £l.46m 
(£1.38m). Earnings were 4Jlp 
(4.7p) and a final dividend of 
25p makes a total of 4p~ (4J5p). 

Loss of £126,000 at 
London & Clydeside 

London & Clydeside Holdings 
reported a pre-tax loss of 
£ 120,000 for the half year endarf 
March 31 1992. The Interim div¬ 
idend, however is again lBp. 

The USM-quoted house¬ 
builder said volumes were 
down 17 per cent on last year 
and margins remained 
depressed. Property develop¬ 
ment made a smaller contribu¬ 
tion and that meant a 58 per 
cent reduction to £697,000 in 
operating profit 

Turnover came to £l&8m and 
included £2.5m in respect of a 
sale of a development property. 
Last year it was £&£5m and 
generated pre-tax profits of 
£855,000. 


Since April 1 house sales 
remained below target and 
price reductions and discount¬ 
ing were continuing. Losses 
per share came to 0.6p (earn¬ 
ings 6.1pX 

24% growth gives 
Cranswick £1.7m 

Growth has continued apace at 
Cranswick, the pork products 
based food and agricultural 
group. In the year ended March 
31 1992 sales advanced by 25 
per cent and pre-tax profit by 
24 per cent 

Turnover came to £93.9m 
(£75m) and profit to £1.71m 
(£1.38m). Growth in earnings 
per share was limited to I4.6p 
(13.4p) following the share 
issues, but the dividend is 
lifted 15 per cent to 75p (65p) 
with a final of 5.2p. 

Harland Simon sells 
Vickerys for £8.1m 

Harland Simon Group is to sell 
its Vickerys division to 
Thermo Fibertek for £8Jm 

Thermo Fibertek is a subsid¬ 
iary of Thermo Electron, the 
US-based mechanical engineer¬ 
ing company- The disposal will 
enable Harland Simon to 
reduce borrowings and concen¬ 
trate on its main activities, 
electronic and electrical engi¬ 
neering. 

Acquisition helps 
Sheriff to £161,000 

Sheriff Holdings, which serves 
the contracting and construc¬ 
tion industries, slightly 
improved both turnover and 
profit in the six months ended 
March 31 1992. 

Sales were up £3,000 to £4.7m . 
and pre-tax profit rose £8,000 to 
£161,000. In the core plant busi¬ 
ness, hire turnover experi¬ 
enced a marginal downturn, 
whereas sales of minor equip- 


full offer without the agree¬ 
ment of the Gieves board. 

Group turnover was lower at 

£48.5m (£53.7m). 

The pre-tax figure included 
losses of £634,000 (£1.14m) relat¬ 
ing to the sold book and maga¬ 
zine manufacturers and the 
motor and petrol retailers. 

Losses per share were 11.Ip 
(S.lp). The final dividend is 
being passed as was the 
interim. 


Brown & Jackson 

The High Court has confirmed 
the reduction of capital in the 
reorganisation of Brown & 
Jackson. 

Dealings in the new lp ordi¬ 
nary shares will start today, 
when dealings in the former 
2Qp shares and 10.75 per cent 
preference shares will cease. 

The sale of 75 per cent of the 
issued ordinary shares of 
Advanced Technology Indus¬ 
tries has also been completed. 


ment and cabins suffered more 
radically. Turnover was helped 
by a 3% month contribution 
from Abelson Plant, purchased 
last December for £255m. 

Since the purchase gearing 
had been reduced from 85 per 
cent to below 70 per cent. 

Earnings improved to 1.7p 
(L5p). The interim dividend is 
lifted to lp (0.75p). 

Bradford Property 
steps up dividend 

Bradford Property Trust is 
raising its dividend from 3.7p 
to 4.45p for the year ended 
April- 5 1992. as earnings 
improved from 10.6p to 10.76p. 

Pre-tax profit was static at 
£23.lm (£23m). Surplus from 
property rentals came to 
£9.79m (£8.32m) and profit from 
sales of dealing properties fell 
to £12.2m (£13.6m). 

The final dividend is 2.45p 

Davenport Knitwear 
shows 30% advance 

Davenport Knitwear increased 
its pre-tax profit by 30 per cent 
in 1991. • 

On turnover ahead 1L5 per 
cent at £7.54m (£6.76m), the 
profit worked through at 
11.23m against £944,000. 

Earnings rose from 35^6p to 
47.66p, and the dividend is 
increised from B.OSp to 825p. 

Development costs 
hit Martin Shelton 

Martin Shelton Group, the 
business calendars, diaries and 
gifts specialist, increased sales 
by nearly 19 per cent in the 
year ended March 81 1992, but 
saw pre-tax profits fall by 12 
per cent, ■ 

Turnover came to £4B5m 
(£4.05m) and profit to £302,000 
(£343,000). Earnings were 4.34p 
(5D3p) and the final dividend is 
lp for an unchanged i.75p 
total 


DIVIDENDS ANNOUNCED 




Current 

payment 

Oats of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Bradford Prop — 

—fin 

2.45 

Aug 7 

2 

4.45 

3.7 

Capita! Gearing _ 

-_fln 

1.2* 

July 8 

0.3S 

1-2? 

0.35 

ChnUngton. 

_fin 

nil 

- 

0.75 

0.5 

2.75 

Cranswick - - fin 

5£t 

July 31 

4 JS 

7.5 

6.5 

Davenport Knit — 

—.fin 

8.25 

Oct 1 

8.03 

8.25 

8.03 

Erskine House-fin 

4.35 

July 29 

4.35 

6.85 

6.65 

Finsbury Trust.— 

—fin 

1.8 

July 15 

1.65 

3 

2.85 

For A Col 8mnil —Jin 

1.1 

July 21 

1.05 

1.75 

1.65 

Giavea 

—fin 

nil 

- 

1.5 

nil 

3 

HazJewood Foods 

—fin 

3.9 

Oct 5 

3.7 

6-1 

5.B 

Ldn & ClydeshM. 

—.int 

1.8 

July 28 

15 

- 

7 • 

LPA Industries _ 

—Int 

1.65 

Aug 5 

1.65 

- 

3.52 . 

HlatvQIs St Invs -fin 

2.5 

Aug 21 

3 

4 

4.5 

National Power ... 

—fin 

6.1 

Oct 13 

5-5 

9.1 

8.25 

Norwab 

—fin 

12.4 

Oct 5 

10-94 

17.7 

15.63 

Safeland 

—fin 

0.14 

Sept 3 

0.3 

0.28 

1 

Shelton{MartIn)§- 

—fin 

1 

Aug 17 

1 

1.75 

1.75 

Sherifl HUB* § — 

—int 

1 

Aug 21 

0.75 

- 

1.5 

Vote*- 

—fin 

10^t 

Oct 1 

10.5 

17 

17 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. 5USM stock. ^Includes special U8p. 


BOARD MEETINGS 


Tha tallowing compenlev luw natfflad CUM* 
ct boon! mMtinga to liw Stock EMtango- 
Sudi mootings ora usually hold tar the pur¬ 
pose of eonsMarfciQ dkMtends. Official Indica¬ 
tions art not available a to wtwffiar Pm 
(M dontH an Interims or finals sod lha sufr- 
dMaiomi mown bolow ora basso mainly on 
laat yoor's dmeteMaa. 


TODAY 

■ Chotnring. Oostalnar. River Plate A 


Finals- Boom Inds.. BUgln (AF). Cobh S 
WfaWass. MounMew Estates. Watldfngton (J). 


WIUM DAT 



BPBInda._ 

BTP- 

Brawn SNptay 
FKI 

Gloves... 


Hardy CHI 4 Gas . 

Hawstaon- 

Neapsand- _ 

Tlnatey Robor.... 
Wagon indl. 


Wostport-- 

Yorkshire Water _ 


Juna 24 
Aug 18 
July 7 

Juna 25 
Juno 34 
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PARINTER ROND FUND S.A. 

SocKtiC Aaaajrm 
K.C. Ltneobteis 8 S849 
NOTICE OF MEETINO 




Hie quorum required by law m having been readied at the EKoonfeMuy General 
Momng convened on S7lh May, 19OT, the shnehoMcn of Pnimer Bond Fond S A. 
ate hereby convened to mend the postponed Exfiaonfinaiy General Meeting of 
Sharchddns lobe held m the Registered OfBce in Luaembocng, 10A, Boulevard 
Royal, om 

Taeadaj 7th July, 1992 at llJOaj*. 
forlfio purpose of considering the Tallowing Agenda: 

- TograntdiscbarKeioiJie Dbecion«ndibo«idrwrs in respect of iheexecoricn 
of (heir mandate. 


- To consider the report of the Bond of Directors explaining and jmnifying i! 
merger jwcpoaah published in the "Memorial, Recoed Special da Socii»6i 
Associations de Luxembourg". 


& Lybrand S.C. Lraem- 
uneemnig Luxembourg 


- To consider the audit ... 

boarg, in accordance with Article 266 of die 
Commercial Cctnpwiie*, and subject to 
by die shareholders of die Company in dteir 

1) Toapprovemergerpuoposal ofParimer Bond Fund SJL. with Puvest; 

2) To approve Ihe allocation of (hares of the sub-futidi Tarvest 
laUntational BomT to the shareholders of the Company Tsrimer 
Boad Raid SA.’in eufrange for ihe contribution of all assets and 
liabiliti es to ibe Sub-fund "Finest Inl et nation al Bond" of the 
Sieav Tsnresi.*, the (hates so allotted to be issued in die noocf ONE 
new "A* share of the tub-fund" Harvest International Band" for 
ONE "A” share of^Tarimer Bond ftmdSJV." end ONE new "B" share 

- of Uic sub-Timd Tarvai buemiticua] Bond" for ONE T share oT 
"Pannier Bond Fond SLA.". 

R gsotaiota on the agenda of tite postponed Ealiaon fina ryGcaetalMctiiag wig be 
adopted if voted by two thuds of the shareholders present or represented, irre¬ 
spective of the proportion of the outstanding shires which ire present or repre¬ 
sented at the meeting. 

The following doormens: 

- ibe merger proposals, 

anmad repeats of PARINTER BOND FUND SLA. for the three bn 
years, 

annual reports of PAR VEST as u 31st December 1W0 and 31st 

December 1991. _ . 

-■ •. tepoia oftbcBtraal of DirectOrtt^ PARINTER BOND FUND SA. 

and PARVESTexplaining and justifying the mergsrof ibe Company, 
reports of Coopers & Ly&and S.C oaneamufi themager. 
acoounls oT PARINTER BOND FUND S.A. as at 31st l>»siiber 
1991, 

arill be u ihe disposal of the shareholders far consuluui on at tfa e Regained Office 

of the Company or aiihe offices ofbanlringinsDmiions ma ndate d tofccep in depot* 

such (bares represented at ibe Meeting- Copies of these doamentt may he churned 
free of charges at the Registered Office of the Company. 

Should Urn owned of bearer shared ntf beaUe to panjdpaie in penenihey may be 


P?ay 


Office 


of the Company. IQA, Boulevard Royal* on Jo4y I#. 1W2, K die I 
Protyfoimi are available upon iwpastalibeRegirieredOOieeof iheCompsny. 

Tbc present twice and a form of ptoxy wiU be sentroallshareholden; oo rttortlw 

u24th June, 1992. By order of the Board of Directors, 




I. PIERSON 
Seoeuiy 
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S African gold 
profits lowest 
since 1960s’ 


By Phmp Gsmith in 
Johannesburg 

THE PRICE of gold has fallen 
by 33 per cent in real terms 
since 1983, taking real profits 
in the South African gold min¬ 
ing Industry to the lowest level 
since the 1960s, Mr Naas Steen- 
kamp, the outgoing president 
of the Chamber of Mines, told 
members yesterday. 

The nominal rand gold price 
had been virtually flat since 
1988 at about R990 ($350) a troy 
ounce, he said. 

Production last year, at 601 
tonnes, was only 4 tonnes 
lower than in 1990. But output 
had only been maintained by 
increasing the average grade 
mined to 5 2 grams a tonne 
from 5.05 grams in 1990. 

Mr Steenkamp praised the 
industry's “quite remarkable 
performance” in cost contain¬ 
ment, with the average work¬ 
ing cost per kilogram of gold 


produced, at R26,136, only LG 
per cent up from 1990. He com¬ 
pared this to five years previ¬ 
ously when the comparable 
increase was 25 per cent 

The downside of the picture 
was the 36,000 people who list 
their jobs in the industry last 
year, with a farther 15,000 
already in 1992. Also of con¬ 
cern, said Mr Steenkamp, was 
the fact that capital expendi¬ 
ture and dividend payments 
declined by 26.9 per cent and 
10.4 per cent respectively. 

All South Africa's other 
large mineral exports - coal, 
platinum, diam onds, zinc, cop¬ 
per, nickel and lead - also 
faced difficult markets. 

Despite these problems, Mr 
Steenkamp said he had no rea¬ 
son to believe that the mining 
industry “will have anything 
but an exciting and productive 
future”. He is succeeded as 
president by Mr Bobby Godsell 
of Anglo American. 


MMB seeks rise for 
butter-making milk 


By David Blackwell 

THE MILK Marketing Board 
for England and Wales yester¬ 
day called for "a substantial 
increase” in the price of mflfr 
sold for butter following the 
collapse of plans to reform 
milk pricing. 

The board bad intended to 
introduce a new way of pricing 
milk earlier this year based on 
the supply profile, with a pre¬ 
mium being charged for regu¬ 
lar deliveries. Milk production 
peaks in May and fails off 
sharply in summer. 

The plan would have ended 
the much criticised present pri¬ 
cing system under which 24 
different levels are set accord¬ 
ing to the use to which the 
milk is put. But it ran into 
legal problems with the Euro¬ 
pean Commission earlier this 
month. The MMB blames the 
collapse on the UK Dairy Trade 
Federation’s refusal to give up 
a part of the plan providing 
continuity of milk supplies. 

However, the Daily Trade 
Federation, which has to agree 
on pricing methods with the 
MMB, said yesterday that its 
was disappointed at the MMB’s 
abandonment of the plan, 
which it believed could still be 
salvaged. It also suggested that 
the latest pricing proposals 
were not in the interest of con¬ 
sumers or - following CAP 
reform - producers. 

Milk wUl continue to be 


priced under the “end-nse” sys¬ 
tem, with the highest prices 
being charged for liquid milk 
consumption. At present liquid 
milk is 24.75p a litre, and but¬ 
ter-making milk is lTp a litre. 

The MMB wants all prices to 
be raised, but it wants to nar¬ 
row the gap between the liquid 
milk price and the bottom 
range. 

The board pointed out that 
the wholesale price of liquid 
milk was last raised in Decem¬ 
ber 1990. It believes that dairies 
can afford to absorb higher 
prices without raising prices to 
the consumer. 

The collapse of the price 
reform plan means that end- 
use pricing is likely to remain 
in place until the 60-year-old 
MMB is wound up, probably In 
early 1994. The board plans to 
turn itself into a national vol¬ 
untary cooperative. 

• Preliminary results of the 
MMB show that £2.23bn was 
paid to wholesalers for 1991-92, 
up U per cent The average 
price paid to dairy farmers rose 
4 per cent to 19-98p a litre. Pro¬ 
duction fell 2.6 per cent to 
Zl.Z4hn litres, mainly because 
of quota cuts. 

The board said continued 
high demand for milk for liq¬ 
uid consumption (50 per cent of 
the total) has concentrated the 
effect of the quota cuts on milk 
for manufacture, which suf¬ 
fered a 5 per cent cut in avail¬ 
ability. 



COMMODITIES AND AGRICULTURE 


Unrest hits Polish copper mines 


Nearly 900 unionised workers at Noranda's copper refinery in 
Montreal, with yearly capacity of 335,000 tonnes, have over¬ 
whelmingly voted to accept a new three-year contract providing 
a 3 per cent average pay increase in each year, and improved 
fringe benefits, writes Robert Gibbess in Montreal. 

The workers are represented by the United Steelworkers. The 
settlement is in line with Canada’s expected inflation rate. 


Cadmium market 
at 20-year lows 


SFA expels 
oil futures 
broker 

By NaU Buckley 

HOPE COMMODITIES, an oil 
futures broker on London's 
International Petroleum 
Exchange, and its director Mr 
Ahmad AI-Rahmani were 
yesterday expelled from 
membership by the Securities 
and Futures Authority on the 
grounds that they had "ceased 
to be fit and proper persons'*. 

The SFA, the securities 
industry regulator, has been 
investigating Hope Commodi¬ 
ties since it became aware of 
irregularities shortly before 
the company went into 
liquidation in January this 
year with debts of £1 Jtm. An 
SFA official confirmed yester¬ 
day that It bad passed Infor¬ 
mation on to the Metropolitan 
Police. 

Mr Al-Rahmani, Hope's sole 
director, Is accused of having 
Improperly used money depos¬ 
ited by a client with Hope for 
trading purposes. The author¬ 
ity says the broker admitted 
that the funds were used 
instead to meet margin calls 
and trading losses on other' 
unnamed client accounts. 

Information In financial 
returns submitted by Hope 
during 1991 was false and mis¬ 
leading, the SFA says, show¬ 
ing an excess of funds when in 
fact there was a substantial 
ri pfir it Mr A l-R^hiwairf is said 
to have admitted to the SFA 
that he deliberately failed to 
disclose some debts, and that 
Hope was probably insolvent 
from the be ginning of 1991. 


By Christopher Bobfnsfci In 
Warsaw 

LABOUR UNREST hit Poland's 
LGHM copper combine yester¬ 
day as miners at two out of 
three copper ore pits staged a 
token two-honr stoppage 
backed by workers at the com¬ 
bine's smelters. 

Unions leading LGHM’s 
40,000 strong workforce are 
demanding a 30 per cent wage 
Increase and yesterday's pro¬ 
test precedes a shopQdor vote 
on June 24 to decide on 
whether to hold an all out 
strike to b^nk the pfaim 

The unrest came after a visit 
last week to LGHM by the 
board of Australia’s Western 
Mining Corporation designed 
to examine a possible invest¬ 
ment in the combine. Sir Arvi 
Par bo, the company's chair¬ 
man says of the 18-month long 
dialogue Western Mining has 


THE FALL in zinc prices 
triggered by the London Metal 
Exchange’s move on Monday 
to ease a market squeeze accel¬ 
erated yesterday, and traders 
and analysts expect further 
losses in coming weeks, writes 
Our Commodities Staff! 

After watching the cash pre¬ 
mium over three months metal 
climb from zero to nearly $190 
a tonne in two-and-a-half 
months the exchange stepped 
in to establish maximum daily 
premiums for the June/July 
period, ranging from $15 to $5 a 
tonne. A cash premium is nor¬ 
mally associated with supply 


been conducting with the Poles 
that “we are still investigating 
the project’' and adds that a 
joint Venture would be on the 
cards “under the right condi¬ 
tions”. 

Last month Asarco, the US 
metals producer, offered to 
sign a management contract 
with LGHM for three years 
after which decisions be 
taken by the Polish authorities 
on whether to sell a share of 
the plant 

Polish officials are telling 
prospective investors that for¬ 
eign capital is welcome but 
that final decisions have to 


(AS SI Monday’s ciOM) 
tonnes 


Ahantniim +8525 to 1,269.525 

Copper -57S to 262775 

Load -200 to 736,673 

NkM —270 to 29.136 

Zinc + 16.625 w 280.825 

Tut _ +435 ft, r2.38P 

tightness, but the recent wid¬ 
ening of the price gap has been 
coincided with a rapid build op 
in the exchange’s warehouse 
stocks to a record, level. 

The immediate response to 
the IMS's action on Monday 
was a $24 fall in the cash price 
and a narrowing of the “back- 


await the opening of competi¬ 
tive procedures for bids from 
foreign, companies. 

LGHM is one of those rare 
Polish companies that are 
unencumbered by debt and last 
year showed a ZI 3,500bn 
(£140m) gross profit 

Last year LGHM produced 
23.7m tonnes of copper ore and 
S45.000 tonnes of refined cop¬ 
per, of which 241,000 tonnes 
was sold abroad, IS per cent 
more than in 1980. Production 
plans this year are set at 
around 385,000 tonnes of which 
some 240,000 should be 
exported. 


wardation", as the cash pre¬ 
mium is known, to $166 a 
tonne. Yesterday the cash price 
lost another S56 at 31,367.50 a 
tonne and the backwardation 
sh rank further to S13&25. 

"We’re seeing signs of liqui¬ 
dation - it [the three months 
price] has gone through the 
$1,250 support without too 
much difficulty ,** commented 
independent metals analyst Mr 
Robin Bhar. 

“When you are a manufac¬ 
turer it is difficult to appreci¬ 
ate what seems to be a game, 
and a highly expensive one at 
that,” one producer said. 


By Oavfd Blackwell 

CADMIUM PRICES have fallen 
to the lowest levels for more 
thap 20 years in the face of 
high stocks, environmental 
concerns and falling demand. 

The bid price has fallen 
below 50 cents a lb. Some trad¬ 
ers believe it could fall to 
about 30 cents and remain 
there for several years. In the 
late 1980s prices reached $9 a 
lb. 

“If s a metal that simply ran 
out of steam,” said one trader 
yesterday. “AH the news is 
bearish." 

Cadmium - a by-product of 
zinc mining - is highly poi¬ 
sonous and has been the target 
of environmentalists. 
Rechargeable nickel-cadmium 
batteries for gadgets like video 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,720-1,745 
(1,725-1,750). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots In warehouse, 
2.40*250 (2.40-3.00). 

CADMIUM: European free 
market, min. 99-5 per cent, $ 
per lb, in warehouse, 0.45-0.80 
(0.55-0.85). 

COBALT; European free 
market, 99.5 per cent. $ per lb, 
in warehouse, 25.25-26.25 
(26-27). 

MERCURY: European free 


cameras and portable tele¬ 
phones have made up t he b ulk 
of consumption. But improving 
technology has reduced the 
amniint of cadmium needed in 
each battery, and new types of 
battery using no cad m iu m are 
on the horizon. 

At the same time consump¬ 
tion in paint pigments and 
PVC stabilisers is also foiling. 
One trader said yesterday that 
there was now only one major 
user for the metal in the. UK — 
two other big plants had been 
closed recently because of envi¬ 
ronmental concerns. 

Producer stocks of cadm i um 
are already high, with some 
estimates putting them at as 
much as 5,000 tonnes, com¬ 
pared with world consumption 
at betweeen 16.000 and 17,000 
tonnes a year. 


market, min. 99.99 per cent, $ 
per 76 lb flask. In warehouse, 
140-160 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dlc oxide, $ per lb Mo, in ware¬ 
house, 230-2.43 (230-2.40). 

SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in w areho use, 4B0-&50. 

TUNGSTEN ORE: European 
free market, Stamford nun. 65 
per cent, $ per tonne unit {10 
kg) WOj, d£. 55-64 (same). 

VANADIUM: European free 
market, min. 98 per cent $ a lb 
VsOs, cif, 2.05-2.15 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, UjOs, 7.75. 


LME zinc price fall accelerates 

UU WAHHOU8C STOCKS 


MINOR METALS PRICES 


US exchanges go to market with commodity baskets 

Barbara Durr reports on index-based futures contracts being developed for trading in Chicago 


T HE WORLD'S two larg¬ 
est futures exchanges, 
the Chicago Board of 
Trade and the Chicago Mercan¬ 
tile Exchange, may have built 
their massive trading volumes 
ou financial futures, but they 
are about to take a step back 
toward traditional, physical 
commodities. The return path 
for the two exchanges will he 
futures contracts based on 
commodity price indices com¬ 
posed exclusively of physical 
market prices for products 
such as soyabeans, copper, live 
cattle and crude oiL 
The CME will be first in to 
bat with futures on the Gold¬ 
man Sachs Commodity Index 
(GSCI). Mr Jack Sandner, the 
CME chairman, says that the 
exchange plans to launch the 
contract by the end or July. He 
is convinced that the investing 
world will be keen to trade an 
index of major commodities 
that has a good record of 
anticipating the inflationary 
cycle. 


Goldman Sachs, Du* big Wall 
Street investment bank, 
started the index only a year 
ago. in May 1991. But, thanks 
in part to Goldman’s interna¬ 
tional prominence, it has 
quickly gained market recogni¬ 
tion. The index was developed 
to offer investors a product 
having a low correlation with 
stocks and bonds. Goldman’s 
market analysts believe that 
interest in the index will be 
encouraged over the next few 
years by a widespread recovery 
in commodity prices from the 
recent historic lows. 

The GSCI is composed of 18 
physical commodities - 
wheat, maize, soyabeans, cot¬ 
ton, sugar, coffee, cocoa, crude 
oil, unleaded gasoline, heating 
oil, live cattle, live hogs, alu¬ 
minium, copper, gold, zinc, 
platinum and silver - 
weighted by production. The 
weighting is based on United 
Nations production data and 
all weights are a five-year aver¬ 
age, lagged three years. The 


index base is 1970. Because it is 
production weighted and pro¬ 
duction is influenced by con¬ 
sumption, the index is more 
sensitive to changes in real 
economic conditions than an 
equally weighted index. 

The CME's future will be 
cash settled to an index price 
of the nearby futures contracts 
of which it is composed. The 
trading unit will be $250 times 
the GSCI, with contract 
months of February, April, 
June, October and December. 

Trading hours, in Chicago 
time, .will be 7:20 am to 2:15 
pm. The price increment will 
be a tenth of an index point or 
$25 a contract 

The CBoT is developing an 
international commodity 
index, also composed of only 
physical prices, In co-operation 
with the Commodities 
Research Bureau, a division of 
Knight Bidder Financial. Nei¬ 
ther the CBoT nor CRB will 
disclose what exactly will be in 
their new index, but they say it 


will be production weighted 
and composed of 18 commodi¬ 
ties traded on seven US and 
foreign exchanges. 

The CRB has had an index 
since 1957, which is the most 
widely known and the most 
widely followed in commodity 
trading. That index today is 
composed of 22 equally 
weighted commodities - cat¬ 
tle, cocoa, coffee, copper, cot¬ 
ton, crude ail, gold, heating oil, 
live hogs, lumber, maize, oats, 
orange juice, platinum, pork 
bellies, silver, soyabean meal, 
soyabean oil, soyabeans sugar 
and wheat 

' A future.' based on it has 
traded at' the New York 
Futures Exchange since 1986, 
but not with a great deal of 
success. Its peak trading vol¬ 
ume year was 1988, when 
205,952 contracts changed 
hands. But volume then dwin¬ 
dled and by last year had 
declined to just 61,185 con¬ 
tracts. 

The CBoT is awaiting regular 


tory approval from tire Com¬ 
modity Futures Trading Com¬ 
mission, the US watchdog, to 
proceed with the contract. No 
time frame for a launch is yet 
set. 

Despite the enthusiasm of 
both exchanges for commodity 
index futures, the NYFE’s 
lather dismal record with the 
CRB index would seem to raise 
doubts about the prospects far 
such a product. 

A few important differences 
msy, however, give the Chi¬ 
cago exchanges a better shot 
The indices will be production 
weighted and both exchanges 
are forge, liquid markete com¬ 
pared" to the tiny NYFE. 

The CME may in addition 
have a few advantages over its 
old rival, the CBoT. The GSCI 
has market recognition and the 
gleam of a big Wall Street firm 
to it While the original CRB 
index enjoys market recogni¬ 
tion, the new international 
CRB index is an unknown. 

The GSCI Is. completely and 


easily investible - that is one 
can buy the separate contracts 
underlying the index - within 
the US and In the same time 
zone. The 0807*8 global CRB 
index will include contracts 
traded on foreign exchanges in 
different time zones. 

While the CBoT has not even 
yet unveiled its new index, the 
CME has begun to market its 
product vigorously already. It 
has even run advertisements 
in the Wall Street Journal 
offering special permits to 
attract new traders. 

Furthermore,, a suspicion 
that the 'CBors contract is 
another “fne-too’* product may 
.not help it. The CBoT 
announced Its intentions - to 
begin a new index future long 
after the CME’s plan on the 
GSCI was known. The two 
exchanges have historically 
competed against each, other 
by introducing similar con¬ 
tracts, though usually only one 
truly takes off. And sometimes 
both faff 







WORLD COMMODITIES PRICES 


MARKET REPORT 


GOLD held steady on the London 
bullion market, maintaining 
support at $342 a troy ounce. 
"Gold hasn't really done 
anything since its rally up last 
Thursday and Friday. We're not 
sure whether the precious 
metals are consolidating or 
running out of steam. Short 
covering doesn't seem to be 
a so/fd basis for a bull run," said 
one dealer. Others said gold 
had held above $340 in the 
absence of feared producer 
selling and might be able to hold 
around $341 If good physical 
offtake emerged. The key upside 
target on the charts remains 
$345. London's September 
COCOA contract touched a new 

London Markets 
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-0.B5 

Silver (per trey 

412.0c 

-1JJ 

Platinum (per troy oz) 

5363.75 

-2.75 

Pol Indium (per troy oz) 

58135 

-<3.05 

Copper (US Producer) 

107.44c 


Lead (US Producer) 

37.0c 


Tin (Kuala Lumpur marital) 1&29r 

+ 0.20 

Tin (New York) 

30730C 

+ Z5 

Zinc IUS Prime Western) 

62.0c 


Cattle (live welghtt 

no.iep 

+ 0.69* 

Sheep (live weigM)t+ 

8231p 

-13.8- 

P*0> (live weight 

90.38P 

-1.88- 

London dally sugar [raw] 

5261.51 

+ 741 

London daffy sugar (white) 5295-5t 

+ 2.0 

Tate and Lyle export price 

S26CLS 

+ S.0 

Barley (English feed) 

Uraj 


Maize (US No. 3 yellow) 

£140.0 


Wheat (US Dark Northern) 

Urtq 


Rubber (JuiyV 

62.000 

-0-25 

Rubber (Aug)V 

92O0p 


Rubber (KL RSS No l Jul) 

222. Or 


Coconut oil (PhHIppmaaft 

3810.0* 

■50 

Palm Oil (Malaysian)* 

S42S.0y 


Copra (Philippines# 

MttOy 


Soyabeans (US) 

£145.0 

-3.040 

Cotton -A - index 

65J0C 


kvooflops (04s Super) 

400p 



£ a tome union otherv 


mod. P-penca/kfl. 
c-cmsJlb. r-ftnoQbf*a. UJon/jul yJulf 
Aug 2-Aug- . tMeat Commission average Ion- 
(otkpnce*. - change from, a week ago ^London 
physical. #C1F Rotterdam. A Bullion market 
ek»a m-Metoysian cema/kg.+Shaep prices are 
now live weight prices. 


16 * 2 -year low of £529 a tonne 
before recovering most of the 
loss by the close. Dealers said 
the market continued to be 
pressured by sentiment that key 
origins still have substantial 
tonnages to sell. On the LME 
three-month TIN consolidated 
above $6,600 a tonne, absorbing 
selling, with the market 
maintaining its uptrend, in 
Chicago WHEAT remained 
higher at midsession, with 
support keyed to short covering 
after recent Josses, and in 
sympathy with moderate gains 
in maize and soyabeans. New 
York raw SUGAR touched 
lifetime highs in early trading. 

Compiled from Reuters 
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Turnover 7880 (2962SI 

QA* on. - IPSC 


Srttme 


Close 

Previous 

fflflfl/LOW 

JW 

>68.00 

>89.76 

inaoo 10.76 

Aug 

190.25 

191JS 

191.80 190.28 

Sep 

18230 

HKL60 

19350 18326 

Oct 

>95.00 

196.00 

18350 104.30 

.Nov 

186.50 

197.80 

107.28 imso 

Dec 

196.00 

183.73 

1B9J» 19300 

Jan 

TBS. 73 

196.78 

197.00 19376 

Feb 

193£0 


19376 194.50 

Mar 

190.00 


19QJ0 190 .SO 

Turnover 6133 (47Z7)fot* of 103 tonnes 


COTTON 

Liverpool - Spot and shipment sales lor the 
week ended 12 June 1B82 amounted! to 186 
tonnes egelnst 437 towns In the previous 
week. Sales were low and oocurod mainly 
In Weei African, Central Asian and Israeli 
growths. 

JUTV 

Juna/JulytC at* F Dundee: BTC *406. BWC 
rVo. BTD $370. BWO n/a C and P Antwerp 
BTC 9380. BWC $380. BTD SMS, BWD *366. 


COCOA - London POX 



Close 

Previous 

HfghJLow 

Jul 

520 

519 

S2D fill 

Sep 

537 

837 

538 529 

Dec 

665 

572 

570 662 

Mv 

583 

602 

803 SS3 

May 

615 

622 

821 814 

Jul 

834 

841 

837 634 

Sep 

063 

961 

669 653 

Dec 

879 


690 878 

Mar 

706 


713 

Turnover 8827 (3087) lots ol 18 tonnes 

ICCO Indicator prices [SDRs per tonne). Dally 
price lor Jun 16 68327 (661^8) 10 day average 

for Jun 18.67384 (674.89) 


coma 

- London POX 

Wonne 


CtOM 

Previous 

HfflfULow 

Jul 

710 

712 

722 707 

S-p 

738 

738 

747 732 

Nov 

760 

781 

767 752 

Jan 

781 

780 

788 781 

Mar 

796 

788 

803 802 


Tumovw-2983 (3*36) iota of 5 tonnes 
ICO Indicator prices (US cents per pound) far 
Jun 16: Comp, deity 49.19 (48.14) 16 day average 
48.11 (49.18) 


POTATO** - Leaden POX 



Close 

Previous 

Hfgh/Low 

Apr 

91.0 

MLS 

90.8 89.0 


Turnover 80 (201) lots ol 30 tonnes. 


SOYAHBAL - London POX 



CJoee 

Previous HlghTLow 

Aug 

123.00 

moo 


Turnover 0 (Wots of 20 tonnes. 


St Winds* point 



Close 

Previous 

High/Low 

Jun 

1103 

JOBS 

1103 1085 

Jul 

1022 

1020 

1022 1005 

Aug ' 

1035 

1040 

1036 1028 

Oct 

lies 

1173 

1165 1180 

Jan 

1210 

1215 

1210 1205 

BPI 

115B 

1182 

1158 

Turnover 174 (T98) 

OHM 

I - London MX 

EMonne 

Vhaat 

Ctoaa 

Previous 

HlghAjow 

Jun 

122.65 

12325 

ISOM 32SL8B 

Nov 

114JX) 

1Mj40 

114JO 114.00 

Jan 

11788 

11308 

117JB5 1 

Mar 

12060 

12096 

120.75 120.60 

May 

123-70 


12370 


Cloae 

Previous 

HtglULow 

Sep 

107.75 

111.75 

107 AS 107.78 

Nov 

111.40 

114.80 

111.50 I1TA0 

Jmn 

1134S 

114.30 

114A8 114.45 


. Turnover: Wheal 
Turnover lots o> 


1SB (73) . Barley 63 C27J. 
100 Tonnes. 


POX (Cash Settlement) p/kg 



dose 

Previous 

Hlgh/uw 

Jun 

123.0 

123.0 

123.0 122.0 

JM 

114.5 

T15.5 

1I4J 114J 

Aug 

1&S.5 

106.0 

104J 104.1 

Oct 

107.3 


107.0 106J) 

Nov 

10BJS 

1 0OJO 

108.0 - 


Turnovers* (32) lots of 22S0 kg 


tylonm LOWPOW METAL EXCHANGE 


(Prices supplied fry Amalgamated Metal Trading) CRUDE OB. (UgM) 42.000 US galls S/barret 


dose 

Previous 

High/Low 

AM Official 

Kerb ctoaa 

Open Interest 

AlBmWum. MJ% purity (5 per tonne) 



Total daily turnover 36592 tats 

Cash 1270 -1 

3 month* 1298-7 

12715-25 

1297-8 

1289511269 

1299/1295 

12885-70 

129556 

129859 

>83550 lots 

Copper, Grade A (C per tonoa) 



Total daily turnover 21.457 lots ‘ 

Cash 1222.5~35 

3 months 1244.54 

1223-4 

12425-3.0 

122571224 

1247/1244 

12245-55 

12465-75 

12*2-3 

106622 lots 

Load (2 per tonne) 




Total daily turnover 4596 lots 

Cash 290.5-1 

3 months 302-&5 

290-1 

301-15 

291.26/231 

303/302 

291.25-15 

302.73-3 

302-3 - 

17,407 lots 

MduH (5 per tonne) 




Total dally turnover 5.404 lots 

Cash 71405 

3 months 72205 

7100-6 

7165-90 

7230/7185 

7105-10 

7190-5 

7210-5 

25.866 lots 

7*1 ($ per tonne) 




Total dally turnover 1,757 lots 

Cash 8575-80 

3 months 6805-10 

6535-40 

6585-70 

8580/8575 

6825/8980 

85805 

6805-10 

8820-5 

9,737 lots 

Zinc, Sped* Web Grade (5 per tonne) 



Total daily turnover 22*203 lots 

Cash 1367-8 

3 months 1231-15 

1423-4 

1257-8 

1380/1366 

125571230 

137859.8 

1243-4 

1232-3 

55.431 tots 

LIE dotriog E/| rale; 
SPOT: 1-8800 

3 month* 1.8331 

6 months: 1.8087 

9 month* 1.7875 



Ctosa 

Previous 

High/Low 


JW 

2230 

2258 

22.37 

22.17 

Aug 

2255 

22.40 

22.44 

•n •*} 

Sep 

22J28 

2250 

2254 

22.16 

Od 

22-IS 

2220 

2254 

2259 

Nov 

22.09 

22.00 

22.12 

2159 

Dec 

2159 

21.99 

22.02 

2159 

Jan 

21.05 

2155 

2155 

21.78 

Feb 

21.71 

21.71 

2l_71 

2151 

Mar 

2157 

2157 

2153 

2153 

Apr 

21.43 

21.48 

2150 

2157 


Chicago 


SOYABEANS 5.000 bu min; centa/KKi bushel 


Close Previous Hgh/Low 


Jut 

095/4 

394/8 

80 VO 

594/4 


Aug 

68872 

998/4 

60474 

a@a/4 


Sap 

60374 

80374 

609/0 

803/0 

• 

Nov 

81170 

61072 

B18/0 

. 810/0 


«tan 

818/2 

81774 

62470 

81870 


Mar 

82772 

626/2 

831/4 

828/0 

' , - 

May 

83174 

830/4 

633/4 

8S0/4 


Jul 

833/0 

83274 

83810 

833/0 



HEATWQ Oft. *2000 US galls, canta/US gabs 


SOYABEAN OIL 60000 lb* cents/lb 


LONDON BULLION MARKET 
(Priced supplied by N M Rothschild) 


New York 



dose 

Previous Mgh/Low 

Jul 

6060 

8104 

6115 

toss 

AUfl 

6135 

8152 

6170 

6110 

Sep 

6247 

8278 

8265 

6775 

oa 

6337 

8356 

6380 

6315 

Nov 

8428 

8441 

8455 

8425 

Dec 

6508 

6817 

6530 

8490 

Jen 

6518 

8522 

8540 

6S22 

Fab 

6388 

6367 

8418 

8387. 

Mar 

6143 

6137 

6185 

6185 

Apr 

5818 

5912 

0 

0 


Cfasa Previous Wgn/Low 


Jul 

20.42 

2053 

M. 75 

2040 

- ' • ' - 

Aug 

2052 

2a 77 

2050 

2050 

- 

Sep 

20.85 

2tt 97 

2159 

20.7? 


Oct 

2057 

21.10 

21 XI 

2090 

s" f . . 

Dec 

21;19 

21.40 

21-50 

21.18 

w . *. - •. . 

Jan 

21.30 

21.82 

21-58 

21-30 


Mar 

2150 

21.77 

2155 

2156 

mS • • 

May 

2158 

2155 

22.15 

2158 



.SOYABEAN MEAL. 100 Iona; S/ton 


COCOA 10 tonnes^Vtonnes 


Qotd (troy oz) 


00141100 troy or; S/Troy or 


C/tonne 


S price 


£ equivalent 


Close Prerious High/Law 


Close 34KXXU2.30 

Opening 342JXKMZ40 

Morning Its 342.15 184.398 

Afternoon fix 34235 184.486 

Day's high 342.4OS42.70 

Day’s low 341.85-342.16 


C/bmna toco Ldn Mea n Oald LandBng Bates (Vs US*) 


1 month 

2 months 

3 months 

048 

3.43 

3.41 

6 months 

12 months 

338 

3.49 

Surer Hx 

p/tray oz 


US fits equfcr 

Spot 

221.40 


*1085 


3 nwntfte 

22650 


414.20 


8 months 

23250 


418.40 


12 months 

243.16 


428.45 


OOLD COINS 




(Prtoas suppfled by Bnpelhard Metals] 



S price 


£ equivalent 

KrugarTand 

3425834353 

18450-18550 

Maple leal 

3525005350 

iga.o0-i9Q.6o 

New Sovereign 83508450 

44.75-4655 

TKAOOD OTIIOHa 

AhimWuai (99.7%) Calls 

Puts 

Strike price S tonne Jol 

Sep 

Jul 

Sep 

1200 

62 

101 

3 

4 

1300 

4 

31 

22 

32 

1400 

3 

4 

118 

104 

Capper (Grade A) Calls 

Puts 

2150 

126 

128 

3 

3 

2290 

30 

49 

5 

22 

2350 

a 

10 

75 

82 

Cense 

Jul 

Sep 

Jul 

Sep 

600 

109 

136 


l 

650 

» 

89 


4 

700 

11 

30 

2 

15 

Coco$ 

Jul 

Sep 

Jul 

Sep 

650 


16 

30 

29 

573 


9 

55 

47 

300 


5 

80 

88 

Brent Crude 

Aug 

sep 

Aug 

56P 

2100 

48 


35 



21SO 

2200 


26 

12 


Jun 

3425 

343.1 

3*25 

3415 

Jui 

3425 

3435 

0 

0 

Aug 

3445 

3445 

3445 • 

3435 

Oct 

3455 

340.8 

3485 

34SS 

Dec 

3475 

3485 

3434 

347.8 

Feb 

3505 

351.1 

350.1 

3Sai 

Apr 

352.4 

353.4 

3527 

3627 

Jim 

3545 

35H a 

3555 

355.2 

Aug 

357.4 

3534 

0 

0 

PLATINUM 50 tray oz; S/tray oz. 


dose 

Previous 

Ugh/Low 


Jun 

386.4 

3834 

0 

a 

Jul 

3845 

3634 

368.5 

3645 

Oct 

3715 

3754 

373.0 

371.0 

Jen 

370.4 

3735 

373.0 

3705 

Apr 

3705 

373.7 

0 

0 

3S.VER 5500 troy oz; oants/tray oz. 


dose 

Previous 

High/Low 


Jun 

409.6 

4135 

0 

0 

Jul 

4103 

4138 

413 0 

4095 

Aug 

412.1 

4136 

0 

0 

Sep 

4135 

4165 

4100 

413.0 

Dee 

418.1 

4215 

4205 

4175 

Jsrn 

4108 

<235 

<715 

4213 

Mar 

4235 

426.0 

425 a 

4235 

May 

4285 

4302 

0 

0 

Jui 

*303 

433.7 

0 

o 

Sep 

■ *345 

4375 

0 

0 

MGH GRADE COPPER 25.000 lbs; cents/lbs 


Close 

Previous 

Mlgh/Low 


Jun 

10356 

10350 

103.70 

10350 

Jul 

103.55 

103.49 

10350 

103.05 

Aug 

103.65 

10350 

0 

a 

Sep 

10350 

10355 

103.90 

10350 

Oct 

10375 

10355 

0 

a 

Nov 

10365 

10350 

0 

a 

Dec 

10355 

103.45 

ios.es 

10350 

Jan 

10335 

103.15 

0 

0 

FBb 

>0300 

70255 

0 

0 

Mar 

10285 

10270 

10250 

102.70 

SUGAR WORLD *T1 - 112000 lbs; eaffla/Jba 


Cloae 

Preriout 

Htgh/Low 


Jul 

1053 

iast 

wsa 

>050 

Oct 

953 

3S5 

057 

9.82 

Mar 

8.8S 

B-67 

9-7S 

955 

May 

958 

257 

BM 

050 

JU< 

9.49 

957 

95S 

9.49 

Oat 

957 

954 

0 

a 



dose 

Previous 

High/Law 


Jui 

800 

818 

618 

798 

Sep 

854 

862 

888 

862 

Dec 

914 

919 

923 

908 

Mar 

964 

974 

97S 

963 

May 

991 

1008 

999 

991 

Jut 

1020 

1036 

1029 

1020 

Sep 

1060 

1083 

1080 

1080 

Dec 

1090 

1103 

0 

a 



Ctoaa 

Previous 

High/Low 



■ 

Jul 

1805 

179.4 

181.1 

1795 



Aug 

T81.1 

1002 

181.9 

1802 



Sep 

1815 

1807 

1827 

1305 



Oct 

1995 

198.1 

200.1 

mo 


-T ' •• 

Dec 

198.4 

1SB5 

2007 

1985 

- 


Jan 

198.7 

mo 

200.7 

199.0 



Mar 

201.0 

2005 

2015 

2005 

■■ * 


May 

2005 

2000 

0 

0 




MAIZE 6,000 bu min; cant*/36tt) bushel 


Cleae Previous Hlgh/Low 


COHM "C* 37 jOOtbs; eenta/lbs 



Clow 

Prmioue 

Mflh/Low 


Jul 

8260 

6155 

63.00 

6150 

Sep 

64.60 

6350 

6473 

83.75 

Dec 

07*45 

6070 

67.70 

88.75 

Mer 

7030 

89.80 

7040 

88.90 

w*y 

7430 

74.00 

7436 

7350 

Jul 

76.85 

7850 

0 

0 

Sep 

7060 

77.80 

7856 

7850 

COTTON 50,000; cents/lba 


Ctosa 

Previous 

Hlgh/LOw 


Jul 

00.01 

6458 

82.10 

8058 

Oct 

63.15 

66.24 

6080 

63.10 

Dee 

63-35 

S5-SJ 

6350 

6355 

Mar 

8435 

66l83 

64-70 

6450 

May 

64.40 

83-25 

6*55 

6450 

Jl4 

8450 

62.7$ 

6020 

85.00 


Mar 26410 


Jul 27012 

Sep 257/4 


24774 

25U4 

24970 

SSI/2 

. 286/0 

29874 

285/2 

25874 

-. 256/4 

2B272 

28578 

283/0 

285/0' 

- 289/0 

28874 

28778 

27172 ' 

28672 - 

297/4 

260/0 

2S7/4 

2S2/0 

2SS/0 

'252/4 




A NO 



WHEAT 8.000 bu min; centa/BORMMahal 


- 


Claes 

Previous 

Hlgh/Low 


- . . -e. 

JUI 

Sap 

Dee 

Mar 

May 

Jui 

383 n 

356/B 

36272 

36272 

351/0 

33272 

352/0 

35374 

361/4 

381/4 

381/0 

335/0 

367/4 

aeon) 

36674 

888/0 

36470 

33770 

85370 

soon 

38174 

382/0 

340/0 

332/2 

. r.j"* ‘ 


UVE CATTLE 40,000 tbg canMU 

an— Previous Hfoh/Low 


.V'* 


CHANGE JUICE 1SJM0 fete cents/lbs 



Cloae 

Previous 

HBgWLow 


Jul 

12850 

12348 

12075 

12450 

Sop 

110.00 

118, GO 

11840 


Hov 

11350 

11279 

11440 


J«n 

112.75 

111.79 

113.50 


Afer 

113.00 

>1148 

11350 

T127S 

May 

11250 

11200 

0 

0 

Jul 

11200 

11200 

0 

0 

Sep 

11250 

>1200 

0 

0 

Nov 

11250 

11240 

0 

0 

[ mtncas 


| RSITEHS (Base: Saptamber 18 1991 

- 1001 



Jun.16 

Jun. 15 

ninth aoo yr aoo 



1S95.1 

16004 

16824 

17804 


| DOW JONES (uase: Dec. 3l 1074 = 

00 ) 



Jun. 15 

Jun. 12 

mnm ago yr aoo 


Spot 

11848 

>1091 

118.62 

13144 


Futures 11073 

120.00 

119.70 

12841 



Jan 7*4380 73.375 73300 

**! 71.175 70JS2S 71.460 

22. 1115 71.225 

f£h ***** S'®* 701650 

0O400 69.900 

2*5 70.860 703S0 

8MOO 68.100 


UVE HOQ8 40,000 lb;cenis/fce~ 

gy PrwriotM High/Low* - 


73360 

70.723 

70.400 

#8725 

80360 

70300 

63080 


V I tr~ 


.W,. 

<s. 


V J 




, , 1 tf. 


Jun 43*75 
Jtd 45.700 
Atig 43776 
Oct 38.126 
41360 
/=■& 43300 

Apr <2380 
Jun 47300 


49330 

48350 

42.725 

38376 

41.425 

43300 

42280 

47350 


49325 

43300 

43300 

38360 

41.726 

43350 

43360 

47300 


■ 48*50 
45.585 
42375. 


V-.. -v “■« • 

#?a «mn 3 T ^ 






PONK BBLUE3 40300 lbs; centshb 


41300 

43J00 

42350 

47300 


, .e : -t. , » r T' T ■* 


OtaM Previous WmulST 




31.730 

29.775 

42428 

41350 

41W0 

43.150 


32380 

30 *® W 
<2400 4£Mo 

iiSS «*.200 

42-®0 4£375 

44360 030S 


31.700 

29380 

42375 

41.850 

.42880- 

43.150 


1 “ , ‘ni . 

t-w** JJ 1 *-*- 
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By-Tsirry Byland, • *" 

UK-Stock Maufcut Editor 

THE; RECOVERY in the tJK 
- stock-market was taken a stage 
VjMi&es jetterday; the FT-SE 
. rehoun^lng'abope the 2 600 
: ■ marfc+wfth thehelp or a fim 
;stock Jpdex futures sector and 
. stone bargain- hunting by the 

- institutions. ■- - - - 

' r ;, Wider, economic factors 
. glayed little role in the share 
: fafly. which reflected the over- 
j sold position that developed in 
the market last week. Improve- 
. -mentin government bonds was 
.ascribed; tothenews of a 
Public Sector Borrowing 
Requirement of £3.13bu last 
r month, slightly lower than 
: expected,- rather than to sug¬ 
gestions in the UK press that a 
furtherreductlon in base rates 

Buyers 
return for 
Lasmo 

VAGUE BID speculation and a 
presentation by one securities 
. house were , behind a strong 
showing for Lasmo, which 
Jumped 10 to 209p, making it 
. _une of the. best. performers of 
London’s- top 100 stocks. 

. Trading was active in the 
morning as an old rumour dr- 
' culated that the French oil 

- giant Elf Aquitaine might be 
interested In buying the North 
American assets acquired by 
Lasmo from Ultramar.-Ana¬ 
lysts tended to dismiss the 
talk, saying' there was no rea¬ 
son for Elf'to wait' until the 
assets are offered to the public 

: before showing its hand. 

The pricing of the public 
offer is expected today and 
estimated, at between fLOTbn 
(£580m) and $l.l6bn, and it 
seemed mote likely that pre¬ 
pricing excitement had 
prompted the Lasmo rise. Also, 
Lasmo’s broker, Cazenove, was 
said to have held a presenta¬ 
tion to clients yesterday. 

SmithKline up 

The announcement of a joint 
distribution and devetopment 

fl gr naniBnt Tielp wi. SmtthKHne . 

Beechamto rise 7 to 888p: The 
■ pharmaceuticals group said it 
reached an agreement with the 
US' state of Michigan’s Public' 
Health Department that will 
X’miskfe SfoithKlinetiie-eieiaalve 
distributor outside Michl- 
• gun of vaccines for. children 
developed by the state's public 
health department 
’ f ffj Hal estimates of the gain 
to SmithKline were between 
£50m and £75m. Mr Paul Wood- 
house, a pharmaceuticals ana¬ 
lyst with Smith; New Court, 
sai d the statement was “fur¬ 
ther evidence that they are get¬ 
ting their act together. People 
are worried about volume out¬ 
put and little things like this 
go some way to help." . 

Vodafone rallies 

After Monday's sharp fall, 
cellular telecoms operator 
Vodafone rallied as some in 
the market decided that the 
rival Cellnefs move to restruc¬ 
ture its consumer operations 
was not the start of a price war 
that some observers had con¬ 
cluded. Vodafone recouped 10 
to 344p with 8.6m shares 
traded. 

Reiterating his strong buy 
recommendation, Mr Evan 
Miller at Lehman Brothers 
m h i ‘ “This waa not the start of 
a price war because the CeUnet 
move only affects consumer, 
business. And as it will not 

- come jnto effect until the end 
of the year, the jury will 
remain out until well after 
then." Strauss Turnbull was 
aim reported to have repeated 
its positive stance. 

An early session buy order 


Index regains the 2,600 level 


FINANCIAL TIMES STOCK INDICES 


■*"» Jun* June Jun* Jun* Vau¬ 
lt tt 12 11 10 Ago 


Sine* CcrapUallon 
Mgh Low 


Bright be on the cards. 

Equities opened above Foot¬ 
sie 2,600 encouraged by the 
uptick in stock index futures 
late on Monday ev ening . The 
running was taken up by evi¬ 
dence on the Seaq overnight 
printer of at least one buying 
programme. 

Evidence of at least one more 
buying programme crossed the 
trading screens later. Traders 
found difficulty in tracing the 

complete picture but believed 
that by the end of the day, the 
market had benefited from a 
£l25m programme -from a lead¬ 
ing UR investment bank, 
accompanied by similar £i0m 
and £S0m programmes, also 
from London sources. How¬ 
ever, the day’s Seaq total of 
38lm shrnns remained rela¬ 
tively unexciting, although an 


in life insurer Legal & General 
was said to have caused a 
squeeze, the shares ringing 10 
ahead at 393p. 

Merchant bank Kleinwort 
Benson was also advising cli¬ 
ents to switch out of Pruden¬ 
tial, steady at 250p, arguing 
that L&G shares were cheap 
at the moment while the Pru 
was “fairly valued”. However, 
Strauss Turnbull was to 
be recommending a switch in 
the opposite direction. 

Concern about the profits of 
London International Group, 
due to be announced today, left 
the shares 3 easier at 258p. 

Arbitrageurs were said to be 
behind an advance in Midland 
Bank of 10 to 435p in heavy- 
trading of llm shares. The 
stock was also helped by a rise 
in HSBC Holdings share?, 
which boosts the value of 
HSBC's takeover offer for Mid¬ 
lands 

Results in the electrical 
energy sector were In line with 
expectations and had little 
effect on share prices. National 
Power eased % to 240Kp In 
spite of a raised dividend, 
while Norweb hardened a 
penny to 335p as profits nearly 
doubled to £137Jm and the div¬ 
idend increased to 17.7p from 
10-94p. 

■' International drinks groups 
had an advantage over the 
more domestically orientated 
brewers, In view of fears that 
the recovery in the UK econ¬ 
omy will be sluggish. Bass 
moved ahead 11 to 60^> as its 
Holiday inn* subsidiary 
-announced mpimrirm plans in 
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improvement on Monday's 
359.6m. Customer, or retail, 
business In equities in London 
fell to £68L2m on Monday, one 
of the lowest dally totals since 
before the general election in 
April. On several days last 
week, customer business 
exceeded Elba. 

The Footsie made progress 
throughout the session and 
was helped at the dose by a 
steady start to the new Wall 


Czechoslovakia and other east 
European countries. 

> United Biscuits declined 9 to 
380p in an active business of 
2.4m shares after Smith New 
Court cut its 1992 profits esti¬ 
mate to £207m {torn £216m and 
the 1093 forecast to £225m from 
£238m. Analysts at Smith said 
trading conditions had contin¬ 
ued to worsen since the compa¬ 
ny’s bearish statement at the 
nnnnai meeting in May. 

On the other hand, Smith 
agreed with the recommenda¬ 
tion given to Unilever by UBS 
Phillips & Drew and County 
NatWesL Unilever jumped 11 
to 944p, boosted by news that 
County had added the stock to 
Its list of 30 recommended 
shares. This was based on the 
company’s exposure to Euro¬ 
pean countries with strong 
earnings growth. 

Other major food manufac¬ 
turers traded nervously, with 
Tate & Lyle losing a penny to 
375p on heavy turnover of 2.4m 
shares while Cadbury Schwep¬ 
pes eased 2 to 477p, as both 
suffered from fears that UK 
economic recovery will prove 
elusive and margins in the UK 
and US are likely to be hit 

Technical rallies helped RMC 

and ttrilanil gain U ea ch to 

559p and 509p respectively. 
Rugby rose 6 to 29Sp as ana¬ 
lysts reacted positively to a 
weekend visit to the cement 
maker. AMEC firmed S to I43p 
as S.G. Warburg was reported 
to be positive on the stock. 
Taylor Woodrow, at 98p, added 
3 following a successful institu¬ 
tional lunch in Scotland. 


Street session, where the Dow 
gained four points in UK trad¬ 
ing hours. The final reading of 
2.61&3 showed a gain of 22.7 on 
the FT-SE Index. 

The recovery of confidence 
in the market was additionally 
reflected in an Increased flow 
of stock recommendations 
hum brokerage houses. Several 
leading houses take the view 
that the Footsie's fall last week 
to the 2.580 area has opened up 
buying opportunities. A num¬ 
ber of stocks in the Footsie list 
benefited from brokerage 
recommendations, notably Uni¬ 
lever, Ladbroke Group and 
British Aerospace. 

Confidence was also helped 
by a pause in the flow of corpo¬ 
rate trading results which 
drove the market downwards 
last week. Trading figures from 
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British Aerospace shrugged 
off recent worries about provi¬ 
sions and the dividend and 
bounced 12 to 306p. 

Smith New Court, reported 
to have had a sizeable buyer, is 
positive on the stock, as Is 
Strauss Turnbull, where Mr 
Nick Cunningham believes the 
shares have fallen far enough. 
He said: “The company Is 
unlikely to go for complete clo¬ 
sure of the regional aircraft 
division, thus the provisions 
will not be as big (as feared).” 

Increased appreciation of the 
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the electricity industry were 
taken fairly comfortably by a 
market now concentrating on 
likely developments in pricing 
regulation among the utilities. 

Selling pressure was 
removed from a handful of 
leading stocks which have 
dragged the market down 
recently. Midland, now follow¬ 
ing the Hongkong & Shanghai 
Banking Corporation share 
price, moved higher, and there 
was a better tone throughout 

the banking sector. 

US buyers returned for the 
leading pharmaceutical stocks 
and tobaccos rallied from ner¬ 
vous fri* 8 in the previous ses¬ 
sion. But oil shares remained 
overborne by renewed bearish¬ 
ness towards BP by the UK 
securities arm of a leading 
French investment house. 


successful bid for Dowty con¬ 
tinued to boost shares in TI 
Group, which climbed 14 to 
368p. Helped by a Smith New 
Court recommendation, 
Rolls-Royce firmed 3 to 166p on 
light turnover of1.2m. News of 
good orders at FK1 lifted the 
shares 2 to 78. 

Simon Eng ineering shed 5 to 
243p after being dropped from 
County NatWest’s top 30 best 
bays. Kleinwort Benson was 
reported to have been a seller 
of Smiths Industries, but the 
shares ended unchanged at 
295p. Positive press comment 
following Monday’s results 
helped BET improve 8 to 144p. 

Buying ahead of today's 
results from Cable and Wire¬ 
less helped the telecoms group 
rise 6 to 540p. After its recent 
di smal run, Euro Disney ral¬ 
lied 25 to 1173p. Profit-taking 
knocked 12 off package holiday 
group Airtours, which closed 
at 292p. 

Car auctions and security 
group ADT moved up 20 to 
478p on the back of buying in 
the US. Strength in Glaxo, up 
12 at 735p, was also attributed 
to US demand. 

BP remained weak as a 
reduced profits forecast by 
Sodete Generate Strauss Turn- 
bull weighed on sentiment 
The shares slipped 1)4 to 258p. 

MARKET REPORTERS: 

Christopher Price, 

Pater John, Joel KJbazo, 

Colin MlUham. 

■ Other market statistics. 
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EQUmr FUTURES AND OPTIONS TRADING 


A BETTER than expected 
PSBR figure, coupled with a 
view that recent fells had been 
overdone, boosted activity in 
stock index futures, writes 
Joel Kibazo. 

The squeeze on Monday in 
after-hours* trading was 
repeated early yesterday and 
the. June contract opened 
strongly at 2,601, pulling the 
underlying cash market 
higher, and helping Hie con¬ 
tract establish a 5 point pre¬ 
mium to cash. Light selling 


then caused a slight retreat 
and June traded at a discount 
to fair value just before 
lUOam. 

June found further support 
from the favourable perfor¬ 
mance Of gfl t* and bOTds and 
continued Us upward direction 
in tiie afternoon session, set¬ 
tling into a narrow 4-polnt 
range. It closed at 2,620 just 
of? the (toy’s high of 2,622 and 
iq 27 on Monday’s poor close 
ana at a 5-point premium to 
the cash market. With the 


I utti 440pm. Trade* el one mUUon or 


expiry of June later this week, 
fair value stands at 0. Turn¬ 
over reached 7,280 contracts. 

The day in the options was 
extremely poor and turnover 
readied a meagre 24^96 con¬ 
tracts, of which the FT-SE 
option traded a day's total of 
10£05 lots. 

Hanson was the busiest 
stock option trading 1,454 lots 
with the August 200 puts par¬ 
ticularly busy. This was fol¬ 
lowed by BAT in which 1,000 
lots were dealt 
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REAL-TIME EUROPEAN AND U 5. STOCK MARKET DATA AND 

ANALYSIS AT REALISTIC PRICES _ 

* ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 
CALL ■ LOUDON 71-329-3377 - FRANKFURT <9<9<3912S 


Mortgage Securities 
(NoJ2)PLC 
£250,000,000 . 

Mortgage backed floating rale 
notes due 2028 
Far the interest period IS June, 
1992 to 15 September, 1992 the 
notes will bear interest at 
192425% per annum. Interest 
payable oa 15 September, 1992 
will amount to 52,574.62per 
S100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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1% _ 4% 1 195 


143 -1 168 

3 — 3 
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•t -1% 91 

* a 
■a = a 
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_ 84 - 78 53 533 109 57 MnO« 
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200 He 27 279 ■RuStuO Sta__t 3. _ 3 a 992 

AS 37 100 157 Tanfchson*_ 311 _ *2 2S5 3* 


Wooevauc—_ 4J - 3 & 
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JxvmVel - 1 3 — m 4 
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23 

— 

_ 

00 
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• 
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MJ 

65 

61 

ft 

73 

ID 

— 

3 

63 

go 
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3 
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67 

122 

694 

80 

— 

39 

2U 

t 

— 

75 

23 3 

37 

210 

11 

63 

10 

7* 
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1AM 
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65 

99 

81 

30 

« 

12 k 

63 

iao 

2BO 

& 

63 

31 

34 


fEmpamr—__ 

fEquaaMGoU_ 

BMK3Mrih-ZZ 


£19% - £27% £18% 4319 43 

CM - £22% £17% 493 17 

£31% -% M1% £29% 7579 54 

12% -% M% 10% 9lT1 

CM - CM% £12 44*1 13 

»1* -3 83 503 1851 33 

83 - H 49 13 &8 

17 - M 15 111 79 

IM - 118 3 4495 83 

M2 — 23 154 IMS 49 

1871 -02 1461 1004 LM1 17 

IB _ MB 7B 1964 19 

184 - 08 117 4319 09 

717 -7 BE 717 VB *0 

70 - M 50 093 - 

MS - EM 130 4*4 12 

1697 -M OH 9B4 23X5 124 

CM% —_ m% £10% 1BU 57 

MS _ SB 163 BJ f 

99 - B 79 119 134 

0% - B 15% 194 

34 42 34 246 013 129 


35 _ 17 3 - 13 

887 —4 (81 484 140 t 

3 - Si, 2 l» - 

» -l TO 35 - - 

8 _ 98 13 294 - 

6 _ 9% 3 - - 

3-1 60 AS 889 — 

97 _ 41 30 3.1 19 

M _ 27% 19 7*9 109 

9 _ 9% 2% IM - 

28 42 8 22 118 - 

71 _ IS 10% 190 

8% -% 7 4% - - 

8% 41 3% 29% mi U 


R« Arrows (Mb—, 


SSI -24 132 
34 -33 451 

tIC S TIM 


VGen Orientals_Z 932% _ 342% 317% 

GenobOAS_h IBS -12 123 837 

Warrants- 498 _ 499 329 

Genes* Era Mbs*. IMS _ 113 *20 

Genesis Mabry!— 483 _ BBS 349 

Qovett Am Brt S— .3 _ 82 41 

fengutanliws_ £37% _ £3% 137% 

tnrtaFond_ _ . 212 -« 88 165 

Indonesia Eg Fd_ -178 _ W 127 

Warrants_ 69 _ 72% 69 

MlmTMJsy_ 928 _ 475 250 

bw Tet Guernsey_ 54 H 3 AB 

J F AaaSeto cL- 98% :— *8% : 38% 

3ffFtodjeJ0pY„ 131 ZZ 13- Il2 

Warrants_ 18 _ M 11% 

JFhdonesia_ 3% _ - 89 43% 

JF Japan QIC he_ 4M _ SB 367 

WM M . 3 _ IB 70% 

JFPaafc Wrrt__ SB _ *348 200 

Warranto:_ 38 „ 89 18 

PHHegtQ - . 443 443. 489 4000 

JFPfdppujeS_ 93 -98 ’ 438 215 

wewantii— - • -85.- 35 18 

Jakarta Fond 8_L_ 4M - _— -802 356 

jeooilltorraat^. 14# - « ,- 707 

Jersey Pboanto—:r - B 8 82 

Warrants__ 1* _' 18 12 

AUbnAmBUra— B9 — .93 540 

KUacaFdK_ 819.-- 47 M4 457 

lUaysto Selects_ 481_: 459 313 

Malay Bag Co’s S- - 389 - 487 338 

Warranto- 7% — 34 7% 

ItaxicoFuad- 1215 -21 MM 1184 

Pwartre- M — -41 28 

AtagrtMn- » — *» i« 

Rcboca H.V- £29% -% 09% £29 

Sub FI- » -2 K 2» 

RabKDN.V.- £B% -% *31 £28% 

n 4 13 -S 111 285 

ScJuoder JapWnt- 84 - 209 57 


Scot Aston Pip *-— 

StomFdRdPtg- 

SlpmSESOAQl— 
Stb Amencan Fd— 


14# - 3» ,- 707 

M 71% 14 

B __ 8 8 

14 _ ' 18 12 

HI _ .93 .540 

819 4? 844 457 

481_: 458 313 

388 - 487 339 

7% _ 34 7% 

1215 -21 MB 1184 

M _ - 41 28 

322 _ » in 

28% -% 08% £29 

292 -2 286 290 

28% -% *31 £28% 

HE -6 33 285 

3 - 209 57 

IT - 13 14 

5» - 38 -429 

139 - ®5 BM 

228 _ 438 320 

12* -1 M> 97% 


8 _ SI 

9-13 
M% - 3% 

a -2 ss 

“S - -"S 

tn _ « 

92 in 

« _ 40 

44 _ 47 

» = « 

13 _ 13 

3 — 3 

IB _ 93 

37 -£ 13 

8* _ 71 

3-0 3 

231 _ M9 

31 _ 172 

27 _ 8 

232 _ 13 

7 _ 9 

3 _ a 

3 _ 3 

16 _ 3 

B — a 

3 45 3 

a _ a 

si _ in 

3 - 3 

MU _ 1C 

•7 _ *3 

43 _ 43 

3 — 11 

1% — t 

2a _ B5 

43 _ 4a 

IV _ 47 

m 4-1 ui 

a — 3 

ii _ a 


- .' _ WHafe He roes— - 8 — 3 

Z ■ Z~ Z HntalWbKMg- 49 — 3 

U 985 99 Hssdbm-- 3 - 3 

“ - berth<S)- «1 — MS 

_ _ _ fttontage- 8 — 8 

- _ - tHokhaTech_ *5 — 8 

_ _ imirrtM_ 23* _ 2ft 

- - ron ia — ia% 

_ hatron.-_t 2ft — 23 

_ -3UM0-:- 2% — . 4 

_ _ 3Cea nmo tt.— t 3 — 3 

_ Kentraw|A)- S3 — S3 

_ . -HGW—- 8-8 

_ - U mbertHh. - 48 - 43 

I Z 4* a Crawet FTT_ _ 23 ZZ 33 

- - BHtaata House— 1% — 9% 

- - ■McLeod Russel— 13 - 13 

_ _ Hobo-* 1X4 -A m 


8.1 - - Stock (PJ- UI - 

... MtaebWToys_ 3 -1 

14 - - aeration Hire_ t 3 _ 

- 311 205 WBMnek- 3 — 

84 _■ _ Brin- 1% — 

U ?<7< rag ■Bbslm n Tacft— ft _ 

- cattrtum_ 13 _ 

- - - KasrtriyBm_ 8 — 

88 - - Chonring^—-- 83 — 

17 - — ■Christies hi_ W -2 

- - -aCdefax&F._ 6* _ 

Z Z • Z SSraoStoiCZt 231 _ 

ni - - - rmM 37 _ 

U - - aCnsbCm_ a _ 

- - - 3W*B BusSyw- 2ft _ 

ns 87.1 412 4DudtoyJenUas.tfl 8 —. 
, « - hf fi W ■. 

14 - -Brie*_t ft — 

1 _ - ■asfcfcMHrsas_ 8 45 

- - ■ _ 7%pccvPt_ n — 

<1 . - - 3Fnrncnpy—- 81 - 

4J B3J 105 ■ Eacstoei r-- 3 - 

- - ■ - Faber Praal_ MU _ 

- ' - •- -W B wur G ra sp— 97 -- 

- 1CJ 73 g . 1 ----—- f *2 - 

FftzwttmB_ 3 — 


38 182 
s% US 
13 81 
a *23 
47 8*8 

a 751 
13 719 
32 7.12 
3 *19 
28 157 
1% IS* 
19 132 
13 465 
55 351 


1 935 

a mj 

12 181 

1 13 
27 93 

9 917 

2 158 
152 LB2 
110 859 


Control SunlB-t M%# _ 11% 

CountyOtan_ 7* _ TI 


■ — 3 

n 4i sag 

8 _ «7 

3 -M 3 

a *i 

f _ ii- 

ii _ 13 


- - OTHER FINANCIAL 

- 317 >gi 1082 

58 175 ear tatt I 


111 «95 12 777 
47 US 64 1&7 
» MS 75 94 
13 91J 12 17.1 


21 218 
13 175 
6 13 
10 13 
79 851 
10 258 
a ia 


Note 

Price 

. tott' 

tow Csp&d 

ftv 

Aberdeen Trusi_ 

39 

_ 3 

30 

au 

66 

Atax top*_ 

75 

— *3 

7D 

*3 

75 

Britten Hags—r 

36 

_ 3 

35 

BJ 

36 

•SWD Sera..__ 

3 

- <1 

44 

M.1 

U 

Brtric_ 

TM 

124 

97 

42.1 

*6 

7peCnvRdPt_ 

93 

_ 3 

61 

175 

mo 

Bjncds FFr._ 

£44% 

+% £»% 

£43 

1512 

36 


77 9*1 


nr- i% — a 

- a% _ a 

- M - M% 

bw_t 144 _ SSI 


3% 658 
24% 93 
7% 2*7 
209 3175 
a 8i 


MJ 112 - CaKr A 

2*7 107 52 acaM 
1«J 86 *2 
288 13 188 mm2 


*38pcCvPf_ 


56 nj 63 144 OT_ 

*25 985 16 115 nyti ih, 

,t' 17 — 

1% 2*4 &3pcCvPI_ 

215 6U *1 11.1 Mflrattdi— 
23 9*1 05 4 ” 

15 93 * - ■BomdlNa!_ 

93 OU 73 BLI ■EmrttACb_ 

14 622 - — Henderson Ada_ 

7 115 61 65 MteoebM!_ 

245 375 45 145 iaMSCOIMl_ 


31 _ 42% X 81 19 

t £14% _ £M% £14% 315 23 

« _ 21 15 *27 - 

8 _ 3 2S 142 15.4 

173 _ 39 296 999 17 

72 _ 74 62 783 70 

3 _ 3 80 Ml *1 

SOI 42 504 274 4547 1.1 
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•Z Z wwtaion- 

14 477 Menus TewscZi 


Oerwenr Vtrtrr 
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t>«ver «- 

fBetaar- 
WE Erg&tTsses. 
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395 23 110 Osar Props_ 
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1% - 4% 

9 4* 11 

* - *8 

3 — 3 
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3V - ft 
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51 « 99 

3 _ 71 
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5 UI 
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42 
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1 656 

52 432J - 
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32 ax t55 — TRANSPORT 
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18 38 22 134 SSSfh_ 
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265 2U 19 6* Mercery Art UgL— 
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238 fU 15 2U 3tstHcmeLosns- 

43 23 - -■ 7% pc C» Pf_ 
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3 156 — — MaharaitCPIS_ 

B 815 7.1 159 SE^Jnei 


121 _ 

BW 42 

175 - 

8 -t 
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- 183 MM0C0_ 

*8 IM Jermyn hn,_ 
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•97 102 12 10pe202S_£1*1% -&C1M% 04% 
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67 

81 

a — a 

7S 
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IS 
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13 -4 Ml 
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4U 
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3 
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5 

&M 
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S 

ua 
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10 

ut 
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MU 
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40 

35 
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au 
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37 -7 TO 
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au 

31 -45 64* 
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4 - 7 

2% 
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4% -% W 

2% 
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*1 +1 »I 

25 

2*1 


60 155 «jon Hatbert- 74 ft 64 

32 102 Did- *1 « 26 

S3 1*6 7%pcDf1XV05- CB% - £17% E74% 


13 225 135 170 15 - 

8 440 W 372 139 7.1 126 

*1% -&C1W% £04% 391 09 — 

01% -iH94% £94% 2825 99 -■ l_ 

3% -iC1M% £94^ 325 69 - ■ Wwraato- 

93 -4 -735 655 UH 35 155 Wwj4—--- 

£135 -H CMS £96% ftl 109 - •“h”* 1 *-* 

21 V 18% 1*9 14 164 BATX5—-— 

8 8 74 4U 127 - - f 

Ha MU mi as UIT ■* -X"*- 


613 147.7 79 * 10pe1rt(WZ7_ £101% -iH8*% £94% 

150 93 34 « lQpClBMtoCbML CM1% -iC1M% 194^ 

3 MU HI 67 TLend Lease AS-gt 63 

72% B* 107 - LlZMest 11%pc0tL C1B3 

67 81 19 95 Lor A Assoc 21 


iC19*% £94u B25 


U -BUhAUsbop— 

- - MUSI Secretes— 

- 16 8%pcCvPL- 


7.1 113 lldowney- 

64 95 UcXsySeca-1 

*2 160 uernrta Haora —t 

A3 1*1 IfarinM- 

09 * UHrmighr.- 


*% — «% 
1% _ 4% 


11 - B 


215 89 -tS.' 

1X2 - - Uow 


4-M 1992 

Pda - m her 

m _ 43 302 

43 -25 897 362 

87W -6 7*3 531 

% -* ”*4 % 

Ml 43 Ml 110% 
£34% 4% £38% £29% 

84% 44% 9S 06% 

T24 _ IM IM 

73 -26 1M2 715 

H -2 Ml 69 

37 - «7 69 

3*4 - 4*8 333 

i "i ™ 

179 _ IN 119 

— n S 

13 - 283 191 

M - 39 24 

H - 8 75 

CM% _ CMlj £13% 


YU 

Bft HE WeceReneous 

11 25* Angtossy_ 

06 6 ttAndananResE_ 

U £0 MVto-OasUon_ 

is iri 

3.7 97 1 “R- 

u wnutA no Be — 

19 48* ^dSRie- 

- - Seevoc_ 

- - nGkncwEsp) K__ 

105 175 ■Greenwich Ree_ 

82 08 HaorioGaldCS_ 

fj - HomsstrttoG- 

|f ■H KsrrtiWsrtg-. 

J* ■^XteNetoK— 

11 ’J] MKeRmere- 


S 

14 

4*5 - 

2% 

1% 

127 - 

ss 

194 

2588 t 

■ 

4 

677 - 

91 

S 

264 123 

11 

90 

06 15 

44 

8 

16U 30 

179 

13 

IU 15 

B 

3 

171 - 

At 

25 

129 - 

4% 

3 

— — 

M% 

9 

1*9 - 

4% 

1% 

471 ~ 

s% 

13% 

201 

11% 

11 

M* - 

B 

15 

60 - 

7% 

4% 

43 - 

«% 

4 

ATI - 

4% 

>% 

839 - 

8 

4% 

152 

M 

10 

166 - 

11 

0% 

08 - 


282 131 
12 MJ 


Warranto—__ 8% — 51% 


5E Aston Wots- 

Sp arest! Sm iTCo'S- 

TbaT Eura Fd_— 

Woriri Trosl Fund— 


ill _ SB 

8 — 67 

784 _ 7ft 

63 _ .6*3 

13 _ M* 


- - OtflceABa 

- - Osborne & l 


_ _ - _ WWanlQtoiar- 


Her sesa raim seRfled by Cowey itoMtol word thdwnh 
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MEDIA 

4-or 1692 MU YU 
Notes Price - «V to* Oft WE 

Abbott Mead- 43.— *M 33 3.1 27 ■shanks Urfwsnt 

■JSmoZZZZi mS ZZ 14% io% 16 * r| • Sto’cSfcZTt 

Adsowa_r 13 — W 73 197 Z5 203 sdimmAL— s 

■Aegto_ TO _ TO 95 1525 63 67 BSthnfaosinws— 

9%pcCvP1_1 79-1 *1 3* 123 - +Sf*Ugk- 

Afed Radio___ 21 _ ft 16 M3 - ~ Spror !•»<}--- 

BwCy»0vIZZ 13% _ £95% £77% 63 85 - tegRsrttara- 

2 A ZZ ZM 185 991 . SO 160 

■Avests___ M% _ 21 9% 78 145 104 

■SOBS Design- 11 — M 10 93 - - 

QiWale—8 _ 8 8 621 - 

Biaek (A A o_ S3 .— 390 140 S3 60 * 

■Bertram—_t 91M -10 Sit 398 «7S9 10 167 

*BUnfcr TV_ t 3 -1 Ilf 70 9ft 23 133 

Bristol 29W +2 33 279 485 52 4 

#OA—_M7 - W W 

■Capital Radh— TO 44 229 182 

■Canon Cmtns—7 01 55 ^ 

6%ppr_ » - MS 80 

Centrrt rTV__ 1423 _ 143 1050 

CMtmRaSo- M9 — TO 120 

gCdyaf Lon PR- 45-« « 

4Ctaria Hooper—1 9% — S J 
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London Share Prices 

Rul tfmo shot® prtcro on ovolbible by 
caUng FT COytlna. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you area I time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN cell the FT Cityline Help desk 
on (071) 925 2m 

Call* charged at 38p per minute cheap rale 
and 48p par minute at ad ofter times. 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/nilnute cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 

Dollar slips despite indicators 


, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


urn UK s&r ramn opim 

OWNMhifW% 


THE DOLLAR ended weaker 
against the D-Mark on the for¬ 
eign exchanges yesterday after 
failing to draw strong support 
from favourable US economic 
figures, writes James Blits. 

Figures for housing starts 
and industrial production both 
showed higher gains than 
expected. The May housing 
starts data revealed an II per 
cent rise to 1.23m units when 
around 1.17m had been expec¬ 
ted. Industrial production rose 
0.6 per cent in May against 
forecasts of a 0.5 per cent gain. 

After an early best level in 
Europe of DML57G2, the dollar 
slipped to finish at DMUjSTQ. 
compared with a previous close 
of DML5710. It further declined 
In New York trading to end at 
DM1.5638. 

Although the figures showed 
that a steady but slow recovery 
was under way, traders were 
not able to shrug off underly¬ 
ing fears that the Federal 
Reserve might ease short-term 
rates again. An analyst in Lon¬ 
don commented: “What the 

C IN NEW YORK 


£S$W_ 13643-13653 
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market wants is a definitive 
signal of where rates are head- 
tag and the data were far from 
that-" Others await today’s 
“beige book” report, summing 
utp the views of the regional 
Fed presidents, before taking a 
new view on the currency. 

The dollar was not helped by 
the D-Mark's continued strong 
tone. The Bundesbank yester¬ 
day reiterated its determina¬ 
tion to keep interest rates high 
as long as there is no indica¬ 
tion that inflation has been 
brought under controL The 
central bank also revised its 
figure for April money supply 
growth upwards. 

On top of this, the German 
currency is certain to remain 
strong in the run-up to tomor¬ 
row’s referendum in Ireland on 
the Maastricht Treaty. 

The D-Mark ended higher 
against sterling at DM2JU50 
from a previous close of 
DM2.9180. The pound also 
slipped back to bottom of the 
European Monetary System 
grid. The German unit made 


fresh headway against the Ital¬ 
ian lira, finishing at L757.1 
from a previous L756.7. How¬ 
ever, the D-Mark was 
unchanged against the French 
franc at FFr3.367. 

The yen closed stronger 
against both file dollar and the 
D-Mark following news that 
Japan’s GNP rose to a real 
annualised 4.3 per cent in the 
first quarter of this year after a 
revised 03 per cent contraction 
in the last quarter of 1991. 
However, economists said the 
figure did not signal-a real 
recovery yet 

An analyst at a German 
bank said: The official spin 
being put on these numbers is 
that things look pretty good. 
But these numbers do not 
reveal the reality of the situa¬ 
tion, which is that the (Japa¬ 
nese) economy is sliding into 
recession.” 

The market took a more bull¬ 
ish view of the data. The yen 
ended at Y126.6 to the dollar 
from Y 126.7. In New York the 
dollar eased to Y126.45. 
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ACROSS 

X To economise, had buns cut 
up CO 

5 Water left in bath, say? (7) 

9 Jack up rear (5) 

10 Casting director on the lawn? 
(9) 

11 Nice tours planned in these 
lands (9) 

12 Alan's knocked about around 
the nose (5) 

13 Derelict streetcar needs 
power (5) 

15 Priestley's officer calling in 
Play O) 

18 Holding back facts of recent 
ice movements? (9) 

19 Artist remains on the stage 
© 

21 Surrounded by climbers, 1 
competed (5) 

23 The picture in the office? (9) 

25 Tropic island grain (9) 

26 Memorial Is approved in 
No.M<5> 

27 Excellent specimen of-a snake 
(7) 

28 Australia’s blue ginger? (7) 

DOWN 

1 Chariot accident? Take pulse! 
CO 

2 Mustn’t ail miserably - try a 
pick-me-up (9) 

3 On one’s toes right after 
drink? (5) 

4 Adviser on courses? (9) 


fl in which Indian dishes may 
be wrapped? (5) 

6 University library O) 

7 Band tuners (5) 

8 Gymnast seen on the bars (7) 
14 Nameless punishment on the 

square? (4-5) 

18 WMfe .such a bribe, we see rent 
revision (9) 

17 Bark extract yields yeflowisb- 
__ hjjwn hot water (3-6) 
is Travel-pass shortened for 
power-coach (7) 

M.IndhrMual ta dutch of nurse, 
fitted for jtrint (7) 

Ota ST' "* f ° r compnter 

24 Tretnbltog cadet carried out 
Solution to Puzzle No. 7,874 


0QHQD0 □BngQocu 

!^ a g D Q n i n ipgB§ 

D “n H a a § a B C] B n n Bn 

□□□HBtaaoSEJ QQDQ 

g Q g a o a g H B n| D | E | 
anaBaninn rn.nrn.aH 









































































































































































































































































































































































































































































































































































































































































FINANCIAL TIMES WEDNESDAY JUNE 17 1992 




,v.w* *Metra B Free .. 
, -jji Nokia Prat Free 

- lirrer "• Pohjoia B Free 

v. - Repola (Free) 

SLodnruofl B 
- Tampella Free 
Units Bk C Free 

■* FRANCE 






“> BIC 

*- BSN 

' BNP Cert lair _ 

Bancal«Cle -i«M 

.t BgNrfq , .— 

- JAPAN 

■Hat 16 Yi * 11 - 

Aitoomoto.. £240 53 ■ 

Afebmo Brake ind... 520 +10 

All WwonAM-ri.... 952 +* ■ 

AlfKtitctric-940 -ib 

AmadaCo.— £080 +W 

Amano Carp.—£jj3® ..+» 

Ando Construction - 680 

Anritsa .~ 880 -5 

Aokl Cora.490 

AnW»0fi&Ud>.-4,930 .... 

K Asahl Brewerltt.... £070 -10 

* Asahl Chemical.670 

7 Asahl Glass.VO, 20 + £° 

Asahl Optical.391 -9 

AtSi^orTZ"^ S90 +10 

■StfST-z:” luS 

BroUierlad —— 445 -5 

> Cltah —.4W> -5 

CSK ....2.710 -100 

Caltrts Food-1310 +10 

Cal sonic. 3* 

Canon Sales.2,100 -20 

Casio CWnputtf .... 1J.70 -20 
Central Finance.... 303 -2 

Central Glass.428 +3 

Chiba Bank .- 883 -5 

aaae-K «s 

^ aSaai E Pham> i’S5 ±22 

^ Oiggobi El Power... £12D 
-M Cltiten Watch.832 -3 


□Uten Watch.832 -3 

Daleel Chemical.... 580 ...- 

Dai do Steel.— 428 +1 

Oalel I DC.— 910 -15 

Datfuka._.... 2.060 +10 

DancMlCwgiiBk—1.270 +10 

DaUchlPharm.— 

DalkinMi..925 -5 

Dalkyo Kanko ....:. 910 -90 

Dairaam Inc..901 +1 

i DalNlppooInk -..465 +5 

5 Dal Ntapoanonnic-. Liao .... 

aSss-'S; * 

8 tfSa®r» D f 

Dalwa Bank.816 -4 

aftsfeg 0 4-- 

Dowa Minins Co - 585 -1 

EbaraCorp£430 «0 

Eisal__£330 . —30 

Exakl Giles.£350 +10 

Faroe.....— 4.180 +20 

Fudo Cobsu+cUm ... tip .... 

Foil Bar* . .. IJpO y 

Full Electric ..541 -l 

Fail Film --£850 +40 

Full nseANarlat...- S&1 +1 

Fifo Heavy. Ind. X3 -2 

Fuji Spinning.447 +1 

FDflknra ...• —.522 ■*§ 

Fo lsawa Pbam ... 1,030 +|0 

FcJHa Kanko-1,750 -30 

FuliUa _.... 615 -9 

Furukawa Elect... 413 +U 
Gakken.740 -1 

8 &*aar=g ^ 

K&iSi'iigg- f 

. bOZ 

nanailn E3 Rhiif ... 47* +6 

Haseko_ 995 ’+40 

Hattoii Seiko 
HaamJ-toml 


Oatonlcr-BeiK .—.'80530 +330 


June U Ym +tr- 

SSSSUcr g * 
SRE::W° * 


s y— SL « 


token Phann.. 

tondeoko...... 

Kanebo .—... 

Kamka.. 

Kanematsutap... 
Kami El Power „ 
Kamal Paint- 

sZSi&z 

Kawasaki Steel 
KeUdn Elec Eqnss — 
KriaTettoEIRw — 
Klkkoman- 

KppluW.''. 
Kirin Brewer..... 
Kobe Steel.- 

Sfc: 

Kofcuyo. 

Komalsu. 

KonNa.......- 

Koto Seta Co. 

. Kubou Corp ...... 

5SHS&: 

Karabolnd- 

Knraray .......... .. 

Kureba Chemical. 
KnrI U W ater.. 

KTOdoSWryo’."-- 

^oNakim””". 
Kwh Sahara Bk — 
kSmsJ 0 power.. 


...990 +10 

... 949 

- £300 — 

... 2.450 -20 

...419 +1 

...KB -4 

... 301 

:::: 

.„ 1,050 -10 

_4& -4 

-373 -3 

279 -3 

-.564 ,+p 

...544 -2 

...792 -B 
...2,140 -50 
...715 -5 

..1.190 +50 
... 300 -1 

... 755 

... 1.B00 -50 
.... i45® +40 
.... »7 +1 

.... 55* +3 

.... 568 +5 

.... 502 +7 

.... 512 -8 

I.. 580 .... 

— 460 —13 


" 593 +10 

£230 -20 

HaaamJ-toml.985 +5 

HdwaReal Est.+1 . 



Him Motors . — 

HlroseEleork: ...■•VfO *- 

HlmMma (Bank) .640 +2 

Hiucnl_768 +3 

Hitachi Cable.616 +5 

Hitachi OedH.£160 -20 

Hitachi Kokl.?30 .... 

Hitachi MaxellWOO +10 

Hitachi Metah.7M *W 

Hitachi Sales ..539 +3 

Hitachi ZofM..552 ^0 

IMsattiEfcctPwr 2.100 +10 

HottaMo Tafash .. +® 

HakurikaElPwr...£»0 +20 
Honda Motor L«0 -M 

9aaRr=Sg * 

HojaCotp -.£800 *«0 

IHI--438 

ttura Qswntcal r 561 
Ikegaml TsehlnkJ. 840 +11 

licajc_J u ... 875 

Mut8aafcJapaa... £780 -10 
beklito,—-~~390 - -.j- 
isetaq£180 -100 

hhlhara Sangyo 340 

bsnrMottis274 +4 

hoten Foods.930 .... 

I toman & Co ^—— 31S +2 

UoYokado.......... 4^0 440 

hwtaBfc.— 

tawiljnii...- £580 -40 
JEOL 815 -30 

JGCCorp.-.£190 +10 

JuHi5»kllM .. *8 -1 

Japan HHih idea... 711 -4 


WH«W1W .. 7Z 

KSSS»s,ta::M° -38 

Knrlta Water.-2.100 -50 

Hakko .^. r .. ?30 -6 

noHddtanaBk —692 a 
El Power... 2.160 “8° 

lion Con.. 601 —13 

Loiq Tene Credit — 745 +19 

Marudal Food.878 — 

M^i<*i'stai'::”i:w +» 

saaga-iffl ^ 

M'ShUa Ktrto.£740 if 

M'dilta RshjO.702 ^ 

Haiti Muter Pup — 443 +1 

MeHIMIfk-.98B +17 

a 

SKSS’^rff’ « 

UinoltaCamera ... 379 -10 

MbawaHome.£400 -10 

MUtehlBk-1^30 -20 

M'hlshi Corp.-«1 7“ 

M'bfehi Elec ..+2 

M'hlshi Estate—814 -13 

M'bt3tiJGasChM....464 -15 

WbltM Hew.hid- »9 .... 

M'bislfl Kawd ...... 405 +3 

M'btstd Materials „ 414 +7 

MTAWOII.75* -6 

M'blshi Paw 516 -i 
M*blsM Petehem... 790 
M'bW.1 Plasties ...M j 

M'trishl Rayon..331 “I 

M’bhtil Sled.65Z "ju 

M-blriilTr&Bk.819 +9 

M'bWHWanhtae--’® « 

■as^-a i- 

Mitsui Marine-U4 ^ 

MSm-S £ 

JSlttulSoko.»-Sg Z? 6 

Mhad Teassu.3« j 

MhsulTr&Bk.700 +1| 

Mltsakt»hl„.721 13 

MStHtral Oec —— 880 LV 
Mlysjl Iron - ?76 -D 

s&u 1 

Mmu Matmfact. 2,190 

NEC tap -.-.803 +?, 

NGKlAWlaWrt.994 +*£ 

NSKSparkPlug-Ml 

NHK Spring.4* S" 

NKKCorp.£» 2 

NOK tap.5« « 

3 , 

Nagasaki**-.-1^350 

Nagoya Ittlliiad — 5^_ + jn 

BR 2 ==:g* 31 

SSfe".gs ^ 

Nihon Nogn—™ g 7 IS 
KihonPataridng... 899 +45 

Niigata Eng.™ 


Jwt 16. 

NlkkoSec. 

Nikon tap —. 

Nintendo ............ 

HtapoaCMiiBiak — 

Nippon Oenko. 

Nippon Denso. 

Nippon El Glass... 
Nippon Express...; 

Nippon Fire . 

Nippon Flew links... 

Nippon Hodo. 

Nippon Kajaku.... 

S» h p^: 

Nlppon Mining.... 

Nippon Oil.. 

Nippon PahA ..... 

Nippon Road. 

Nippon Sareo. 

BS5£Si2 

Nippon Shlnpan.. 
Nippon SMnyako. 

Nippon Soda- 

Nippon Stainless. 

- Nippon Steel- 

Nippon Suban .... 

s wazzz 

Nippon Yakln. 

Nippon Yicra. 

Nippon Zeon. 

Uddmatso Comtr 
Nissan Diesel ..... 
. Nissan Motor _... 
NBselSangyo..... 
Nlsshln Flour— 

NlsstilnOU.. 

Nlsshlnbolnd ».. 

Nkdu Nral. 

Nlssln Electric... 

NKsin Food- 

Nltsdro 

NltUrBcsekl. 

Nltto Denko ....... 

Nomura- 

Iforltske .. 


... 594 

...602 +2 
... 10.900 -100 
6,600 +100 
3^3 +2 

1^30 +20 
...1.450 -20 
7l4 +9 

.... 550 +20 

._ 661 -Z _ 

.... 2.610 +110 
.... »7 +5 

_652 +4 

.... 660 -4 

.... 580 +10 

£360 +30 
„..4?1 +1 

....976 -14 

_431 -4 

.... 575 -5 

I... £160 -20 

.... 515 +a 
I... 503 . -4 

.279 -4 

_48b -9 

17.200 -100 

.6(8.000+2.000 

..... 481 

.468 -4 

.615 

r 1.100 +10 

.4i6 

..._ 551 -10 

.£200 -60 

_1.030 ... 

_921 +4 

.861 

..... 410 +* 

.1.0+0 +10 

„... 2.220 +20 

. *14 +4 

_353 -U 

..... 1,270 .... 

.1,400 +20 

_*7 -« 


OddrsuOtctricRUT . 
Ohbayashf-Cimit 

Oil Paper- 

Okr Electric- 

OkumaCnrp.. 

Okimrara-Gtsmi. 

Otymnm....- 

OmnntaP. 

Onoda Cement. 

Oik Pham ..—- 
OnwaidKosbhfim.. 
Orient tap- 

Orix tap- 

Osaka Gas ..-. 

Pnda Ocean- 

Pioneer Elec....— 
Prima Men Pack.- 

Renown- 

ffleoh. 

Rqral Co. 

RyfiW —. 

Sakura Bank -. 

Sanden . 


675 +5 

562 +1 

839 +4 

397 +7 

775 -20 

920 +20 

1.040 +20 

^ hB 

6,250 -50 

. 1.220 +20 

.640 

2JOO +20 
. 433 . -6 

.962 +6 

.3gJ30 -40 

.498 -7 

.510 -5 

■ £3P° — 

. 492 -7 

+50 


Taijo Fishery.. 

Takaoka Electric... 

TakaraShtizo. 

Takashimaya.. 

TaktdaChem -. 

TanabeSdyaku .... 

TdSta'oi'r:::::::.: 

Tekken tap.. 

To*tael Own Ind .... 
Tobtahlmatap — 

Tobu Railway- 

Toe!... 

Toho. 

Tahokn Bed Amv.^ 

Total Bank- 

Total Carton. 

Tokko. 

Toklo Marine. 
TokuyamaSoda ... 

Tokyo (BaokJ. 

Tokyo B'casUng... 

Tokyo Dome. 

Tokyo El Pwr 
Tokyo Electron .... 

Tokyo Gas. 

Tokyo Rope. 

Tokyo Sled. 

Tokyo Style. 

Tokyo Car. 

Tokyu tap- 

Tokyu land- 

Tonen tap. 

Toppan Printing .. 

Toray Ind-- 

Toshiba Elect. 

TtKMnEH&CHUtr. 
Toshiba luhlmy 

ToNnkn.. 

Tosoh Carp. 

Tato--- 

ToyoConstruct ... 
TemtaAMmiLoen. 

Toyo Ink.— 

Toyo Kanetsu . ... 

Toyo Sdkan- 

Toyota Motor. 

Toyo TTreARub... 
ToyoTst & Bkq... 
TssMJaDalalto- 
Tsugaml.- 

UBEtods. 

UnHIka_ 

Victor (JVO .— 

Wecoal- 


Yen »er- 
. 377 +6 

. 562 .... 

I £060 -20 

::&3° +7" 
.408 +3 

..667 +2 

..723 -2 

..770 +7 

-475 +4 

.. 5S6. -a 
..552 +6 

_ 14,400 -100 
„ 2,490 ._. 

.900 +50 

..424 +2 

..357 -3 

.. 979 +26 

..435 -3 

.. £010 +23 
_£130 +10 

..£630 -50 
..£610 HO 
...1.720 -10 

..429 -4 

...662 +2 
... £970 -20 

— 572 +2 

_. 410 -10 

.. 1.160 +10 
... 1.040 -10 
... 617 +1 

... 623 

.. 1.100 +10 
. 6>0 -20 
...886 -9 

...443 +3 

... 1.610 -20 
... 655 

=ns° ™ 

...872 -9 

_ 3J.7Q +60 

z« % 

... 609 -10 



Sanwa Bar*. 

Sanwa Shatter..— 
Sonytt Electric..— 
Sanyo Kokusako ... 
Sapporo Brews. 

Secom. 

Selta Railway .. 

Seino Transport .... 
Sclyo Food Sr- - - 

Selyu 

SekJsal Chemical... 

Seklsu) House. 

Settsu tap- 

Seuen-Eleeen. 

aarp.-. 

Shikoku Elect Pwr — 

Shimizu Coro. 

SMo-Etso Chem .... 

SfalWIMl .- 

ShlseWo. 

Shocwim. 

ShokusanJotakD .. 
Shows Aluminium ... 

Showa Denlui.. 

Showa Elec Wire... 

ISfflSr: 

giylarir. 

Snow Brad Milt.... 

Sony..... 

Stanley Electric .... 
SmitomoBahellu. 
Sunltmno Bank — 
SomHeeu Cement- 
Sunftuoo Chemical - 
Sumitomo tap... 
Sumitomo Elect.... 
Sura Hoorn Heavy... 
SWoJtaasLMitM .... 
Sumitomo Marine... 
SaattnmaUeUlM.. 

SwkamNtURN- 
Sumitomo Rwift- 
SwnHonwTr&Bk 
SsnluewWinkNse- 
Suzuki Motor _ .. 


-353 +2 

-383 

..l 916 

... 847 -3 

805 -33 

815 -5 

560 

2.470 .- 

£140 -W 
1.460 -30 

99i -2 

£910 +10 
&7 +2 

802 -18 
476 +6 

731 -2 

925 

.523 H 
990 

930 +9 

681 +19 


-8 

1.410 +20 


£630 +40 

+20 
-7 
-14 
+50 
-3 
.+5 
-4 
-l 
+4 


TDK tap. 

Talsel tap .... 
TatshoPhand. 


.4.000 -50 
. 672 +2 

.£930 -10 


AUSTRALIA 

Jmc 16 _ 

AWA .— 

niiafnmte 

Auenoyw —. 

Amcor ... 

Ampolex.. 

Arnntli....__ 

Ashton.- 

ANZ Bank —. 

Aost Gas Light..... 

Aust Nations. 

BHP..:.. 

BTH Nylot.— 

Boral... 

Boog*«IUe Copper. 
Brambles Iruts 

BridMOII.. 

Brlerlwlms 

BomsPMIp- 

CSR.-. 

CRA. 

CaitexAust_ 

Chlltem Cap- 

Coal AIIW Ind ..... 
Coca Cola Amatll ... 
Cola Mycr 
Comalco.—.— 

ComtnBkAust. 

Crusader.. 

Dominion Mng. 

Email.-. 

Energy H® —.. 

FA1 Insurances...... 

Fletcher Chi Inge - 
Fasten Browing .... 

Gen Prop Tg. . .—- 
Goocbiwn Flewer.. 

HatdieUl—. 

Highlands Gold. 

I Cl Aost... 

Jennlogs.. 

XldstonGold- 

Lead Lease —. 

MIM.— 

Mayne Nickless.... 


210300 BC T«l 

019b 

19 

IB 

-b 

6100 Bruneor « 

118b 

IBb 

K% 

+b 

2100 Bnuiourtck 

Mb 

Bb 

9b 

-b 

22500 CAE Ind x 

M 

dS% 

5b 

-b 

44100 Cambtor 

Mb 

6% 

6b 


13600 Cambridge 

1Mb 

Kb 

Kb 


6400 Camacu 

117b 

17% 

17b 


300 CHefl Ras 

S3 

53 

63 


180600 CanhnpBk 

527% 

27 

27b 

+b 

41400 Can Oectd 

530% 

26b 

28b 

+b 

270100 Cun Pac 

518% 

Mb 

16b 

-b 

1000 Can Tire 

>16% 

10% 

IBb 


62600 Can Tiro A 

518% 

18b 

16b 


40600 Can UN A 

110% 

18b 

16% 


400 CanUWB 

SI 

20% 

20% 


67500 Conaroax 

25 

d34 

25 

+1 

111000 Cantor x 

128% 

28b 

28b 


1000 CnPrforaw 

127 

27 

27 


1000 Can Op x 

420 

4415 

416 

-10 

2000 CaococMa 

Mb 

Bb 

8b 

-b 

400 Catanaon 

140 dUb 

Mb 

-i 

1000 Cntri Cap 

23 

23 

23 


9100 Cfoopx Odn 

340 

335 

340 

45 

300 Cntrt Fd A 

488 

465 

485 

-5 

40900 Comlnco <( 

122 

21b 

21b 

-b 

2500 Caputatog 

50 

■IB 

50 

+g 



uhni Sum* Hhpi l+uCtow Chop 

34400 Corel Eyu SM% 1B»J I9lj -ita 
2300 CokoiiOov #u « * __ 

KHOO CrownX A 136 132 132 -0 

300 Ouniaoa A » # * 

23000 Durian tB\ B\ S% ->i 

110700 Oatauw wji w? 

two Odomui tm S8U ddj» 6Je 

23600 Donor M «TJl 7U T\ 

300 Ou Pont A S«V ■”! 

1000 DuuMtacA 200 275 280 +5 

81700 EetabyHs STH Th 7V 

2000 Ernoo ud Mb Ob Jb -b 

900 EmpM 010 d» 10b 

i ffT” Eure Nov 917b 1 ®b 17b 

Z400 FWLM W-dMO MO +10 

12800 FohontaVnr Mb -B ®b “Ji 

7300 Rntdno SWb 13b 13b -b 

3400 FMMW1A »\ *5 *5 "> 

eaoo Fonts szzb 21 b 21 b +b 

100 Four Sousa Saob »k Mb 
45700 FrunooNov 827% 27b 27% 

■Ann Qaljcflc 13 13 13 -l 

ZS400 Cunts AI nobdtob Mb 

8000 GUttu GM 365 MO 3M -« 

41000 Oranguo 1SS 1M 121 +4 

S 00 twr Uheo» swb Mb «b 

4 logon awcdsR seb »b #b -b 

300 OW Utils 38 dsb S 

400 HarriMl As Mb Bb «b 

400 HnSsrSkli S23b Mb Mb +b 

40800 Hows trot S«b «b J2 +b 

61400 BtskiMli SIQb 10b 10b 

>1400 Hemngar sub Mb ub 

3800 Homo Oil uSKb 18b 18b 

2800 Harotwia 18% Bb Ob 

200 HudsBayUAS Mb »b »b 

6600 HudromBuy K» 29b Mb 

32500 Inuuco *36b 38b 38b +b 

10300 Imp on wsb «b s* “i 

16*800 taco S38b 38b Sfb -b 

130000 m Corona Mb Sb *Jz ~b 

3900 tatprvPIpn S2Sb 2» »b +J* 

23200 Invmt Grp S22b <K2b 22b “J* 

22100 hnco A +80 445 445 -*0 

20000 Jamock 114b 1+b Mb +j» 

400 KwiAddu sisb Mb 15b +b 

8300 Laban S25b 2Sb 25b “b 

325000 Lac Uinta M% 8% »b 
eoOLatarga HBb IB 19 -b 

800 UddUtw A 112b 12b 12b j* 

S0SOO LUdtaw B 112b 12b 12b -*b 

200 Luimni 8k ST7 d17 17 


Hpn LowCtcwo Chop 


kULmetar Mb dib Sb - b 
3«00 iswwMis Mb 5S *b +b 
Booo LoWow < 218 17b +b 


Was Slock High Low Chou Cttaff 
134200 RyfTrutaeo Mb Bb 8b 


129300 Maefcanzla 
103200 Macro Bl 
64 ICO Magas ltn* 
20300 MpiLiFdl 
82400 IIM TAT « 
1000 Mark Rea 
13500 US MOB 
25500 Mrtoll Mki 
15000 Mouioro 
S09300 MfeelCoro 
21 TOO Mtaaon A 

24700 UMreOwp 
126100 Muaeoetu 


Mb Bb 
SIBb Mb 
$33b 32b 
818b 19% 
Sl9d16b 
GOO 500 
nsdisb 
112 b 12b 
its me 

175 146 

£34 b 33b 
M+b 24% 
6 4 


Sb 

Ub -b 
32% -b 
16b 

19% -b 
500 

15b -b 
i2b +b 
18 

iag +13 
34 

24% “b 
4 


BOO G&JMCm A 
OHIO Sceptre Rs 
20800 ScotlPapar 
asm torn Hon 
71200 S rog nun Co 
4400 Seem Can 
2200 3naflCan A 
6700 Sherrill O 
29800 9HL Byut 
7500 SNC Grotw 
43000 Sonora OU 
2700 Souduun 
3300 SpwAMi 
20800 SUKe A 


»% Bb 
39 37 

Si4b dl4b 
SIS 14b 
S34% 34b 
M 07b 
MS 41b 
U% Ob 
312b I3b 
mb 11b 
a zz 
Sisb 18b 
SIBb 18b 
400 300 


Mb +b 
14b -b 
34b , 

8 +b 
42 
8 % 

12b —b 
11b 

22 +2 

16b 

16 b +b 


i Hn 8k Can 

Nona bid A 
I NorundaFor 
I Moranda 
l NoronSU 
I NorenMVtg 
I Net Tata a 
i NonhgaiB 
I Nova Cc*p 
I Numco WS* 
1 Numac OB 

) Ocotat A 
I One* Corp 


PBKdnPeti 
Papuaus 
Pioneer Ml 
PtocerDoraa 
Poco Rat x 
I pm Coni 

I P o wer Rn 
I Provigo 


8 % 9 

6 b 6b +b 
a b 
Kb ub 
28 28b 
20 b Mb -b 

48% 43% -b 
7T 77 -0 

Bb 8b —b 
8% 8b 

486 490 +10 


113% 13b 
»b 7b 

1W 17% 

Mb 8b 

400 0380 

S2Bb 28b 
118% Ub 
18 18 
•13b 13 

480 430 

S14b 14b 
620 19b 
Mb 8b 
114b 14b 


13b 

7b +b 
11 +b 
3b 

400 +9 

28b +b 
16% -b 
18 +1 
13b -b 
450 -13 

Mb -b 
19% 

8% +b 
Ub 


E6300 Ranger 0* 89 9 9 

16900 Rayrock uSSb 8 8b +b 

1000 Reed Burn 126 28 28 

wo Henman S lieb Kb 18b 

68400 Renlaancu ulisb 15b Ub 

19300 Rapap EM 420 d405 415 +8 

1800 Rio AJpoio 818b U 18 

63800 nogmCceiB 113% 13b 13b ~b 

200 Rtahmona M8 88 88 

134600 RayaBt£an S24b 24 24 

9100 Ryl CMk Ma 183 UO 163 +8 


69900 Tech B s uS20% 20b 20% 

12100 Tttatfobe x u*»b 18% Ub 
100200 Thonwon 115b 18 IS 

232800 KaDroBki SlTb 17b nb 
300 Tamar B* $21% 21% 21% 

7500 TeolPNAm Ub 0% 9b 
01300 TruneAKe 513% 13 Ub +b 

140000 Trarocan P 117% 17% 17% +b 
8300 Trunac . Mb 8b Bb 
58500 Titzoc A iOS +S5 466 -10 

200 IMP A 1*17% 17% 17b 
6800 UntanEn* B14b 14b Mb 
300 UnWodCarp 526% 28b 28b 
10900 UtdDomM IWb 10b 10% +b 

18200 Vkeray Rs 495 405 480 -6 

8300 vceaaEi JUbdWb Mb ^b 
1000 Mitai 838b 38b Mb -b 
4400 WIG B X lUb Ub 13b +b 
< - No voting rlgtaa or lostflcMd voting rights 


MONTREAL 
4.-00 pm prices June 16 

185800 BembntlerB 113% Ub 13% +b 

50200 Cambtor sab 8b Bb 
328700 Can Imp » S27% ^ Z7b +b 

xnDa carttaicofli Sia i® I s 
43700 Cascades Mb 8b Bb 

800 DmdnTjO A Mb d8b 8b 
1000 MadeantM H3b Ub Ub 

223100 NaUk Can *8 8% 9 

20800 Proviso Mb 8b 8% -b 
2700 Quebacnr A 814% 1+b l«b “% 

4800 TetagWa x uSU% Ub Ub +b 

20200 Vldaalron HBb 16b 18b +b 
Total Salta 11.785.900 shares 


341321 4£22 BEUUUM 

OW9» (2/7132) 3EUB0JUSU 

IOU7 54.99 D0B4AHK 

nysrm o/wsu aukamoma 

1532.01 1232 mum,- 

arm w&> mMWwn 


45837 am 


inn 40 mum 17117B 13093 1235.48 BfM 

322.91 325.42 32*10 S&29 3t*29 

79L8 79L3 781A 7855 935.90 DV2) 


420.77 4.40 SMS 

Q3W923 OW3B SSqoWOTI 


709 JO 70833 7UL2B 710.99 
20003 1997i 2MSL6 2BB.T 

177938 177190 17 8227 175131 


154530 W« 

kUJOB/ll 


37224 12/U 
90L64B/U 


475530/0 

1749.91Q/0 


84338 0/0 

loan <o/u 
1578.73(8/0 


(082.70 (27/S [ 430L78Q/O 


468.79 H6 /N 
925.00 QjMU 


1°” S?fflS5«p» 

you ago (approx.) M SacUoa t4fl/0B 


U95353 1WS323 1738LM 17709* 
130721 1305.47 132836 134554 
1967.07 1977JS B9U8 19 95J7 


Jun 3 May 


S & P ladastrUi dN. yWe 
S A P tai P/E ratio 


16998.15 W> 
U9U9R/4) 
191056 W 


27400(8/0 
192.40 WO 


Id 1580.95 




AUSTRALIA (ceniimtad) 
June 16 _ R«»S 

Metal Manuf.£35 

Minproc-—■ 0.09 

Nat Anst Bank-7.64d 

NfwcrestMInhig.-O.bg 

Newt tap.— 20 60 

NnrndyPoseidon... 1.03 
North BH Pefco -... 225 

Pacific Dunlop.5.13 

PancsntlnenUl.0.83 

Pasm loco.£48 

Pioneer tall .3.08 

Placer Pacific.£56 

QCT Resources —. 1.08 

Reo Ison Go Id.5J20 

Rothmans Aust.7.70al 

SA Brewing.£99 

Santo*.-.£70 

SmllblHwdl.-5.44 

Sonsof Gwalla.4.29 

Stockland Tst-£74 

TOT..1.63 

Triecom Corp N2.150 

asats—is 

Western Mining.... 3.M 

WestneJdHdg.4.22 

Westfield Tnst -2-29^ 

WoSfiSde Pei3.B0 


HONS KONG _ 

June 16 HJCJ 

Amoy Props.605 

Bank East Asia.32 

Caihay Pacific.12.10 

Cheung Kong.2330 

China Light.34.25 

China Motor.- 3250 

Crass Harbour —17.90 
Dairy Farm Inti _.. 11.70 

Evergo-3.42 

Gutaai -.£90 

HSBC.. ..45SO 

Hang Long Dev..... ll.TO 
Hang Seng Bank ... 44.75 

Harbour Cemre.8 

Hendenoo lor...-4.10 

Henderson Land.... 19.20 
HK A China Gas. —13.30 
HKA9ot$MlH«d — 

HK Aircraft.ZL.10 

HK Electric .19 

HKLand.12-80 

HKReaUyATrA10 

HKTefecom--B.75M 

Hopewell Hldgs .... 5.45 

Hutch boa Wpa.1B.10 

Hyian Oev.- 1320 

Jardhw Inti Mtr ... 7.90 
Jardloe Math65 
jardtae Strategic - 26.90 
Kowloon Motor.... 950 : 
Mandarin Orient... 6.45 
New World Dev .... 17.70 

Realty DevA.W.10 

SHKProns.32 

Shaw Bros ..6.40 

Shell EleeMfg —2.72 

Slme Darby..9.10 

SoaHungKalCe — 4.05 

Swire Pacific A.34 75 

Swire Pacific B .... 5.65 
Tele Broadcast.9 

. Wharf Holdings.... 17^0 
Wing On Co.6.90 

■ Wlnsorlnd .1£M 

. World Inti.8-13 


MALAYSIA _ 

Jam 16 MYR +nr~ 

Boustead.2.80 +0.13 

Malayan UU1 Ind... £49 -0.02 

Multi Pprpou.J D7 +0-01 

Public Bank.1-3B -0.01 

Slme Darby.3.86 


SINGAPORE 

Jwee_M> _ 

Cold Storage.2. 75 

DBS.1L60 

Fraser &Neaw.1070 

GenUng..8.05 

Haw Par.2.41 

|ndicaiw-a..a.—.... MO 

S’!.::::.::: Mi 

OUB.. 5J0 

S'pae Air Free.18.90 

Singapore Press-. 8.« 

Straits Trading.3.26 

Tat L« Bank.37Dr 

UOB.6-90 


pyiea dta euppbod by Tetakura. 

MOTES - Prices on this page are a 
quoted « the Individual ewiuage 
and are moNM last traded prices, le 
uunllahle. f Dealings suspended. 
Ex dividend, xt Ex scrip bate, xr 
rights, xa Ex all. 


KbwfrtaELHfl/ro 


579.95 5/981 56620 57050 1 «L48 


THAUAHO 
Baulk SET 00/4/78 


749.74 7037 74069 73723 


Metals & Mtaenb 3HA64 3U4^ 319697 31SM0 ffiRWOW MAtatzi htlQ7l/71B CP SUIT SOM SOi 5d4 

340727 3409.77 3408.00 3385.40 3 66600(16/13 331£1QB^ £«TorlBDOHWM 555 938.9 94U0 94U0 


miiMm 


748300/11 

60L10BVD 


467300/41 


670310/1] 


POWER GENERATION 
EQUIPMENT 


The FT proposes to publish this survey on 

July 30th 1992. 

The FT is read by over 1000 top European businessmen in 
power, energy and water industries and 8,500 senior 
businessmen who specify or authorise the purchase ^of 
industrial plant & equipment. This is more than any other 
international publication in Europe. If you would like 
further information on how to reach this important 
audience, please call 

Bill Castle, 
on 071 873 3760 
or fax 071 873 3062. 

Data source: European Business Readership Survey 1992 


ES11 

































































































































































































































































































































































































































































































































































FINANCIAL TIMES WEDNESDAY JUNE 17 1992 


4.-00 pm prices June 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch*«« 

1092 W Nik Am IYl». 

HMtLow Stock Dtv. % B 100* Mrt. LftwOoota CIOM 
t 5 % 12 AAR Carp 0.46 1815 600 121 * 011 % 12 % +% 

28 20$ ALLrtAi 0.16 0-0 83 130 21% 20V 20V 

BSV 58 AMP Inc IJZ £ 02 * BBS 581* 50 % 59 

00V 80% AMR 1(0202 84% 03% 83% 

2% 1%A8X 2 88 1% IV IV 

S3>* «V ASA 2.00 AS 12 51S 44% 44% 44% 

34V 20 % Abbott Ub 080 2-2 20GAB 27% 27V 27V 

13% IZAOKtofPr 0.42 30 9 19 U% 13% 13V 

11% 10%ACMOwbi (MB 0.7 408 11% 11 11 


10% 9%AGU&0pp< 0.50 82 
8% 0% ACM M3p 0AI 8.8 

hv wVACMarts# an so 

9% 9$ ACM Uni > 0.85101 

127, 10% ACUUMgd. 100 90 
liV SVAcmeCiov* 040 WS ffl 
6V 4% Acme Elect 4 7 


32 8 V 
401 9% 

3S7 ro$ 
236 9% 
70 11% 

.1 


9% 

9 

K?V 

9% 

H% 

>H 

4V 


BV 

8% 

10 % 

9% 

M% 

7% 

4V 


33V 107, Acuson 133628 21% 20V 20% 

19% 18% Adams Erik 040 2.9 0 33 18% 18V 18V 

49 % 38$ Ad Micro 300 78 537 39V 39V 29% 

21 % 14% Ad Mlera P 30020-0 93819 18% 15 IB 

9% S/WVwtGrp 0.16 £3 68 72 8 % >V 0% 
71V 6844001 ADR 169 24 13*100 36 028 09V 

47 38% Aetna U 2.76 8 7 7 441 41% 40V «l 

12 8 % A» A 024 23 It 60S 10V 10% 10% 

32% 24Alton 044 1.614 340 2B% 28% 28% 

19% l5%Ahm«raon 0.88 5 2 71315 18% 18% 19% 

22 % 6 % AlIMn Inc 6 412 8 % 00% B%- 

48% 36% Air Pr Chm 080 18 191340 45% 44% 44% 

29V 14Airbne Fit 030 2.0 12 903 15 14V 15 

33 V 20% Abytm Me 37 0*2034$ 33% 33% 

12 % B% Alriesse 1.60148 8 30 11 % 11% 11% 
104 89% AlaPwB 16 818 8.1 *100 101 % 100% 100% 

28% 21% AJaPw PU 200 80 
107102% AlzPw904 9.44 9 0 
1081(0% AlabPw 11 
KH% 101% Mat) Ph 9P 900 87 
105100V AMO £20C 820 0 0 
11 10 % AloPwOpPI 887 81 
23% 17% Alaska Air 0-20 1.0116 819 20 % 19V 

21 V M% Albany bn 0 35 2 3 34 1S2 15014V 


«•% 


-*2 


+$ 

+v 

_ 100 % 

11 u25% 25% 25% 

1 100 102% 0102% 105 *2% 

2 104 104 104 

I too 104 103V 103V +v 

8 102 102 HS 

13ull% 10V 104 
• 10 % 

15 


+% 


+% 



30% 23 nb temp « 

84V 6 BV AmMwelb 
3% 2V Am Homs 
2% V Am krtrnl 
96% B2 Am lid Or 
SV 2 % Am Ind PI 
11 % 10% An Qpp tot 
48 30 V Am Praam 060 10101927 47V 
10 % 7% Am tort ft 1.7823.3 5 10 


32 23AlCu>vrB 024 1.0 20 35 23% (S3 23 

25V 20V AlCutvr A 024 1.1 18 84 21% 21 21 

44% 38V Albertsons 884 18 20 707 40% 39% 40 

22V 10% Alcan Atatt 860 80 70 042 21% 21% 2»V 

42% 33% AlCO Stand 082 2-3 18 324 41 40% 40% 

23% lb$ AloxSrown 0 40 84 4 303 18V 18% M$ 

23% 18AIWAHX 1JOO 4605 72 21% 21% 21% 

38% 27% ABogn Lod 0 86 35 27 348 35V 35% 35% 

46% 4!%Atoghl>0*« 320 72 11 252 44% 44% 44% 

31 23% Allan Gp 1.75 8.7 22 28 V 28% 26% 

30 18V Allan Con 000 88 IS 474 22 % 22% 22V 

27V 20% Allergan 036 US 25 301 22% 21% 21% 

39% 29% Aline* Cap 230 7.0 13 123 32% 32% 32% 

12% n% Aflnco Ol 54 10% 10V 10V 

21V »8% Aid Irish x 4100 18% 18V 18% 

61V *0% AIMS* 1.00 1.0 38 857 57% 57% 57% 

10% 9% AMtMunTr 0 75 72 241 10% 10% 10% 

9% SAUHncCp 072 75 407 8% 9% 9% 

8% 8V AlWMnlnc 872 7.3 110 •iW'i 9% 9% 

10 9% AlWMntoe 890 82 87 9% 9% 8% 

40% 34% AJ1M Crp 1.48 89 16 3E3 30V 37% 37% 

6% 9% All waste 21 708 6% 5% 6% 

80% 81 Alcoa 190 2.11852394 77% 70% 78% 

55% 38% Ala Cp A 1709 44 42 % 43 

11 10% AmGovtnc Q56 89 221 10% 10% 10V 

0% 7 Ain Prods 822 10 15 15 7 

23% 16% Amu 000 3-6180 914 ZS 

12% 8% Araax OoM aOB 87 39 565 11 

Q £ Ambasa Co 0 19 

25 16% AKUMi 848 £B M 140 W 
49% 36% Ammda Hti 0.80 121418807 40 . 

% U Afltoura Crp OzlOO 018 

10% 10 Am Ad) H 873 7.1 83 10% 

29% 22% Am Barm* 813 0.6 372937 27% 

33% 31% Am Br2.75 2.76 0.7 2 3l$ _ _ 

49% 42% Air. Brands 1 75 30 111789 47% 46% w* 

40% 34% Aai BtAI M 098 £7 12x100 39V 35V 3SV 

31V 23V AO But PM 870 2.4 17 97 20% 28% 28% 

8% 7%MC*IK< 0 84103 240 0% B% 0% 

20 % 18 V (biCap B4a 1.68 85 34 21 19 V 18 % 19% 

20 V 18% Am Cap CV 13 U O 19 19% 19% 19% 

68% 55% Art Cyanarrd 185 30 142841 60055% 55% 

34% 30% Am B Paw 140 7.4 121418 32 % 33% 32V 

24% 20% Am Egrets 100 4 3 141901 23% 23% 23% 

40% 40V An Gal Co £00 40 101520 47V 40% 40% 

8% 8 Am Govt In 0.77 09 299 8V 0% 0% 

37 37% Am HUH Pr £86 88 14 127 30 % 30% 30V 

084 2 0 IS 18 30 30 30 

2.60 3.7 154252 70% £9% 80% 

076330 10x100 2V dZV 2% 

1 300 1 % % 

0 50 80 121661 80% 87% 87% 

£00 72.7 62 2% d2$ 2% 

1.00 9.Q 127 11% 11 11% 

- 46% 48% 

7% 7% 

3% 2Am sup Bd 4 75 25 2 V 2V 

37 30% Am Stores 870 £010 822 38 3*V 34% 

44% 36% ATST 102 3.1057400 43 % 42% 42% 

10% 18V Am WUr 6% 125 72 4 10% d16% 17% 

28% 20% Am Waif 092 4.1 9 240 22% 22% 22% 

85V 48% Aroeritach 302 56 131123 83% 83% 83% 

38% 29% Am woo Inc 128 3.8 20 35 33 % 33' 

2V 5 Ames W & 0 149 % 

18% 13% Amrtk toe a 880 39 184728 17% 17 _ 

1.02 80 1 41 11% 11% 

£20 46281749 40% 48% 40% 

830 4.5 7 44 6% d0% 6% 

812 £22* 064 5% dSV 5% 

104 33 13 106 u01% 30% 31% 

8 162 3% — *' 

830 U 561444 38% 

. TO 878 10% 

40 28% Angelica x 892 3.0 12 39 20% 

00V SI v AnhKflKh 1.12 £1 163008 34% 

28 26% ANR PpaPf £68182 Z100 25% 

47V 38% Anthem 18 327 38 

14% 10 Anthony In 044 4.0 IS 28 11 

45% 30% Aon Corp 1.68 40 10 239 42% 

18% UApadwCrp 028 1.728 540 17% 

11% 10% Apo bto F « 091 BJ 250 11% 

10% 7APH 10 165 7V 

TO 96% AppalPwPt 8.12 02 3 99 

8% 5% AppM Mag 6 142 7% 

32V 23% ArcherOan 010 84 I5S3BZ 34% 

47% 38% Area ChaM 240 86 21 323 45% 

10% 5% Are Alask 110715 ul1$ 

12% 8% Arida 820 £01021255 9% 

36% 29% AlUa PI 100 0.4 13 98% 35% 35% 

11% lOArklo Expt 020 19 52 37 10% 10% 10% 

44% 32%Aram>4jp 440102 14 44% 44 44 

7% 4% Armoo Me 11450 8% 6% 6V 

24 19 Anneo £1P £10 81 It 23% 23% 23% 

37% 28Amwrong 100 3 5 30 465 34% 33% 33% 

31 25AmeBPf 1.94 84 17 30 % 29% 30 

19% 14% Anew Bee 54 924 18% 18% 

M% 4% Am Grp 1 0 5% S% 

27% 20% Arvin bid * 800 24 25 145 26% 20% 

31V 19% Aaarco too 080 £7272432 30% 29% 

38 26% AaWd Coal 840 1 2 13 23 32 31% 

34 29% Aaldnd CM) 1.00 3.3 11 732 30% 30 

16% 12% Asia Pac F 107 18% 16% 

14% 10% Asad imr i 135194 6 298 12% 12 

38 18% Asa Nt Gaa 812 04 34 55 23% 23% 23% 

10% 12% AltllorM 1.00 62 14 42 10% 16% 18% 

281%238% A8 Rich 3 £80 1.0 3 275% 279% 201% 49% 

37% 30% AOnta Gas £08 5.8 15 228 30 % 36 36 -% 

8% 4% Adnta So* 0.40 7.4 13 3 5 % 5% 0% 

23% 19% MocEgyx 142 0 8 10 664 22% 22% 22% 

119% 90% All Rich 5 E0 4.8 34 935 110% 114% 114% 

7 5% Allas 37 144 6% 4 0 

23 19% Almas Engy 124 80 15 0 20% 20% 20% 

13% 10% AUWds ADR 848 4.0 121477 12% 11% 11% 

10% 5% AutOoTVU 11 67 5$ «B$ 5% 

12 8% Augat 840 34 9 704 11% 11% 11% 

10% 8% Austria Fd 0.14 14 155 0% 8 V 0% 

49 41%AoUUMl 0 48 1.1 242212 48 % 43 43% 

4% 2% Avalon Egy 6 9* 2% 2% 2% 

28 24% Avamco 840 14 23 4 20% 28% 20% 

30 23% Awrt toe x 060 12 19 061 27V 20% 20% 

43% 44 Avon Prod* 1.40 £8 241908 90 48% 49% 

28% 15 Aytfln Carp 7 45 15% 16% 15% 


11% 10% Amev Snc 
51% 41% Amoco 
8% 0% AmpcaPIQ 
12% 5% Amro Inc 
31 21% Amaouth x 
5% 3% Anaccallp 
27% 18% AnadarM 
11% B$ Analog Dev 


- “i* 

47 48 +1% 

% 816 4805 
10% 10% 

27% 27% -% 

31% 31% . 

-H 
+% 
3 

3 

-v 


30% 

03% 

20% 

I0V 




■3 

-% 

1 

A 


43% 351% BCE x £60 
15% 7% BET ADR 106 
0% 6% BaJmco x 030 
10 17 Baker Font 080 

24% 16% Baker Hugh a«8 
27% 22% BxMof Be x 0S2 
30% 30% Ban Corp I JO 
0% 4% Bally Mtg 
23 18% BrikaGICx 144 
0% 4% Ban Bnkep aw 
SO 42% Bane 0ns x 1.18 
8% 2% BancFirda 
30 28 V SancoBIl V £06 
20% 10% Banco Ontr 
52 41% BcrpHawsO 129 
88% 50% Bandag Um 860 
40% 35% BankAmnca l.W 
69% 55 Bank Bool 580 

24% 11% Bank Benin 0*0 
40% 31 Bf Botin P 3 3D 

43% 30Bank Nwi 1SI 

45% 42% BankAm A 123 
79% 72% BankAm B 8.0Q 
68% SOBankarg Tr £00 
30% 20% Bards ADR 1.70 
34 24V Bard (Cfl) 046 
M% 3l% Barnes Orp 1.40 
40% 31 BcrotBSi i 1^2 

8% 4% BaroM v 020 
8% 5% Battle Mi 810 
60 V *5 Bauseli Lmb 809 
50% 43% Baxter Prf 3.15 
40% 32% Baxter x OB6 
24% 20% Bay Si Oat 138 
73% 21% Bd TT 1838 IA2 
19% 15% Baar Stma 860 
48 43% BearStPIA £33 
23% <9% Bearings 004 


- B - 

7.1 10 508 36% 

87 B 22 10% 

2.7 18 22 7% 

4.4 33 18% 

£0223508 22% 
£0 20 8 25% 

£4 14 174 39% 

3 817 4% 

£5 14 680 22% 
£4 0 27B 7% 

£6 144798 46% 

3 24 7% 

7.3 B 5 28 

13 6 W 
£8 10 128 49% 
89 23 382u99% 
£9 98215 49 

8J IB 68% 

1.7 193142 24% 

BJ 2100 39% 
£8 121717 40% 
7J 99 45% 
1* 14 77 

80 71037 87% 
7.0 13 2 25V 

£0 211917 24% 
4311X100 32% 
4.0101164 33 

£8541583 5% 

1.41011647 /% 

1.7 301030 46 

83 2 407, 

£4 173740 38% 
50 15 83 23% 
7.9 30 23 

3j8 71007 10% 

72 2100 uao 

3 3 34 9 19% i 


67% 69% 
«% 44% 


a & 



Ql’ge 

IS92 YXt H 3k Ckwr .P»*. 

WghLow Stock My. % £ 106a HUi UwOncM Claaa 
22% 17% Beckman In 0£8 M 14 177 19% 19% 10% 

72% 64% BtdMlhSi 1£0 1.714 237 70% 60%, 09% 

37% £9% Balding Hy 804 £321 10 97% 27% 27V 

40% 40V Batt Allan £00 5.0 124818 44% 43% 43% 

13% 10% Bad Indus 840 3.3 IB 30 11% 11% 11% 

82% 42% BattSoutti £70 5.7 152368 49 48% 40% 

43 30% Bale AH A 859 l£ 401032 044 % 43 43% 

26% ttVSen* 840 1423 30 «% 24% 25% 

53% MBanaMJP 440 04 zlOO 52 82 52 

67% 57% Bend £00 46 S 277 60% 56% 68% 

23% 10% Benetton A 020 1418 31 22% 22% 22 V 

1% % fiengwst 6 49 447 }% {J 1 

9200 0S7S Baikstt Hwy 31*100 9150 9050 9090 -100 

20V 10% Benttz 858 £1 1 190 18 17% IB +V 

14% I0% Beny Psfri 800 81 17 95 12 u% n% 

20 15% Ban Buy 16 737 16% di5 IS 

20 20% Betti 3t £ £50187 462 23% 23% 23% 

51% 40% Bethlrm Pf lOOIOJ 45 47 46% 46% 

17% 12% Battdim Si 840 £5 13352 

10% 7% Beverly En 104129 

20% rOStocroft 0.76 04 78 22 
31% 21% Blrmtngm 3 040 1.7 00 00 
26% 16% Biadi SO* 040 1B2SB93! 

144 4.1 19 61 

893 88 168 

898 9-2 1097 


32V 25% Black H PI 
11% 10% BBatnAdr x 

11 6% BUM in* 
11% lOJgBiadaTrx 
41% 30% Bkxk KSH x 

0 V 7%8iuecwp 
12% 7% BMC Ind 
54% 42% Boeing 
25% 1B% BoM Cam • 
6% 4IMBIN 
22% 13% Bordn CTi 
24% 14%BH*Ckll 


800 £8 211402 
0 02 0.1 213482 
080104 03 


10% 15% 18% 
7% 7% 7% 

»% »% 20% 
29V 20% 29 

21% 21% 21% 
30% 30% 
H% 10% 
10 % 

W% 

31 
13% 

7% 

7% 

43% 


30% 

11 

10 % 

10 % 

32 

13% 

> 

8% 

44 


-V 


“% 

-V 

-% 

+% 

+V 


10 % 

10 % 

31 

13% 

3 

43% 

19 

4 2* 

10% 

10% 


-1% 

I 

-v 

5 


100 £3 .. 

£00 s* stem I9%di0% 

800 14 18 39 5 64% 

£0411.113 141 10% 10% 

. 19818613 004 19% 10% 

34% 29% Berdan Inc 140 40 141519 30% d29% 29% 

20% 10% Bnata Can 246114 19 21 20V 20% 20% 

10% M% BatnE PIC 1.46 9.7 4 15 16 18 

M0100v Beam Ed 8 &*a 88 1100 104% 104% 104% 

27% 20% Bowusrx 140 88106 334 2lV 21% 21% 

23% 14% Brazil Fnd 63* 10% 17% 17% -1% 

31% 28% BREPrapx £40 7420 40 30% 30% 30% 

64% 41% Briggs B 5 1-00 85 13 1S7 46% 46 46 

41% 29% Brtnkerlm 29 388 32 % 31% 31% 

90% 62% Bristol M £70 4.3 IBKBO 64% 64 0«% 

87% £9% Brt Akwy x £06 40 6 147 51% 50% 61 

40% 40% Brit Gaa £78 7.911 54 47% 47% 47% 

68% 50% BP ADR 4.04 7.0777164 60 67% 67% 


31% 27% BP Prudhca £40 83 9 165 30% 


-% 

-V 

♦V 

+% 

+% 

-% 


287 041 
1.7012.3 8 776 0% 
4.10 84 11 414 08% 
040 14 11 408 18% 
£47 9.1 3 27% 

28 Brooklyn U 1.94 82 12 83 31% 
729nMfrmaiSx £44 31 15 339 77% 


1% 021 BP wosa 
18% 11% Brit Staai 
68% 53% Bril Tel 
21 15% Broad Inc 
33 26% BridnPfd 
31% 

90 


28% 21% Oman GW x 1.60 74 42 302 __ 

10% 6% Brown&Sftrg 042 4.0 38 100 6% d6V 

24% 1B% Bmariag F x 068 3.3 174002 21 20 V 

3% 2BHT 1 64 2% 

17% 13% Brunswick 0 44 3.1*793828 14% 

10 12% Bltdtfl HM x 040 14 9 (10 (0% 

28% 25% Buckeye PI 24q 83 10 21 28 

16% 16% Bunker H8 142 S.4 0 23 18V 

14% 11% Burger K 1 14811.119 33 14 V ... 

25% 18% Bull Coat ID 43 18% 16% 10% 

47% 37% 9»1 north x 140 £1 125ZB6 39% 38% 38% 

42% 39Bw*iRmcx a70 1.7 271776 41 40% 41 

1814% MM Pci 148 86 47 226 18% U% 18% 


30 30 

d& a 

13% 13% 

80 65% 

18% 18% 

27% 27 

31 31 
70% 77% +1% 
21 % 21 % 

0% 

20 % 

2% 

14% 

16% 

28 
MV 


2 % 

14V 

(6% 

27% 

16 

9 


-A 

+% 

+% 

+% 

-% 

-% 


+% 

+% 

-% 


- c - 

37% 30% CBI Ind £48 1.5 2D1096 33 32% 32% 

209% 132V CBS Inc 1.00 04 33 276 201% 200 200 

1% % CCX Inc 3 20 1% 1 1 

% V CP incuts 0 16514 0 4S £ & Jk 

22% 14% 048 Energy 0.48 £03195991 16 15% 16 

104% 78% CNA FIM 8 04 08% 85% 85% 

46 39% CPC Inn £40 94 162291 45 *4 44% 

27% 22% CPI Corp 046 £4 OlIM 33V 22% 22% 

67% 94% CSX 142 £4 87 974 84% 63% 63% 

24V 17V CTS Corp £75 £130 7 34 24 24 

33% 28% CaMe&Wke 0.73 2.4 18 2E9 30% 30% 30% 

66% 42% Cabletron 22 924 40% 48 48% 

47% 31% Cabot Carp 1.04 £2 19 384 u47% 47% 47% 

14% 10V Cabot OAG 0.16 1JSB* 602 13% 12% 12% 

20% — — 


3 

-V 


-IV 

ii 


29% 19Ca6 n ca P s>» 


41 asCaesan Wl 
2% 1% Cal Raai E 
4% 2 V Caked Me 

28 % MVCdgnCtax 
28% 22% CttMCnx 
1% V Colton Inc 
43V 
A 


371109 


93680 29% 
£25124 7 SO 2% 
£12 £0 04170 U4% 
21 STB 10% 
064 £441 60 20% 
0 116 A 
32 Campbell 3 0.78 £4 171403 33V 
% Ctunpbi Rs 23 226 


26 207| 


£32 £0 8 519 


0.0 

22 126 

479 

£3 

10 651 

58% 

4.1 

3 

20V 

9J 

10 524 

33V 


0 27 

A 

ZS 

62 58 

43$ 


0 169 

1% 

42 

30 IK 

13$ 

6J 

10 169 

30% 

40 

18 236 

SO 


0 554 

1% 

1.4 

73 514 

ash 

00 

19 13 

21 % 

00 

11 132 

w% 

1.1 

112591 

56% 


22 103 

ev 

70 

12 164 

20$ 


6 26% 25% 25V 
73 30V <09% 29% 
31 17 16% 10% 


-% 


+J8 

-% 


16% 13% Can Pac 
407410% cap CMas 
63% 52 Cap HMg 

31% 241* CxpsM 10 s 
36% 27% OpMllitx 
% VCa ro aroo ra 
40% 35% Cariisla 
3% % Caraico Pc 

20V 13 Cardna Pr 


50% 44% CatpaWar 
2% 1% Carter Haw 
45% 20% CartarVMi 
23% 20% Cnedt H 0 
13 8% Cash Amar 
62% 41% CaMiptttr 
10V 8% CM Corp 
21% 17% Cedar Pair 
2B 23% CnHedCEPI x 148 7.3 

47% 29% Cental Crp 090 £0211)73 

20 M% Cantarlor 140 9.910 531 .. . . .. 

56 39% Oadhs Orp t £40 1.OIB703 42 40^ 40 _ 

29% 25% Cantr Hdan 1.02 7.011 78 27% 27% 27% 

20V 22% Cantr kom £7Bt£0l3 94 25% 25% 26 % 

22% 19% Cantr Main 146 74 10 105 31% 21% 21% 

23% lOCtiiPlhnp 040 1421 20 22% 22% 22 

34% 29% cantr Vrnit 248 84 11 12 31% 31% 31% 

27% 34% CentrASW 144 S4 13 773u27% 27% 27% 

38% 27% Cartury Tl 044 1020 385 29 38 28% 

30% 23% Champion * 020 078512058 2BV 27% 27% 

12% 9% Cnaparral 040 1.729 9 11% 11% 11% 

13 8 Chart Ncs 14 37 8% 8% 8% 

55V 49%CWmMI5x £25100 B 52% 52% 92% 

47% 35% ChaaeM Pff £33 £4 IS 46% 40% 40% 

90% 17V C haa eMmdi 140 44 61008 26% 27% 27% 

7% 2% Misuse B 16 7 9% 6% 6% 

40% 42V can ft Fix 3.88 84 6 48% 48% 48% 

10% 0% CbnftCx £83 74 0218 10% 10% 10% 

51% 44% ChtmOlAd] x 4w49 84 12 50 40% 50 

1% AOmBkgB 028284 0 278 ( I 1 

29% 28 Chemad £00 7419 168 77 36% 28 

39% 21% Ghent Bkg 140 34 88328 37% 38% 36 
Z3% 10% Otm x £20 1.1341605 10 17% 

20% >1% Chesapeake £72 3429 433 28% 22% 22% -% 

73% W% Chevron 340 40 233009 H% 70% 70% -% 

145% 134 Chic Mlwk 26 3 144% 143% 144% 

64% TSCtllc Ml PT 6.00 54 8 84% 04". 

41 24ChBo Fund 3.10 84 140 30 30% 38 

40% 10% CMguita B £68 44 91537 10% dl6% 16 

9% 6% Chock Full 13 178 7 % 8% 7 

20% 24% Chris Cral 12 72 26 28% 25% 

34% 35% Christiana 28 3 20% 29% 29% 

11% ChryaMr x £60 24 118127141% 20% 20% 

82% 0x4* Corp 1 1.80 24 101382 70% 69% 69% 

' " ID* 84 7 304 54% 54% 84% 

04011.4 207 u7% 7% 7% 

£46 £7 12 10 30% 36% 38% 

4.73 £1 Z100 80 00 88% 

040 44 38 164 17% 17% 17% 

£48 74 111003 34% 34% 34% 

Mnc MBac £38 24 8 X) 14% 14 14' 

Ctnaplex O 2 230 2 % 2% 

2BCtp*og 142 £7 13 171 u28% 28% 

- - • - aio a3 191121 33% 32% 

21 383 42% 41% 

1.00 44 720t9 u20% 20% 

248 04 30 25% 23% 

£00 £1 80 74V 72% 

740 54 10 89% 64% 

17 131 30 

1.11 £1 17 DM 30 

044 £0 10 71 11% 

D.W 14 9 130 6% 

61003 27% 

18 910 20% 

111 9% 

2 06% 


21 

70 _ 

60% 47% Ggm Gap t 
7% 7 Cigna H I 

38 33% Miami hi 
01% 50MnGE4,7B 
30% 18% Chm Ban 
30% 33% One Qaa 
18% VO* 

& . 

36% 22% CbEUtt Ct 
47% 35 CJrcua Clr 

20% 10% CHcotp 
26% 21% CWetA.12 
74% 80% CtcpPtZAd 
88% 00% CtcpPOAd 
38% 35% CtBI Utl A 
38% 35 Qzn Ufl B 

10 10 % Ctiy Natm 

10% 8% CMroa St 
26% £2% Mark Equl 
27% 13% CtayMn Hm 
0% 6% CMiMta G 045 £7 
90 83Cbm740 740 £7 


+*• 

a a 

a^a 
88% a 


A 

28% 


38% 36% 

35% 30 

'Si B 

20 V 28 % 

20% 20% 

9 % 9 % 

_ _ 80% 88% 

40% 34% CMvbKH 140 £4 101003 35% d34% 38% 

38 02% MevM B 7.40 8.7 33 85% 85% 05% 

92 39% Ctorok Co 140 34 33 352 43% 42% 43 

32V 21 % Mub Mad £30 1J3I1 *8 23 22% 

12% 11% CNA mean* 1.16 04 70 12% 12% 

8% 8% Coachmen 040 14 * 67 8% 8% 

12% 7 Coast Saw 0.40 £8 3 228 10% 10% 

29 22Coastal £40 1.446 320 28% 27$ 

45% 38% Coca Cola 048 1.4 32IBW8 42 % 40% 

16% 12 % CoeaOEfl X 008 0.4 151299ul8% 13% 

10% 13% Coeur Daln £15 04 671001 10V 17$ 

53% 45% Colgate P 1.00 £1 502678 31$ 

12% 11% Colon mv \» 7A 144 11% 

0$ BV OokMIaJ H £08 7.0 42 8% 

8$ 9$ Colonial I 0.76114 116 8% 

0% 7% Colonial M £64 74 104 u8% 

19V MCsiumb Caa £3214.7 11130 16 

23V l 2 %Camttaco 020 1.9 28 007 14% 

83% 92% Cotnerios X 1.00 3.1 11 70S 6Q$ 

19% 14% Comlntric 048 44 20 MO 17% 

28% 18% Comml Met 043 £2 25 004 23% 

4B$ 94% Comm S«t MO £4 11 3B9 40% 

ig% 11 Commodoro • 009 ii% dioj 

30% 3l%Cw0lE 1.42 MS 44 zlOO 91%d31l. 

-- 22% OwBlE 14 140 £1 09 23% 23 23 

25$ 23$ CWthEd£00 £00 84 3 2 24$ £4% 34 

28% 28Cwthft£L37 £30 04 ZlOO 20% 26% . 27 

33 30% CwtflEd£S7 £00 £2 2 31% 31% 31% 

40 29% Coamn* Ed £00 94823047 31% 31% 3^i 

15% 10% Commua Pay £38 £4 181442 10% dlO% 10 % 

35% 22% Compaq Com 32B5H 26% 25 a -9% 

2$ 1 % Comprehana 1.11 4 1% 1% 1% +% 

17 H)$0BB^rMi* £10 04132^ 12% 12% M% +% 

01% 83Compo- Sd 16 W 00% 80% 00V -V 

10% SCaraptr TCP £08 04117 47 0% 8% 0% 

9% 9% Cotmoch P 340 84 1892 u0% 9% 9% 

38% 24% ConAgra 084 £1 100231 »% S5V 26% -V 

22 20CmdHQx 144 £013 30 Stt* 41% 21% +% 

21$ 146 6411 16 20% »% 20% +% 

23% 18% ConrterPer 165074 23% 82% 22% -% 

B4% 60% CattS*.05 445 74 *100 62 « «% 

28% scam Edtoo 140 £7 121767u24% OT% 26% +% 

88% 03% COM Ed PI £00 7.0 2 « «$ «5 +% 

19% 13% Cons Praia 111081 14% 13% M% +% 

«$ 140 *4 20 862 «% «% «% -1% 

79Cora Ran 140 1410 748 92% 91% «% +% 

11 Cora Store 242411 13% 12% 13% -% 

41% 23% Conseco x £08 £3 54236 24% »% -1% 

22 17% Ccnatv In OA0 £0 14 781 19% 17% 18% -»% 

55% 50% CPwr £16 £16 M 2 « « 

93 08% CPvrr 748 7.46 £3 ZlOO 90 83% «% 

B3% 88Can P7.88 748 £4 6 91 90 91 

1% 14% Cant M«5C 101126 *4%dM% 14% -% 

48 33% Comfit Fix 3.75 £9 8 **% « 44 -% 

20$ lflComSkPJAx 24S 94 132 28% »s 9$ 

19% 9% Cent Bk x 060 £4191042 0 % 77% ff% 7 % 

29% 25% Cm Con £00 £030 881 29 % 20% W$ +% 

7% 6% Canv HWs 171 7% 7% 7% 

13 12 Cany H PI 144114 101 »2% 12% 12% +% 

10% 0% ObnwxCom 17 557 0% d7$ 7$ -% 

4% 2$ Cooper Cm 6 818 3% d 2 $ 2$ 7 % 

86% 46%CMplrMF 144 £5 182503 56 



84% 44% Cooper T»R £30 £7 23 755 49% 48% *5% +> 
9% 5% Care bid 044 2.917 117 «% 8% >% “% 
40% 28% Coming x 040 1.7193069 »% »% 

14% 12 % Caunslr Tm 044 14 *100 13% 13% 

48% 25% Country Cr 046 1.818 021 31% 31 

6% 4% Country Mr 099144 7 40 5 4 


I 10$ I _ 

23% Oram Co 


I Craig 


a 36 11%fl10. 

£76 £9 18 302 36% 38% 

040 M 28 330 28% 26$ 

7 901 32% 

1O0114M3Z9 9% 

106106 10 72 « 

31 gee 30% 39% 39% —H 

_. 17%CNMpptonBX £32 L022 3BB 10% 17% 17% -% 

34 % 27% Crown Cart 02301 32% 31% 31% -*% 


W3 

30 SCrewfeW 
49% 30% Cray Rm 
g% 6% an taa h 1 
12% 10% CM lit III x 
63% 36$ Cnd Owe 


«% 

' 31 +% 

Si 4 

33 % 39% -% 

St 1 


+% 


IMS 

nmiLow stock 
n$ OCRS Sltr 
10% SMyUdBrx 
33% 26% CUC bm 
21% 16% Cutoro x 


YW. P/ SU 
Hr,X EHOt DM 
0.12 1.130 46 W>£ 
OO0 £8 0 W7 8% 
45 883 29% 
1X08 *.722 11 17 


Ws. 


Law Coots Ckme 


54% 42V Cwnd En£5 £50 £6 19 92% 

70% 69% CuanSMIn £20 £339 663 
13% 12V Currant In 144 £114 IT 
34 29 Curtis Wr 1.00 £2 TzIOO 

0$ 4%CVndl 045194 11 £< 

B 6% Cycara Sys 77 52 

6% Cyprasa S» 1130^ 


73% 72% 
13% 12? 
31 31 

5 4$ 

7% 7 

0% d6% 


10 % 10 % 
8 % 8 % 
28$ 29% 
16$ 17 

32 32% 

" nh 
«$ 
31 
4$ 
7 

8% 


Jfl$ 46% CyprutQ.79 £75 £3 JO 80% 87$ 

29$ 16% Cyprus ixb OK 23 SO 732 29% 27% 27% 


- D - 

25% 23V OFL HOMg 102 64 151222(126% 25$ 29% 
9% 7 Ortas Sera 16 434 0$ SV 8 V 

44% 2QV Dona Corp 100 3.71351141 43% 42$ 43% 
28V 19$ Oonaher Co 49 48 28 24 % 25 

15$ 11 % DwM bad x 0.18 14618 109 15% 18% 15% 

A Data Oealg 0 50 1% 1% 1 % 

7% Data Gan 774 349 7$ 7$ 7$ 

7$0etapM94 2 10V 10% sa 

2 Dewpoint 8 30 2% 2% 2% 

8% fiavV W&W £30 3.6 9C1O0 9% 5% 5% 

58 DaytOnHud 102 £2 171428 68$ 65$ 07$ 
97 92% DybTPU.7 7.70 8.1 3 96 V 95% 85% 

95 89% Dyttt 7.40 7.48 7.9 6 U93 94% 99 

7 5% De Soto £14 £l 23 59 0% 6% 6% 

31% 22$ Doan Foods £56 £2 14 223 25 $ 25% 25% 

9% 9% OaanWPCv 000 80 1003 u9% 6% 6% 

54 42% Deere £00 4.71M2S72 <3 042 42% 

IV HOmVdlFn 0 12 H A ft 

Z2% 20 DobnrvaP&L 1.54 80 14 238 u22% 22% 22% 

76V 56% Delia Air 100 2.1 6U0B 58$ 57$ 58 

22 14$ OaltB Wdad 040 22 TO 104 IS V 17$ 18 

Deltoaa 0 224 ul% 


t . 

18% 

* 

70$ 


*u 


30% Deluxe CP i£8 £8 19 335 44% 43 


26 

30 

26$ 


28 2SV IMlEdZJti £28 &6 
33% Z7% DC0I2.76 x £73 9 2 
33% 25% (MEATS X £73 HX7 
94% 89V DatrEd7 45 x 7.45 7.9 
97 92% OwrEtfTft i 700 8.0 
KM% km 0tb6d>32 x 9.32 8.0 

110107$ DtEdM.72 x 9.72 90 __ 

35%»VOaff£dx 1.88 60 61082 31% 31% 31V 

26% 20$ BwWrCrp* £88 £41231010 u 2 B 28% 26 

44 28% otag Prods £82 1021 38 32$ 31$ 31$ 

50% 33% Dial CpDal 1.12 £2 421585 36% 38% 36% 

13$ 90lsl Relt 10814027 81 8$ 9% 9% 

23% 16% OMonod » 032 £8 21 300 16$ U% 16% 

2% 1$ Diana Corp 8 4 2% 2 2 

60% 40$ DfeboM 1.08 30 17 313 50 49% 49% 

23% 17$ Digital Cm 14 164 20% T9$ 19% 

00% 37% Digital Eq 34007 38% d37% 37% 

45 36$ OillarCI Op OOB 02 31332 SSh 38$ 38$ 

8% 3% Oka*B( NT 03424 u8$ 6% 6$ 

41% 28% OWney Crp £04 £3 326827 37% 36% 36% 
2% T% Dhrarat In 0 8 t% 1% 1% 

40 29% DOM Food £40 1.4 12 697 29$ d29% 29% 

38$ 34% OMDkm Rex £38 60 13 666 37$ 37% 37$ 

7% 4% Domtar Inc £25 $1 3 81 6% 6% 6% 

47% 36$ DanaUbun 0.80 10 17 S3 48% 

58 47% Donallay 1.00 1029 263 66% 

43% 38% Dover Corp 004 20 19 460 41$ 

82$ 51V Oaw Cham £60 40302882 61% 

34$ 24% Dow Jones £76 £4 38 564 31$ 

16% i!% DownaySU. £32 £t to 209 18$ 

OPL707S 7.38 8 0 ZlOO 92 


+* 


+V 


3 20% 28% 

9 30 29% 

S 25k d25% . 

2 91 91 94% 44% 

xlOQ 96 98 90 

ZlOO 106% 106 108% +% 

3 109% «»% 107$ -1$ 





44% 
88% 
41 41% 
80% 60% 
30$ 31 

18% 15% 
92 B2 


M 29* 


9 Si 


DOE X im 5.1 12 110 

Drava Carp 062 80 It 303 

Dresser £80 £7 222188 22% 22% ZZ*» 

48 33% Dreyfca CO £68 1018 343 37 36% 36$ 

10 B%DMF4Ss £71 74 504 0% 09% 9% 

12 11% Oita SI G r 102 8.0 130 11% 11$ 11$ 

11$ 10%aiw«Hx £70 70 42s io$diO% io$ 

66 5S$ Du Pant*5 4.SO 7.1 3 83 82%. 63 

35 31$ OukePuwer 1.72 60 1419S2 34% 34% 34% 

103% 99DukeP 70 7.80 7.7 ZlOO 101 101 101 

108% 103$ DuktPfl.48 004 00 ZlOO 104% 104% 104% 

103 103 Ot*aP 3.7 3.70 3J 2 W5% 103$ 105% «% 

107% 100% DUMP008 608 80 5 103 103 103 

109104% OtAaRS04 804 00 3 108 105108% +% 

4% 3% Duka Read a*0 £4 47 29 4% 4% 4% 

68 50$ Dun08radat £2B 40 191950 59% 54$ 54$ -$ 

84$ 43% On Pont 1.78 3.4 275730 82$ 6?% 82% 


3 

+i 

-% 

a 


28% 23% DwjL $1 x 
27% 24% Om|L 2.10 x 
25 22% OuquW3J5 1 
20% 23%0uan*4J»i 
27 V 84% Daqi. 42 x 


27 

a 


24 QotpLM IS x 200 7.7 
B80ui|L 70 x T20 02 
S$Oynandca 


£08 70 3 26 25$ 26 

£10 32 4 25% 25$ 28$ 

108 £1 2 u25 25 21V -1$ 

£00 01 zlOO 24% 24% 34V +% 

£10 £1 zlOO 28% 28% 28 -% 

2 26% 25% 27 44% 

zlOO 91 91 88 -3 

000 1.4 24 2 14 14 14 


22$ 20$ East UtHa 
20% 23% Bwtra Ed l 


2 $ 2 $ 
. 24 23$ 

1.00 £9 9 308 34V 33$ 
32010 2$ 2% 

108 82 12 1<J3 22 2D 

100 81 18 423 27$ 


' 3 \ 



- E - 

020 76 4 140 
£90 £1 IS 797 

34 
2 % 
22 

__...... _27$ 27% 

50$ 37$ Earn Ka* £00 6 07873320 40% 39$ 39$ 

63V 61$ Eaton Carp £20 £ 7 28 963 61$ 69% 00% 

19% 13% EcNIn Inc £70 30 213118 19% 10% 18% 

37% 20$ Eafleb be ■ £70 £2 10 08 33 32% 

40% 31$ Edlaan Bro 1.12 30 12 293 37% 30$ 

32 19$ Edwanta £92 20 61774 19$ dl8$ 

14 8$ Occ Group 13 90 0% 08$ 

9$ 7$ Scot Carp £22 £0212 28 
' 2% Elect Asa 2 4 

4% EQar 1 1GO 

5 Ettdnt 191788 

18$ 10$ EMC Cow 301193 

I V Emerald Hm 0 5 

0$ 7% Emtrg Qnxzy 0.23 £9 778 ... 

30% 47$ Emerson S 1.30 £0172149 40$ 40$ 49$ 
3% 2 Emerson Ra 1 123 2$ d2 2' 

7$ 6$ EroprtM.73 £40 7.1 0 6$ 8$ 0 

24$ 20% Empire Di* ITS 50 10 87 23 22$ 22 . 

84 11% EmptOy Ban 81102 IlVdTOV 10% 

37$ 28$ Endesa ADR 008 10 181003 36$ 35% 36% 
17$ TSEnerganCo 1.00 80 IS 10 16$ 15$ 10$ 

39$ 31 % Engettiard 000 £1 19 072 30$ 30% 30% 

21% 15$ End* Bren 0.50 £0 15 WO 17% 17$ 17$ 
200215$ Euro* 100 x 1£5B 40 ZlOO u2B0 288 234 
43% 30$ Enron Crp 100 £1 191812 42% 40$ *2 

27% 16$ Enron OUQ 000 0030 013 28$ 28$ 28$ 

47 43En*chAJE 300 84 13 48% 40% 46% 

82$ 77 EnachAJPE 700 £4 ZlOO 82$ 82$ 82$ 

18 10 % Eeaarch Co 000 801092917 16% 

7$ 0%fcmtft&i £30 4.1I47Z100 
29$ 20% Entergy Co 1.40 4.9102030 
20$ 14% EMarra Co 15 450 

12% 10% EOK Green 10Sl£4 47 172 
2$ 1% EOK Hanky 0.104.7 i 47 

19% 15 Eqidtax £52 30 101022 

22 7Equbnk£3) £31110 zlOO 19% 

5$ 1.70 Equl ink 0.10 20 7 487 u5$ 

3 2EquHRC 000210 6 59 2$ 

41$ 36% EtJufWM* 104 30 13 12 40% 


I 

+% 

3 



?3 

,s 


10 10 

7$ 7$ 

20 % 20 $ 

10% 18$ 


10 $ 

2 % 

15$ 

19% 

8% 

2 % 

40 


17$ 9$ EsteWne 9 88 9 dB$ 

29$ 23$ Eftrfcorpx £60 £2 152183 28 % 27$ 


12% 10$ Europe Fd 
18$ 17% ExceWor 
64% 53$ Exxon 


001 72 78 u12% 
100 7.4 4 10$ 

£00 40 185764 62% 


12% 

16% 


10 $ 

«$ 

S 

8$ 

27$ 

3 


4% 


62 62% 


3 2 FAI Insur 

53% 42% PMC Carp 
6% 3$ 7MC Gold . 

37 32FPL Grmxi £44 7.1 162040 34$ 
16$ 15% FT Qearbn 104 70 17 18$ 

47% 21 % FabftCan! 

40% 38 Frchlld 8 

H % FnMtaid 
6 8% Faneteal 
6% 8% Ferah Inc 
11% 8$ Fays Drug 
46% 35% Fad IM Ln 
67 02% FadP82075 £03 84 


22% 16% Fad Rtty 
9$ 5$ Fodders 


- F - 

009120 1x100 2V 
0 49 50% 

£09 1026 110 5% 

" 34% 34 

. 15$ 15 

£12 £8 101047 23% d19$ 19 

190 99 ZlOO 36$ “ 

0 229 U 
040 80 0 2 B$ 

5 60 0$ 

000 £1 17 81 9$ 

0.78 £0117771 38% 



. . 4S 

36% 38% -% 

4 4 4 


206 134 


102 7.102 858 21% 

£48 80 10 307 0% 

SB 30% Federal Ex 101680 41% 

20% 14% Fed Mogul £48 £0 19 471 10$ 

71$ 56% Fed Nat Ml 106 £3)07537 6B$ J 
33$ 28FedPBoanl 1.00 30 IB 093 29 

23% 10 Federal Sg £42 20 20 240 18$ 

40% 38 Farm Corp 004 14 70 739 45% 

24 813 19$ 

004 20 22 20 11$ 

0 34 % 

£3! 1.1 13 251 90$ 

£90 34111500 20$ 

£90 KM 101 u0$ 

IJB 10.7 108 I1V 11% 

£04 £1 14 81 27% 28$ 
0 73% 73 

6 utn 02 % 



a 


31 23% Fbst In2. x 
' 32$ Fhat IntB 
9% FI rat Mtaa 
is 4$ Fat Phil F 
84% BOjFkstUPI* 
8$ 8$ Flrat U H 
39$ 29% Flrat Unto 
48% 39 Rrat VIrg 

84% 48V FIrarar Co 
98% 91 Firstar Wl 

30$ 27V Hast Flnl x 
48 26% Fleetwood 
35 23$ Fleming Co 

17% mV Plmwra 
48 
28! 

9 6 FoodilH G 


22% 11$ Fleldcraat 
13% 7% ratarask 
$ £21 fin eve* 

30 27% Flngartiui 
28% 23$ Rrat Bk S 
6$ 7$ Flrtt Bast 
ti$ 8% FxTSoe Sr 
29$ 24$ first Bred 
74% 61% FstChACPB tUIO 60 

83 71% FrtCHncpC £93 70 

40% 30 FllChACPC 308 70 3 40% 40$ 46% 

30V 23 first CMC >00 14 282113 «38V 35% 3S% 

2$ AFMCityfl 108909 0 174 1$ 1% 1% 
38% 30% first fid 100 30 11 441 37% 37% 37$ 

31$ 28$ Fat Fd 2.1 4.54140 19 31V 3131% 

11% 7$ First Pnl 012 1.1 08 10$ V)$ 10$ 

33 24k first Frt M £10 <74 M 003 26$ 26% 28% 

*4$ 29% firm Ints 100 £9 74616 42% 41% 41$ 

-- ■ - £30 70 *100 30% 30% M% 

300 80 46 41 40$ 40% 

000 £7 56 167 11$ 11% 11% 

£19 US 207 12% 12% 12% 

400 00 43 54 83% 53% 

£79 90 11 213 0% 9% 6' 

104 30 1*2216 30% 37% 37 

1.40 30 12 54 «!% 42% 42 

100 30 II 27 51% 80V ... 

7.83 70 2u96% 98% 96% 

000 20BB 896 26% 28$ 28$ 

002 14 152016 27% 28$ 28$ 

100 17 15 796 32$ 32$ 32% 

0l28 0020 00 <5% 44$ 44$ 

£84 80 14 631 48$ 48V 45% 

,.. £71 4.3 20 199 16$ 18$ 16% 

38$ fiucr Curp £40 1.021 B69 42% 41% 41% 

23FOSWC8B ( 100 40 18 148 27 % 27 27% 

_ _ _ 10 270 8$ 0% »% 

48$ 27$ Ford l.W £4 20OKI 47% 

30$ 24% Foetar Who £60 £3 20 883 27« 

10% 8$ France Gro 007 20 
8$ 7% Frank! Pr £00 7.7 


-!i 




40% 40% 

21 

55 -1 


£ 

. __... 20 a r_ .. 

29% 23% Frank! Rs 006 10 M 172 28% 28$ 

10% 6$ FradwMS x £05 £712 27 7% 7% 

47$ 40% FrtepMcMPI 108 4.0 8 48% 45% 

22% 18% Freap Met* 105 10 381904 21% 21 

»43% FetChS.78 3.7* 00 30 56% 64% .. 

69$ 02% tad Am Cl 000 1.0 30 25Su70% M$ »$ 

17% 12%ta»Mx £30 £9 5 589 12$ d12% 12% 
4$ 2% Pure BUI 11 467 u4$ 4% 4$ 

13 % 12% Pufara Gray 008 £1 180 t3$ 13% 13% 


- G - 

48% 44QATX1975 £00 B0 0 47% 47% 47% 

30% 2S%0ATXDm« 100 40 7 110 25$ 20% 20% -% 

40$ 39% BtlCO Osro £00 13 18 135 44$ 44$ 44$ +$ 

' ORC Inti 10 158 8$ 3% 3% 

01ESCCP £00 30 3 48% 40% 51$ 

1 JO 50 198718 31% 30$ 30$ 

£40 70 21 32$ 32% 32$ 

105 70 4 10% 10% 18$ 

100 90 421 MV 10$ <0$ 

£84 £818 IN 23 22% 22% 

1.703X0 a 8% 8$ 8% 

002 0010 88 4% 4% 4% 

JJU £821 906 44$ 44 44V 

£32 10204096 33$ 32$ 

100 70 388 13% 13V 

002 10 9 IM 13$ 

£80 40 11 414 13$ 

402150 131 27$ 

052 £1 72224 uZSV 

GanOynam 100 20 7l406 u7ir 

„ Can Bao k £50 £8 146480 77] 

S 6$ Gan HOH x 006 44 16 405 OJ 

12$ Gan Horaa 1 002 £3 13 101 14 

78$ 58$ Gen Mills 148 2020092 84$ 83% 

44% 28$ Gan Mb* 100 0.6 5*070 44% 43$ 

84$ 58%GW MM 9 8.00 70 4u64$ 64% 64% 

33% ZTGUUne 008 10111073 27$ 27% 27V 

25$ 


4% 27 
S3 4SV . 

34$ a$GTE 
$4$ 31% GTE 2475 
10$ 16% GTE F 105 
11$ 10% OUI Eq 1 
25% 21% Gailaghar 
14$ 7GWoob Lw 
8% 3QkIv Hatn 
«% 41% Omm Co 1 
59$ 32% Gap lnc * 
14 12$ Gemini 11 
14 12 % GemlM u 
19$ 10$ Qeneorp 
»%£*■ Afflbv 
16 Gan On 


«% Gan MM H 0.72 £6 18 282 34$ 3*% 24$ 


1 



1992 

High Low start 

69% 4*% Oea Ml 17 
27% 2«% Gao PwW 
104$ 77% Gananl Rt'a 
MV 61$GMSgnU 
32$ 26$ Genanteeh 
7 S% Genaaeo 
21 11 % Geneva SC 
3% 1% Genred Iik 
33$ 29%tiondoi$i 
$ A GEO Ind 
39$ 27% Grgt*P20 d 200 90 
29% 26$ GrpU247 £47 £1 


W9» 

Yld. PI 3t» Ctoee taw. 

Oh. % E 180m Mob tow Quota Ctoae 

£75 7.4 zlOO 50% 50% 80$ 

160 60 131302 23$ 25% 23$ +$ 
100 22111383 01$ 80$ 00$ -1% 
100 3017 205 61% 017% ®$ -$ 

1222342 30 $ 29% 30$ 

70 343 S% 5$ S$ -% 

II 111 13% 13 13 -% 

0 330 2 2 2 -% 

100 3.1 17 982 32$ 32% 32$ -% 

0 2S7 « di A -A 

IS 27? 27$ 27? ^ 

2 27% 27% 27% 


26 aapuMUA* 2.04 at a 26 k asv 29% 

20$21$GrgtoGB 131340 22% (fll% 21$ 

72 53% Grata Pac 100 20 824814 60$ 60 60% 

2S zaftytaPPlk 1.79 7.4 ZlOO 24% 24% 24% 
26$ 23$ Ofta pars 101 70 8 ZSV 26% 25V 

H» MV &BMP70 k 700 3.1 MX! HV MV 98% 

09 92% Orgta7_72 x 7.72 00 ZlOO B3 93 93 

Z9V M% Qr0rt£43 x £43 9.1 6 28$ 28$ 20$ 

28$ 25$ GrgtoP£62 £82 9.8 8 26% 26% «% 

63 


1$ 


78$ n Garber Prd 1.44 £3 10 748 04% 63 64 +1% 

18% 10$ Gartxsr 3CJ 000 1038 M3 fl% 11% 11% -% 

... - - - - 12 28$ M$ 20$ 


29 V 28% Grgi*P2.3 200 00 
19$ 10% Ganmaoy Fd £25 20 128 11% 11% 

10V 12% Getty Petr 0.00 00 13 SB 13.12$ 
16 ll$Gtan» Q-p 7 4 12$ 12$ 

8% 4% Giant Inca £30 80 3 10 8$ 

84$ 44$ GiltotW £72 1.6 2246H 48% 

20$ 12 Gltano Grp 2 9« 11 % 

35% 23%OtamAOR 008 lOMIBB 27% 

18$ 14$ Gtoaaon C* £« £3 13 34 18% 

' 3% Gteoted In £S0T£3 02133 5% 

7$ Global Gov £70 90 335 7$ 

9% Global inc 004 £4 884 10 

1% Global Mar 109 302 2% 

4 Gtabol MOB 972 1 

aGUMYldi 000 90 27S 8% 

9$ Gldn VUey 19 215 23% 

‘ £22 00112710 ud3$ 


10 % 

n 

8$ 

a 

43! 


$ 38% GUo W Ft. 

% 39$ Goodrich 



*h 


I 


+$ 

... . ... +% 

58% 39$ Goodrich 2J0 48 16 25* 61$ 51 SI -$ 

50% 46% Goodie 35 3SO 80 15 S3 92% 52$ -% 

7B 32% Goodyear £40 0.8173818 67% 64% 64% -0% 

22 % 10 % Gooacraik ra 74 10 $ 10 % u% -% 

48 33$ Grace W&H 100 4.0 151050 35$ 35 35 

10 11% GracaEatr BD 8 u13 10$ 18$ 

60% 46GralngarW an 1.4 20 250 48 47$ 47$ -% 

1$ 0 Great Am B OJ255 A Z £06 

35V 25 Great At&P 000 £6 10 495 30% 30V 30 v 

10 gVObBMGEo 290 9$ 9$ 9$ 

71$ 80V 01 Lakes C £30 05 261748 80% 64$ 6S 

78V 61V G1 Nttl HP 600 7.7 12 25u77% 75% 77% 

20 16% Ot Ws« Fn 002 50 81414 17 16$ 16$ 

31% 29%QiHal0Px 200 7.1 11 55 29$ <89% 29% 

GO 31 % Cram Tra* x 000 10 71S6S 32% 31$ 32V 

17 13GroinerEog 004 1.7 19 42 MV 14% 14% 

14% 8$ dreeanapT £0B £4 21 231 13 12$ 12$ 

11% 0% Growth Skxi 030 3.0 343 10% 

2% t% Qrufab 8 El 0 476 1 

27$ 28$ GnmunanZS 200 1£B ZlOO 
22$ 17$ Qromnan 1.00 4.4 7 373 idB 

13$ 9$ Guarrtman aSO 40107 2 11 

28% M Guilford M £37 £316 483 »_ 

7Q 58 GuttSM.4 4.40 80 11 u7B 60% ru 

71 57% GuttSte-l 506 70 2 u71 71 70 

80 raGuttSM.5 402 06 *100 u68 t» 68 

122 98$ GuttStBB 800 80 ZlOO 102% 101 $ >02% 

81$ 49% GutfSI U <60 £6 2 51 51 5? 

16% 10$ GuK St Ut 242338 15$ 15% 

3$ 2% Gldl USA 0 13 2$ 2% 



«% 


3 


ft 


+$ 

44 

-% 



9V 
11 $ 
18% 
10 >4 

a% 

35% 


- H - 

30 V I9H&Q Hear* £98 4.7 122 20 V 20$ 

40% 30K1mMH> 107 40 (92719 34 33$ 

14$ 11% HRE Praps 10410.3400 04 12% 11$ 

■ V Haitian 0 444 A £ 

6 3% Hal FB 3 238 3$ d3% 

31 % 21 $ HaHIbuno 1.00 303595007 28% 28$ 

9% 3$ Kalhuood 4 29 6 d5$ 

18$ 10$ H*cOCk Fab 002 30 11 237 10V dlO$ 

l’% 16% H'cock Inc 1.40 0421 39 >8$ 18$ 

24% 21 $ K-obdutohn 105 £030 38 23V 23 

15$ 12$ Handtoman 040 £9 13 534 13$ 13% 

12$ 10Handy Hana 000 1021 13Su13% 12% 

20$ 19V Hanna £65 £8 43 285 25$ 28% 

20% (7$ ffenimtocd x £30 IS 10 747 10$ 

3 3$ Hanson Wl 270 4% 

22% I7$KwmMH« t.10 5.4I0176B 20> 

4 1% Harken 2 217 Z 

25% 21% Harland 000 40 16 GS 21'. 

65 43% Harley Oav 21 612 49% 

t4% 6$ Harman Ind 121962 1t$ ... 

22$ 19V Hamiechfa £40 £0 10 316 20V 20 V »V 

34 25$ Harrta Crp 10 * 3.6 13 373 29 26$ 28$ 

27$ Haraco Crp 102 £7 11 193 36 33$ 35$ 

45% Hartftf fion IM 3M IS 274 53$ 52$ 53$ 

G% Hanmarx C 063100 3 24 « S$ 5$ 

18$ 17% HUtenu a 100 £6 2 17% 17$ 17% 

39% 36% HBWulUnQ 204 50 16 K 39 38% 30$ 

25% 19% Health Ca 304140 19 100 23% 22$ 33 

10 8% Health Equ 009 9 8 81 274 9 V 9 

14$ a$HaannRMi 10410011201 11 $ 11 $ 

37% 15% Heatthsth 20 430 18% 10% 

12% 9Hada Mki 0.05 00 42 438 10$ 10% 

35 10% HeiligMey £33 10 W 921 29 28% 

42% 35% Heinz x 1.08 30 143*89 38 35% 

42% 30% Helene Cur £24 00 151243 31$ 30% 31% 

24$ 10% HetmertchP £« £649 532 24$ 24 24$ 

56% 44$ Hercules £04 40 253831 54$ 53% 53% 

45% 38% Harahey 000 £4 15 840 40% 39$ 40 

SS M$ HewlallPM 080 10180783 69% 68% 80% 
14% T0%He*cel Crp 0.44 36 M 17 12% 12% ' 

BUShaar 13 47 6$ 

2% Htttornto A £60 90 >1027 6’ 

4$ High Inc 00010.* 1212 u5t 

” £03 90 041 u« J . 

£90100 272 118 $ 

00410.7 SI 8 

005 1.0 27 149 30$ 35$ 38% 

I 72 1% 1% 1% 

100 202*730 40f 

78$ 58% MltacMADR £70 10218 112 60' 

5 SHolnamtnc 4 41 3% 

71% 59% Home Depot £18 00 636430 70% 

8$ *$ Horae Shop 204918 6 

1$ $ HomdM Co 00025.7 0 694 $ 

16$ 10$ Homaatake 000 10 133388 13$ 

7$ 4$ Homplx Itto 1.45220 9 281 6$ 

25% ISHcndaU ADR £17 0023 124 22V 
73$ 03V Moneywall 105 £3 132229 
11$ 5% Horan Hits 18 183 

22V 10$ HOfTMl 0.38 10 16 179 
9$ 8% Horsham 12 467 0V 

1$ H Hotel bw 0 36 $ 

33V 26HougnmrU £78 2016 79 »$ 

M M% Houaa Fab £46 30 M 150 16% 

98V 41 % Houeehln! £26 40191272 50V 40V 
27$ 24% Hahtd M 208 £9 26 28$ 26$ 

10% 7% Hawaii £18 10 5 10 10 10 

9$ 6$ Hudson Rh £12 70 25 II 8 7$ 

24$ 16$ Holly Corp 000 1.711 30* 17$ 17$ 

13% 10% Hughes Sop £T2 10 IBziOO 11$ 11$ 

29% 19% Humane tac £90 4.4 93357 W% 20% 20% 

17% 13$ Hunt Mg C 004 £4 23 3 14V 14V 14$ 

23% 13% HMngdSB 1 £28 1014 W3 14$ 

12 II Hyparton 10Oia 1 376 11$ 



83V 38$ Hifton Htt 



73 71$ 
6% 6 
16$ 18% 


as 


IS 


3 

+v 

-V 

i 

+$ 

-3 


-% 


+% 


M$ 

11 $ 


141 


- I - 

19% 14% IBP toe x 000 1.1 20 474 17$ 17$ 

SV 2% I CM Prop 4 9 2$ 2$ 

25% 10% KN Pharra 27 *00 11$ 11% 

20$ 2BE todustr £10 £0 8 IM 28V <08 28% 

27$ 21$ IP Timber! £8811.0 a 41 28 V 20 36% 

IQ V 01RT Prapty 000 £3 10 203 9$ 9$ 9$ 


’54 

11 % 


118 90% ITT 4 K 
106 07 ITT 5 O 

79$ 6*V rrr Corp 
26$ 24$ Idaho Pwr 
21 $ 10$ Hex Carp 
20% 25% IBPwe.42 
29% 27 IHPw $7 

62 40% IIIPM004 
47 44IBW08 

28% 24% n Pt4j 06 
26$ 24$ ill Pr«0 
50 47 to Pr£04 


-% 


-% 


400 30 19 104% 104% 104$ 

800 60 ZlOO 100$ 100$ 100 - 

1.84 20121807 64% 83% 84% +• 

106 7017 93 36 25 $ 25$ - 

19% 19$ 10$ 

28V - 

a 


£21 £2 
208 80 
4.47 00 
170 £t 
204 02 
£10 8.1 
4.12 80 


2 

2 

5 

ZlOO 

zlOO 

2 

30 

6 


19$ 19* 
28% 27 

20% 29% 
51$ 61$ 
4*% 40% 
. 25% 25 

28 25% 2* 

uSQ 49% 491, 


25% 20% IMnolaCn x 0A0 10122862 21% 20$ 20$ 
42 37% HIPWARPA 3 M 7.4 14 41 40k 40$ 

-- 3B0 7fl 4 50 49$ » 

000 30 20 451 23$ 23% 23% 
429 40 17 271 93% 83! 

100 £3 B 503 40 407 

£40 10 201907 32% 311 

000 30 24 409 " 

102 00 5 

100 30121 4 IB _ 

13 2G$ 2S% 25% 
zlOO 20 <08 36$ 


60% 45$ BPwARPB 
25 »% llttn Pwr 
101$ 83% ICI 

68 4*$ MC FM x 
40% 28$ krwraGpx 
13$ 9$ Inn Del 
10% 17% INA Inveet 
34$ 27% Inca LM 
20 25todMP£t5x £15 £0 
27% 38lndUP£28 ( 208 80 



88% 63% bdMPT.n x 7.00 80 4 80 

28 13$ tndleGrth aoa 80 600 17% 

2BV »% bw Energy 102 62 18 22 27$ 

11% BlndonFund £04 £4 17 10$ 

33% MV togereod £70 Z* 20 803 60 


27 21V Inland 88 
24$ 20$ totSMph X 
$ £ Imogra 

& 0.02 Integra PI 
8$ 3V tatonidl 
1 U Imetoglc 
19% 14% Inter Reg 
22 % 20 % bitareap 

1 at® Imereti 
9$ 4 fmertafce 

98% 81VSM 
ttlV 96$ Int F0F 
29% 23% HU Midi! 

78% 04% int Paper 
30$ 38$ hupuDMc 
8% 4$ IntonUhn 
35$ ra$ IntatPw 
24$ 13$ Intetan 
10% 9$ bit Hectt 
9% 4$ bit 7achn 
34% 21$ Mt-Game 
30% 27% lntslF£28 x £20 79 
87% 42$ kralca 

28 % 23% knea I QBE 

36 3) % War Eat x 
6% 7 Irish kwa 

10% 8% Italy Fund 
47$ 42 $ Rat 3078 
19$ 16 % Hal Corp 


M 

17 
27 
10 
29 . 

£00 £3 21502 20$ 25$ 

£20 10 8 5 21% 21% 21 

0 961 it 005 aoa 

18 0.02 0002 002 

8 232 3% d3 

0 40 . „ . 

£04 £3 4 169 19$ 18 16% + . 

106 80 70 22 21$ 21$ -% 

0 797 & 4008 ODD 

4T762 4$ 4% <$ 

404 60WSBB6 94 92 $ 93 -1 

2.73 £7 22 645 99$ 98% 99$ +% 

£80 £2 12 472 24$ 24% 24% 

108 £5193847 68$ 87% 87$ +$ 

art 10 211091 B8d27% 

7 S3 6% 8% 

£08 8011 22 31 


r*t zr*s -I 

si a 3 
6$ 26% +% 
1% 21 -V 

105 £09 
U.U2 oU02 002 
3% (O 3 —$ 
i SI $ +A 

15$ 18 16% +% 


1S1 


18 927 
14 318 11% 
10 220 4$ 

412166 »% 
4 99 

38 1* 56$ 
1.73 7.1 13 487 24% 
786 80 13 375 39$ 

0*7 0.4 
308 7.7 

8 404 



- J - 

43% 38% J rawer PF £36 £1 23 41$ 41% 

44% 30% JRwlI 300 00 11* 42% 42$ 

19$ 12 $ JWP Inc 102169 12$ d 12 % 

14$ 7$ Jackpot Ell £32 £3 44 451 M% 13% 

% 22% Jacobs Eng 24 110 23$ 23 

$ 3% Jakarta Gr 839 

7% 3%Jamaoamy S3 i« 

11 % 5% Jap Otc 166 

44 33% JatMrsn P 106 £2 II 423 
09% 93% JraCPwHPl 000 £0 zlOO 
35$ 28% Jereaya.75 £10 04 G 

»93%jrayP7.M 708 03 3 

43% 34% Jatmeen Co 108 30 17 6*5 
SSV 43$ Johnson aB2 £1 198888 
12$ .6 Johnston 0.40 40 13 23 




26 26% 

97% 95 “2% 

41$ 41$ 

44 44% -V 
9% 9% 


37$ 24% Jastans In 004 30 10 BUS 26% 25$ 25$ 

- K - 

24$ n$ IBM R Ob* 44 320 22 % 22 22 

27% 23% K Man Crp 002 4.1 124979 23 22$ 22$ 

27% 20$ KN Enemy x 104 0211 91 
82% HKonCi 45 400 70 2 

29 2S% KanOS03 £33 02 2 

21 17$ KmbP PT 20011.1 9 141 
9$ 6$ touch Sv 2 I.HUB 0 
5 4KonabSsn 14 071 

20% 24% KanCyP£2 £00 70 2 

23$ SOKanCyP 144 06 16 820 21$ 

14% 13VtGaCf6 4%l 100 7.1 zlOO 13% 

30% 29V MinsasS In 000 10 14 £63 
13$ SKaetor £10 1.212 97 

19% 10% Katyind £» 10 2G 9 
29 14$ KaufmartBr 0 30 ZO 17 BOO 

11% 10%nfc**u»J £64 7.7 95 . 

67 44% KaBogg Ca I,l2 (0231474 01$ 61 % 81% +% 



ergs 

1992 ykL Pi stx does Pre«. 

MOiLnw Start DI*. % E 190a HMh Low Quol* Ckrae 

93% 3*$ KaBwood x 080 £2 13 400 29% 26% 23$ +% 

11% 9%8nplMB< 1.08 09 025 10$ 10% 10$ *H 

46% 23% Kampar £92 3.7 81029 2S$ 24$ 26 +% 

9% Sk Hi 009100 (78 u9% 9$ P$ "% 

9% 8$ Kanpw kn x 0.78 01 830 9% 9$ 9% +*a 

43% 12% tew Pan 007 7.0 303 12$ 12% 12$ 

12$ 11$ taper art 000 70 54 12% 12% 12% 

33$ 29$ Kannaroww 1.16 £4 29 242 33 $ 33% 33$ 

19 16% K*rG L7i 1.70 07 G 17V 17V >7% 

7$ 6 Karr Gian 0.44 08 8 24 0% 0% 6% 

43$ 35$ Karr McGee 102 38 23 736 42% 41$ 42$ 

34% 27% Kaycorp 10* 30171344 32$ 31$ 31$ 

13% 10% Kayatn Con 5 4 11$ 11% 11$ 

30% 21$Keystn hu £M 2.738 521 25$ 26% 26% 

86$ 4*% KbnbartyO 1 64 £9 172990 5B% 65$ 58 

4$ 2$ Klnbxins En 41 36 2 $ 2 $ 2$ 

27% 22% tong World « 350 24% 23$ 23$ 

84% 51$ KnightRidr 140 £421 297 57% 50% 67 

7k fl>* Kongo Carp 0.10 1.4 2 30 0$ B$ 

1$ (121 Kogar Prop 1.00203 0 101 

8$ 5V Kotlnaorgen 006 1-3 1 00 
16$ 11 Korea Fd ai3 1.1217 3M 

21% <6$ Krogar Co C2IS74 

27$ 23$ KU Energy 1.66 60 12 819 

IB I5Kd4mCai £60 30 12 80 15$ 

74% aVtyncaraCP a62 0333 78 06$ 

11$ 8$ Kyser bldu £40 £829 22 11 


% B 
6% 8 
11 % 11 $ 
18d16% 
28 28$ 
16% 



+% 

+% 

+% 

+% 

-$ 


-% 

+% 

+$ 

4% 

-il 

-% 

+% 

-% 

;s 

+v 


8 

5t 

2 

8% 



£6010032 
£82 *767 
nm £5i7 

006 1J 5316*4 
£40 7.0 M 21 . 

£30 1.9 19 330 16% 15$ 
0 13 
19 176 
£40 £1 20 687 
£48 30 IS 19 


16$ 10$ LA Goer 
32 29 V LG 4 E En 
9$ 6% UQ Logic 
~ 2% LTV £25 
% LTV Corp 
$ LTV IJS 
$ LTV £06 
1$ LTV 600 
6 LnQnte Ut 
10 % MVLaOuMa 
28$ 20$ LaZBoy 
0% 9$ LM Mines 
30$ 33$ LkWb Si x 
1* 12% Lsterga 
7 4Drawn 03 

37$ 20 Lands End 

14$ 12 % Laxoar im 
10% 11$ Laaronel 

30% 23Laa Entorp £7* £7 21 101 

28$ 19$ Dtp Mam x £38 10 6 6 
26$ 19% Lagget 3 P £44 10 19 142 
% % LotaBTach 0 14 . . 

20$ 17% Lennar Crp £12 £0 17 4TT 21$ 

22% 12 % Lesley Fay 9 279 16% 

H% U%Uberty AS 1.08100 481 10$ 

31$ 20% LAady Cp ■ 000 1J 13 BOB 30$ 

37$ 14% Utottroe 8 785 15$ 

87V 84$ LWy £20 £4 142078 65$ 

32$ 13V Limited £28 102Q0UB 22$ 

81% 50% Uncn M £92 40 10 700 M$ 

3*2224% Uocn N Pt £00 10 8 231 

17$ 15$ Linen NIFd 008 6J 990 18$ 

88 SZ 1 ! Lnngk. PB x 500 7.9 4 83 

49V 44% Litton 28 304 48$ 

47$ 33V UzCWD £40 1.2 133477 “ 

3$ 1%U0ERHy £S1£4 B 208 . . . 

47% 30$ Lockheed £12 40 8 *11 a* 44$ 


024 


13V 
27% 27V 
19$ 19$ +% 

124$ 24% -% 

021 021 4£02 

21 23% 

19% 15% +% 

10$ »V +% 

29V 28V +% 

14V 18% +$ 

86$ «$ 4$ 

22 % »% +% 
69% W$ -% 
231 231 

18% 1«$ 

62 63 

48 48% 

35 34 % 34% 

3$ 3% 


50$ 40% Locate Co 0J8 1.822 197 43% 43% 43% 

118$ 103% Leon* Crap 1.00 00 71112 114% 113% 114 

21$ 14$ Logicon £24 16 9 372 10% 18$ 16% 

ft$ B% LomasHnCp 49 ' 

2% %Lranaa8M*a 0841034 0 73 


5$ 3% Lone Star 
»Z7$U8L£« £68 9A 

23% 26$ Long££43 £43 £6 
2S 26 LongTL2.47 £47 90 
98% 04Longtt0 W &30 £5 

105V 102% UtL 90 900 90 ^. . _ . . 

24$ 22% Loraagtag x 1.70 70 111283 23% 23V 23% 

40 33% Longa Drug 1.12 30 12 329 34% 33$ 34V -V 

l*V U% Langviaw F £40 2031 420 18% 15$ 15$ -$ 

39$ 31 % Loral Carp 098 X0 0 428 32$ 32% 32 V -% 

29$ Z7% Lauis120 items 20 29% 28$ 29 -$ 

37% 25% Louis LanC 100 £7 79 048 37 36% 36V +% 

47 29% Louis Pac 000 10 221097 43$ 42V *2$ -1 

40V 32$ Lawoa Co 038 £7 01 034 42 % 41% 41% 

70$ SV Lubcuot 100 £4 17 883 87V 66% 88% -% 

17$ 14 Lrtp Ctkr 1 £50 33 13 242 15$ 15$ 16$ -% 

56 V 39$ Luken* lnc 1.48 £7 25 20 M 63$ 84 

05$ 54%Unotttca £48 £9 23 570 M 54$ SV -1$ 

19 11 a% 28 % 20 % +% 

100 7 9 n 392 22 $ 22 V 22$ +% 


a% 

. »% 

2 27$ 27% 27$ 

ZlOO 07% 97% 60 +$ 

2 102%dl02% HMV +3V 
«-V 


3*% LydoD Inc 
22 LyondaD P 



- M - 

7$ SMA COM 7 122 6% 5% 

54% *3% MB1A inc £88 1 3 12 384 52% 51% 

24$ 21$ UGN 104 £0 10 141 u24$ 24% 

4 IV (JDC Hhtgs 19 801 u4% 3$ 

26$ 21$ MDU Ree x 1.44 £3 13 85 22$ 

11 10 % WS Chm x I J 0100 900 ull 

12% 7V WSGorki £08 10.7 12 5M 8% 

12% 10$ MG( Prop 080 8818 36 11% 

13% 10$ MGM Grand 90 ITS 13% 

2$ 1%MH1 Group 12 194 1$ 

12$ 4% MNC Frame 1 . 16 IO 8 31437 M$ 

17 12% Magnatak 12 72 15% 

1$ i MAI Sasic 0 6 

V AMxforGp 7 20 

14% 11$ Malaysia P £07 00 39 13 _ 

10% 14% Minor Cara 009 £623 910 15$ 

17$ 13% Manpower 191307 14 

10 5% Manua Loa £90120 3* 54 7% 

10$ 7$AUnvdto 102299 K>% 

19$ 19% MXfle Pt 32 19$ 

62% 54$ Mapcn to: x 1.00 10 W 566 57 

V V Marcadu 1 IS 

39 31% Marian Her 1.00 XI 14Z782 32 _ 

4$ 2$ Mzrttrsns 1.15380 72 Wl 3% 

15% 11% Mark IV x £09 00 13 238 14 

19% 13% Marriott £28 10 22 530 17$ 

63$ 7l%MaraMMcL£70 £617 362 78$ 

34% 29$ Marshall 15 240 31% 

50$ SOM Marietta 7.SO 20 0 836 52$ 

29$ 22$ Masco Carp £00 £2 092471 28 27% 

8$ 7$ Uassmut Pt 008100 290 •$ 0 

29$ 25% Manumit Cp £00100 7 12 20$ 20$ 26 . 

119V 93% MsBusfilta 087 00 22 18 IU% 102 103% 

25$ 19% Mattaf toe £20 £4 183108 24$ 23% 23$ 

40$ SV Moan Pf 4 4.0010.0 83 40$ 39% 40% 

8% 6% Mares En £40 80 88445 8% 0% 8$ 

83% 61$ May Dtpt 5 108 30 131885 58% SS% 53% 

20$ 15$ Maytag Crp £50 £7 202254 18$ 18$ 18$ 

*4 33% MBNA Corp 1.78 40121022 38% 38V 38$ 

22% ITMcOatohy £20 00 24 6 21$ 21% 21% 

30% 26V McOorTM£2 £20 70 43 29$ 29$ 29$ 

31 27% McDamoXO 200 H0 2 30% 30% 30% 

14% IQMcOon Inv 020 1.9 6 11 10% 10$ 10% 

47% 30% McOon Corp £40 09 103211 46$ 44$ 44% 

70 38 McDcn Ogi 1.40 £6 41616 39% 38% 30% 

6B% 50% McGrawHQ £2* 18 19 392 60% 50% 39% 

37% 30% McKesson 1.80 5.137 774 31% 31% 31% 

39% 33$ Mead Carp 1.00 £9 241138 34% d33$ 34 

2* 16$ Measure* £44 £2*87 857 19% 19 19% 

87V 54$ UcdMCara 282130 S3% d64$ 55 

31% 26% MedHnnt 202 £0 14 202 27 % 28% 36$ 

96% 63% Medtronic £48 00 29 636 79% 78 78% 

20$ 15$ Meduaa Crp £40 £1 22 32 10 1B% 18% 

5% 4MEJ Dtxera 0 360 4% 4 % 4% 

29% 28MeMll8kH 200 9.0 29 20% 28% 29% 

43 33% Melton Bk 1.40 14 81029 42 41$ 41$ 

52 rt% Melville 1.48 3 3141179 45$ 46% 45% 

43% a% Marc Store 1.02 30 » 306 34 % 34 34 

«% 45% Mart tac 1 £92 10 269826 49% 

28$ 20% Uarcury Fn 002 1.4 36 27 23$ 

28% 2*V MeradKh x 004 £4 22 14 20$ 

58$ 44$ MarrU Ln 100 £6 04*17 47% 

73$ 9$ MerryGoRd 005 £4 33 389 13% 

7% 2$ Mesa toe 1 017 0% 

U 0.11 Mesa Ofish £11517 1 249 L 

2% !%MasaMT« £05 6012 262 1% 

11 BMastsk Inc 11 3 9% 

40 31$ MM FIM A £00 6.1 14 32 

46% 40% IMrEXM x 190 £1 2 40 

25% 19$ MetrfiM £40 £2 4 190 21% 

31% 20% Mexico Fd 008 10 0 604 22% 

4% Z MetaUxsn I £05 1012 284 4 

25$ 15$ MHAinWaste 19 460 10% 

42 33MIIHpore 002 15 16 321 35% 

98% B5% MMM X20 30 162530 97 $ 06$ 

37% 22Mlraga Rei 71333 20$ 25$ 

1$ % Mitel Corp 11 323 1% 1$ 

21$ 10% Mftaub Bk 005 £4 27 163 13 

69% 57\ Mobil Corp 320 40 202327 08$ 

40% 21$ Molecular 467 419 24$ 

14$ 10V Monarch Ma £20 1.9 25 38 1QV 

TlV S3 Monsanto 2.24 40 247402 35% 

12$ 9% MOM Edbto 000 £2 7 10 >7% . . 

1 23$ Montana Pt> 104 50 131806 20$ 26% 26$ 

j 19 Montgom 9t 1.72 80 10 08 20 19$ 19$ 

22% 10% Moore Carp £94 4623 408 20$ 20% 20V 

70% 51% MragaruP x 2.IB 4.0 93353 *5% 54% 64% 

MV V UersmGna 0.97 dJ SB Ilk 011 II 

74$ 70V IfgraJPRi 800 70 2 71% 71% 71% -% 

21V 11% MorgraKont 004 £2 4 166 U$d10% 10$ -$ 

II T% Morgan Pr 40 68 9% 9 9 V +% 

67$ 43$ Morgan Sto 008 £0 82290 *0% 48$ 49% 4% 

28% 20V MorriseflK 1.80 70 I7IS46 21% 20% 31$ +1% 

64% 53% Morton Inf 090 10 18 92* 55 54% 64% -% 

83% 64% MotoTOi* X £75 VO 221487 00 % 70% 70% -I' 

2$ 1% Mg 6 Real 63 <EO 1$ 1$ 1 $ 

9$ 9% Municipal 008 79 130 u9$ 9% 9% 

13% l2VMtoMha*e.i £02 72 330 12% 12$ 12% * 

30% 32% Murphy OO 120 39 23 675 30% 38% 36% 

15% 14Mutoal G x 1.10 £1 1 47 14% 14% 14% - 

25$ 16 Myara L£ £10 19 10 28 10$ 17% 17% - 

43% 3l%Uyfan Labs £20 00 3514*9 30% 37% 37V * 


Woe 

•u. pi si* flea* ft4V. 

1932 u cigoa Hob Low Quota Ckrre 

a.!!«£» s-iu" -a a s 4 

T% AVNordHO *4% 84 64V 



eVN'ssdtFod 


*iziixs “s ^ 

*7 f IMhllM 0 4* . ■? _? _■ 1. 


MonhgaM 
37 % 23 $ Northrop 

ri SNovaCwp £2° 'ji 

15$ 14% Ml Ca lew* 1.02 0 ■ 40 


• on at 4 203 SV 26% 25$ 
£8 59 IS « 2T$ »$ 27% 
~nan T7U 38% 

. 7% 

(0 « 
88 MV 
16 % 18 V 

16% 15% 


a 

4-V 

-I 

"% 


15 V 

miSSSZK Sm o| S » -* 


21 15% NU) Carp 
17% SV Nutmeg 
18 14% Nuv Cal x 
13% 12V NuvaM Clx 
13% 12$ MMaa if (* 
18$. 15% hnebOi 
11 % 10% MwraKlix 
18 % 16% Ihiraen KPz 
15$ l4$NuwanPPx 
17 15$MareaPiz 


T08 7.9 12 100 20% )8$ 


1.02 £7 
0 00 £4 
£65 07 
1.13 12 
£60 d2 
196 80 
104 6 9 
1.(4 7 ( 


II 


68 1SV 
370 15% 


9% B% 
16% 15% 
18*2 12% 
13 12% 
15V d»S% 
10 $ 
16$ 
16 


20 

9V 

15% 

12 % 

12% 

15$ 

tl 

15$ 

15% 

10 


a 

-V 


24% 22% NYStEG PI £W £8 
82$ 69 V Nynax Carp 4.84 60 23161* 


- o - 

32 12 

20 712 


19% 

)0% 


2 56% 

3 86V 


B$ 7% OHHCrp 
2$ $ Oak (ndE 

16% lOVOrinoodHn 095 0*14 TO 
23 17$ OcctdPac K IM 46 SOW 39 
28 % 10 % OttoaOepoi 71^5 

24$ 19% Ogdwi Cp x 106 £5 14 83' 

24$ 17$ Ogden Pro] 12 86 

20$ 18% Ohio Edtan 100 7.4 12 910 
*7% 520MOES4.4 * 4.40 02 

53 63% OMoE400 400 £2 

M 63% OMoETJM x 704 60 

93 84%OhtoE708 706 81 

TO 97Ohto£004 804 80 

107100% OM0E9.12X ft (2 S7 

44 »% ObUh G8E £66 £0 10 620 33% 

54% 39% Olto Corp £20 4.8 13 721 45% 

25$ 18% Omnteara 0.14 00 31 121 t«$ 

36% 31V Omnicom x 104 IS 17 644 

»% Wh Oneida Ud 048 X6 13 48 
17V MOnaoh toe 190 £3 13 840 

32$ 18% Oppanh Cap 1.70 £2 13 161 

IlV 10$0»w(vtl3l MB t£7 380 

9$ OOppenh Mol 0.79 £4 202 

8 5% Orange Co >2 IS* 

38$ 32$Oranff« Bek £40 £7 n 83 


ZlOO 99% 
23 104% 


29% 

23% 


78% 

78$ 

+% 

a 

a 

-H 

12 % 

12 % 

-% 

21$ 

2t% 


21% 

22$ 

-% 

19V 

19V 

-v 

19 

18$ 

+% 

20V 

»$ 


53% 

33% 

+ 1 % 

55% 

55$ 

-1 

86% 

aaV 


00$ 

91 

+% 


98 
104 104% 

33 33% TV 
44% 45$ +1$ 


18 
35% 
d13$ 


a.., 

18 18% 
20V »0$ 
10$ 10V 


18 
» % 
13V 
15$ 
20 $ 
10 $ 
9$ 
7 


36$ 35% 


20 % 20 % 
10 % 10 % 
45% 45% 
13% 13% 
«% 4$ 



- N - 

20$ 14% NBB Bancp £84 4.4 7 37 10% 19 19 

70 6B% NCH Carp 100 10 13 50 64% 63$ 04% 

105 9Q% NYEC 85 x £80 £5 ZlOO 103% 101% 102% 
BO 46$ NaCCO Ind £8* 1.1 28 42 57% 88V 56% 

40$ 30% Natoc Own £04 £4 181092 36V 34$ 34% 

31$ Z3V Mw Crp* £72 £52N 322 29 30% 29 

29V 20% NLKm.Lb £20 10 173630 20$d19$ 19$ 

40$ 39$ NatfoneBnk f.46 X3 18(734 46% 46% «% 

2S% 24% ttaMaHIDi 1T4 7.7 1* 003 27$ 27 27^ 

31 27%NstAUHX 108 £7 9 IT 28$ 26$ 26? 

45% 35$ Nat City 108 *2 12 717 

IV pi rial ConvSt 006720 0 612 
12V 7V Nat Sducn 30 317 8^ 

V £11 Nat Enter on i 

25$ 29V Not Fuel 106 50 13 124 26* 

1% iNaiHTaga 1 31 4. 

15$ 12% Nat totatg 4* 154 13$ 

10% 12% Nat Med E £48 32 92316 14$ 


+V 



13 

MV 

63 61 Nat Presto 1.70 £8 15 48 68 V 8B% 66$ 
48$ MV N« Sm W 400 £« 17 47$ <7% 47% 

£11 
n% 

20 % 

3 > 

4% 

IV 


J 


a 3 
& 



uh 14$ -h 

r is 5 


OWSwnWl 10 0 dO 002 4002 

6$ Nit Sami 71384 10$ 10% 10$ 

23NM9rce 1.00 4J44 IM a* 28$ 23% -% 

1$ Nat Sand 0 10 ‘ 

2$ Navtiiar 3 835 

i» NavinardS B8 

^Navialar W 4 

39Navistar G 8001X2 29 

, BVieOBanep 100 X4 11 863 

15$ 11% Hetman Mar £20 1-4 06 30* 

15 11 $ Nerec Ofi* 6.1 * 30 12% 

10V 11% HalMik &) 701840 12$ 

18$ 17$ Nevada Pwr 1.60 £5 17 160 18% 

4% 3% Nta ftalflr £4611.0 26* 4$ 4% 

32%29VtaEagBi £10 £012 250 82$ 32V 
10$ Nw ffiatby £33 20 867 11$ 11% 

29$ laCtonrJtyBPi 153 7019 144 20% 19$ 

28 19$ Hw Raa H 1 104 00 20 217 21V 20$ 

U % NW Vanty 0 144 d i 

4$ 3$N Vrtay A E100 4 

2 $ iNVakayB 0 1 

S$ MVHVaeiGw 2.12 72 12 800 28 
83 33% NWW48 0.00 1.7 1920M 38 
30$ 18^ NewhaB £00 40 19 28 li 


*? 

2$ 

34$ 

_ _... 16% 18% +$ 

Naanort Gd 003 £1281102 *8$ 44% 44 % - 1 % 



45$ 38% HuemonBtog 000 10 332438 40% 47$ 47$ 

34$ 21% Novrt Cdfp 000 a* (0(968 MV 30$ *J% -% 

70 00% NaweCayPt 300 13 109 80 08% 08% 

48 41MagM£Q 100 £4 HOO 44 «* «J -1 

19 V 17% AUagM £00 4 2 18W71 18$ 18% IBji +V 

14$ 14$ NtagShore 1.8711.3 S7ui4$ 14$ 14$ .+% 
12% ONchUApp • 32* 12$ 72$ 12% 


28% 18$ Oregon 88 £56 20 11 353 22% 22% 22% 

3$ 2$ Orient Exp 4 2_3 3 3 

38% 30% (Moo C10 x L90 50 ' 5u36% 36V 36% 

35% 29V Orton Crt* 00 a 20 6 306 3S% 34$ 35V 

4% 1% Orion Plot 0 318 2% 1$ * 

27V 17$ Oryx Enary 100 50 17 SB* 20% 20% 20$ 

26$ 17% Outti'id Ma £40 £2 63002 18 V 017% 17$ 
21% 15% 0‘saaa She 0.80 1 7 10 849 16V 16 16 V 

21% 18% Omm IN» OJ* 1017 178 17 $ 17% 17$ 

39% 22$ Omna Com 21570 32% 31$ 32 

27% 18$ Oxford ind an XI 15 375 19$ 10$ 19% 

- P - Q - 

37 32% PHH Corp L20 3011 M 33$ 33$ 33% 

31% 17$ PHM Cap « 004 1.1 10 375 22% 22V 22V 

55% 45V PNC fiaeno £12 4 1 12 830 52% 51$ 51$ 

68V 60PPG tod la 1B4 £9 201179 64% B* 84 

36$ 12 $ PS Grotto 000 16 3 11 16$ 16 V 10 % 

17% 16%PS1 1.00 6080 633 16$ 18% 10% 

16V is% Pac Am toe 1.40 £8 238 15% 16$ 15% 

13$ 9% ta Brian k 0.00 £7 -7 11 12 V >Z% 12% 

25% 21 PoeHtoorp 154 60 361784 23 22$ 22$ 

27$ 17$ Pm Enta £44 2010 756 19 V 19% 19$ 

33$ 2»PscGaax 1.70 50 121852 33% 33$ 33$ 

45 38$ Pac Tel £18 60(53323 41% 41 41 

26$ 20% PelnW 1.375 100 £4 7 21$ 21$ 21$ 

20$ 17% PalrtWebOer 0.48 £3 5 077 20% 

17$ 12$ Paflhanrte O.BO £0 182657 16$ 

40% 38$ Paramouni £80 10 23(4(9 45% 

14$ 12$Park.EMa 032 £4 34x100 13$ 

6$ 4$ Parker DM 91 612 

36$ »$ Paikertton £98 30281482 
3$ 1 $ PattieCornm 0 398 

3$ 2$ Patrick P| 5 284 

10 9$ Patriot Pr x 000 0.4 .244 

1$ 1 Patten Crp 20 29 

27% »$taiCMrx £80 30 10.385 

63 56 PannPwtJl r 400 70 4 

IOaUO%PSWlPwl7x £70 5.4 ZlOO 

103 95PannPw0x £00 50 zlOO 

69% 50% Penney 204 30 163881 u7D$ 

26% 34tampF»x IM 62 12 906 25$ 29 

56% 43$ PwmxOII 300 £1 2E IM 49$ 40 

27$ 24% tagiu Eax 1.76 00 13 303 26% 

24 15% tap BoysM 0.14 0029 992 23$ 

35$ 30% Papaico x 002 10 259400 35$ 35$ 35 

3638% Ftokto am £06 £329309 39V 29$ 29 
20$ 10Parkins Pm 100 00 13..72 19$ 19$ 19. 
4% 3$ Psrmlaa 8a £40 £7 9 42 4$ 4$ 4$ 

11 $ 7% Party Drag 12 200 9$ 9 9 

23% 15$ Pat lnc * 024 10 151408 16 15% 15$ 

19$ l6PWflat076 (06 32 3 (8% 19$ 19% 

27$2«$PMRas 090 20 9 58 27V 27V 27$ 

MV 19$ Patoe Sto* £20 0 9 72 906 21$ 2101' 

87 66$ Pfizer 1.48 £2310286 70$ 68% 88 

49V 32P1ielpS Dad 1.06 3.4 132700 M9$ 48$ 48 

136 (OBPMEIXZS 1525142 T M6$ 107107 

54% 50% PhilE40 400 80 . 3 53$ 62$ 53L 

SB 52% PIWE4.4 4.40 80 . -2 64V 5*V. 88$ 

94 88% PMIE7.76 7.75 £4 zlOO 93V 93V 92V 

TO 97% PMIE£75 8J5 80 2 uTO 101% HM 

16 (3% PMOubbn 104 70 10 (01 MV (4% 14 

28% 22% PNiad Be 100 50 131042 20$ 25$ 

02$ 7tVR4flMrartai £10 30 182SW 73$ 070$ 

27 22PtnUlpa P 1.12 40 304000.28$ 25$ 

2S% 10% PMttlp* V £16 £0 19 ' 73 23$ 23 

24$ 17% PHLcorp 7 9 19$ 18$ 

35% 30$ PlodnenMG 1.04 50 (3 4«u39% 35$ 36% 
12 7$ Pier 1 Imp £01 £1 (01866 7$ 07$ 7$ 

12 0% Pilgrim RB £76 80 .746 11% 11$ 11$ 

7$ SPilgrims P .006 £9 20 29 6 % 6% 6% 

18$ 16% Pinnacle W 41905 17$ 17$ 17% 

22$ 17$ Plan £125 £13 90 6 21% 21% 21% 

9$ 6$ Pioneer Fn £13310 5 08 6$ 6% 6% 

274 34SPUoey£12 x £U 00 zlOO 247 3*7 253 

35$ 20 PtmeyBaw £78 £6 162120 30$ 30 30 

19 M% Ptaston C £20 10 21 391 18$ 18 16 

11$ 9 Placer Dam £26 20 101116 It 10$ 10$ 

29 23% fittas PWx 004 0.821 143 28$ 27$ 27$ 

9 6% Playboy B 60 2 8V 8% 8$ 

40$ 32$ Ftom Creek 300 80 19 104 37$ 37$ 37$ 

0% 5% Pago Prod 28 103 a 

31% 23$ Polaroid 




I 


1 

♦$ 

+$ 


-V 




£80 £1 1119*1 28% 
27 48 83% 
007 £9 19 790 29$ 
£78 40 25 99 15% 
17 2 4 

. .. _ 002 10 46 11% 

22% 18$ Potash 8«a 0.00 2021 10 21% 

SO 38% Pottotch 1.40 30 X 273 44% 

as 22 % pwomce (00 «0 is sz». «$ 


73 SOPodey Mgt 
29% 21$ PotyGram 
19% 15 tape 3 T Ml 
4$ 3$ Portae lnc 
OV j% Poray^F^ 


£12 00 9 223 24$ 024 


3 Si 


^ Si ;i 




rxjl 

3 


38 24$ Precisian 

51$ 29% Prerrark x 100 £9 81553 35 

30% 27% Premier In £48 1.428 77 33 

12$ W% Primark Ca t31 219 10 $ 10% 

li £ PrimeMa LP 0 2 H ft 

% V Prime Mat 0 20 II S 

42$ 36$ Primerlee 000 £( 72024 39 % 38% 

63% 43$ ProcrtOera 1.10 £2 193249 49$ 40$ 

66% 44$ PignarOki £58 1033 266 96 64$ 

(0$ 5 $ Protar tot 006 30 1 22 6$ 6% 

32 22% Procsu* Cos 24 89a 28$ 28$ 

12% 9% Proo Tr Am 0.07 50 38 366 it 10% 

3% Prosp » 048 100 217 u4% 4 

£11 Prod RltyC 0001*12 0 17 f, £15 

(2%«(402 1.08 00 2 13% 13% 

SO 61 PDServ4,08 4.06 7.0 2 52 S 

94 58% PbSarv7.40 7.40 £0 3 93% 92% 

09% 83PbSarvCai 7.15 £0 zlOO 85% 08% 

97% 98% PbSarv7.0 700 £2 zlOO 95 93 

M%aS%PbB*rwE 2.16 8.0 101803 27% »$ 

13% 8$ taSNawMex 28(009 12$ 10$ 

1$ gpuMlcher 5 50 1% 1% 

26$ X)$ tagac-S Pw ( 000 . 91220 * 28 25$ 

12$ 10$ taraOMn x 1.M £4 94 12$ 12% 

(1$ 11 PutomOivPr 103110 104 11 % dll 

8$ PamHtffrx 001 £0 — “ 

5$ PUnaMGy x £72 £0 
12 PwmknBr ■ 009 7.1 
10 Paean Uax £79 70 
7$ PmrtMn 1 £51 90 
BVPmanMax £93 100 
7% P ntonfram x £07 100 
II? 50$ Quaker Oat 1.72 30 151538 53% 

18% 12V OuakBT ft 000 50 21 403 (3% ^ 

31$ 21$Oiaiiex £82 10 27 152 28$ 20^ 28% 

(7% 11 $ Qwmum Cb 31 (71 18 V 18$ is 

20$ 17 QuestVU D 000 £0 05 20$ A anu 

!«{* S22? 1 P1 I™ 0-0 70 *3$ 613% I3V 

1JH *0 16 357 u03V 22 Z 23% 
3Z 19$ Quick RTy 002 10 0 319 20% 20 $ »% 


-% 



+% 


+% 


13% 11$ RAC toan x 


- R - 

f06 90 (13 12$ 


10 

OJO 10 5463S a5d22? 22$ 

1-1JEM17 l S 018 °- 111 °->® 

1 ')-T J 7 Q 13 13 



o.a 113 12 $ (2$ 13 
Jli ai55£SS-i ,JM “- 7 81022 Uia3 IzS 17 

^ MS mTT JS eSS ft 
A *^5SaBS,“ •* -Jjf 

|b <% RPS tanky £80110 a 157 
*5 44V Balato n Pu 100 £7 13W33 
«•¥£??*" 5® °- 3a ’067 911 
QM ’-a 9 184 
tl < 0 $ Rxyth eo" 1.30 30 a,sag 

■3 »«»". “ 

aaasns- » n 

'2S 1 ' ^ SSSiaftarag 

30$ — —- K 52 I »> 0 4 $ 47 

27^ 1100 “V uv S5$ 

wvaijmtoortta 004 10^01 «$ 

30 (9$ RheneP SA SS? “a “V 

H% 10 % rots Aid 055 £0 1318SB 
1*$ H Robert Hal ^ 5 

Sir 


11 41« 


6M 83$ . 03 ' 63 -% 


Si eu« 

W$ 19$ «£ 

”5 ”5 

15* 50 12 11B 29$ 2oi 

“vniKar '* 6?i 

f3$ B% MltoaEnw 000 O 0 MibS K Ji H? 


“issssss- I & 

-3si S " 

27$ 19$ Ryder ta 000 u«m „? 

20195 taand Grp on kJ aj 

- s - 

ConHnued on nnl page 


00 251516 

000 £220 2BB 


12 11 $ 









r ■i-ji 



£sr'r^-. . 


jgjNAJJCiAL TTMES W EDNESDAY JUNE 17 I $92 

NYSE COMPOSITE PRICES 


<fr $ 


41 


?•; st' / 

v» 


. U» 
nghLow Buck. 


■i i 


-Ji- 


. 'I 


."■■■ r 




M# 

s* . : ‘i • 

• t) >•: 

: l‘' ; ?■:?' 

: 4 *;?•«:£ 

VXi 1 j 

^ • 1 : ';J r ■' 

jii. 

m 1 


• TJf. Pi Sla '■ft...??* 

^onUfluod 

| si ia s is 

" si^tssr^ “5 * |«3 
^■Sas-s, ■■■» • J i? *>? 

SS^SES^iSK;.*"! „ 

^r? 

• 2SS5^’ tra fcfrll m «i «% SS +lf 

. gift gji. gq^rg r 130 V010Z7O3 87% mX 57 % ib 

• % aa ^s *?h -% 

°' w #.71572861 u24 23% 23% +l 2 

^vI£S‘ ?0 2! n O.M' 12 B7 109 B% Bfe lib 
•■ Jl Mi SoonPapar ooo 2D 83 983 sZ ai, 
tna-iah ScriddrNAaF 018 1.1 S w «£ ul _> 

8 % flb*ax*lr**F 030 a* Ss a% «4 ov ^ 

M iBSaa Cart 0.70 3 7 * « 19% ii% MX ->. 

; 13% 14% 3«ci:48a5 i« g* a ”2 JS2 «% *t 

■ 436 2018,150 »S »b »v -S 

2B>t 21% 8 —pu n En SB 14 255. 2 £L, *2 _ t * 

• R4 ° 1JJ03M «5 212 i% +i 

".S *7 12 48 % 48% 48% +% 

« VtwantM 2*0 5.0 113107 41 40% 40% -2 

££ iliSU**** W4 •* 122 Ub 12 b 12 % +% 

31% 24% Sanmrnu 030 112 ? 2\2 28b 27% W% -% 

' : 31 37% Saoua A x 080 18 45 110 38% 38% aai -U 

68 45% Saqoa-S z 080 09 a 5 62% 52% 62 % + 1 % 

■ Jgb 234,a «7tetCW. 040 1310 085 26b 28% 28% 1% 

274» .22 Sanrlctnitr 1.18 4813 288 2A\ 241 * _jr 

.»% irsh^ w 020 uJS™ S% a% 

19% 8% SMvnW Nr 1X0 3-3 9S1BS7 »% tS% w% +% 

10% 6%3&an»7 WII 024 1033 20 a% a% 8% 

87% 45% Shall Tr 8 T 230 48 13 227 57 % 50% 57 +X, 

30% 25% Sbwwin W) 044 1.81B130S 2B% 27% 27% 

27% »SJwne/» 19 214 21% 21 21 -% 

. >4% 8 % StaWtXMf z ft ID 0.7 18 187 14% 14 14 U 44 . 

24% 22Sfana Pac 1.84 12 13 171 22% 22% 22% -% 

24% 17% SlgnalApp 2 or 17%d17% 17% 

38% 21% SHpwiBfft- 0.80 40102 891 u3S% 38% 39 +% 

29%. 14% BUlconGr 211210 17% 17% 17% +% 

. 72 70%suwor un U42S 34 11% Tf% M% -% 

.15% 11% Stator -0.18 1316 204 12 11% 11 % -% 

. 18% (4%ShylliM a 0 48 31 32 1SS 13% 14% 15 % +% 

4% 3%SL Inda 011 32 2 9 3% 03% 3 % 

9% 6% Sntf&Cam a 0J0 23 14 B18 9% 8% 8% 

10 % s% emttft mu-: 551100 9 % s% 9 % 

88 70% SdlHMGBctoa 1.56 1.9 18 97 82 81 % 81 % 

80% 80% Smith KB Eq 14M Z.7 1402 72% 72% 72% 

43% 29 Smiths Fa 0.44 1317 247 29 % 29% »% 

38 24% Smuc&ar j 0 *2 1.8 22 119 26 25% 20 

40 328napOtfn» 108 3J101171 33 % 33% .33% ■+% 

7% 5% Snydai OS k a20 28 19743fi 7% 7% 7% 

29% ie%£otoccran 271839 24% 23% 34 

% Sol rtf 00 D 0 6S A A A 

38% 29% Sons! Inc 100 53 23 574 38% 37% 37% -% 

. 38 28% Saiy AOR 03 0814 234 32% 92% 32% +% 

16% W% Sothabyz .080 4.9 84 60 12%-12% 12% -% 

47% «1 Source Cap 380 78 37 48% 48% 46% -% 

38% 32% SaOCHi 1 260 7J zioo 34% 34% 84% 4% 

21V 19% SUUorslnd X 1.44 68 13 14 21% 21% 21% 

16 '11% Southdmm 050 42 6 94 42% 12 12 

10% iSStfWrtaiCp 048 2.811 25 17 78% 18% -% 

36% 30% Bouthn Co 220 BJS113142 u3S% 35% 30% +% 
33% 23%SttKhnttE 1 58 51714 35 31% 30% 31% 

33% 20 % 80 MMCT x 1.78 M 15 750 32% 32% 32% 

47% 32%ScidhWAlrl 0.10 #2401001 45 % 44%-48%- -H% 
14% M)%SoutfrtVQaz #70 54145 23Bul4% - 14 M% 4% 

33%- 27% SmAWEikjv #80 1J 13 79 3l% 31 31 -% 

34% 30% SauthWnPSv 220 74) 13 103 31% 31% 31% 

13% 10% Spain Fund 54 H)%d10%-10% -V 

•' B% OSparVMi Cp ‘ 8 54 7% 7% ‘ 7% ' -% 

8 5% SpfZflooToc #06 #8 17 24 8% 8% 8% 

40% 3Q% Springs x 120 #221 29 37% 37% 37% -% 

- 26 30% Sprint x 1.00 441 3292 22% 22% 22% -% 

34% 28% Std Comm 0 52 1B 12 633 B% .28% »% 4% 

13% 9% Std Motor 022 Z430 299u 13% 13 13% +% 

14 7% SiandPaoUt 042 14 23 978 B% 8% B% . +% 

35% 23%^U Prod #48 IS 62 fl3u38% 85% 38% +% 

34 22SUndax 0 78 2.513 46 30 % 30% 30% 4% 

41% '32Stottaaa x #92 2.7 14 227 34% 33 33% 4% 

48% 39% StJinteyVfit x 1.24 3.1 17 188 38% 39% 39% . ->2 

29 24% staitan S #88.24 22 83 24% d23% 24% 4% 

11% (0% State Utjtl 042 02 01iftl% it 11% 

23%18% StJLFud-Bk 044 24) 9 M3 2l% 21% 21% 

9% 5% StsflflBcrp > 020 2412 38 3% «% 8% 

5% 3%8tortoCh«n4)30 74 45 686 . 4% 4 .4% -% 

25% 14% StorlgSwra .. . 13 253 16% 19% 15% ~% 

10% 8%SWei Fki ■ ■■ 41 a 8% 08% «% -% 

31 23% StonaKWab #80 22.25 - 30 27% 27% -27% -% 

32% 22%-Slone Com 072 SO203180 24 23% -.-24 ‘+t 

2% 2 Stonaridga - 5 3- 2% 2% 2% - 

1# SSknpiEqz 084 9.8 to'19 8% 8% 0% -% 

7S37%S»ra0O» / 15782 36% 35% 35% -% 

'54% 42 Stratus . . 18 339 44% 43% . 44 +% 

31% 21% SeWeRito 030 1^ 193074 28% 24%. 26 +% 

34% 2S% Sturm-flour.' 1JM #0 IT'08 31%,-B0%- - 31 +% 

7% 4%Saz«eSSoa #30.4.1 8. (B T%. 7 7% 

10% . 9Sun Ufa. A 1.10W.7 91»b10% . 10%-10% 

4% 2%Son Oto B #13 58 S 133 3% 3% .5’ 

11% 6%6«MEtoetr 17 64 9 % 9% 9 

9% 7% Sun ElWtuy #92105174 70. 8% 8% . 8 . 

47% 34% Sumtttrxnd 120 02 123245 37% 38% 37% 

2% 1% SunoMnePt. 1.19 529 34 2% 2% 2% 

' 1% % SmltoiHlPi Ml . 1% 1 I 

40%. 33% Suntnnrt 1.0Q 05 13 34B oWV 40 40% 

18 9% Super flood 0l34 32 9 293 9% 09% 9% 

27% 24% Super VaUi 072 09 8 282 25% S4% 24% 

81 32% Superior 028 #524000 65 54% 54% 

16 12% Sxdas Hat* #D3 02 . 188*14% 14%. 14% 

20% 18%Sytt*ol7ee 231702 S3% 22% 22% 

12 % BV8yn»Corp 11 M 0 % 8% ‘ 8% 

22% 10% SftxjTOt'Fn 0.48 21 20 347 qS3% 72 
54% 34 Syntax Crp 14M 09175101 38% 35 

52 41% Sysco Corp 074 0.5271589 49% 48 

15 B% SyMom* Cn 15.307 8% 07 


HtohLo- Stock 


Oi'ga 

_ TM. 0/ Sis Oosa Pm. 1932 

OU.% ElMa won UmOuotaCloao HtShLmr Stock 


Ch*oa 

VM. PI no Oomm Pm. 

«*. K EiOOt High UHxQeeto Ctoaa 


-% 

;i 

-% 



• T - 

0% • 4TCBVEuur 020 80 14 180 4% P4 4 .Ht 

20% 17 % TCP Ptoane 050 2.1 13 208 24% 24*24% -% 

9% 8% rCWCcov 5 #04.9J 247 9 8% 9 +% 

37% 27% TDK Corp A #38 1.121 0 32 31% 31% ~% 

8% 8%TlSM^e #9212.5 7 52 7% 7% 7% 

20 16% TJX Coo #40 2.5181881 18% 18% 18% +% 

21% 18% TNP Ertorp 1.63 8 6 - 9 130 19% 19 19% 

68 41TTIW Inc ’ 100 3.4 241454 54% 63% 63% -% 

1% ATscomaaeat 0 49 A #21 #21 

30% 21% Tahaan Fd 748 22% 21% 21% -% 

4% 2% Talleylnd 020 G.4 0 Ml 3% 3 3% 


-% 


*% 

+% 


7% STaltoyOi 10016.7 zWO 8 8 0 

70% 68% Tomtarands 1 38 2iX 589 83% 62% K% 

16% 11 Tandem 181303 13% f2% 12% 

31% »TmdyC0fp 0.80 2212Z078 26% 26% 20% 

13%-li% TatnaMaii 088 7.0 <0 i2% «% «% +% 

«% WTeeoEAWSi 1* 4.815»1 39% 38% 38% ♦■% 

22% 16% TewroMx 000 31 19 200 19% 19 19% 

' i% iiTctocemCp a B i% i% i% -% 

^}i Twedyne ON 36 39IW3 21 20% 20% +% 

38%-38% TetoEspSA 1.44 4.4 #1210 32% 32% 32% *% 

60 *5% Tikxh AORx 0.43 1.0 3SS12 50% 48% 48% -1% 

57% 47%TempleM 098 2 0 191577 48 048 % 47% -% 

25% 21 TmnpaEjnMk 990166 481 24% 23% 23% -% 

9% 8% TempUOiob 084 8 7 81 uB% 9% 9% 

9% 8%TimpllQWi 084 90 1213 u0% 9% 9% +% 

48 31% TomMUlnc 1.60 1 1 mm 38% 38% 38% 4-% 

22% 18% Teppco Pis 220 97 1* I60i£2% 22% 22% -% 

20% 10% TefMlytM 14 953 11% 11% 11% +% 

18% 11% Terex 006 #5 5 119 I3%dll% 11% -1% 
5% 8 Terra (MB 18 296 u9% 5% 5% 

6% 4% Tesaro Pm 22100 4% 4% 3 

08% S8% Texaco 320 #016)888 06 63% B«% 

54% 53Texaco C 380 72 2100 53% S2% 52% 

29% 19% Texas bid 020 00X8 M 24 23% 23% 

40% 30Texas Inst #72 2 0 141068 38% 35% 36% 

23% 17%Tlxaa Pae #40 12 33 47 18 17% 17% 

42 37Texas UUI 1W 76 1B24S9 39% 39% 3B% 

*10% 9% Tezfl H 1.KM#7 3 10% 10% 13% 

9% 4% Texfl Indz 1 1014.7 5 168 7% 7% 7% 

39% 33% Textron x 112 10 1Q108I 38% 38% 38% +% 

6% 4% Thackeray 8 2 5% 5% 5% -% 

9% 7% Thai Cap 48 9% a% 8% -% 

18% 13% Thai Fund 272 t&O 94 17 ia% 17 +% 

47% 37% TtiarmoQec 20 149 43% 42% 42% . -% 

17% 13% ThUsual 038 23 5 (83 16% 15% 15% -% 

65% 84% TURMI B» 234 3 7 3Q 220 81% BO 00% -% 

M% 10% IhamM M x 4^9391369 15 11 10% 10% 

19% 13 Iboxaon M 1.28 86 7 48 14% 14% M% 

17% 11% Tidewater #07 #4 311159 10 15% 15% 

62% SZTWsny x 028 08 18 918 32% 32% 32% 

SO% 45% IWMUll 488 90 7S3 49 48% 48% 

112% 88% TimaWner IJOO #0 123446 109% 106% 109 -K% 

52% 47% TmMIU i #97 75 913 u52% 52% 53% +% 

38% 29% TJroeeMIrr 1.00 3^ 481070 34 % 34 34% 

30% 23% Timken 100 3 4 25 173 29% 29% 29% +% 

4% 2% TKanCrp 12 57 3 2% 3 +% 

11% 10 Ulan Pi 100 #8 zlOO 10% 10% 10% -% 

5% 4% Todd sup 2 03 5% 6% 5% 

10% 7% TgkMhn Co #66 7.0 2 35 8 7% 8 

29% 27% ToiedE251 2.B1 10.0 13 28 27 % 28 +% 

14 8% Toll Bros 38 452 9% 8% 8% 

82% 59% TaoisJe HJ #30 0 6 23 58 62 % 81% 62% +% 

B3% 54Torchmark 1 80 2.612 401 83% 62% 62% +% 

17% MToroCorp #48 3 4 16 40 14% d13% 13% -% 

30% 24Texts Cop > 060 #4 18 478 25% 24% 24% 

28% 25% ToUUSyst #28 1 1 26 73 20% 28% 28% 

38% 30% Toys R U» 287387 34% 34% 34% 

2% 1% Trammel Cr OJBMO 1 78 2 2 2 

3% 1 TWA 225 #251835 7 1% 1% 1% 

26% 24% Trsnsamtoc 2J» BJ 10 25 24%d24% 24% 

48% 37% Trsneamer 200 4.7 28 314 43% 42% 42% -% 

39% 30Trsnssdan > #24 #8 9 94 30d20% 29% 

20% 9% Transco En 960 4.4 l 298 M 13% 13% 

% % Tranacn Ex 4 }J (2 

8% 5% Tranecm R 0 11 5% d5% 5% 

11 6% Tranztoch 208 272 9% 8 8% 

23% 19% Tranters 150 7 3 7 835 20% 19% 20% 

19 9% Tredegar x 024 14 20 41 17% 17% 17% 

' 33%TriC<M25i 250 72 3 34% 34% 34% 

40Tribune #08 £4 211282 4r% 40% 40% 

#72 25 158 27% #7% Z7% 

080 #530 88 32% 31% 31% 

#88 #B 3 196 23% 23% 23% -% 

010 #3 203518 29% 28% 28% +% 

0 309 5% 9% 5% -% 

6% Tirftax Crp #20 23 30 107 8 % 8% 6% -% 

B Turkish In #31 5.1 378 8% d8 8% 

26% 17% Twdi Cam #62 2 4 10 338 22% 21% 22 +% 

23% 17% Twin Dlee 070 #8 74 2 18% 18% 18% +% 

39%-33% Tyco Labor #38 1 . 0 13 593 35% 34% 34% 

23% 16% Tyco Toya #02 0.1 15712® 20 17% 18 

5% 2% Tyler 26 20 4% 4% 4% 

12% 12% Tyler Cb x 1.26103 879 12% 012% 12% 


ft ........ 

28% £5% TrtCont z 
34 26% Trinity 
28% 19% Trtnbva 
48% 28% Triton En 
4% Tucson EJ 


-% 


-% 

-% 

-1 

+% 

*% 

-r 

% 


-% 

-o 

-% 


116% 116 +% 
7% B +% 
18% 18% —% 
<37% 7% 

-% 


1 


- u - 

IBS 112 UAL Carp 10 633 118 

12% 7% HOC Un 130223 5 110 8 
20% . 14UJB Phi #80 33 29 259 18 
11% .7% IMS 17 2 7 , . 

46% 29% U8F6G 4.1 4.10 #1 37 45% 44 

2 1USO Corp 0 194 1% dl 

33% 28% UST Inc #90 23 217843 28% 27% 27% -% 

50% 47% USX CunPI 428 BJ> 13 49% 49 49% 

19% 18% UQI Corp 130 6.7 22 339 ul9% 19% 19% 4% 

3% f-% UTDinaM 0 87 1% 1% 1% 

B 5% UNC lOO ' 4 310 8% 8 6 -% 

42% 32 Unit! Inc #80 1.8281010 37% 37% 37% -% 

28 21 UnOIrst x #12 #B 17Z100 21% 21% 21% -% 

60% 54% UnOever #40 #8 18 43 uU% 89% 60% +1 

112% 97 LWJ NV 282 £7151000 106% 106% 106% 4% 

55% 45% Union Camp 1J6 3.3 291541 47% 48% 48% -% 

29% 20%UMon Car* 1.00 #5468038 28% 27% 9% 4% 
24% 19% Union Corp 18 3 19% 19% 19% 

102 93% UnEl Pf #00 8.4 8 95 94% 96 4% 

49 43% UnEt #50 3-50 #0 3 43 48 44 -% 

80% B8UrC14.S0 460 7.9 2 57 57 57 -1% 

38% 31% IMea BKX #24 #3 ll 987 38% 36% 35% 4% 

56% 44%TMon Pao i 1J8 2 81463385 53% 52% 52% -% 

20% 13% UnionPtant 080 3310 369 18% 17% 18 4% 

20% 18% UnkMTaxaa #20 TJ2 6 153 17% 18% 18% -% 

2% - I urtfsd Fin 0 10 1% 1% 1% 

11% 4% Unlays Crp 1.00116 1WE 8% 8% 8% 

2% .1% Unit Carp 24 U8 2 2 2 

12% 22% UUAsaat #84 #818 608 23d22% 22% 

23 19% UrtDomflty 1£B *084 289 21% 21 21% 

10 % 8% UMDomM 020 22 U 52 3% d8% 8% 

03 63% IMdHMhere 321208 86% 83% 84% 

38% 34% Uldlllumn #58 7.0 13 82 36% 36% 38% -% 

11 % OlMtoduat *84 8# 13 32 10% 10% 10% 4% 

24% 20% LMnvMfpnt 030 1312 33 22% 22% 22% 

B% IttKpdmFnd 0.13 1* 25 u10% 10% 10% 

UtdParkCM ' 13 50 % % % 

_USAb *12 1.0 3 997 12 11% 11% 

13% 7% USF&Q . *20 18 73971 12% 12% 12% 

■1% ft US Home •- 48 205 1% 1 1 

50% 42% USUFE Crp 188 14 9 74 60% 49% 49% 

17% 11% UdSiSIma x TXB2 42 183478 12% 12% 12% 

134% 98% US Surge! #30 03 802220 108% 104% 104% 

38% 32% US Waal *12 80 231770 35% 36% 36% 

57 48% UttfTaeftna 1.80 33 8240 50% 50% 50% 

18%. uuafWaiar #92 *60 92 14 ia% 

8 % 3% Unkroto 0 81 

39% 27% Unhr Foods #34 33 12 482 
19 ' WUnlv H* x 1.84 9.4 10 31 
3% 2% UnfeMad L ' IB 20 
12% «% UfOver Crp #30 23 40 4 

33% 22% Unlvai Crp 030 3 1 11 287 


lOi 

18% Ilf 


I 

=i 


- v - 

47% 38% VP Ccrp x in £6 141579 43% J2% 43% 

)J »VM9Mg4F 0 61 A A A 

33% 23% Valera En 0.44 18 1288 24% 34% 34% 

11% 7% VahlfoNOa* #50286 S 1QB 8% 8% 8% 

7% 5% vallu Inc x *20 33 18 912 6 6 8 

% 015 valley mo 0 2 f, f a £ 

19% 12% Van Dorn 0 60 38 78 12 16% 16% 16% 

8 6% WKsnpMx 08711.0 389 u8 7% 7% 

8% 7% <toS(imfe»r #90104 143 8% 8% 8% 

»% io% nwtuyiMri #00 73 1)6 >i% n n 

7% 4% varno too 11 774 5 04 % 5 

42 34% Vartan AM 036 1.0 151329 37% 38% 38% 

17% 12% Var«y 13 130 83 96 18% 10% 16% 

19% 12% Varity Cp 8 681 17% 17% 17% 

15% 14% Veanur 1-10 7* 1 34 is 14% i*% 

87% 63VhS&PSOO 500 7.4 2 u07% 56% 07% 

28% 15% Vtshay int 19 337 u25% 24% 25% 

17% 9% ViMa Rea 9 3 m% M% 14% 

38% 27% Vtvfa Inc 21 Ml 28% 28 28% 

72% 53% Vodafone B54 64% 63% 84% 

4% 2% Volunteer 18 45 4% 4 4 

99% 23% Von Cos 1« 239 94 S3% Z3% 

34% 26% Vornado 1*0 6.4 34 7 31% 31% 31% 

44 UVldeanMar 120 2227 80 43% 43% 43% 


- w - 

23% 13% VMS InduM 211108 15% 16% 15% 

34% 29% WPL hoMln 1.68 S3 13 1Q8 33 % 33% 33% 

28% 18% Waban hie 20 911 72 91% 21% 

68 56% Wachovia #00 #2 21 320 81% 61% 81% 

31% 23% WzcMnhut 060 #1 M 15 29% 29 29% 

3% 3% Warned? 3 1<7 3% 3% 3% 

39% 30% Welgraan #62 1.6181393 31% 31% 31% 

27% 23% Wstueecs 0*4 #3 13 149 24 23% 23% 

59% 50% WtttUarr #21 #4 375420 66% 54% 64% -% 

8% 0 Warner Ins IS 101 0% 6% 0% -% 

70% 50% HtamaLzmb £04 34 490714 60% 60 50% +% 

35% 31 % Watmgl Q&L 2.14 *1 13 73 35 34% 34% -% 

20% 15% WaugtW t 1*8 55 16 73 20 19% 19% -% 

2M8S2% WoshotPalB 4£0 1.9 29 94 225 231 221 -6 

48% 36% RaMMic x #62 1.4 287194 38% 35% 38% +% 

19% 9% WsMnxJa x #48 4.7 3 £61 10% 9% 10% 

8% 4% Woman U4 > #12 #6 77 SO 4% d4% 4% -% 

8% 2 Wean Inc 10 6 2% 2% 2% 

23% 15% Wetlb (Del) #20 1£ 161057 17% 16% 18% -% 

35% 29% Wetnoarten 1*8 8* 30 29 33 % 33 33% -% 

6% 3% Wetrton 81 #841#4 2 330 8% 8 0% +% 

27% 94 Weln MktS 0*8 *714 89 25% 24% 25 -% 

31% 21% WoBman 012 #5 15 191 22% 29% 22% 4-% 

88% 56% WausFargo #00 *7iosaigo 75% 74% 74% ~i% 

13% 0% Wsntrys tat 004 23 104332 It >0% 10% -% 

21% 16% West Co #40 1.9 35 48 20% 20% 20% -% 

42% 25% WaatftP 115 87 38 39 38 

18% 13% Wasted E x 0*7 4* 13 31 13% 13% 13% 

6% 2% Weed hajh 6 487 3 % 3% 3% -% 

3% 2% Wat ng. 1 318 5 4% 5 

22 14% WastnOaa #20 1*20 559 20% 10% 20 4% 

18% 13% Waste Mng 062 3* 12 5 15% 15% 13% 

28% 25% Wstn Res 2173 26 % 28% 26% 

21% 16% Weetlngrci #72 4.0 36404 18% 18 18 -% 

18% 11 wstn Waste 52 33 12 11% 11% -% 

17% 12% WSffpac x 1.7S 14.0 7 70 12% d12% 12% -% 

41% 33% wastvaco x 1.10 3* 18 600 36% 38% 38% -% 

37% 28% Wayoftiaeus 1 JO 18 994206 U% 33 33 +% 

36% 26WiMM»trx 0*4 #1 17 687 27 % 26% 27% +% 

48% 34% Whirlpool 1.10 3 1 138930 35% <04% 35 

13% 10% Whttahail 3 55 12 11 % 11% -% 

M% 12% Whitman x 0J6 *0 16 334 13% 13% 13% -% 

14 % 10% WMDakar 3 26B 13% 13% 13% 4% 

28% 22% Wlecr Inc 1^8 6* 18 67 23 % 23% 23% 4% 

10% 7% WlllcoxAQ 010 1.1 49 70 9% 9% 9% -% 

40% 20Williams V5Z *2 121580 29% 28% 29 

9% 6% WilsNre 84 25 7% 7% 7% 

8% 4% Wlndmere 11 Ml 5% 5 5 

44% 38% Whnmde * 1-20 17 340 42% 41% 41% -I 

8% 3% Wmneoego 12 325 4% 4% 4% 

40% 35% WIseEnargy 1.95 4* 14 230 39% 30% 39% 4% 

28% 28% WfecPubSv 1.70 *0 12 103 28 % 27% 2B% 4% 

49% 40Wka Corps 1*4 4*14 100 46% 45% 48% 4% 
14 9% Htohwrirw #10 1.7 27*12 0% d0% 9% 

32% 26 WooHeonh 1.12 4 J 702881 27 % 26% 26% -% 

M% 12% World WKM 0 84 S* 35 14% 14% 14% 

12% 8% Worldeorp 178151 8% 07% 7% -1% 

36% 88% Wrigley 1.00 1*20 138 71% 70% 70% -% 

16% l?% Hyi* LaOor 0*8 I* 18 86 15% 14% 15 

22% 18% Wynne in) 0*0 2* 7 18 21% 9l% 21% 4% 
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3% Unlvxl Mbo 


B7 935 


32 UfAJM Carp 0*8 1.8121595 
32%Upibiiii 1.38 4* 119308 
20% 17% USUCO 1*0 5* 


10% 9% USUFE Inc #912 #4 0 10 
24% 19% USX MBin 1.40 *0 969409 
29% 22% USX US S8 1 00 #7 3 890 
28% 23% UHcpl.773 T.78 7.7 201 

29 23% imbed rp 1*0 *9 114039 
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17% 

17% 

17% 

2% 

2% 

3% 
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26 
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9% 

8% 
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25% 
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40 
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39% 

34% 

33 

34 

16% 

18 

ID 

9% 

9% 

9% 


33% 

23% 
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28% 

20% 

23% 

d22% 

23% 

33% 

U22b 
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14 4% 

-% 
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- X - Y - Z - 

82% 68% Xerox #00 4* 178818 09% 87% 

53% 50% Xerox# 125 *100 53 S3 

28% 24% Xtra 1*4 1*4 7 0 *100 27% 27% 27% 

37 28% Xha Corp 030 #2 13 134 38 35% 36 

27 25% VMM Egy 1*8 #4 11 81 

1 % % Zapata 66 20 

11% 8% ZenimElec 3 810 

18% M% Zenith Nil 1*0 5* 8 7 

7% BZanixtnc 0*21#1 172 

13% 11 Zero Corp #40 #510 294 11% »)% 11% -% 

38 28% Zion tod x 088 #1 31 399 28% 28% 28% -% 

l«% tZZwsig Food 1.18 93 $20 12% 12% 12% 4% 


28 25% 25% 

1% 1 1% 4% 

7% 7% 7% -% 

13 17% 18 4% 

6 % 6 % 8 % 


11 9%MgTs«x 1*0103 399 


9% 9% 


Price data aupplIaO by Tiafetain. 


Yearty highs and io«e reflect the period hom Jan 1, 
axduirng 0v» lasts! tracing day. Where a split or Mock 
dividend amounting to 25 percent or more naa been paM, the 
war's hkpvonly range and dhrtdand era shown tor Die haw 
stock only. Unless otherwise noted, rates « drvhfeod are 
aimual dsbursemema based on die taieet dedorsbon. Sales 
llgures are unofficial 

B-tSvMsnd Mao xtra(a). toamtual rate ol dividend phis stock 
dMdand. oJUmWattog tauideod. cUhconaa. dnew yearly low. 
o-dnrtdond declared or paid to preceding 12 months. g-dlW- 
dend m Canadian funds, aubiect to 15% norwosidanca tax. 
Ldlvlaend doefersd attar spUtup or stock dhrldetxL i^Ovktood 
paid IMS yaw. omitted, deferred, or no action taken at felssr 
dividend meeting- k-dMdend dadared or paid ads year, an 
accumulative issue woh dMdonda in arrears, ihmw <ssua In 
■he peat 52 weak*. The MgtMow range begina wftiithe san ol 
trading, nd-oca gay deOvery- (YE erka-aamtoga ratio. rKW- 
dand dadared or paid bt precadtog 12 mombs. plus stock 
dividend, s-stock split Dividends begin with date of spilt 
Mswalea. I-dividend paid In stock hi proesding 12 months, 
estimatad cash value on ax-dhridand or ex ^tiswb uUon data. 
U-naw yearly high, v-trxiflng hatted. vHn bankruptcy or 
receNenhki or being reorganised under Ibe BanknaMcy Act 
or seasides aesumad by aueh corapnjM. wthdiatiltMtoiL 
wlwrtian Issued, ewewkh warrants x-ex-dMdend or sxelghts. 
xtfis-wdlaBIbiitlon. xvMtrtthoia wwreots. y-wx-dividend and 
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AMEX COMPOSITE PRICES 


400 pm pricos June 1$ 
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Am Expl 

5 
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18 
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HHft Lew 
5%. 5% 
28% 27% 
1 % 1 % 
2 % 2 % 
48%. 48% 
20 % 20 % 
8% 6 
18% 19% 
2 % 2 % 


4% 
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Atari 

MtoCUB 

AuBnxA 

UK On* 
Bridml A 
Barry RC 
BAT Ino 
Bawd 04 
Began Hr 
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B<o -Rad A 
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BoUr Pn 
floe veto 
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Sowne x 
Bam A 
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6 224 
1 8 


1 % 1 % 
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d o e s Chng 
5% 

28% 4% 

1 % 

2 % 

«% 

20 % 
a -% 
15 % -% 
2 % 4 % 
4 % 

0 % -% 
1 % -% 
>S 
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KtoWATA 
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45 

031 27 
0 

0.40 M 
100191 
IS 

#45 19 
B 

. 3 

M 

025 >D 
0 88 27 
#50 12 
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5 

B5 4 
6 5% 

1312 MA 
0 1% 
121 19% 
22 23 

30 19% 
ISO 8% 


322 

*100 

35 

314 

2 

112 


12 % 

9% 

1 % 

15% 

14% 

7% 


5 5 

<0% 3% 
6% 5% 

14 V i«A 
1 % 1 

19% 19% 
23 23 

19% 19% 
B% 8% 
12 % 12 % 
9% 8% 

d1% 1% 
15% 15% 
14% 14% 
7% 7% 


Cal 6ngy 16 3*4 

Calprop 0 20 

Garni A 0 K M 2548 
Can Ware 0*4 13 5 

Ctxxtxs A 8 2168 

Chamber* 9 . 35 
' Oaapaxt 45 47 

Chiles 0 412 


12 11% H% 
2 % 2 % 2 % 
22 % 22 % 22 % 
13% 13% 13% 
7% 7 7 

7% 7% 7% 

4% 4% 4% 
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PI 9»i 
Die. E 100s 
001 117 

0.44 42 9 

9 XWO 
145 7 

#10443 232 
1JS 18 218 
#40 36 . 5 
#40 18 47 

#63 12 28 

3 20 

#36 42 


311 

18% 

1 % 

4% 

4% 

23% 

23 

21 

19% 

2 

5% 


Duplex x 
DM Carp 


.29 S % 

6 12 4% 

0.4B 27 28 «% 

11 260 9 


LowCloee Chng 

3% 3H 
18% 18% -% 
1 % 1 % 

4% 4% -% 

4% «A , 
23 23% 4% 
23 23 —% 
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19% .19% 

2 1 % 

5% 6% 

% % +A 

4% 4% 4% 

12% tt% +% 
8% B% -% 
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Em hi Co 048 9 

E&stgrav 1*4 8 -- - 

Echo Biff 0.07624 MC8 6% 
Emi Ea A 0J2-11 64 14% 

£anw 0 161 A 

Engy Sen 7 188 1% 


18 12% 12% 12% 
IS 13% 13% 13% 
8 % 8 % 
14 14% 
% % 
1 % 1 % 


Fab tads 0*0 12 8 

HxKI #3040 5 

FnOtyflnc #10 10 5 

Fluke (J) #48 41 20 

Rmei la 28 2281 
Fraqusncy 7 15 

'TteUat 17 2004 

FalAust 1.08 1® 

Otoe FPA #68 15 869 

eaxtmr 140 is 98 
GobWetd 2 a 
Cboerxtwn 8 168 

GtiltCda 034 10 2680 

Hasbro 030 29 910 
Heetta Ch 9 

Heeunrar 274 5 


32% 32% 32% 
73% 73% 73% 
u7% 7% 7% 

29% 29% 29% 
31d30% 30% 
4% 4% 4% 

33% 31% 32% 
U9% 9» 9% 

20% 20% 20% 
28% d£S% 20% 
% % % 
5% 5 6% 

6? 5% 8% 
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DM. E 100s tflgh Low 
0.18 15 13 13% 13% 

3 449 2% 2% 

0 62 2 1 % 
124 919 9% d8% 
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Jon Bail 
RtaatCp 
Nroy Exp 
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Labanga 
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8 2(7 
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763 
0 31 
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8 % 3 % 

6 B 
8% d5% 
% A 
A % 


2 

8% 

3% 

a 

5 % 

A 

% 


[fW Corp 
rnsO 
iPertnf 
htMPi 
,PM LD x 

w ,A * 

ar 

iPrealdtoA 
Price Con 


46 349 18% 18% 16% 

4 42 S% 8% 5% 

22 28 13% 13% 13% 

10 A A A 


1 % 1 % 
11 3% 3% 3% 

13 1% 1% 1% 

S3 % % % 

14 3S 13% 13 13% 

18 zMO 18 % 18 % 16 % 


23 70 

181 
1 
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fester iSc 
Maxxam 
UaOtx A 
Item Co 
MtCU En 
iiloog A 
|USH Eqil 

iHabora 
Nat Pint 

Mr* Line 
NVTtotoA 


67b B. $% S% 
68 14% 14% 14% 
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40 32% 

43 18% 

97 3 B 

#40 17 326 16% 16 

39 40 6% 6 

2 81 A 


cOSC 
NV Ryan 


Ofeten 
0S0 Corp 


12 939 6% S% 6 

3 511 4 3% 3% 

17 32 12% 19% 12% 

0*6.41 440 30 29% 29% 

aia 98 2 11 % 11 % 11 % 

2 W 4% 4% 4% 

0 170 » % % 

300 7 8% 6% 6% 

#24 20 113 26 % 26% 29% 

#14 7 70 6% B% 6% 


+A 


P1 Sla 
Me. E 100a 
#38 26 1956 
#10 35 435 
030 27 18 

1.14 14 23 

024 17 1728 
110 18 13 

#12 22 76 

a64 14 33 

#10 1 28 
0 68 


ragft Low Close Chng 
20 36% 26% -% 
13% 13% 13% ^ 
13% l?% 13 +% 

13% 13% 13% 

42% 41% 41% 

30 29% 29% 

11% 11% 11% 

9% <8% 6% 

2 % 2 % 2 % 

Ad A A 


-% 

+% 

-% 

-% 
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RBJWCp 2 183 4 3% 4 

1 3 2% 2% 2% +% 


'aw Corn 1.98 0 2 32% 32% 32% -% 

LMon 23 tWO 14% M% 14% 

IStori B II 38 3% 3% 3% 

fniuid 2 2 S 1 % i% 1 % 

rife Proto 0.40100 88 8% 9% 9% +% 

Teton. 032 40 300 SI 30% 30% +% 

nedsi 100 3SO 7% 7% 7% 4% 

Ikanaotae 28 198 29% 26% 25% 

|ToM Pal #40 19 11 8 7% 8 +% 

TonCnty 0 110 2% 2% 2% -% 

TfemUev 0 568 5% 5% 5% +% 


UkttMdM 4 32 1% 1% 1% 

uxfoodea 8 u 1 % 1 % 1 % -% 

UnhPtnts 80 96 12 11 % 12 +% 

U3C«aw 62 3D 19% 19% 19% 4-% 


33 II 14% 14%. 14% -% 

1 *100 5% 6% 6% 

1 914 3% 3% 3% -% 

IS 140 3% 6 5 -% 

#62 9 13 21 20% 21 

IWIRET 1.12 15 83 12% 12% 12% 

WOrttren 0*5 9 111 21% 21% 21% 


vhrfgan 

LfeC 


Xytnmbr 


12 100 9% d0% 9% -% 


MERSEYSffiE 

The FT proposes to publish this survey in 
July 2 1992. 

The Financial Times is read by more senior 
European business executives than any other 
international publication. To reach this crucial 
audience and promote the vitality and commercial 
life of Merseyside contact : Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
or write to her at 
' Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Daw source: European Business Readership Survey 1991 


NASDAQ NATIONAL MARKET 


4.00 pm prices Juno is 


Stock 

uma 

acc Cam 

ftxwME 

AODcStaal 

ACxeatB 

Adapfech 

AKTyty 

AtokxftIM 

UiSm 

MBHSyi 

HOT Ml 

AMMSC 

Advlfepc 

Aeitotya 

Adv Tata 

Advwua 

AhcSyi 

AfUMUe 

Aflymax 

AgnyHs 

Agnmca 

ilBW 

AianCp 

AinBtM 

n 


PI Ski 

flw. E toga High 


044 21 
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34 33% 
IS M% 
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118 15% 14% 
32 7818 23% 

29 1644 38% 

4$ 1187 8% 

0 IS 21 7 15% 

032 18 5832 43% 

0J2 4 7880 9% 
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7 875 8 d5% 

19 107 9% 9% 

17 1187 21^ 20% 
#16 13 1224 18% 17% 
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0 504 % di 
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#07 1 
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8% 
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AMERICA 


Dow retreats as May 
housing data is ignored 


Wall Street 


A BIGGER than expected rise 
in May housing starts failed to 
lift sentiment on US stock mar¬ 
kets yesterday, and blue chip 
issues led equities into lower 
territory, writes Patrick 
Harversm in New York. 

At the dose the Dow Jones 
Industrial Average was down 
25.41 at &329.49. The losses on 
the more broadly based Stan¬ 
dard & Poor's 500 were less 
extensive, the index finishing 
down i£7 at 408.32. The Ameri¬ 
can SE composite slipped 2.66 
to 386.12 and the Nasdaq com¬ 
posite Shed 4.94 to 567.07. 

Turnover on the New York 
SE was thin again, at 179m 
shares, while declines outpaced 
rises by 959 to 742. 

Although the morning's eco- 
nomic data * an 11 per cent 
rise In housing starts last 
month and a 0.6 per cent 
increase in May industrial pro¬ 
duction - should have been 
broadly positive for equities. 


investors chose to ignore the 
data. 

Ah afternoon report from the 
Johnson Redbook Service of a 
4.5 per cent decline in early 
June department and chain 
store sales only added to the 
gloom. 

Among individual stocks, 
Compaq fell $ 2 % to 825 after 
Alex Brown & Sons, the Balti¬ 
more-based broking house, 
lowered its investment rating 
for the stock and trimmed its 
1992 earnings estimate from 
$ 1.82 a share to $1.45. 

Other big computer stocks 
were mostly weaker, with IBM 
down 81 at $93 and Hewlett- 
Packard $ 2 % lower at $68%. 
but Digital Equipment bucked 
the trend with a modest gain of 
%'A to $37%. 

Time Warner advanced 82% 
to $109 on reports that analysts 
do not expect major changes at 
the top of the media group 
while Mr Steven Ross, Tune 
Warner's chairman, is on tem¬ 
porary sick leave. 

Arctic Alaska Fisheries 


Canada 


Telecoms weigh on Brazil and Mexico 


BRAZILIAN equities stayed weak yesterday, 
the Bovespa index falling 2.1 per cent to 23,112 
at noon following a drop of nearly 6 per cent on 
Monday, writes Bill Bxnchberger. 

Fresh corruption allegations involving Presi¬ 
dent Fernando Coilor de Mello compounded the 
fall on Monday, triggered by the expiry of stock 
options. The Sao Paulo market's poor perfor¬ 
mance was also put down to a shying away by 
investors, both foreign and domestic, from 
shares in Telebras, the state telecommunica¬ 
tions company. 

Telebras was down 2.7 per cent by midday 
yesterday, after a 6.8 per cent fall on Monday. 
Investors sold Telebras shares at the start of 
June when the government suspended the com¬ 
pany's ADR offering. There have been rumours 
that the government may privatise Telebras’s 


subsidiaries. Instead of selling off the holding 
company. Telebras has also announced disap¬ 
pointing profit figures for April. 

Meanwhile In Mexico, Teimex, the telephone 
company and bellwether stock, pushed the mar¬ 
ket down 3.7 per cent an Monday, the largest 
fall this year, writes Damian Fraser . 

While the stock was marginally higher early 
yesterday, the market is more than 8 per cent 
below the peak of 1,907 on March 26. 

Mr Jorge MariscaL of Goldman Sadis, attri¬ 
buted Monday’s 3.7 per cent drop fu Teimex to 
ferns about the free trade agreement, and the 
weight of new equity that the market will have 
to accommodate. Next week, Banacci, the finan¬ 
cial group comprising Banamex, Mexico’s larg¬ 
est bank, will offer $l-5bn worth of stock to 
domestic and international investors. 


Colombia in transition 


Electricity rationing and tax reforms have curtailed 
an extraordinary run, writes Sarita Kendall 


A fter an extraordinary 
run which peaked at 
the end of January, the 
Bogota equity market has 
dropped into an unsettled 
period. With electricity rat¬ 
ioning to continue until the 
end of this year, tax reforms 
going through Congress and 
the latest economic growth 
estimate down to 2 per cent, 
hopes for a resurgence in the 
second half of the year have 
been dampened. 

However, Colombian ana¬ 
lysts see the current situation 
as a transition period - a 
breathing space after last year 
during which the market capi¬ 
talisation index tripled. The 
sudden boom was due to a big 
increase in share prices which 
had been undervalued for tax 
reasons and which responded 
to changes in legislation, com¬ 
bined with government policies 
to open up the economy and 
attract foreign investors. 

There are fewer than 200 
companies listed on Colombia’s 
Bogota. Cali and Medellin 
stock exchanges. Despite 
recent growth, fixed income 
instruments dominate and 
equities make up only 4 per 
cent of total trading - last 
year stock trading reached 
8250m. Most of the larger regis¬ 
tered companies are in bank¬ 
ing, textiles, food and cement, 
with the top 10 accounting for 
about two-thirds of market cap¬ 


italisation. 

With equity prices now at a 
more realistic level and the 
first phase of expansion over, 
the limitations of such a small 
market have become dearer. 
Both domestic and foreign 
investors are drawn by the 
profitability of the market 
while restricted by the small 
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range of stock on offer. 

The financial authorities 
have already approved more 
than a dozen foreign invest¬ 
ment capital fluids, but for the 
present only a tiny proportion 
of their potential ca t? be chan¬ 
nelled into the exchange. 

Mr Fernando Arbelaez of the 
Bogota stock exchange says: 
“Now growth depends on new 
companies coming into the 
stock market. Some institu¬ 


tional investors are going 
to be important too." 

Under normal circum¬ 
stances, the liberalisation of 
the economy would have cre¬ 
ated demand for funds to 
finance the modernisation of 
industry and services. And the 
stock market would have been 
the natural place for many 
companies to turn; but the 
electricity shortage (caused by 
a mixture of drought and bad 
planning) and the resurgence 
of guerrilla activity have weak¬ 
ened the government, under¬ 
mining its economic strategy. 

Not only are companies 
reluctant to risk new ventures, 
but the privatisation process, 
which should give the market 
a boost, is moving very slowly. 
A strike by the telephone com¬ 
pany trade union gave the gov¬ 
ernment a foretaste of prob¬ 
lems to come and led to the 
downfall of a cabinet minister. 

The flow of returning capital 
continues unabated, with inter¬ 
national reserves exceeding 
$7bn. At the same time, foreign 
Investors, attracted by chang¬ 
ing laws, rich resources and 
what Mr John Major, the UK 
prime minister, called a 
“bright” economic outlook on 
his recent visit, are looking 
for opportunities. For the 
moment, however, the talk of 
creating a bigger, more diversi¬ 
fied stock market has not been 
translated into action. 


FT-ACTUARIES WORLD INDICES 


EUROPE 


Generali pulls Milan to new 1992 low 


soared $4% to $11% in heavy 
trading after the company 
agreed to be acquired by Tyson 
Foods in a stock and cash 
transaction which values each 
Arctic share at about $12%. 
The news sent Tyson shares 
down $1 to 817% on the Nasdaq 
market 

McDonnell Douglas, which 
fell sharply on Monday on 
news that it was delaying the 
launch of its MD-12 Jet due to a 
lack of orders, recovered $% to 
$38%. 


TORONTO stocks slipped from 
afternoon highs, but weathered 
the weakness of Wall Street to 
end flat. Shares were boosted 
in morning trading by the rise 
in US bousing starts for May, 
but the market quickly dis¬ 
counted the data. 

The TSE 300 composite index 
closed just 2.5 down at 3.407.3, 
while falls led rises by only 290 
to 280 after volume of 25m 
shares valued at C$232m. 


MILAN reached a new low for 
the year while bargain-hunting 
lifted Paris, writes Our Markets 
Staff. 

MILAN was pulled to a 1992 
low by Generali in technical 
trading on the final day of the 
June account The Comit index 
fell 4.06 to 468.79 in turnover 
estimated at more than Mon¬ 
day's L65.8bn as the screen- 
based trading system came 
back into operation. Many 
stocks are due to go ex-divi¬ 
dend at the start of the new 
account today, including Eri- 
dania and Burgo. 

Dealers said there was no 
specific reason for the L350 foil 
In Generali to L28.000. other 
than end-account position 
squaring. Among other larger 
stocks. Fiat closed L45 higher 
at L5J45, but then slipped back 
to L5.215 later. 

Sip was heavily traded, los¬ 
ing L39.50 to LL311 in techni¬ 
cal trading. 

PARIS saw some bargain- 
hunting in blue chips such as 
Suez, up FFr4 to FFr314, 
LVMH, FFr30 higher at 
FFr3,930, and Alcatel, up FFrS 
at FFr633; but trading 
remained modest The CAC 40 
index rose 13127 to 1,931.41, in 
turnover of FFrl.8bn. 

Total foil FFr7.70, anticipat¬ 
ing the fact that it is going ex 
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dividend of FFr7 today. Late on 
Monday the government said 
that it would sell 12.4 per cent 
of Total's share capital by July 
10 to domestic and interna¬ 
tional investors. 

Among smaller stocks, the 
home appliance maker. Mou¬ 
linex, fell FFr3.60 to FFr157.50 
in spite of news that its UK 
unit had entered a joint ven¬ 
ture with Regal of the US, a 
move which won favour with 
analysts. The company also 
said that it might raise capital 
and issue bonds in order to 
expand. 

FRANKFURT had another 
quiet day yesterday, as it 
approached Thursday's holiday 
and Friday's options expiry. 
Turnover foil from DM4.4bn to 
DM4.1bn as the FAZ Index rose 
0.87 to 909.10 at midsession, 
and the DAX by 5.20 to 1,779.10 
at the close. 

The construction group, Phi¬ 
lipp Holzmann, down DM30 on 


Monday, roared back with a 
rise of DM70 to DM1455 on a 
strong gain in group operating 
profits, and expectations for 
further earnings gains in 1992. 

In retailing, Asko rose DM26 
to DM748 after a fall from 
DM838 at the end of May. In 
both cases, said Ms Heide marie 
HSppner of B Metzler in Frank¬ 
furt, there were indications 
that a selling order bad been 
completed on Monday. 

The special situation of the 
day was Scbaerf, the office fur¬ 
niture company, which raised 
the dividend by DMl, added a 
DM3 bonus, produced much 
better than expected ear n ings 
and encouraged Metzler to take 
its current earnings estimate 
up from DM25 to DM36.50. The 
s hares rose DM29 to DM429. 

ZURICH ended a moderately 
active session with the SMI 
index 15.6 higher at 1,881.3. 
Slightly lower money market 
rates, strong SMI futures and 


good performances elsewhere 
in Europe supported senti¬ 
ment 

Alusulsse, the chemicals and 
al umini um group, topped the 
active list as the bearers rose 
SFT9 to SFr522. Roche certifi¬ 
cates came second with a gam 
of SFr50 to SFr3,380. The phar¬ 
maceuticals group is launch an 
American Depository Receipt 
program in about four weeks. 

AMSTERDAM improved 
with a little more activity in 
view than on Monday, The 
CBS Tendency index dosed 0.4 
higher at 128 . 8 . 

A stronger dollar helped sen¬ 
timent with Royal Dutch 
improving FI 1.30 to FI 159.10 
and Unilever gaining FI 2J20 to 
FI 187.00, a buy note from a UK 
broker giving the latter an 
extra lift. KLM lost 10 cento to 
FI 39.20, some analysts noting 
that the airline's decision not 
to cut fores on its transatlantic 
route was unlikely to have a 
big impact. 

MADRID rose, a buy pro¬ 
gram in the last half hour of 
trade helping to boost volume. 
The general index closed 1.90 
higher at 248.78. Agroman 
gained Pta70 to Ptal.060 on 
rumours that Bauesto, up 
Pta5Q to Pta2.72S, was planning 
to sell its 50 per cent stake in 
the construction group. 


STOCKHOLM closed frac¬ 
tionally higher after profit-tak¬ 
ing wiped out earlier gains 
Inspired by better than expec¬ 
ted four-month results from 
Svens ka Handelsbanken. The 
Affdrsvarlden General index 
ended 2.0 higher at 950.10 with 
Handelsbanken B SKrl.50 
lower at SKr53. 

COPENHAGEN quivered as 
central bank sales of bonds at 
below-market prices damaged 
sentiment already beset by per¬ 
sistent concern over Den¬ 
mark's future in the European 
Community. The CSE index 
fell 2.51 to 322.91, a new low for 
the year, Danske Bank Ming 
DKr6 to DKr275 and Unidan- 
mark DKr9 to DErl63. 

Danish banks have large 
bond holdings and take unreal- 1 
ised gains or losses on bond 
and share holdings Into their 
profit and loss accounts. 

OSLO'S poor performance 
continued with the all share 
Index closing 3.11 lower at 
428.62 in turnover of NKr22lm. 
The Insurance sector remained 
positive with UNI Storebrand 
gaining NEriWO to NKr£L5D. 

HELSINKI held as Huhta- 
maki, the consumer products 
group, rose FM5 to FM128 on 
sharply higher four-month 
profits. The Hex index rose 05 
to 791.8. 


ASIA PACIFIC 


Two-way trade keeps Nikkei below 17,000 


Tokyo 


SHARE prices fluctuated amid 
margin selling, and bargain 
hunting by investment trusts, 
and the Nikkei average finally 
closed flat, ending below the 
17,000 level for the second con¬ 
secutive day, writes Emiko 
Terazono in Tokyo. 

The 225-lssue index closed a 
slight 030 up at 16,953.53 after 
a day's low of 16.864.91 and 
high of 17,13258. 

Margin and index-linked sell¬ 
ing depressed the Nikkei in the 
morning, prompting bargain 
hunting which lifted the index 
temporarily above the 17,000 
mark. However, rumours of a 
bankruptcy at a leading real 
estate developer caused 
another sell-off 

Volume improved modestly 
from 210m shares to 230m. 
Declines led advances by 506 to 
380, with 222 issues unchanged. 
The Topix index of all first sec¬ 
tion stocks ended 1.74 better at 
1,307.21, and in London the 
ISE/Nikkei 50 index eased 3.81 
to 1,01650. 

Prices moved on short-term 
activity, while most investors 
remained inactive; analysts 
said the Nikkei index was fluc¬ 
tuating on technical signals. 

Dealers once again accumu¬ 
lated positions in bio-technol¬ 
ogy related issues. Morinaga 
Milk Industry, the most active 
stock of the day, advanced 
Y24 to Y898 on reports that 
it had started joint clinical 
tests on an Aids drug with a 1 
US pharmaceuticals group. 
Meiji Milk Products rose Y17 to 
Y988 and Sanyo-Kokusaku 
Pulp, the paper company, put 
an Y6 to Y544. 

Steel Issues with large, long 
margin positions were sold. 
Nippon Steel retreated Y4 to 


Y279, Kobe Steel eased Y1 to 
Y300 and NKK relinquished Y5 
to Y2S5. 

Road construction companies 
advanced in the afternoon fol¬ 
lowing comments by Mr Shin 
Kanemaru, vice-president of 
the Liberal Democratic Party, 
calling for a need to boost gov¬ 
ernment road construction 
spending. 

Maeda Road Construction 
appreciated YU0 to Y2.820 and 
Nippon Road moved forward 
Y50 to Y1560. 

Electronic shares put on a 
mixed performance. Sony 
moved ahead Y20 to Y4.O70 on 
buying by pension funds and 
investment trusts. NEC, previ¬ 
ously sold heavily on concern 
about weak profits, recovered 
Y2 to Y863 on bargain hunting. 
Fujitsu receded Y5 to Y615. 


In Osaka, the OSE average 
declined 3851 to 19,919.21 in 
volume of 105m shares. 


Roundup 


IT WAS a mixed day for the 
Pacific Rim region, with Hong 
Kong, closed on Monday. 
strengthening after last week’s 
disappointing performance. 

HONG KONG responded to 
domestic bargain hunting and 
the Hang Seng index rose 2758 
to 5,846.75 in turnover of 
HK$25bn. Analysts said the 
rise was helped by demand for 
selected blue chips. HSBC 
gained HKS1.25 at HK$4550, 
Jardinp Matheson HK$150 at 
HRS65 and Swire Pacific “A" 
HKJ150 at HK$34.75. 

AUSTRALIA weakened fur¬ 
ther, with industrial stocks 


and banks registering the big¬ 
gest losses. The All Ordinaries 
index slipped 7.6 to 1,639.4 In 
turnover of A$237m. 

Among banks. Westpac lost 6 
cents to AS356 and Common¬ 
wealth dipped 3 cents to 
A$7.25. Foster’s Brewing, 
which on Monday rejected 
S.A. Brewing’s merger pro¬ 
posal. fell 7 cents to A$159. 

MANILA rose to a new intra¬ 
day record high before slipping 
back and the composite index 
was finally 2.92 up at 1578.48 
in combined turnover of 804m 
pesos. Dealers said Investors 
bad been switching out of 
selected industrial shares and 
into oil and mining issues. 

Oils have shown gains since 
commercial production began 
two weeks ago at an oilfield 
north east of Borneo island. 


SEOUL saw selective buying 
of financial issues matched by 
profit-taking in other sectors. 
The composite index closed 
just 0.14 higher at 57955 in 
turnover of Won293.5bn. 

KUALA LUMPUR finished 
firmer after trading in a nar¬ 
row range. The composite 
index gained 1.98 to 602.15. 
Telekom climbed 20 cents to 
M$1350 in volume of 838,000 
shares, having scored a 40-cent 
rise on Monday. 

TAIWAN'S financial sector 
led foe market down on profit- 
taking. The weighted index 
shed 3171 to 4,637.78 in turn¬ 
over of T$385ba 
BOMBAY'S brokers boycot¬ 
ted trading for a second day 
over the government’s refusal 
to allow share transfers linked 
to the current scandaL 
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SOUTH AFRICA 

JOHANNESBURG was firmer 
as the start of the ANCs mass | 
action campaign passed off 
peacefully. The Industrial I 
index closed up 26 at 4£48. 
The overall index rose 19 to I 
3.707, while the gold Index j 
gained 1 to 1,148. I 


Initial public offering 


5,400,000 bearer shares of AS 100 each 


Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Offer Price AS 335 per share 
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DOLLAR INDEX 
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Australia (03). 147.32 

Austria (19).. 174.04 

Belgium (48)._ 14175 

Canada (115).... 127.33 

Osnmark (35). 238.47 

Finland (15). 7&23 

France (104).. 162^5 

Germany (651- 125S7 

Hong Kong |55). 246.80 

Ireland (IB). 150.80 


Italy (78). 69.59 

Japan (4731. 101.05 

Malaysia (89).—. 241.64 


Mexico (18). 1527.05 

Natharland (25)_ 185.22 

New Zealand (14). 48.29 
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Singapore (351- 228.17 

South Africa (61). 233.82 

Spain (SOL..... 166.11 

Sweden (27)-- 197.08 

Switzerland (63). 109.43 

United Kingdom (227). 195.12 

USA (522)- 166.25 


4.20 148.64 

2.06 175.39 
5.32 144.24 
3.34 12753 
1.89 239.33 
2.01 78.20 

3.49 161.15 
220 124.05 
3.34 245.18 
4.11 158A7 
3.38 7026 

1.05 100-80 
2.67 241.90 
1.10 1589.31 

4.21 183.81 

4.99 46.16 

157 183.56 
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2.75 238.65 
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2.69 19&51 
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Domestic Lead Manager 

Bank Austria 


International Lead Manager 

S.G. Warburg Securities 


Europe (793)..,.,.-......... 

Nordic (1001... 

Pacific Basin (718)_ 

Euro-Padfic (ffilT).. 

North America 1637). 

Europe Ex. UK (588)_ 

Pacific Ex. Japan (245),,,. 

World Ex. US (171®. 

World Ex. UK (2000)-—. 
Wbrtd Ex. So. At. (2166)- 
World Ex Japan (1754)... 


3.90 153.71 
225 18154 
1.42 107.33 
2.63 126.09 
3.02 184.58 
3-83 1SO.OI 

3.51 171.59 
2.84 12*34 

2.52 135.44 
2.78 130,77 
3.35 18160 


Arranged by 

Z-LB Capital Markets 


The World Index (2227)... 


+0.0 111.93 112.47 114 M 124.22 


2.78 140.42 
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